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THIS AGREEMENT made this ___________________________*:f______l?_t‘b__ﬁ — e day of -_____*_]_-_*_Ul_-_* — 1M __._:29 ) , . beivween
o s | I

apinsler iy 't wplieiylrefr——_——

— - ne Mcekntee Jx, and Maxry :"chﬁan_Mc_EnLesz._husband_and_Hife S
N

. _—t———

v o~ T TR
lessor(whetheroneormore), whose address is: _P_.Q.__BQX. & 33 ]“IQII'L_QVB.].lQ _,_,_Alal_)ama. 3'511 5 o e
| f b
_Atlantic Richfield Company . . . ¢ o lessee, WITNESSETH:

of which is hereby acknowledged, and of the coveniants and agreements of lessee hereinaflter contained, doces hereby grant, lease and let unto lessee the iand covered hereby forthe
purposes and with the exclusive right of exploring, drilling, mining and vperating for, producing and owning oil, gas, sulphur and all other minerals (wheiher or not similar 1o
those mientioned), together with the right to make surveys on said land, lay pipe lines, establish and unlize facilities for surface or subsurface disposal of salt water, consiruct roads
and bridges, dig canals, build tanks, power stations, power lines, telephone lines, emplovee houses and ather structures on said land, necessary or uscful in lessee's operations in
cxploring, daliing for, producing, treaung, storing and transporting minerals produced from the land covered hereby or any other tand adjacent thereto. The land covered

cand

; - i .
herety, herein called “*said land™, is located in the Couniy of _________Shelby f S , State of Alab‘a-ma' ~ .and s desceribed as follows:

rallr W E— - il r Wl o DL B

Tha West Half of the Southwest Quarter of SectionTlé, less and except 1.97 an~res in the
Scutheast corner as shown by a deed recorded in Deed Book 125, Page 56 in the office of the
Probate Judge of Shelby County; and all that part of the SE/4 SW/4 which lies West of the

n-l’-lﬁ-hl

Fontevallo and Elyton road and Worth of a certain ditch in Section 16; also the E/2 NE/4 and
the E/2 SE/4 in Section 17; and all that part cf the SW/4 NE/4 and the NW/4 SE/&4 which lies East
of McHenry Creek in Section 17; all of the above lying in Township 22 South, Range 3 West.

)

Notwithstanding any provisions herein contained to the contrary this lease shall cover only
clil, ges, gas derivations, helium, liquid and associated hydrocarbons, and sulphur and does

e fovexr c¢oel, iron ore, or any other minerals in, on, or under said land. PTH.}?‘ "
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Shelby Cnty Judge of Probate, AL
09/14/1979 12:00:00AM FILED/CERT

This lease also covers and includes, in addition to that above described, all land, il any, contiguous or adjacent 1o or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acqQuisition. l.essor agrees to ¢xecule any
supplemental instrument requesied by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus, delay remal or

other pavment hereander, said land shall be deemed to contain _______#2_?.8_._(13 — avres, whether actually containing more or less, and the above recital of acreage in any
tract shall be deemed 1o be the true acreage thereof. Lessor accepts the bonus and agrees to accépt the delay rental as lump sum considerations tor this lease and all piehts, and
options hereunder.

i

2. Lraless sooner terminated or longer kept in foree under other provisions hereof, this lease shall remain in force for a term of ten (10) yvears from the date hereof, hereinafier
called “primary 1erm®’, and as long thereaflier as operations, as hereinafier defined, are conducted upon said land with no cessation for more than nincty (90) consecutive diivs,

3. Ay royalty, lessee covenants and agrees: (a) To deiiver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-cighth part of ail vl pro-
duced and saved by lessee from «aid land, or from tme 10 time, at the option of lessee, 1o pay lessor the marker price of such one-cighth part of such oil af the wells as of the day it
1S run {0 the pipe line or storage tanks, lessor’s interest, in either case, 10 bear one-eighth of the cost ol treating oil 1o render it marketable pipe hine otl; (b) To pay Lessor on gas,

M including casingheid gas ar other pascous substances, produced from said land and sold or used off the premises for the extraction of gasoline ar other product thezefrom, one-
- cighta of the market value computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds
we?orcccived by the Lessee for such gas computed at the mouth of the well, and on gas sold at the well the royalty shall be one-eighth of the cash procecds realized by Lessee from such
sle. 10) To pay lessor onall other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at lessee’s clection, CACCRI
1.4 that on sulphur mined and marketed the royaliy shall be one dollar ($1.00) per long 1on. If, at the expiration of the primary term or at any time or tines thereafier, there is any
€1 well on suid land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other mineral covered hercby, and all such wells are
o shut-m, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so lang as said wells are shut-in, and thereafter this lease Y
be conttnued in force as if no shut-in had occurred. Lessee covenants and agrees 1o use reasonable diligence 10 produce, utilize, or market the minerals capable of betng producead
{"'.Hf from sand wells, butin the exercise of such diligence, lessee shall not be oblizated to install or furnish facilities othier than well facilities and ordinary lcase tacilities of flow lings,
ri v Separater, and lease tank, snd shall not be requured to seitle labor trouble or to market gas upon terms unacceptable 1o lessee. If, at any time or times after the expiranon ot the
“o7 pnimary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of said
f:""__'l Lty dzy period, lzscee shall pay or tender, by checkh or draft of lessee, as royalty, a sum equal to the amount of annual delay rental provided for in this Jease. Lessee shall mako
ke pavments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease 1s being continucd in force solely by
reason of the provisions of this paragraph. Each such payment or tender shall be made 1o the parties who at the time of pavment would be entitled 1o receive the royalties which
é% would be paid under this lease if 1he wells were producing, and may be deposited in a depository bank provided for below. Nothing herein shall impair lessee’s right 10 release as
comovided 1a paragrapa S hercof. In event of assignment of this lease and in whole or it part, Habitity for payment hereunder shall rest exclusivelv on the theaopner or owners of
&Itnis lease, severally as to acreage owned by each. If the price of any mineral or substance upon which royalty is payable hereunder is regulated by any 'ald &f governmenial avency,
wie inarket value or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess of the price whicn Lessee may receive and re-

tain, | |
4. Lessecs hiereby graied the right, at its option, 1o pool or unitize all or any part of said land and of this lease as 1o any or all minerals or horizons thereunder, with oiher
lands, lease or leases, or portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than 80 surface acres plus 10% acr.age
toleranye; provided, however, a unit may be established or an existing unit may be enlarged to contain not more than 640 acres plus 10% acreage tolerance, if unitized only as to
- gius or only as 10 gas and liquid hydrocarbons (vondensate) which are not a liquid in the subsurface resesvoir. If larger units are prescribed or permitted under any governmen(al
rule or order tor the dnlling or operation of a well at a regular location, or for the obtaining of a maximum allowable, from any well 10 be drilled, drilling, or alrcady drilled, any
such unit may be ewablished or enlarged 1o conform 1o the size prescribed or permitied by such governmental order or rule. Lessee shall exercise said option as to cach desircd unit
by execuning an instrument identifying sech unit and fiing it for record in the public office in which this lease is recorded. Each ! said options may be exercised by lessee from
tme 1o e, and whether before or after production has been established either on said land or on the portion of said land inctuded in the unit or on other land unitized therewith
and any such unii may include any well 1o L drilled, being drilled or already completed. A unit established hereunder shall be valid and effective for all purposes of this lease even
though there may be land or minceral, rovaity or leasehold interests in land within the unit which are not pooled or unitized. Any operations conducted on any part of such unitized
- land shall be considered, for all purposes, except the payment of royaity, operations conducted under this lease. There shall be allocated to the land covered by this lease included
-+, in any such unit that proportion of the total production of unitized minerals from wells in the unit, after deducting any used in lease or unit operations, which the number of sur-
"' face acres in the land covered by this lease included in the unit bears to the 1otal number of surface acres in the unit. The production so ailoceted shall be considered for al! pur-
poses, :ncluding the payment or delivery of royaly, overriding royalty, and any cther payments out of production, to be the entire production of unitized minerals from the por-
tion of said land covered hereby and included in such unit in the sume manner as though produced from said land under the terms of this lease. The owner of the Feversionary
estate of any rerm royally or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfv any limitaiion
of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownership of any delay rental or shut-in production 1oyalty which
may became payable under this lease. Neither shall it impair the right of lessee 1o release from this lease all or any portion of said land, except that lesseec may not so relesse as (o
1znds within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as 1o lands within the unit. Lessee may dissolve any unit estabhished
hereunder by filing for record in the public office where this lease is recorded a declaration 10 that effect, if at that time no operations are being conducied thereon for unitized
minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long s any lease subject thereto shall ieman in force. A unit

wmay be so estabhished, modified or dissolved during the life of 1his lease. |

5. If operations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as 1o both parties, unless lessee on or before said date
shall, subject 1o the furthier provisioas hereof, pay or tender 1o lessor or 10 lessor's credit in the ____

2 —terchant's and Planters pak oo __lMontevallo, Alabama 35115 =

or Hs successors, which shall continue as the depository, regardless of changes in ownership of delay remal, royaliies, or other  moneys, the sum of

welalrll N

& ' . ‘
S,..132.8.:...03__.::"‘"""‘:‘:_':""":"_.....________“""'”“'"'“"“'”,'_'3"“: which shall operate as delay rental and cover the privilege of delecrine operations for one vear from said date. In like
manner and upoa hke pavments or tenders, aperations may be further deferred for like periods of one year each during the primary term. 11 at any time that lessee pays or tenders
delay rental, reyalties, or other moneys, two or inore partics are, or claim to be, entitled 10 receive same, lessee mav, in licu of any other method of payment herein provided, pay
or tender such rental, rovalues, or moneys. in the mannei herein specified, cither jointly 1o such parties or separately to each in accordance with their reapechive ownerships
theicof, as lessee may elect. Any payment hereunder may be made by chieck or draft of lessce deposited 1in the matl or dehivered o lessor or 1o a depository bank on or before the
bust date of pavment. Said delay renial chall be appoiaonable as to said lund on an acreage basis, and a fuilure 1o make proper payment or teader of delay rental as to any portion
of said iand or as 10 any in eres. therein shall not affect this lease as 1o any portion of said land or as to any interest theremn as 1o which proper payvment or tender is made. Any
payn.ent or tender which is made in an aitempi 10 makc proper payment, but whichi is erroncous in whole or in pan as (o parties, amounts, or depostiory, shatl nevertheless be suf-
ficient 10 prevent termination of this lease and 1o estend the time within which operations may be conducted in the sanie manner as thougira proper payment had been made; pro-
vided, howeses, lessee shall correct such error within thirty (30) days altei Yessee has received written natice thercol fiom lessor. Lessee may 2t any time and from time 10 time ex-
coute and deliver 1o lessor or file for record a release or releases of this lease as to any part or all of said land or of mineral or horizon thereunder, and thereby be rehieved of ot
obiigations as 10 the released acreage or interest. I this fease is so reicased us 10 all minerals #nd horizons under a portion of said land, the delay rental and other pavments com-
pm;-d lll'l accordance therewithi shall thercupon be reduced in the proportion thai she acreage released bears 10 the acreage which was covered by this lease immediately prior 0
such 1clcase. - : -

¢ U atany time or times during the primary term operations ase conducies! on said laad and if all operations are discontinued, this lease shall thercafier terminate on its an-
mversiry daie next following the ninetieth day after such discontinuance unless on or before such anniversary date lessee cither (1) conducts operations or (2) commences or
vesumes the payment or tender of delay rental; provided, however, if such anniversary date is at the end of the primary terin, or if there is no further anniversary date of che
primary rerm, this leasce shall terminate at the end of such term or i the ninctieth day afier discontinuance of all operations, whichever is the lzier date, uniess on such laer date
f'llhﬂ'l‘ (1) ‘c;ﬁ:c is conaucting operarions o1 (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word

operstions™ shall mean operations for and any of the foliowing: drilling, testing, compleiing, reworking, recompleting, deepening, plugping back oriemiring of 2 well in search
b or otr‘:_n 4n easeevor 1o obiain production of oil, gas, sulphur or other minerals, eaca: atthg 2 mine, production of oil, yas, sulphur or ather mineral, whether or not in paying
(Juininies,




7 L ewer Shatl by b wee, frew Soon s evals ol watr, other o From besar's wells, and of o and gas prodarced frome said tand tnall op=rations hereunder. [ essee shail

hose the rinh U at any tune to remosy afd moacminery and fintures placed on waitd land, wnctuding thz nght to draw and remove casing, No weld Batl be drttied nearze roan 200 feet 1O
e house o barn now on watd laad watieaat the coissnt of the lassor, Lesee shall pay for daraages caused by i1s operations (o Arawinyg Crapé and tmber on said land.

& Therights and estate or any party hereto may be assigned From e to tune 1o whole or g part and s to any mineral or hornizon. Al of the covenants, oblizations, and [
considerciions of this leise shall extend to and be binding upon the parties hecto, thar heirs, SUCCESSOFS, 33312Nns, and SUCCEssive assigns. No chanee o division ia the »waership '
of said Yand, royaltizs, delay cental, or other moncys, or any pait Uierco?, howsoever eifected, shall increase the obligations or diminish the rights of Iessee, inchitding, but anot
inired 1o, the location and drilling of wells and the measurement of production. Notwizhstunding aay other actual or constructive knowledge or notice thereof of or to lessee, 1
scces-ars of assigns, no change or diviston 1a the ow nership of said land or of the rovaiues, delay rental, or other mongys, or the rivht to receive the same, howsoever elfected,
Jhatl be binding upoa the then record owner of this lease antid thirey oy day s atter 1ner ay deel furnished 1o such record owner at his or iis principal place ot business by lessor
ar 1essor's helrs, suceessors, Or assigns, notice of such change oi division, supported by etthier originals or duly certified copies of the tnstrumnents which huve been propzrly filed
for record and which evidenve such change or division. and ol such couri records and aroceedings, transcripts, or other documents as shall be necessacy in the opinion of such
co ord owner to establish the validity of such ¢hange or division. [f any such change In ownership occurs by reason of the death of the owner, lzssee may, nevertheless pay or
e oader such royaities, delay rendal, or ather moneys, of part thereol, to tue credit of the decedentia depository bank provided for above. in the event of asstgnment o! this lease
<5 to any part (whether divided or undivided) of said land. the delay rental payable hereunder shall be appqrtiomblr; as between the several leasehold owners, ratably according to
he surliee area of undivided interests of each, and default in delay reantal payment by onc shall not affect the rights of other leaschold owners hereunder.

9 In the event lessor considers that lessee hay not comphicd with all its obhgations hereunder. both expeess and finphed, lessor shall no:ily lessee in writing, seiling out
wpecitically in what respevis tessee Do breash=d this contrach, 1 essee Jhall then have sixz‘;.' (t’:-i‘)} d:};;f. atter rccci;?t of said notice Wit_hin which to mect or commene to Mgt Al or any
pact o [ the breaches all:.':g::d h}' b oasdr, The service Of Su'[d nofics S:h;lll he pr::t:t:t,h:l‘tl iy tine hrmgmgg, (‘_If il_n)‘ .‘:r.;:lrmn U}' lessor t_:m saicl lease for any cuusfr. and no such adtion Sll:i!l be
b:ought until the lapse of siviy (6) days atter service of such notice on lessee, Neither the service ol said notice nor the doing of any acts by lessec almcq to e alt or any ot the
aiteped breaches shall b2 deemcad an admission of presumption that lessce has failed ro pertorm :}ll 0_? is obliganons htl‘l't.‘.'uﬂl"t'l:. Should it be a:;s:‘:rt::q in Aoy N0tice geen to the
1 rwee under the provisions ob (G parazraph that lessee hras tailed (o comply with any implied obligation or covendil hercot . this lease shall not be subject 1o canceintion tor day
Jich citee oxeent alter tinad juddizios ascertainmiead that such Fadure existy and i2osee has then beéen attorded a reasonable tie 1o prevent vancellation by vorplng with and
diszharging ity obligations as o w hich lessee has been judicially determmed 1o be In gl-.::;.tult. [t gkm lzase by cancetled tor any cause, 1t s.haII_ nescertheless reman in torce and eliedt
45 1o (1) sufiicient acreaze around cach wetl as to which there are operabions to convittic drilling or maximum allowable unit under applicable yovernmenta regu!qm'm,, (but in
no o ent less than forty acres), such dacredge 10 be designated by lessee &y nearly as nracticable n the torm ot 4 squdre centered at the well, or in such shape as then extting spacing

r

rutes require; and (2) any part of said land includad in a pooled unit on which there are operations. Lessee shall also have such casements on said land as are necessary to Opera-

tons on the acreage so retained. | |

10. Lessor hercby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be charged
primarily with any mortgayes, 1axes of other liens. or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same for
lessor. either before or after matunty, and be subrogated to the rights of the holder theseot and 1o dr._:duf:t amounts so paid from royalttes or other payments pu;»*ab.lc: or which may
bevotne payable 1o lessor and/or assigns under this lease. Lessee is hereby given the right 1o acquire [orits own benefit, deeds, leases, or assignments covering any wterssi or claim
1 said land which lessee or any other party contends is outstanding and not covered hereby and even though such _c:mstandmg interest or_clalm be invalid or adverse to lzssor. It
(his lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simpie estare (Whether lessor™s interest 1s
herein specified or not), or no interest therein, then the royalties, delay rental, and other moneys accrutng from any part as 1o wl]lch this lease covers less than su_ch full interast,
shiall be paid only in the proportion which the interest therein, if any, covered by this lease, b;ars (6! tlr_1e whole and undl_wd_ed fee simple estate therein. All royf:llly_ml:r:st covered
by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard (O

whether it is exceuted by all those named herein as lessor.

11. If, at, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on said land, or on lands with which said land or any portion
thercol has been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (w hether or not
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term and the
delay rental provisions hereot shuil be extended until the first anniversary date hercol occurring ninety (90) or more days following the removal of such delayiag cause, and this

N\ Rase imay be extended thereafier by operations as if such delay had not occurred.

(N WITHESS WHEREOF, this instrument ts executed on the date first above written.”
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COUNTY OF __. e R _ e N . - e ———————————
I hereby certify, thii on this day, betore me, a Qotarli.]QUbliC — - , et e e e e et —

Lo ..—_-h-l—--_'

duly authorized in the stiate and county aforesaid 1o take acknowledgments, personally appeared

" Phillip Jerome lMcEntee Jr, and Mary McGowan McEntee, husband and wife

A———
i ————

e il S — 1 ————

(o My known (o be the persong . deseribed in and who ovecuted the foregoing nstrument and ,___._m_a.:t_._._ﬂ _t he ¥
e e e e e e ~___acknowledzed berore me that, being informed of the contents of the same, — - thﬂ}’_ o voluntanly signed
and deiivered the within and foregoing instrument on the day and year therein tnentioned. '
' T ’
CGivaa wnder myv nand and ofticial seal, this ) 1Z__th _ — .dav ol _ ,:{ - CACDL, Y 9______.__._
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