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A —— - ' ' Shelby Nly Uudge O ropale,
2110 7th St., Tuscaloosa, Alabama 35403 470371979 12:00:00AM FILED/CERT

Ml

-w—-ﬂl‘—-

g

lessor (whether oneor more), whose address 1s:

and_______Atlantic Richfield Company lessce, WITNESSETH:

1. Lessor, in consideratton of __ Ten and more $10.00 T T T e " Dollars, receipt

of which is hereby acknowledged, and of the covenants and agreements of lessee hersinafter contained, does hereby grant, lease and let unto lessee the land covered hereby for the
purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to
those mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct roads
and bridges, dig canals, build tanks, power stations, power lines, telephone lines, employee houses and other structures on said fand, necessary or useful in lessee’s operations in
exploring, drilling for, producing, treating, storing and transporting minerals produced {rom the land covered hereby or any other land adjacent thereto. The land covered

hereby, herein called ‘‘said land™’, is located in the County of _____ HSh__e_];bX___ ey State of ___W, and is described as follows:

Township 18 South, Range 1 East
Section 30: South One-half of the Northeast Quarter (S*» of NE%); South One-half of the

Northwest Quarter (S% of NW%); West One-half of the Southwest Quarter (Ws of SWi):
Southeast Quarter of the Southwest Quarter (SE% of SWk):; and Southwest Quarter

of the Southeast Quarter (SW4 of SE%);

ey Township 13 South, Range 1 West

.+ Section 15: Northeast Quarter of the Southeast Quarter of the Southeast OQuarter (NEx of
23 SEY% of SEX%):
o Section 14: Southwest Quarter of Southeast Quarter (SW; of SE}); Northeast Quarter of
o} Southeast Quarter of Southeast OQuarter (NE% of SE% of SE%); East One-half of
) Southwest Quarter (Es of SWX%); Southwest Quarter of Southwest Quarter (SW of SWx);

_ This lease does not cover coal, iron ore or any other hard minerals. ..

c> [This lease also covers and includes, 1n addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a) owned or claimed
> by lessor by himitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor azrees to execute any
< sypplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus, delay rental or

other paymesnt hereunder, said land shall be deemed to contain ___ > ZQ ) : acres, whether actually contaiming more or less, and the above recital of acreage in any

tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus and agrees to accept the delay rental as lump sum considerations for this lease and all rights, and
options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten (10) years from the date hereof, hereinafter
called *‘primary term?®’, and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-eighth part of all oil pro-
duced and saved by lesse¢ from said land, or from time to time, at the oplion of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the day it
Is run to the pipe line or storage tanks, lessor’s interest, in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas,
inclucing casinghead gas or other gaseous substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-
eighth of the market value computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds
reccived by the Lessee for such gas computed at the mouth of the well, and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from such
sale. (¢) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at lessee’s election, except
that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or tiines thereafter, there is any
well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other mineral covered hereby, and all such wells are
shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may
be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow lines,
separdior, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. I, at arvy time or times atter the oxpiraiton of the
primacy terim, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of said
nincty day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual delay rental provided for in this lease. Lossee shall make
like payments or tenders at or before the end of each anniversary of the expiration of suid ninety day period if upon such anniversary this lease is being continued in force solely by
reason of the provisions »f this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the rovaliics which
would be patd under this lease if the wells were producing, and may be deposited in a depository bank provided for below. Nothing herein shall impatr fessee’s right (0 release as
provided in paragraph 5 hercof. In event of assignment ot this lease and in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of
this lease, severally as to acreage owned by each. If the price of any mineral or substance upon which royalty is payable hereunder is regulated by any law or governmental agency,
the market value or market price of such mineral or substance for the purpose of computing royalty hercunder shall not be in excess of the price which Lessee may reccive and re-
tain. |

4. Lessee is hereby granted the right, at us opuon, 1o pooul or uiitize an or any part of said land and of this lease as to any or all minerals or horizons thereundeor, with other
lands, lease or leases, or portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than 80 surface acres plus 107 acreage
tolerance; provided, however, a unit may be established or an existing unit may be enlarged 1o contain not more than 640 acres plus 10% acreage tolerance, if unitized only as to
gas oy only as to gas and liquid hydrocarbons (condensate) which are not a liquid in the subsurtace reservoir. If larger units are prescribed or permitied under any governmental
rule <t order for the drilling or operation of a well at a regular location, or for the obtaining of a maximum allowable, from any well to be drilled, drilling, or alicady dritled, any
such unit may be established or enlarged 1o conform to the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as to cach Jdestred unit
by executing an instrumen identifying such unit and fiiing it for record in the public office in which this lease is recorded. Each of said options may be exercised by lessee from
time to time, and whether before or after production has been established either on said land or on the portion of said land included in the unit or on other land unitized therewith
and any such unit may include any well to be dritled, being drilled or already completed. A unit established hersunder shall be valid and effective for alt purposes of this lease even
though there may be land or muneral, rovalty or leaschold interests in land within the unit which are not pooled or unitized. Any operations conducted on any part of sush unitized
land shall be considered, tor all purposes, except the payment of royvalty, operations conducted under this lease. There shall be allocated to the land covered by this lease included
in any such unit that proportion of the total production of unitized minerals from wells in the umit, after deducting any used in lease or umt operations, which the number of sur-
tace acres in the land covered by this lease included in the unit bears to the total number of surface acres in the unit. The production so allocated shall be considered for all pur-
poses, including the payment or delivery of royalty, overriding royalty, and any other payments out of production, to be the entire production of unitized minerals from the por-
ton of said land covered hereby and included in such unit in the same manner as though produced trom said iand under the terms of this lease. The owner of the reversionary
estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in reyalties from a well on the unit shall satisfy any limitation
of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownership of any delay rental or shut-in production royalty which
may become payable under this lease. Neither shall it impair the right of lessee to release from this lease all or any portion of said land, except that lessee niay not so relcase as to
lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. Lessee may dissolve any unit established
hereunder by tiling for record in the public office where this lease 1s recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized
minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. A unit

may be so established, modihed or dissolved during the life of this lease.

5. It operations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as to both parties, unless lessee on or before said date

shall, subject to the further provisions hereof, pay or tender 1o lessor or to lessor’s credit in the . —— -
First Alabama . Bank at . _Tuscaloosa, Alabama . ey

i k. i —

or s successors, which shall continue as the deposttory, regardless of changes in ownership of delay reatal, royalties, or other moneys, the sum of

‘S_-S 20 . 00 e . , which shall operate as delay rental and cover the privilege of deferring operations for one vear from said date. In like
manner and upon hke payments or tenders, operations may be further deferred for like periods of one year each during the primary term. If at any time that lessee pays or tenders
detay rental, royalties, or other moneys, two or more parties are, or claim to be, entitled to receive same, lessee may, in lieu of any other method of payment herein provided, pay
or tender such rental, rovalues, or monceys, in the manner herein specified, either jointly 10 such parties or separately to each in accordance with their respective ownerships
thercof, as lessee may elect. Any payment hercunder may be made by check or draft of lessce deposited in the mail or delivered to lessor or to a depository bank on or before the
last date of payment. Said delay rental shall be apportignable as to said land on an acreage basis, and a failure to make proper payment or tender of detay rental as to any portion
of sard land or as to any interest therein shall not affect this leasz as to any portion of said land or as to any interest therein as to which proper payment or tender is made. Any
payment or tender which s madein an atempt to make proper payment, but which is erroncous in whole or in part as 1o parties, amounts, or deposttory, shall nevertheless be suf-
ficient to prevent termination of this lease and to extend the time within which operations may be conducted in the same manner as though a proper pas ment had been made; pro-
vided, however, lessee shall correct such error within thirty (30) days after lessee has received written notice thereof from lessor. Lessee may at any time and from time 1o time exs
ccute and deliver to lessor or fie tor record a release or releases of this fease as 1o any part or all ot said land or of mineral or horizon thereunder, and thereby be relieved of all
obhigations as to the released dcreage or mterest. M this lease is <o released as to all minerals and horizons under a portion of said land, the delay rental and other pavments com-
puted in accordance therewith shadl thereupon be reduced in the proportion that the acreage released bears to the acreage which was covered by this {cise immediately prior to
suchy refease.

6. It at any tuime or times during the primary term operations are conducted on said land and it all operations are discontinued, this lease shall thereatfter terminate on its an-
niversary date next following the ninetieth day after such discontinuance unless on or beforz such anniversary date lessee either (1) conducts operations or (2) commences or
resumes the payment or tender of delay rental; provided, however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date of the
p‘rimur}’ term, this lease shall ternunate at the end of such term or on the ninetieth day after discontinuance of alt operations. whichever is the later date, unless on such later date
eitticr (1) lessee is conducting operations or (2) the shut-in well provisions of parazraph 3 or the provisions of paragraph 1 are applicable. Whenever used in this fease the word
“‘operations’’ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of u weil in search
tor or in an ende~var to obtain production of oil, gas, sulphur or other minerals. excavating a mine, production of oil, gas, sulphur or other miners! whather or not in paying
guantities.




7. Lessee shall ha = =~~~ free from royalty of water, other than from lessor’s wells.angd ef ol and gas produced romi said land in al! operations hereun
nave the rightal any noe 4]l machinerv and finvtures pleced on said land, inch £h o draw and remove casing. No well shall bedriile
(e house ©f Barn NOY e and without the comaemt of 122 dessar, Levsee shail pa ¥

8. The richis and estate of amy party hereto may be assigned from tune 1o vine in WhadTe or in ~ort and as to any munera! or horizon. All of the covenanis, voigations, and
considerations of this lense shall cvrend 1o and be binding utfon the partios hereto, thelr heirs, ceetessors, assigns, and successive assigns. No change or division in the ownersiu
' * # oo st therect, howseever effected. =ma. mmarease the orligations or diminish the riphts of oo, mnactoding, bt e

of sand lond, oalines, Gons o G, 0N moneys, o LS ]

limited 10, the locution and dnihine o1 wells and the micasurement of production. Notwithstanding any other actual or constructive knowledge or notiee thereo! of or to fessec, s
sUCCessers or assigns. no change or division m the ownership of caid land or of the rovalties, delay renial, or other moneys, or the right 1o receive the same, howsoever effeqied,
hall be brading upon the then recoid owner of this lease unid thirty (30) davs after there has been Turnished to such record owner at his or its principal place of business by lessor
ar 1e8e0r s BeiT s, SUCCESSOES, 31 v~ s, etiee of st charcc oo dibvon, supported By esthe crocm s o duly certificd Coples of the instrumoente which have hevn proneriv 11
o1 record dntid whinch evidenoe tappe of division, enoo o e coun ey IeonrdoTaleer e AP, oF crncs Jocurments as shald Fe oneceoary vnohe opmeen of oo
record owaner to establish the vabidin d{

de:. Lessee shail
T 200 feet e

coocaused By 1y 0oper2ions 10 growing Cropy and D J Land.

cquch change or Jrocon jbany such Change i ovner-r 7 ouls by rcasen of the death of the owner, fessee mad nevertheioss pay o
tender such rovalties, delay rental, or other moaneys, or par: thereot, 10 the credit o! the decedent o7 = depository bank provided for above. In the event of assignment of thes dease
as 10 anv part (whether divided o1 endivided) of said land. the deiay -ental pavabic hereunder <hell me apporgonabic as bemween the several leaschold owners, ratably according o
the surface arca or undivided interests of cach, and defuul in delav rental pavmient by one shial, ot affect the righis of other leaschold owners hereunder.

9 In Yo event lesser canside:s that lessee has not complicd with  all s orhganons hereno oo, both express and implied, lessor shall notily lessee 1 WHILng, setiing oul
specificals 1 what respects lessee has breached this contrac, I essee shail then has e siviv (60Y das - e receipt of sard notice within which to meet or commence 16 met all or any
part of the Yreaches alleged by lessor. The service of sand neniee chall be precedent o the bring.mg o7 any action by lesser on said lease for any cause, and no such action shall be
brought unti the lapse’of sixiy (60 days after service of such notice on lessee. Neiiter the service of «aid notice nor the doing of any acts by jessee aimed 1o meet all or any of the
alleged broaches shall be deemed an admission or presuniption thal lescee bas tailed 1o perfosm & of its obligations hereunder. Should 1t be asserted in any notice given 1o the
lescee unde - the provisons of this paragraph that fessee has railed o compiy with an) imiplicd oo zon or covenant hereot, this lease shall nut be subject 1o cancellanion for any
such cause oveept atter tinal judicial ascertainment that »uch Failure exivie and lessee has then Sees altorded a reasenable tune to prevent cancellavon by complying with and
discharging its obligations as to which lessee has been judicially detcrmined to be in default, If thos Jcase is cancelled for any cause, it shall nevertheless remain in force and cifect
as 10 (1) sutficient acreage around cach well as to which there are operations 1o constitute a éritling o7 masimum allowable unit under appheable vovernmental regulations, (butn
no event fess than forty acres), such acreage 1o be designated by fessee as nearly as rracticable in the turm of a square cenwered at the well, or in such shape as then exisung spacing
rules reqguire: and (2) any parnt ot said land included in a pooled amon which there are operaticns Lessee shall also have such easements on «aid land as are necessary to opera-
tions on the dcreage so retained.

10. Lessor hereby warrants and agrees 1o defend title to said land apainst the claims of a!i persons whomsoever. Lessor's rights and interests hereunder shall be charged
primarily with any mortgages, taxcs or other liens, or interest and other charges on said land, bu: lessor agrees that lessee shall have the right at any time to pay or reduce same for
lessor. either before or after maturity, and be subrogated to the rights of the holder thereof and 1o deduct amounts <o paid from royalties or other payments payable or which may
become pavable to lessor and/or assigns under this lease. Lesee i hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim
in said jund wonch lessee or amy other party contends is vutstanding and not covered hereby anc 220 though such outstanding interest or claim be invalid or adverse to lessor. If
this Jease covers a less intercst in the oil, gas, sulphur, or other minerals in all or any part of sa:Z .znd than the entire and undivided fee simplc estate (wheiher lessor’s interest is
herein specitied or not), or no interest therein, then the royalties, delay rental. and other moneys accruing from any part as to which this lease covers less than such full interest,
shall be paid only in the proportion which the interest therein, if any, covered by this lease. bears to the whole and undivided fee simple estate therein. All royalty interest covered
by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to
whether it is executed by all those named herein as lessor.

11. If. ut, or after the-eapiration of the primary term hereof, and while this lease ‘e in foree. here is no well on said land, or on lands with which said land or any poruon
thereot has been unitized., capable of producing oil or gas, and lessee is not conducting operaticn: on said land by reason of (1) any law, order, rule or regulanon, (whether or not
subsequeniiy Jdetermaned o be i alid) or (2) any other catee, whethor similar o dissimilar, (€xeen: financial) beyond the reasonable control of lessee, the primary term and the
delay renial provisions hereof shall be extended until the first anniversary date hereotf occurring ninety (90) or more days following the removal of such delaying cause, and this
lease may be extended thercaiter by operations as if such delay had not occurred.
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This Lease prepared by John L. Campion, | R Rl /000
Landman for Stubblefield & Assoc., e an Foenital R Lo O
Fair Bldg., Tyler, Texas 75702 -3 O0T -3 fit 8 07 He /00

STATE OF ALABAMA
COUNTY OF TUSCALOOSA

L
h

byr o~ #7,.,;,,_5.,_.. . .
S Ly, il i :refhsu*a” , @ Notarv Public in and for said state
aplies at large, hereby certify that {,p.inn 4172

L]

, Whose name as

o {1: L . . X |
L, VTUONde N of the"

¥ T - LT e OO Eiler o yes
- 10, , a Corporation is signed to the foregoing instrument and who is

N known to me, acknowledged before me on this day that, being informed of the
.  contents of the above and foregoing instrument, he as such officer and with

5
TR full authority, executed the same voluntarily for and as the act of said
% &  corporation on the dav the same bears date.

dn pred—30 (TLL/8) 88 s1asnpoid

Given under my hand and official seal of office this |4 day of
\/-Ef-t;ﬁ; - g 0 19 ./ é . . ;“ - ™
19791003000128180 2/2 $.00
. Shelby Cnty Judge of Probate,AL
10/03/1979 12:00:00RM FILED/CERT
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