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THIS AGREEMENT made this 7th v gay of __July w79 beween

r P 1 '
1

- —_ I e Tl

_____ Phillip Jerome McEntee Jxr. and Mary McGowan McEntee, husband and wife
lessor (whetheroneormore), whose address i1s: P.O, B < 1Q11tﬁva.llQ4_Alﬁbﬁma_35_115_ﬂ______ﬂ_m e N

M&Migl_i mep_ailjim__ f .4__._..1.._.___,__________.___________.______._______* ey lessee, WITNESSETH:

S
1. Lessor, in constderation of ____'I.'_EH and more et by — - Dollars, receipt
of which is hereby acknowledged, and of the covenants and agreements of lessee heretnafter contained, does haieby grant, lease and let unto lessee the 1and covesed hereby for the
purposes and with the exclusive right of exploring, drilling, mining and operanng for, producing and owning oil, gas, sulphur and all other minerals (whether or not sinular to
those mentioned), together with the right 1o make surveys on said land, lay pipe lines, establhish and utilize facilities for surface or subsurface disposal of salt water, consiruct roads
and bridges, dig canals, build tanks, power stations, powes lines, telephorne lines, empiovee houses and other structures on said land, necessary or uscful in lessee’s operations in

exploring, daliing for, producing, treaung, storing and wansporting minerals produced from the land covered hereby or any other land adjacent thereto. The land coverea

and
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hereb:y, herein called “*said land®’, is located in the Countyof _ .,S___’;_b‘elb_y _f l , State of ) i%_]_:_g:_‘_bf_a:ma,; o and s desceribed as follows:
Tho West Half of the Southwest Quarter of Section 16, less and except 1.97 anres in the
Scutheast corner as shown by a deed recorded in Deed Book 125, Page 56 in the office of the
Probate Judge of Shelby County; and all that part of the SE/4 SW/4 which lies West of the

-i’ﬂ_

Fontevallo and Elyton road and North of a certain ditch in Section 16; also the E/z NE/L4 and
the E/2 SE/% in Section 17; and 21l that part cf the SW/4 NE/4 and the NW/4 SE/4 which lies East
of McHenry Creek in Section 17; all of the above lying in Township 22 South, Range 3 West.

Notwithstanding any provisions herein contained to the contrary this lease shall céveronly
cil, ges, gas derivations, helium, liquid and associated hydrocarbons, and sulphur and does

n;e fovey coel, iron ore, or any other minerals in, on, or under said land, PTﬁ'}ZJ "
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This leace also covers and includes, in addition 10 that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and {4) owned or claimed
by lessor by himitation, prescription, possession, reversion or unrecorded mstrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees 1o ¢xecule any
supplemcenial instrunmient requestied by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus, delay remal or

other pavment hereander, said land shall be deemed 1o contain , 2?_8_;_Q3_ acres, whether actually containing more or less, and the above recital of acreage tn any
tracy shall be deemed 1o be the true acreage thereof. Lessor accepts the bonus and agrees to accept the delay rental as lump sum considerations for this lease and all iights, and
options hereunder.

k

2. Uinless sooner terminated or Jonger kept in force under other provisions hercol, this lease shall remain in force for a term of ten (10) years from the date hereof, hereinafier
called “‘primary 1erm’’, and as long thereafier as operations, as hereinafier defined, are conducted upon said land with no cessation for more thun ninety (W) consecutive days.

3. Ay rovaliy, lessee covenants and agrees: (a) To debiver to the credit of lessor, 1in the pipe hine (o which lessee may connect its wells, the equal one-cighth part of atl oil pro-
duced and saved by lessee from said land, or from ume 1o time, at the option of lessee, to pay lessor the market price of such one-cightl part of such otl at the wells as of the day it
ts run 10 the pipe lne or storage 1anks, lessor’s interest, in cither case, to bear one-eighth of the cost of treating oil 1o render it marketable pipe line otl; (b) To pay Lessor on gas,

“’?’“‘* ir}cluding; casinghead gas or other pascous substances, produced ‘frorn said land and sold or uspd off the premises for the extraction of gasoline or other product therefrom, one-
C.....-.-) cighta fq! the market value comiputed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not t_:xcccd the cash pioeeds
wof received Dby the Lessee for such gas computed at the mouth of the well, and on gas sold at the well the royalty shall be one-cighth of the cash proceceds reatized by Lessee from such
sale. 10) To pav lessor on all other minerals mined and marketed or utilized by lessee from said land, onc-tenth either in kind or value at the well or mine ag lessee’s ciection, except
v that on sulphur mined and marketed the royalty shall be one dollar (31.00) per long ton. If, at the expiration of the primary term or at any time or tunes thereafier, there s any
-1 well on il land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other mineral covered hercby, and all such wells are
v oshut-ing this fease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may
be comtiinued in force as1f no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence 1o produce, utilize, or market the nunerals capable of being producaed
{* .,J from sand wells, butin the exercise of such dilicence, lessee shall not be obhigated to install or furnish facilities othier than well facilities and Ordin;}r)* fcase tacilities of flow lings,
,},';“ - SCPATRIOT, and lease tank, sind shall not be requured to seitle labor trouble or to market gas upon terms unacceptable to lessee. I, at any time or thimes after the expiration of the
ST 7 pmimary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operstions on said land, then at or befoie the expiration of suid
{:""_j tanety dayv period, lessec shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual delay rental provided 1or 1n this lease, Lessee vhali muke
ke pavinents or tenders at or belore the end of each anniversary of the capiration of said minety day period 1if upon such anniversary this lease is being continucd in {force solcly by
reason of the nrovisions of this paragraph. Each such payment or tender shall be made to the parties who at the tme of pavment would be entitled to reccive the royalties which
7—::.% would be paid under this lease if the wells were producing, and may be deposited In a depository bank provided for below. Nothing heremn shall impair lesssee’s nght 10 reiease as
comovided in paragraph S hercof. In event ol assigniment of this lease and in whole or i part, Hablity for payment hereunder shall rest exclusively on the then opener or owners of
&Qthis lease, severally as to acreage owned by each. If the price of any mineral or substance upon which royalty is payable hercunder is regulated by any b T goveramenial agency,
uit uuirket value or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess of the price whicn Lessee may receive and re-
1ain. - |

3. Lessee is hereby granted the right, at its option, to pool or unitize all or any part of said tand and ol this lease as 1o any or all minerals or horizons thercunder, with ciher
lands, lease or leases, or portion of portions thereof, or mineral or horizon thercunder, so as to establish units contaming not more than 80 surface acres plus 10%e acr.age
1o0)cranye; protided, however, a unit may be establishad or an existing unit may be enlarged to contain not more than 640 acres plus 10% acreage tolerance, tf umtized only as to

~pus or only as to gas and liquid hvdrocarbons (condensate) which are not a liquid in the subsurface reservoir, I larger units are prescribed or permitted undcer any governniental
rule or o1der for the drilling or operation of a well at a regular location, or for the obtaining of a maximum allowable, from any well 1o be dnitléd, dnilling, or already dulled, any
such unit may be ewtablished or enlarged 10 conform 1o the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as to cach desired unn

by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each ¢ said options may be exercised by lessee from
time 10 time. and whether before or afterproduction has been established either on said land or on the portion of said land included in the unit or on other land unmitized therewith
and any such unii may include anv well to Le drilled, being drilled or already completed. A unit established hereunder shall be valid and effective for all purposes of this lease even
though there may be land or mineral, rovalty or leasehold interests in land within the unit which arc not pooled or unitized. Any operations conducted on any part of such uninzed

C " land shall be considered, for all purpaoses, except the payment of rovalty, operations conducted under this lease. There shall be allocated to the land covered by this lease included
- in anv such unit that proportion of the iotal production of unitized minerals from wells in the unit, after deducting any used in lease or unit operations, which the number of sur-
' {ace acres in the land covered by this lease included in the unit bears 10 the 1otal number of surface acres in the unit. The production so ailocated shall be considered for ali pur-
poses, including the payment or delivery of royalty, overriding royalty, and any cther payments out of production, to be the entire production of vnitized minerals from the por-
tion of said land covered hereby and included in such unit in the same manner as though produced from said land under the terms of this lease. The owner of the revcrsionary
estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragrapie or of shut-in royalties from a well on the unit shall satisfy any limitaiton

of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownership of any delay rental or shut-in produciion royalty which
may become payable under this lease. Neither shall it impair the right of lessce to release from this lease all or ary portion of said land, except that lessec may not so relezse as to
1znds within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. Lessee may dissolve any umit esizblished
hereunder by filing for record in 1the public office where this lcase is recorded a declaration 10 that effect, if at that time no operations are being conducied thereon for unitized
minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall ieman i force. A unit

wmay he so established, modified or dissolved during the life of this lease.

5. If operations are not conducted on said land on or before the first anniversary date hereof,, this lease shall terminate as (o both parties, unless tessee on or before said date

shall, subject 1o the further provisioas hereof, pay or tender to lessor or 10 lessar’s credit in the _ e e et e et
.-:- __Merchant's and Planters _ Bank a __M;EE_QD_H"}QE@_;;%Q_L Al.ab_.&_m._a_jjl 15.,.___..____._--..__._._____...___.__.

or its suecvessors, which shall continue as the depository, regardless of changes in ownership of delay rental, royaliics, or other  moneys, the sum ol

L W

S_"::.?_.B.LQB_,::?:;::::‘““::;"T ~=_ which shall operate as delay rental and cover the privilege of deferring operanions for one year tom suid date. Io like
manncr and upoa like pavinents or tenders, operations may be further deferred {or hike periods of one year each during the primary term. 11 at any ume that lessee pays or tenaders
delay rental, rovaliies, or other moneys, two or inore parties are, or claim to be, entitled 1o reccive same, lessee may, in licu of any other method of payment herein provided, pay
or tender such rental, ravalties, or moneys. in the mannei herein specitied, vither jointly to such parties or separately to each in accordance with their respeciive onwnerships
theicof, as lessee may elect. Any payment hercunder may be made by chieck or draft of lessee deposited in the mail or dehivered to lessor or 1o a depaository bank on or before the
bust date of puvment. Said delay reniad chall be appoiwonable as to said lund onwn acreage basis, and a fuilure 1o make proper payment or tender of delay rental as to any portion
of said {and or as 10 any in eres. (herein shall not affect this lease as to any portion of said land or as 1o any interest therein as to which proper payment or tender is nade. Any
payinent or tender which is made in an attenpi 10 make proper payment, but which is erroncous in whole or in patt as to partics, amounts, or depository, shatl nevertheless be suf-
{icient to prevent termination of this lcase and 1o evtend the vime within which operations may dbe conducted in the same manner as thoughra proper paymeat had been made; pro-
vided, howeser, lessee shall correct such error within thirty (30) days aftei Yessee has received written notice thercof fiom lessor. Lessee may 2t any e and from time 1o e ex-
ccute and deliver 1o lessor or file for record a release or releases of this lease as to any parst or all of said land or of mincral or horizon thercunder, and thereby be relieved of ol
obiigutions as 1o the released adreage or inteiest. 1T vhis fease is so reicased s 1o all minerals and horizons under a portion of said land, the delay rental and other payments com-
puted w accordance therewith shall thercupon be reduced in the proportion thai ihe acreage released bears 10 the acreage which was cosered by this lease immediarely prior io
such iclcase. - | |

¢ H at any time or times during the primary term operations are conducied on said land and if all operations arc discontinued, this lease shall thercafter terminate on its an-
niversary duaie next following the ninetieth day after such discontinuance unless on or before such anniversary date lessee cithier (1) concucts operations or (2) commences or
resumes the payment or tender of delay rentzl; provided, bowever, if siuch anniversary date is at the end of the primary term, or if there is no further anniversary date of che
primary rerm, this leasc shall terminate at the end of such term or i the ninetieth day afier discontinuance of all operations, whichever is the lzter date, unless on such later date
cither (1) Yessee is conducting operations o1 (2) the shut-in well provisions of partagraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word
“operations’ shall mean operations for and any of the foliowing: drilling, testing, completing, reworking, recompleting, deepening, plugging back orrepaimng of 2 well in search
L or 10 an endeavor to ohiain prodaction of oil, gas, sulphur or ather minerals, eazar auhg 2 mine, production of oil, yas, sulphur or other mineral, whether or not in paying
Guantiues,




= ewee Shatl by s th e e, froe Soom e vl ot warer, other thaie from Fesor s wells, amd ot od and gas produced from said land in all op2rations hereuncer. [ essee shail
haoe the ried £ atany tiome 1o remose al! moectnery and fintures placed on said lund andludieg the right 10 draw and remove casing. Nowell shall be drtlied pearze roan 200 lect (O
oo hotse o Barn now on satd lnd withoat the coinwent of the Lassor, Lessee siall pav for Jureagzes caused by 115 operations (o giawing Cropd and tmber on said fand.

& Therights and estate of any party hierero may be wssigned From time to time i wnole oria part and as o any mineral or horizon. All of the covenants, oblizations, and T
considerstions of this teise shall extend to and be binding upon the pacties hercws, thar Reirs, suecessors, as3igns., and successive assigns. Mo change or division in the ownership ’
of said Yand, royaltizs, delay cental, or othier moneys, or any part thercot, howsocver eifected, shall increase the obligations or duminish thie rights of lessee, including, but not
limnired to, the location and drilling of wells and the measurement ol production. Notwithstanding aay other actual or constructive knowledyge or notice thereof of or to lessee, its
suCces-ars OF assigns. no change or division in the ownership of said land or of the rosalties, delay rental, or other mongeys, or the right to receive the same, howsocever elfected,
Jhatl e binding upon the then record owaer of tus fease untid thirty (3dy day s after 1o Has Deen furnished 1o such recond uwner at his or ks pranctpal place ot business by lessor
ar 16 ssor's eirs, sUceessors, or assigns, notice of such change o division, supporied by enbier orizinals or duly ceriified copies of the instruments which hive been properly tiled
for record and which evidence such changze or diviston, and of such couri records and srocecdings, transcripts, or other documents as shall be necessary in the opinion of stch
o ord owner to establish the validity of such change or division. [f any such change in owaership occurs by reason of thz death of the owner, Izssee may, nevertheless pay or
toader such royaities, delay rendal, or ather tioneys, or part thereof, to tie credit of the decedent 1 @ depository bank provided for above. In the event of assignment o! this lease
4y to any part (whether divided or undivided) of said land. the delay rental payable hereunder shali be apportionable as between the several lcaschold owners, ratably according to
the surtaee area or undivided ioterests of eacn, and default in delay reatal payment by one shall not affect the rights of other leaschold owners hereunder,

9 In the event tessor considers that lessee has not complied wuh all its obligations hereunder, both express and iinplicd. lessor shall nodity lessee in writing, seiling out
apecitically in what respecis fessee hus breachd chis contract. T essee shall then have sinty (643) days after receipt of satd notice within which to meet or commence (v mectail or any
nact of the breaches alleged by lossor. The service of said notice shall be precedent 1o the bringing Of any actio: Ly lessor on said lease for any cause, and no such adon shall be
brought until the lapse of »ivty (60) days atter cervice of such notice on lessee. Neither the service of said notice nof the doing of any acts by lessee aimed (0 meet alt or any ol the
aileeed breaches shall b deemed an admission or presumption that Jessee has faited to nerform all of its obhgations hercunder. Should it be asserted in any notice given to the
avee under the provisions ol (s parazraph that lessee has Tailed 1o comply with any implied obhigation or covenant hereot . this lease shall not be subject 1o canceilution tor aay
sGeh catse exeept alter tinal judiniad aseertinmicy chat such Fadure exists and I2ssee has then been attorded a reasonable time 1o present cancellatton by complyiiyg with and
diszharging its obligations as to which lessee has been judicially determined 1o be in detaule 1t this lease is canceiled tor any cause, 1t shall nesertheless remainin toree and elfect
4y Lo (1) sufnicient acreaze arcund cach weit as to which there are operations to constituie a drilling or mmasimum allowable unit under appheable goy ernmental regulation, (but tn
po enent less than forty aores), such acreage 1o be designated by tussee as neardy as praciicable in the torm ol a square centered at the well, or i such shape as then extsling spacing
rules require; and (2) any part of sard land includead in a pooled unit on which there are operations. Lessee shall also have such casements on said land as are necessary o opera-
Hons on the acreage S0 retamned.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be charged
primarily with any mortgages, taxes or other hens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time (0 pay or reduce same for
lessor. either before or afier maturity, and be subrogated 1o the rights of the holder thereof and 1o deduct amounts so paid from royalties or other payments pavable or which may
becoine payable to lessor and/or assigns under this lease. Lessee is hereby given the right 1o acquire for its own benefit, deeds, leases, or assignments covering any intersst or claim
1 soid land which lessee or any other party contends is outstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse 1o lessor. I
(his lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s interest 1s
herein specified or not), or no interest therein, then the royaluies, delay rental. and other moneys accruing from any part as to which this lease covers less than such full interest,
shiall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered
by this lcase (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to

whether it s executed by all those named herein as lessor.

11. I, at, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on said land, or on lands with which said fand or any poruion
thereof has been unitized, capable of producing oil or gas, and lessee is not conducting operations on satd land by reason of (1) any law, order, rule or regulation, (whethee or not
subsequently determined to be invalid) or (2) any other cause. whether similar or dissimilar, (except financial) bevond the reasonable control of fessee, the prignary term and the
detay rental provisions hereot shall be extended until the first anniversary date hereol occurring nincty (90) or more days following the removal of such delaying cause, and this

C\\};usc may be extended thereatter by operations as if such delay had not occurred.
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McEntee Jxr. S.S.#

IN WITHESS WHEREOF, this instrument is executed on the date first above uriymf - /f‘ _
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JUSGE OF PROBATE
T " JOINT OR SINGLE ACKNOWLEDGEMENT
(MISSISSIPPE-ALABAMA-FLORIDA)

STATE QF Alabama . R - . e
COUNTYO¥ o o o e ~ . e S
I hereby certify, thii on this day, betore me, a _ 11_01.}_@»1’1( P_Ublic - ——— ———e — —m e e eeeed e

duly authorized in the state and county aforesaid io take acknowledgments, personally appeared -

Phillip Jerome McEntee Jr, and Mary McGowan McEntee, husband and wile

- - g

- i vl g oy, - — e S

ey known (o be the pesong _ deseribed inoand who o executed the foregoing instrument and - th@t__..._________.t he ¥
——— o achnowledzed betore me that, being informed of the contents ot the same, ) — '-tht"yl — - __. voluntarily signed
and deiivered the within and foregoing instrument on the day and year therein mentioned. '
. f . . o F ‘l | i 29
CGivea wnder my hand and official seal, thas l?}—'l — davol __ 1+ , ,{ L AD I L2 .
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