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Birmingham, Alatama 25203

lessor(whetheroneormore), whose address is: _____2_,030 an Avel_’}-ue Nor-_th

MAZ:L.ANIIC RICHEIELD CQMEM e _ _ , | __,_IESSC?, WITNESSETH:
len. and mere L Dollars, receipt

1. Lessor, in consideration of _ . o S ) - - |
of which 1s hereby acknowledged, and of the covenants and agreements of lessec hereinafter contained, does hereby grant, lease and let unio lessee the land covered hereby for the
purposcs and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to
those mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct roads
and bridges, dig canals, build tanks, power stations, power lines, telephone lines, emplovee houses and other structures on said land, necessarv or useful in lessee’s operations in
exploning, dnlling for, producing, treating, storing and transporting mincrals produced from the land covered hereby or any other land adjyacent thereto. The land cover

hereby, herein called “*sand land®’, is located i the Countyof She lb.Y _ o State of _ Alabama e and is described as follow
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and
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Shelby Cnty Judge of Probate,AL

Section 22-18S-1E: W/2 NE/4; SE/4 NW/L; S/2 NE/L NW/L, less and
except all that part lying north of the north right-of-way
line of the county public road extending east arnd west
through said property, containing 14.5 acres, more or less;

N/2 SE/L; NE/4 SW/L
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__  Nectwithstanding any provisions herein contained to the contrary,
19?[; thlis lease shall cover only o0il, gas, gas derivations, helium,
—— liquid and associated hydrocarbons and sulphur and does not cover =
i JHM ~. ' ¢cal, iron ore, or ary other mineral in, on, or under said lands.
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This lease a.lsq vovers and includes, in addition to that above described, all land, it any, contiguous or adjacent to or adjoining the land above described and (a) owned or claimed
i by lessor by limpation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrecs 1o execute any
‘ supplemental instrument requested by lessce for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus, delayv rental or

other payment hercunder, said land shall be deemed 1o coniain *__*__Z_FL‘L_E . 5 O avres, whether actually containing more or less, and the above recital of acreage in any

tracy sha":l be deeracd 10 be the true acreage thereof. Lessor accepts the bonus and agrees to accept the delay rental as lump sum considerations tor this lease and all rights, and
Oplions here.nger.

2. Unless sooner terminated or longer heptan forge under other provisions hereot, this lease shall remain in force for aterm of ten (10} vears from the date hereof, bereinafier
called “"primary termi®’, and as long thereafter as operations, as hereinafier defined. are conducted upon sard land with no ces<ation for maore than ninety (90) consecutive days.

3. As royaliy, lessee covenants and agrees: (a) To deliver 1o the credit of lessor, in the pipe hne to which lessee may connect its wells, the equal one-eighth part of all oil pro-
duced and saved by lessee from said land, or from time 10 time, at the option of lessee, 1o pay tessor the market price of such one-cighth purtof such o1l at the wells as of the day o
1s run to the pip line or storage tanks, lessor’s interest, in cither case, 10 bear vie-clghth of the cost ot treating o1l to render it marketable pipe line oil; (b) To pay Lessor on gas,
including casinghead gas or other gaseous substances, produced from said land and <old or used off the premises for the extraction of gasoline or other product therefrom, one-
cighth of the market value computed at the mouth of the well of the gas so sold or used; provided that on gas sold bv Lessee the market alue shall not exceed the cash proceeds
received by the 1 essee for such gas computed at the mouth of the well, and on gas sond GUthe well the royalty shall be one-eighth ot the cach proceeds realized by Tessee trom such
sale. (¢) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at lessee’s clection, except
that o su}p’hur mincd and marketed the rovalty shall be one dollar (S1.00) per long ton. If, at the expiration of the primary term or at any time or umgs thereafter, there is any
well on said land or on lands with which said land or anv portion thereo! has been pooled, capable of producing gas or any other mineral covered hereby, and all such wells are
shut-m.' this lease shall, nevertheless, continuc in force as though operations were being conducted on said land for so long as satd wells are shut-in, and thereafter this lcase may
be continuced in force as if no shut-in had occurred. Lessee covenants and agrees 1o use reasonable diligence to produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, lessee shall not be obligated 1o install or furnish facilities other than well facilities and ordinary lease facilities of low lines,
scparator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or times after the expiration of the
primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no opetrations on said land, then at or before the expiration of said
ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual delay rental provided for in this lease. Lessee shall niake
like payments or tenders at or before the end of each anniversary of the expiration of said ninety dav period if upon such anniversary this lease is being continued in force solely by
reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled 10 receive the rovalties which
would be paid under this lease if the wells were producing, and may be deposited in a depository bank provided for below. Nothing herein shall impair lessee’s right 10 release as
provided in paragraph S hereof. In event of assignment of this lease and in whole or in part, hability for pavment hereunder shall rest exclusively on the then owner or owners of
this lease, severally as to acreage owned by each. If the price of any nuneral or substance upon which royalty is payable hereunder is regulated b}'*an}' law or governmental agency,

lh? market value or market price of such mineral or substance for the purpose of computing rovalty hereunder shall not be in excess of the price which Lessee may receive and re-
c— tam.
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4. Lessee s hereby granted the right, at its opuon, to pool or unitize all or ans rart of <aid fand and o) this ledase as 1o any or all mincrais or horizons thercunder, with other
lands, lease or leases, or portion or portions thereot, or mineral or horizon thereunder, so as to establish units containing not more than 80 surface acres plus 109 acreage
tolerance; provided, however, a unit may be established or an existing unit may be cnlarged 1o contun not more than 640 acres plus 109% acreage tolerance, if unitized oaly as 1o
gas of only as to gas and liquid hydrocarbons (condensate) which are not a liquid in the subsurtace reservoir. If larger units are prescribed or permitted under any governmental
ruie or otder for the drilling or operation of a well at a regular location, or for the obtaining of a maximum allowable, from any well to be drilled, drilling, or already drilled, any
such unit may be established or enlarged to conform to the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as 1o cach desired unit
by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each of said options may be exercised by lessee from
time 10 time, and whether before or after production has been established either on said land or on the portion of said land included in the unit or on other land unitized therewith
and any such unit may include any well 1o be drilled, being drilled or already completed. A unit ectablished hereunder shall be valid and effective for all purposes of this lease even
though there may be land or mineral, royaliy or leaschold interests in land within the unit which are not pooled or unitized. Any operations conducted on any part of such unitized
land shall be considercd, for all purposes, except the pavment of rovaliy, operations conducted under this lease. There shall be allocated to the land covered by this lease included
in any such unit that proportion of the toial production of unitized minerals from wells in the unit, after deducting any used in lease or unit operations, which the number of sur-
face acres in the land covered by this lease included in the unit bears to the total number of surface acres in the unit. The production so allocated shall be considered for all pur-
poses, including the pavment or delivery of rovalty, overriding royalty, and any other payments out of production, to be the entire production of unitized minerals from the por-
tion of said land covered hereby and included in such unit in the same manner as though produced from said land under the terms of this lease. The owner of the reversionary
estate of any term royaliy or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation
of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownership of any delay rental or <hut-in production rovalty which
may become payable under this lease. Neither shall it impair the right of lessee 10 release from this lease all or any portion of said land, excepi that lessee may not so release as (o
lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. Lessee nay dissal\éany umt established
hereunder by filing for record in the public office where this lease is recorded a declaration 1o that effect, if at that time no operations are being conducted thereon for unitized

mincrals. Subjcq to the provisions of_this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. A unit
may be so established, modified or dissolved during the life of this lease. ‘

5. Hf operations ai¢ not conducted on said land on or before the first anniversary date hereof, this lease shail terminate as to both parties, unless lessee on or betore said date

shall, subject 10 the further provisions hereof, pay or tender to lessor or 10 lessor's credit in the _é-c C Ount # 2__6"‘ 1 l lu""‘

. First Alavapa =~ = pava« . Birminegham, Alabama
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Or s successors, which shall continue as the depository, regardless of changes in ownership of delay rental, rovaltics, or other moneys, the sum of

| ,____‘2&‘5“‘_50 _____ ey WHICh chall Operate as delay rental and cover the privilege of deferring operations for ane vear from said date. In like
manner and upon lgke payments or tendcrs, operanons may be further deferred for like periods of one vear each during the primary term. I at any ume that lessee pavs or tenders
delay rental, royalties, or other moneys, two or more parties are, or claim to be. entitled 10 receive same. lessee may, in licu of any other method of pavinent herein provided, pay
or tender such rental, royalties, or moneys, in the manner herein specified, either Juintiy 1o such parties or separately 1o each in accordance with their respective ownerships
thercof, as lessee may c_l:_:ct. Any payment hercunder may be made by check or dratt of lessee deposited in the mail or delivered 10 lessor of {o a depository bank on or before the
last date of payment. Said delay rental shall be apportignable as 10 <aid land on an acreage basis, and a failure 10 make proper payment or tender of delay rental as to any portion
of said land or as 10 any mterest therein shall not atfect this lease as 10 any portion of said land or as 1o anv interest therein as to which proper pavment or tender is made. Any
payment or tender which 1s made in an attempt to make proper payment, but which i< erroneous in whole or in part as 1o partics, amounts, or depository, shall nevertheless be suf-
ficient to prevent termination of this lease and 1o extend the time within which vperaticns may be conducted in the same manner as though a proper payment had been made; pro-
vided, ho“t:\'_fr, icssee shall correct such error within thirty (30) days atter lessee has received written natice thereof from lessor. Lessee may at any time and from LIMEC Lo Lime eX-
ecute and deliver to lessor or file for record a release or releases of this lease as to any part or all of said lund or of mineral or horizon thereunder, and thereby be reheved of all
obligatiosns as to the tclcascq acredge or mnterest. {f this lease i< so released as to all nunerals and horizons under a portion ot said fund, the delay rental and other payments com.
| Sﬂﬁdr;?c:f:mdamf therewith shall thereupon be reduced m the proportion that the acreage released beurs 1o the acreage which was covered by this fease immediately pPrior 1o

6. lfatany time or tunes during the primary term operations are conducted on said land and if all operations are discontinued, this lease shall thereafier terminate on its an-
niversary date next following the ninetieth dav after such discontinuance unless on or before such anniversary date lessec either (1) conducts operations or (2} commences or
resumes the payment or tender of delay rental; provided, however. if such annivercary date is at the end of the prandry term, o1 f there is no futiher anniversary date o! the
primary term, H]rs lease .sh._::il termunate at the end of such term or on the nineticth day after discontinuance of dil operations, whichever is the fater date, unless on such later date
i:th—er (1) Ics:sfe is conducling operations or (2) the shut-in well provisions of paragraph 3 or the provivions of paragraph 11 are applicable. Whenever used in this lease the word

opcrations” shall mean operations for and any of the following: drilling, testing, completing. reworking, recompleting, deepeniny, plugging back or repairing of a well in search

for 0{_:9 an endcavor to obtain production of oil, gas, sulphur or other minerals, excavating a minc, production of oil, gas, sulphur or other mineral, whether or not in paying
quantities. |




7 Lessee shall have the use, free from royaity of water, other than from lessor’s wells. and of oil and gas produced from said lund in all operations hercunder.meossee shall
have the right ar any time to remove all machinery and tixtares placed on said land, inclading the right to draw and remuove vasing. No well shalt be drilted nearer than 200 feet o
he house o harn now o swd ad without the vensert of the lessor. Lessee shall pav for damages caused by its operations fo growing Crof and timber on sawd end.

8 The rights and estate of any party hercto mav be assigned from time to time in whole or in part and as to any mincral or horizon. All of the covenants, obiigations, and
comiderations of this fease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or diviston n the ownership
‘horeof, howoeser oicected, shall increase the oblizations or diminish the righis of tessee, including, but not

.L“.I' ‘-.1:.! 1*-...5{}"-.1 ’;"o’il![m‘\‘ Llr\:[xll! r“;:r:‘{l‘ OI 13211.-!- II?L\ITJ} v, Or :1:1}' p:.lal 3 S I - . R : . -
oo adh o b ocation andd 2o or e s and the measurement o prodinitio, Noralhatanding any ather actual or constructive knowledge or notice thercol of Or to iy wee 1

o T e s OF desians, RO Change o division in the o anership ot sa.l land or of the rosalies, delay rental, or other monsy s, Of the right to recuis ¢ tile same, howsoeser citected,
kol be bin e upon the then record owner of this fease untid tinirty (30) davs atrer there has been furnished to such record owner at his or 1t principal place ot business Dy 1essor
o less0r’s Retrs, sUCeessOrs, of assigns, notice of such change or dr.ion, supported by either originals or duly certitied copies of the instrumenis whith huve been propery e
‘o record amd which evidence such change or division, and of sush court records and proceedings, transcripts, of other documents a; shall be necessary in the opion ot such
oo aaner o establish e valdidity of such change or division. 1t any quch chunae in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or
e der such rovalties, delas renta!, or other moneys, or part thereof, 1o the credit ol the d=cedent in a depository bank provided tor above. In the event of assignment 2t s
4+ tooanvy paii (whether divided or vadivided) o said land, the doiay ronal pavable hereunder shatf be apportionable as between the several leaschold owners, ratably accordine to
e ~urlace arcs of undivided interests of cach, and default in delay rental payment by one shall not affect the rights of other leasthold owners hereunder.

G In the event lessor considers that lessee has not conphed with adl ity obbeations hereunder, both express and tmplicd, lessor shall notify tessec tn wriniag, sathing out
. ceeciticaihy in what respects 1ossee has breached this contract. Lossee shall then haye sixty (60) days atter receipt of said potice witiiin which 10 meet or CoORmm2ae Lo el wd orany
)

g a -

roit of the breaches alleged by tessor. The service of said notice shall be precedent to the bringing of any action by lessor on said lease tor any cause, and no such actiuzn shali be
heonetit untl the lapse of sixty {60y days after sersice of such notice on lessee. Neither the service of sard notice nor the dotne of any acts by lessee atmed 10 meet ait or any ol the
Dleved breaches shall be deemed an admission or presumption that fessee has failed ro perform all ot s oblizations hercunder Shouid 1t be asserted in any notee g 10O the
e dnder the provistons ot thais paragraph that feasee has failed (o comuply with any implied obligation or cosenant hereot. this lease shall not be subject to cancellation for any
cich vaise except atter finad judicial ascertinment that such tailure exists and lossee has then been attorded a reasonable tunc 1o prevent canceliatton by compiviing with and
divchoaroing its obligations as to which fessee has been judicially determined to be in detfault. 1t this lease 15 cancelled for any cause, itshall nevertheless remidin i tore arrd eitect
taoro (1) s ticient acreare around cach well as to which there are operations to constitute a drilling or maximum allowable unit under applicable gosernmental regulanoas, {(but n

| I by lessee as neardy as nracticable in the form ot a square centered at the well, or in such shape as thon existinyg spacing

qooetent toss than forty acres), such acreage o be designated | .
tes reanire: and (2) any part of said land inchitded in a pooled untt on which there are operaitons. [ nssee shall also have such easements on said land as are noeessary 1o opera-

Sdons on the acredage so retained.

i 10. Lessor hereby warrants and agrees to defend ttie to said land against the claims of all persons whomsoever. Lessor’s rights‘and interests hereunder shall be charged
primarily with any mortgages, taxes of other liens, or interest and other charges on said land, but lessor agrees that lessce shall have the right at any time to pay or reduce same for
lessor. either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which may
become payable to lessor and/or assigns under this lease. Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments COVErng any micrest or claim
' said land which lessee or any other party contends is outstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor. It
this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undwidc;d feer simple estate (whether lessor’s interest is
herein specified or not), or no interest therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest,
shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and und:y'ld_e:d fee simple estate therein. All roygﬂty_mteren covered
by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to
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N whether it is executed by all those named herein as lessor.
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lease is in force. there is no well on said land, or on lands with which said land or any portion

11. If, at, or after the cxpiration of the primary term hereof, and while this ; |
thereof has been unitized, capable of producing oil or gas, and lessee 15 not conducting operations on said land by reason ot (1) any law, order, rule or regulation, (whether or not
subsequently determined (o be invalid) or (2) any other cause, whether similar or dissimilar, {(except financial) beyond the ge-amn_able control of lessee, the prnimary term and the
delay rental provisions hereot shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this

l2ase may be extended thereafter by operations as if such delay had not occurred.

L o e, -

IN WITNESS WHEREOF, this instrument 1y executed on the date first above writien.
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| horeby certify, that on this day, beforeme, a uNQLQIyHHEM_bliC e I — I e

duly authorized in the state and county atoresaid to take achnowledgments, personally appeared . S —

2 ¢ — e .- RO
| [ ] p—— L L
v Jesse E. Miller and Jean H. Miller, husband and wife
R <% ;0 1
\" "y 2 h , T ’ - ‘ - | - . X.
> \é&'l‘f;.hnmn. %._.-‘l'g +he person S,__”___,____ - Who_._ar e** deseribed in and who executed the toregoing mstrumant and th@.ﬁt -t ey_.__, ‘X
R R . * h - T 1y si
- ~'-‘,,,{,~_nl' _____ ;e ,b__'_{f#.__. - ashnowledged betore me thar, being informed of the contents of the SamiC, e Lhey__w_h_ , _ __ voluntarily sizned
~ Ind dan ered 4ive witldan and foregoing instrument on the day and year therein mentioned. |
s ? - v
) gy cnander my hand and official seal, thes Bth_r_ e Gy QU AU l!;_St___ - [y 79 _
. S

» - -
At 3 Scal) | — ' k " AT Y o Nl e et . .. .
-

Dorothy G, Blooks, =
Notary‘ PUE)I]- ( Tirte of Otticiah

in and f::)r_ﬂIEﬁEISQn o Counsy, _Alaba.ma.:at:l.atge_ﬁ

_‘_MM_‘“— e o e - e e e - el e el - a

l Wty commiseion expires . _12=19=1382
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Shelby Cnty Judge of Probate,fAL
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