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OIL, GAS AND MINERALEEASHK?® 7y 7 -

THIS AGREEMENT made this ___ | 16 __dayof _July w919 . hetween
_James A. Lee and Eva Inez Lee =~ Husband and Wife ’ o
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lessor (whetheroncormore), whose address is: Rt . 1 Box 81, Chelsea ,Alabama 35043 -
and _Atlantic Richfield Company — i lessee, WITNESSETH:

1. Lessor, in consideration of _ ~ - it ] e i} e Dollars, receipt
of which is hereby acknowledged, and of the covenants and agreements of lessee heretnafter contained, does hereby grant, lease and let unto lessce the land covered hereby for the .
purposcs and with the exclusive right of cxploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar 10
those mentioned), together with the right to make surveys on said land, lay pipe lines, establich and utihize facihties for surface or subsurface disposal of <alt water, construct roads
and bridges, dig canals, build wanks, power stations, power limes, telephone hines, emplosee houses and other structures on said {and, necessary or usciul in lessee’s operations in
exploring, drilling for, producing, treating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thercto. The land covered
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hereby, herein called *<aid 1and’’, 15 located in the County of ., State of _ . and s described as follows:
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Section 7: NE/4L NW/h less 10 acres descr. as follows: Beginning at the NE/cornt
of said NE/4 NW/4 and run in a southwesterly direction in a straight line to tbF
the center of the west boundary of said forty acres; thence north to the north-
west corner; thence east to the northeast corner and point of beginning.

This lease alvy cerers ond includes, in addition to that above described, all land, if any, contiguous or adjacent 1o or adjoining the land above described and (a) owned or claimed
by lessor ov hmitation, prescnipion, possession, reversion or unrecorded instrument or (b as 10 which lessor has a preference right of acquisition. Lessor agrees 1o excoute any
suppiemental inrsirwment requested by lessee for a more complete or accurate description o7 se:d land. For the purpose of determining the amount of any bonus, delay rental or

other payment her~undei, said land shall be deemed to contain ] 10 -40 Q acre~. whether actually containing more or less, and the above recital of acreage in any
travt shall be deemed 10 be the irue acreage thercof. Lessor accepts the bonus and agrees to accept the delay rental as lump sum considerations for this lease and all rights, and
opuons hereunder.,

2. Laless cooner ternainated or longer kept in torce under other provisions hereot, thic lease shall remain in force for a term of 1en (10) years from the date hereot, heremnatier
called “*primary terni” | and as long thereafter as operations, as hereinafter defined, are conducied upon said land with no cessation for more than ninety (90) consecutive dass,

3. As ruyalty, lessve covenants and agrees: (1) To deliver to the credit of lescor, in the pipe e to which lessee may connect its wells, the equal one-eighth part ot all oil pro-

duced and vaved by lessee from said land, or trom time 10 time, at the option of lessce, to pay lessor the market price of such one-cighth part ot such oil at the wells as of the dav it

1s run to the pipe line or storage tanks, lessor’s interest, in either case, to bear one-eighth of the cost ot treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas,
including casinghead gas or other gascous substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one- '
eighth of the market value computed at the mouth of the well of the gas so sold or used: provided that on gas sold by Lessee the market value shall not exceed the cash procecds ‘
received by 1he Lessee for such gas computed at the mouth of the well, and on gas sold at the woi, the rovalty shall be one-eighth of the cash proceeds realized by Lessee from such |
sale. (¢) To pay lessor on all other minerals mined and marketed or utilized by lessee from aid lend, one-tenth either in kind or value at the well or mine at lessee’s election, except {
that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. 7, & the expiration of the primary term or at any time or times thereafier, there is any ?

well on said land or on lands with which said land or any portion thereof has been pooled, capeble of producing gas or any other mineral covered hereby, and all such wells arc

shut-in, thus lease shall, nevertheless, continue in force as though operations were being condu.ted on said land for so long as said wells are shut-in, and thereafter this lcase may

be conuinued 1 force as it no shut-in had occurred. Lessee covenants and agrees to use reasonablc diligence to produce, utilize, or market the minerals capable of being produced

from said wells, but in the exercise of such diligence, lessee shall not be obligated 1o install or furmsh facilities other than well facilities and ordinary leasc facilities of flow lines,

N separator, and lease 1ank, and shall not be required 10 settle labor trouble or 10 market gas upon terms unacceptable to lessee. If, at any time or times after the expiration of the

| N primary term, all such weils are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of said

ninety day period, lessec <hall pay or tender, by check or draft of lessee, as rovalty, a sum equal to the amount of annual delay rental provided for in this lease. Lessee shall makce

C"D like payments or tenders at or before the end of cach anniversary of the expiration of said ninety day peried if upon such anniversary this lease is being continued in force solely by

reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the rovaltics which

o Would be paid under this lease if the wells were producing, and may be deposited in a depository bank provided for below. Nothing herein shall impair lessce’s right 10 releasc as

O provided in paragraph & hereof. In event of assignment of this lease and in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of

;% this lease, severally as to acreage owned by each. If the price of any mineral or substance upon which royalty is pavable hereunder is regulated by any law or governmental agency,

the market valuc or market price of such mincral or substance for the purpose of computing rovalty hereunder shall not be in excess of the price which Lessee may receive and re-

{ain.

4. 1 ¢essec s herebs granted the nght, atits option, 1o pool or unitize all or any part ¢! sa.2 :and and ot this lease as 1o any or all munerals or horizons thereunder, with other
lands, leace or leases, or portion or poruons thereof, or mineral or horizon thercunder. ~0 & 1o establish units containing not more than 80 surface acres plus 10% acreage
tolerance, provided, however, a umit may be established or an existing unit may be enlarged o «cintain not more than 640 acies plus 10% acreage 1olerance, if unitized only as Lo
gas or only as 10 gas and liquid hydrocarbons (condensate) which are not a liquid in the subsurizce reservoir. If larger units are prescribed or permitted under any governmental
rule or order for the drilling or operation of a well at a regular location, or for the obtaining of a maximum allowable, from any well 10 be drilled, drilling, or already drilled, any
such unit may be established or enlarged 10 conformi to the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as to cach desired unit
by eaccuting ananstrument dentifving such unit and filing it for record in the public oftice in which this lease is recorded. Each of said options may be exercised by lessee from
ume to iime, and whether before or afier production has been established either on said land or on the portion of said land included in the unit or on other land unitized therewith
and any such unit may include any well to be drilled, being drilled or already completed. A unit established hereunder shall be valid and effective for all purposes of this lease even
though there may be land or mineral, rovalty or leasehold interests in land within the unit which zre not pooled or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purposes, except the payment of royalty, operations conducted under this lease. There shall be allocated to the land covered by this lease included
tn any such unit that proportion of the total production of unitized minerals from wells in the uni, after deducting any used in lease or unit operations, which the number of sur-
face acres in the Jand covered by this lease included in the unit bears to the total number of surface acres in the unit. The production so allocated shall be considered for all pur-
poses, including the payment or delivery of royalty, overriding royalty, and any other pavmen:s out of production, to be the entire production of unitized minerals from the por-
tion of said land coverced hereby and included in such unit in the same manner as though produced from said land under the terms of this lease. The owner of the reversionary
estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in rovalties from a well on the unit shall satisfy any limitation
of term requiring producuion of oit or gas. The formation of such unit shall not have the effect cf changing the ownership of any delay rental or shut-in production rovalty which
may become payvable under this leasc. Neither shall it impair the right of lessee to release from this lease all or any poruion of said land, except that lessee may not so release as (o

| lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. Lessee mav dissolve any unit established

- hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized

minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. A unit
may be so established, modified or dissolved during the life of this lease.

et 33

3. H operauons are not conducted on said land on or before the first anniversary date herect, this lease shall terminate as to both parties, unless lessee on or before said date

shall, subject to the further provisions hereof, pay or tender 10 lessor or 1o lessor’s credit in the S helb_y_&tﬂ;_g__ﬁ_an_k* | L L
Bank « Pelham, Alabama 35043
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or s successors, which <shall continue as the depository, repardless ot changes in ownership of delay rental, rovalties, or other muoneys, the sum of

5.*..1 ] 0. Q..O — e e e e e e —.—» which shall opcrate as delay jeriai and Cover the privilege of deferrning operations for one vear f1om said date. In hike
manner and upon like payments or tenders, operations may be further deferred for hike periccs of one year each during the primary term. Hat any time that lessee pays or tenders
delay rental, royalties, or other moneys, two or more parties are, or claim to be, entitled 10 receis v came, lessee may, in lieu of anv other method of pavment herein provided, pay
or tender such rental, rovalues, or moncys, in the manner herein specified, either jointly 1o such parties or separately 1o cach in accordance with their 1espective ownership:
thereof, as lessee may elect. Any payment hereunder may be imade by check or draft of lessee deposited in the mail or delivered to lessor or 1o a depository bank on or before the
last date of payment. Said delay rental shall be apportionable as 10 said land on an acreage basi<, and a failure to make proper payment or tender of delay rental as to any paition
of said land or av to any interest therein shall not affect this lease as to any portion of said land o! as 1o anv interest therein as to which proper pavment er tender is made. Am
payment of tender which is made in an aitempt to make proper payment, but which is erronecus in whole or in part as to partics, amounts, or depository, shall neverthcless be suf-
ficient 1o prevent teimination of this lease and 10 extend the time within which operations mas be conducted in the same manner as though a proper pavment had been made; pro

vided, however, lessee shall correct such error within thirty (30) days after lessee ha< received writien notice thereof from lessor. Lessee may at any time and f1om tme 10 time e

ccute and deliver 10 lessor or tile for record a release or releases of this lease as 1o any part or all of said land o of mineral or horizon thereunder, znd thereby be relicved of at!
obligations as 10 the released acreage or interest. I this lease is so released as to all mmerals and horizons under a portion of said land, the delay reniai and other pavinenis com

DUI:’-]‘d nl*l avcordance therewith shall thereupon be reduced in the proportion that the acreage released bears 1o the acreage which was covered by this lease immediatd!yv prior i
such reivase.

6. If at any time or times during the primary term operations are conducted on said land and if all operations are discontinued, this lease shall thereafier terminate on s an
niversary date next fellowing the ninetieth day afier such discontinuance unless on or before cuch anmversary date lessee either (1) conducis opetutions or (2) Commen s o
resumics the pavment or fender of delay remtal; provided. however, if such anniversary daic o a1 the end of the pritnary term, or if tiere is no turither anpiversary dute of
primary term, this lease shall terminate at the end of such term or on the nineticth day after discont.nuance of all operations, whichever is the later date, unless on such iater duio
either (l_} lessee 1s conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whencever used 1n this lease the word
“‘operations’’ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of @ well in search
for or in an endeaver 1o ohiain production of oil, gas, sulphur or other minerals, excavating 2 mine, production of oil, gas, sulphur or other mineral, whether or not in paving
quantities. |




7 Lessee shall have the use. free from royaliy of water, other than from dessor’s wols, and of oil and gas produced from said land iy al operations Qoreuldern. e Ie sl
have the right at any tm? (o remove Al machimery and tixtures placed on said bandd, including the right to draw and remoy 2 casing, No wel! shail be Jdivtiad nearer hran 20 toor 1

the hotse o bare pos oeosard fand wiithout the consond ot the 1essor. T ewee shall pay for damages cated by 10y operafons to g¢roaing 00 dud timer o Gea land

8. The rights and estate of any paity hereto may ne assigned from e 1o time i whole o in pit and as to any muneral or horizon, Al ol the covenants, oDl galinns, ar

considerations of this lease shall extend 1o and be binding upon the parties hor 2o, their heirs, SHCCeSS0rs, assigny, and siceessive assigns, o hange or divslon i the vanesh -
of waid tand, royalties, debay rental, o other money s, or any part thereot, howoover ot soted, shall increase the oblizatinny or dienabyh the rtghts oF kesser, indicdimge. ot aoe
ey ety the Jocation on Pddhioe of wellcand the measuremeni of prodoction Notaithtanding any other acigal or consrasnve ke todac ornottee thicrewr o or o dea oo

e ces e sty o cheer o G o e camans o ot sad and o gt R rovaliae, Joiav rental, o other mooys, o the night o rooes e thr samr g v oo o

<h 1! be bindimg upon the then record owner of this fease untl thirty (301 duys adter there has been furnished to such record owner @ s o0 o« prmdapal placc ol oaenesa by o
e it s HeIra, SHCCessOr e, OF as<ivuns, nottce of such change or division, supported by either onainals or duby certiticd copias of the wnsirumgns which hase been propensy nils
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record owner to establish the »ahidiey of such change or diviston. If any such chanee n ownership occurs hy reason of the death of the owner, fesse2 iy, nevar
eindor such ruvaltios, delay reptal, or other moneys. of pact tnereot, tathe credi o the decedent in a depositury bank provided torabose. In theevent of asagdnm
a- tooany part (whether divided o undivided) o ~and iand, the deday rental payahle hereunder shall be apportuonable as berween the several leaschotld o ners, ras i acconhino

ke virface area or undivided mrerests of each. and Jdetauli in delay renral payment by one shali nut aftect the rizghts of other fcaschoid owners hereancer.

tar recont and which evidencs su_h chanyge o divivion, and of such court records and proceedings. transcapts, or other documents 2> chail be neces<ary in the LD
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9 In the event lessor cotsiders that tesses has act complicd with 2l s obhizations hercunder, both cxpress and tmplicd, [essor shall notify Iessoo i weiranls settme oo

speotfically in what respeos fessge nas hreached “ht contract, Lessee shall then a2 ving (f'fr‘)_) davs Lli“g:'r r'cut‘:i;}{ nf sard nopce wil_hin which 1O maet Or COmmengy tor 1 FH TR
art of the breaches alleved oy lessor, The service of said notice shall be precedent to the bringing of any action by lessor on siid lease for any catse, and no suck dotton - hat he

S

hrought until the fapse of sixty (60) day s after service of such notice on lessee. Neither the service of said notice nor the doing of any acts.by I2ssee aimed (0 meet 200 07 atny otk
Novad hreaches shall be Jeemed an admission or presamprion that lessee has faticd 10 nerform alt ot its obligations hercunder. Should it be asserted 10 any nooLe Jiven to g}
115 under the provisions of this paragraph that feswee has fatled 1o compiv with any imphed obligation or covenunt hereot, this fease shall not be subj::;z (O A eliialurt ovp g
such catse eneept abter hinal judicral ascertuinmen: tnas such tailure exists and lessee has then been attorded a rzasoniabie thae [ provam cancellation h;,_-.:a;;;*::;ﬂf:m; TR RN
discharaing its obligatons as to which lessee hus been judicially determined 1o be in default. tthis lease is cancellzd for any caunse, it shall neverthelass remanm it forasand obt
o (1) sutticient acreas e around cach well @y to wnich there are operations to constitute a dritling or maximum allowable unit under applicable governmenial re<ch il D0, thue g,

no oot loss than forty acres). ~uch acreage to be destanaied by lessee as nzarhy o~ pracuicable in the torm ot a square centered at the well, orinsuch shape asthien o

- a..‘f#f_}!’-.*:: NIRRT
ruics roquire; and () any part of sad land inciuced o a pooled unit on which there are operanons. Lessee Jall also have such casements on satd land oy ars aocesan ra e ,j
Lons on the acreage so rerained.

10. Lessor hereby warrants and agrees to detend title to said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder snali be choage
pritnarily with any mortgages, taxes or other hens, or interest and other charges on said land, but lessor agrees that lessce shall have the right at any ume to pay o< reduce vatne [
lsssor. either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments pavabiz or whi h iy,

acome payable to lessor and//or assigns under this lease. Lessce is hereby given the right to acquire for its own benefit, deeds_, legscs. or assngn;nems_cme*ring ANY 1TSS r o« Ly,
in said land which lessee or any other party contends is outstanding and not covered hereby and even though such outstanding interest or claim be invaiid or adverse 1o lusser 1
this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undividt;d fee simple estate (whether {essor's inrvro o .
herein specified or not), or no interest therein, then the royalties, delay rental, and other moneys accruing from any part as to wb:ch this lease covers fess than such full iitegeqr
hall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered
by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes 1t without revang ¢,

whether it is executed by ali those named herein as lessor.

-p

1. If, at, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on said land, or on lands with which said land or any portie
thereof has been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term and the
detay rental provisions hereof shall be extended unul the nirst anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and 1.
lease may be extended thereafter by operations as it such delay had not ocvcurred.
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IN WITNESS WHEREOQOF, this instrument is exccuted on the date first above written. ’
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STATF OF _Alabama o o o o
countyor _Shelby ] S . S [
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