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| OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 20th day of- June 19 79 between
Henry H. Caldwell and Freda Caldwell husband and wife

"kl il oS-

o e

lessor {(whetheroneormore), whose address is: 722 South 37th Birmin -ham . &lab-ama 35222

1. Lessor, in consideration of —mmemmm e e aremewer e memev e = } A7) O QIO L T e e e e T T T T T ™ Dollars, receipt

of which 1s hereby acknowledged, and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lessee the land covered hereby for the
purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to
those mentioned), together with the nght to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct roads
and bridges, dig canals, build tanks, power stations, power lines, telephone lines, employee houses and other structures on said land, necessary or useful in lessee’s operations in
exploring, drilling for, producing, treating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered

hereby, herein called *‘said land™’, s located n the County of _Shﬁlb_y___________ , State of ___,A_l_@-______m_@;___________________, and is described as follows:
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gThlS lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and {a) owned or claimed
coby lessor by hgmtauon, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor ageets (o execute anv
supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any boaus, delay rental or

other payment hereunder, said land shall be deemed to contain __ZI:O . Q - acres, whether actually containing more or less, and the above recital ol acreage in any

tract shatl]l be deemed to be the true acreage thereof. Lessor accepts the bonus and agrees to accept the delay rental as lump sum considerations for this lease and all rights, and
options hereunder. |

: 2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten (10) years from the date hereof, heretnafter
. called “‘primary term’’, and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-eighth part of all oil pro-
- duced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the day it
. 15 run to the pipe line or storage tanks, lessor’s interest, in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe line oil; {(b) To pay Lessor on gas,
including casinghead gas or other gaseous substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-
eighth of the market value computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds
received by the Lessee for such gas computed at the mouth of the well, and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from such
sale. (¢) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at lessee’s election, except
that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times theccafter, there is any
well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other mineral covered hereby, and all such wells are
shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may
be continued n force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of beiny produced
from said wells, but in the exercise of such diligence, lessee shall not be obligated to instaii or furnish facilities other than well facilities and ordinary lease facilities ¢of flow Lings,
separator, and lease tank, and shall not be required 1o setile 1abor trouble or to market gas upon terms unacceptable to lessee. If, at any time or times after the expirstion of the
primary term, all such weils are shut-in for a pertod of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration ot said
ninety day period, lessee shall pay or tender, by check or draft of lessee, as rovalty, a sum equal to the amount of annual delay rental provided for in this lease. Lessee shall make
Like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by
reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which
would be paid under this lease if the wells were producing, and may be deposited in a depository bank provided for below. Nothing herein shall'impair lessee’s right to release as
provided in paragraph 3 hereof. In event of assignment of this lease and in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of
this lease, severally as to acreage owned by each. If the price of any mineral or substance upon which royalty is payable hercunder is regulated by any law or goveramental agency,
the market value or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess of the price which Lessee may receive and re-
tain. %

4. Lessee 1s hereby granted the right, at its option, to pool or unitize all or any part of said land and of this lease as to any or all minerals or hortzons thercunder, with other
lands, lease or leases, or portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than 80 surface acres plus 109 acreage
tolerance; provided, however, a unit may be ¢stablished or an existing unit may be enlarged to contain not more than 640 acres plus 10% acreage tolerance, if unitized only as to
gas or only as to gas and Lhigquid hydrocarbons (condensate) which are not a hquid in the subsurtace reservoir. I larger units are prescribed or percntted under any governmental
rui» or order for the drilling or operation of a well at a regular location, or for the obtaining of a maximum allowable, from any well to be drilled, drilling, or already dnilled, any
such unit may be established or enlarged to conform to the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said opticn as ta cach desired unit
by exccuting an instrument dentifying such unit and filing 1t for record in the public office in which this lease is recorded. Each of said options may be exercised by lessee from
time {0 time, and whether before or afier production has been established etther on said land or on the portion of said land included tn the unit or on other land unitized therewith
and any such unit may include any well to be driiled, being drillied or already completed. A unit established hereunder shall be vahid and eftective for all purposes of this lease even
though there may be land or mineral, royalty or leasehold interests in land within the unit which are not pooled or unitized. Any operations conducted on any part ol such unitized
land shall be considered, tor all purposes, excep: the payment of rovalty, operations conducted under this lease. There shall be allocated to the land covered by this lease included
in any such unit that proportion of the total production of unitized minerals from wells in the unit, after deducting anv used in lease or unit operations, which the number of sur-
tace acres in the land covered by this lease.included in the unit bears to the total number of surface acres in the unit. The production so allocated shall be considered for all pur-
poses, including the payment or delivery of royaity, overriding royalty, and any other payments out of production, to be the entire production of unitized minerals from the por-
tion of said land covered hereby and included in such unit in the same manner as though produced from said land under the terms of this lease. The owner ot the revernsionary
estate of any term royalty or mineral estate agrees that the accrual ot royalties pursuant to this paragraph or of shut-in rovalties trom a well on the unit shall satisty any limitation
ol term requiring production of oil or gas. The tormation of such unit shall not have the effect of changing the ownership of any delay rental or shut-tn production royalty which
may become payable under this lease. Neither shall it impair the right of lessee to release from this lease all or any portion of said land, except that lessee may not so release as to
lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. Lessee may dissolve any unit estabhished
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized
minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. A unit

may be so established, moditied or dissolved during the hife of this lease.

5. It operations are not conducted on said land on or betore the first anniversary date hereot, this lease shall terminate as to both partes, unless lessee on or before said date

shall, subject to the further provisions hereof, pay or tender to lessor or to lessor’s credit in the F ;rslt___l_x_l_atlgnal Bank_ ?;E Mﬁn&am

. I i __ Bank at __Birmingham Alabama == == = |

or its successors, which shall continue as the depository, regardless of changes in ownership of delay rental, royalties, or other moneys, the sum of

s For lar.s_and_ﬂﬂilﬂ(l__. which shali operate as delav rental and cover the privilege of deferring operations for one year from said date. In like
manner anl upon like payments or tenders, operations may be further deferred for hike periods of one year each during the primary term. If at any time that lessee pays or tenders
delay rental, royalties, or other moneys, two or more partics are, or claim to be, entitled to receive same, lessee may, in lieu of any other method of payment herein provided, pay
or tender such rental, royalties, or moneys, in the manner herein specilied, either jointly to such parties or separately to each in accordance with their respective ownerships
thereot, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to lessor or 1o a depository bank on or betore the
last date of payment. Said delay rental shall be apportionable as to said land on an acreage basis, and a failure to make proper payment or tender of delay rental as to any portion
of said land or as to any interest therein shall not affect this lease as to any portion of said land or as to any interest therein as to which proper payment or tender 13 made. Any
payment or tender which is made in an attempt to make proper payment, but which is erroneous in whole or in part as to parties, amounts, or depository, shall pevertbeless be sul-
ficient to prevent termination of this lease and to extend the time within which operations may be conducted in the same manner as though a proper payment had been made; pro-
vided, however, lessee shalt correct such error wathin thirty (30) days atier lessee has received written notice thereot from lessor. Lessee may at any ume and from time 10 time ex-
ccutce and deliver to lessor or file for record a release or releases of this lease as to any part or all of said land or of mineral or horizon thercunder, and thereby be relieved of all
obligations as to the released acreage or interest. 1 this lease s so released as to all minerals and horizons under a portion of sad lund, the delay rental and other payviments com-
puted 1n accordance therewith shall thereupon be reduced in the proportion that the acreage released bears to the acreage which was covered by this lease immediutely prior (o
such 1elease. |

6. It at any time or times during the primary term operations are conducted on said land and if all operations are discontinued, this lease shall thereafter terminate on 1ts an-
niversary date next following the ninetieth day after such discontinuance uniess on or before such anniversary date lessee either (1) conducts operations or (2) commenges or
resumes the payment or tender of delay rental; provided, however, if such anniversary date is at the end of the primary term, or if there is no further anmiversary date of the
primary term, this lease shall terminate at the end of such term or on the ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date
either (1) tessee is conducting operaiions or {2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used iy thts lease the word
“operations’’ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of o well in search
for or 1n an endeavor to obtain produuiﬁgﬁ-’fRﬁl,ﬁs, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral whether or not in paying

guantities.
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7. Lessee shall h {ree from rovalty of witer, orther than from lessor’s "~ ~foil and gas produced from said land in all operatior © 0 T Lessed “hid
have the nehtatany.  ove all machiery and fivtures nlaced on oddand, right 1o draw and remove cadng. No well shall be dnilt e 200 foet (o
the house of barn no~ gn sasdd land without the consent of the lessor. Lescee ~hall pay rewsses2ges caused by its operations (o growing crops and th..... - d land,

8. The richts and estate of any party hercto may ke wsipned from Hvme to Lme in whole or in part and as to any mineial or horizon, All of the covenants, obhgationy, aud,
considerations of this oo shall extend 1o and be bindore o pon the ~aries herern, tholr heirs, successors, assigns, and successive assigns. No chanype of divicion in the oanerhip
of said land, rovalies, delay rental, or other moneyy, o 4my part 1eree:, NOWLOUNEr eftected. shall increase the oblipations or dinunish the nghis of essee, including. bt not
limited 10, the Jocation and driiling of wells and the measurement of production. Notwithstanding any other actual o1 constructive knowlcdge or niotice theieef ol or to lossee, il
SUCCEsSOTs oF assignys, no change or division in the ewnership of said lana or of the rovaltics, deélay rental, or other moneys, or the right to receive the same, howsoever eltectoed,
Ghal! e Bondimye upon the then record owner of this fos e unt! dharty {30y Zavs aitr There has beep tornished to such record owner at his o its principal place of businesa by jes.or
or Tev 5T Mire QIevessi s, o adosiens, notice oty chenye o dnision, supported by erther areinals or dulv vertified copies of the e uments which have boeen propar s
for 1e.od and which evidence <neh chanee ¢ dnvon. and ot such court rocends and procecdimes cdanscripis, or other decuments as chail Be pecessury in e OpiniGs L
record owner 1o establish the vandity of such change or divicion. It ény cach change in ownershin occurs by reason of the death of the cwner, lessee may, neverthele oy oo
tender ~uoh rovalties, delay renzal, or other moneys, or part diereo!, to the creds! of the decedent in a depository bank provided for above. Inthe event of assignment o friis v
4s 10 any part iwhether divided or undivided) of <aid land, the Geiay rental puvable hereunder shall be apportionabdle as between the several leasehold owners, raiably accordiny 1o
the sutface area or undivided interests of each, and defau’i in delay rental pavment by one Jhall not affect the rights of other leasehiold owners hereunder.

. 11

G 11 e ovent lessor considers that lessee has not comphicd sith @b obligations hereunder. both oxpross and implied, lessor shall notfy lessee in Writing, setiing ol
cpecihicalinv in what respedts leseee has breached this coviradt, | eveee <hall then have sinty (60) dave aficr receipt of said notice within which to mect or conymence 1o meet ali 0r any
part of the breaches alleged by lessor. The service ol «a-d notice shall be precedent to the bringing of any action by lessor on said lease for any cause, and no such action shall be
hrought i the lapse of siviy (60) days after cervice o i catice on lewwee. Neither the service of «aid notice nor the doing of any acts by lessee aimed 1o meet all or any ot the
alleged breadhies shall be deemed an admission or presimirtion hat lessee has failed to perform all of its obligations hereunder. Should it be asserted in any notice given to the
lessee under the provisions of ihis paragraph that lessee has taifed o complv with any implied obligation or covenant hereot, this lease shall not be subject 1o cancellation tor any
such cause except after final judicial ascertainment that cuch lauure exivte and fessee has then been aftorded a reasonable tune to prevent cancellanon by complving with and
discharging its ohligations as 10 which lessee has been sdicially determined to be in default. 1t thie leasce is cancelled for any cause, it shall nevertheless remain in force and cifect
as 1o (1) sutnicient acreage around each well as 1o which there are operations 1o constitute a drilling or maximum allowabie unit under applicablc governmenial regulations, (butin
no event dv-~ than forty acres), such acreage 1o be designated by lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing
rules reguite: and (2) anv part of <aid land included 1n 2 pooled umt on which there are operations. Lessee shall also have such easements on said land as are necessary o opera-
1ions on the acreage so reained.

10. 1 ¢-so1 hereby warrants and agrees 1o defend title 1o said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be charged
rrimarily with any mortgages, taxes or other hens, or inierest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same for
leseor, eithe: before or afier maturity, and be subrogated to the rights of the holder thereof ard to deduct amounts so paid from royalties or other payments pavable or which may
become Pavahle 1o lessor and.or assigns under this a2 Lessee is hereb. o en the right 1o acquire for its own benefit, deeds, leases, or assignments covering any interest or ¢laim
in said land which lessee or any other party contends i> outstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor, It
this lease covers a less interest in the oil, gas, sulphur, or other minerais in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s interest is
herein specified or not), or no interest therein, then the rovalties, delay rental, and other money's accruing from any part as to which this lease covers less than such full interest,
shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered
by this lease (whether or not owned by lessor) shall be paid out of the rovalty herein provided. This lease shall be binding upon each party who executes it without regard 1o
whether it 1s executed by all those named herein as lessor.

11. 1. at, or after the expiraiion of the primary term heieoi, and while “his lease is in toree. there is no well on said land, or on lands with which satd land or any pottion
therceof has been unitized, vapable of producing uid o gas, end losaw o> 2o conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequently determined to be invahid) or (2) any other cause, wheiher similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term and the
delay rental provisions hereof shall be extended unuil the firs: anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this
lease masy be entended thercafter by operations as if such delay hal noe aceurred, |

s ,
IN WITNESS WHEREOQF, this instrument 1s ¢vecuted on the date first above written.
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JOINT OR SINGLE ACKNOWLEDGEMENT
(MISSISSIPPI-ALABAMA-FLORIDA)

sTATE OF _Alabama . - o R - e .
COUNTY OF 3__.h_.¢_.1by

1 hereby certify, that on this day, before me, a o ol .
dulv authorized in the state and county aforesaid to take acknowledgments, pe onally appeared ni€r . 2 1 QWE 2N C 2 dc 2 1 AQWE ’
‘husband and wife _ S
(0 me hnown 1o be the person S S i deweribed in and who executed the foregoing instrument and _t_ha_-t__th_el_* . he
e e ___achnownledged before me that, being informed ot the contents of the same, e Ge VY. - volintariy vgned

and delivered the within and foregoing instrument on the day and pgar therein mentioned.
v g - // f ) s q f
Given under my hand and official seal, this — . davol _ . — VA, D19 L e U
| Ton l’.‘i" ) i =
(AThHx Seal) . . s e ";,_._
R N ‘ -
M -k M &
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. (Title of Official) \ l.:' - n "
27278 . , 7 0
My mmma-mon eXpires _ _ in and for _ o County, S s P R

- s R y L - o T —— e e -
r
. | .
[}
L N -
%

' 2/2 $.00

19791003000128200 .
Shelby Cnty Judge of Probate, AL
10/03/1979 12:00:00AM FILED/CERT

t m ‘ Q E . r-:—- v Z U r
1 . — . -y i [
i < .z £ i Z 2 o = + I . 2EZ
': = A | ~ ‘ = S e 1 | AR <
L'| ﬁ . _"_"_':_: -: :_- P ‘:L ! ‘ .I O l i --::-Q'
J i — * 3 . i Y =
‘ l , a—. I - | '| — | v 0
‘ . ; f v . :E r . | | _5.0 o,
i 'T | S P “ - ¥ < O &
. i | i i Z ! 1 = =
E '} : ! - : — ‘; | [ & i pm =
; II I o F * ;i oy T
o I $ . — . P
=0 3 | = .r * i | | 1 5%
= ¥ 1 £ 1 ~. - El 7o | - 227
I l — . ' r; l i' i £ E-
3 - . ; : l | 33 o
; {! 2 pn | ‘?" g’ z | ' l S l | - rin
& | < ‘ " | | | =,
" = % t ' * ! - 9 | | | | ; . & I & =
' 4 ; .y ! : ! _ 1 = 1 - ’ e ~
H ; o T '_' - = ® O i | =
by 1 e 1 | B > 3 ! it |
= . Lo o - S i 2 = -
r i l - | ‘ | 3 - . 1 N ¥ t - B * 2
c : - t - 1 C l iptvoml b | ::.
~:- 1 = | - = Ve o | P
-~ : | - 1 R" - = C. ‘ ’_ ; , D 1 | *
. } it | i ; ‘ :
= 5 > %o L 8 % = o :
- , § — s | t
| s | g | 7 | . ‘ Bl ‘
- = = - | |
. | : = = - | u . oo l
- v < I
1 |, B o ~ ! ‘ | 4
. 5 C = & P | | | (D |
“ o " . . M i i | . |
! band -t “ - e | !
H Cew L w o - '_i - — ! _ i ] Y e - t I|

- ‘-q . ' - . J— - . .. - L e = m - - ~ . - - - . - . -
. - . " - N - [ — . P (YR W T e PR .. sl . Lo - —aAm - o o—— T B & e . ' .. " ’ : ' ) ) - T T
T TN "R e e L Rt B e -‘. . :H__p - - ay w— A MW L] . _#-I’ .-ﬁ . W Hé*.rh lﬁa“-:l , . . .. - - [T - . o e o .- . - f - . -t e N B ey WL T u - oy P - - Lk L o e g, L . . L o -t . - atr e ._'*-.--'_ Foomom oy = - k= ey,
. R s Lok YR e s LR PR R I Ll ez BT DA e T e Dt A B e S R . T L T RIS T Sy - T e S, e g ¥ ; it bt o m rete e . . rma s e m!‘m% Gk e - . . : . -
atn gk vy ity O R R TR N : SO LT L At . PRI e RPN SRR ST ST VW PR HEICRI FECE JPRT F¥ S L I LR DO P ST S PP e, BTN RN ) ok s Mo R R e & RS R TE L T e e B X FR R 5 b AR LS T L Syt e B ek A A g e b o e eI R KL 3 B et S e v




