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— OIL, GAS AND MINERAL LEASE

. \ Sf )
THIS AGREEMENT made this _____ . 16th . _ day of July 979 __ between

—_— - e [ | S— e ek e . ———

_ Douglas Marshall Kent and Nina L. Kent, husband and wife - -

- i il —— _— S T T - s 2 -l > — i lerr=liirirmr Sy '1'

lessor (whetheroneormore), whose address is: Mwo___ _Aldldys LE e el J L e e
and___________ Atlantic Richfield Company - o i lessee. WITNESSETH:

1. Lessor, in consideration of ___ CE€N and__lﬂgﬂrer T S ——_— - - T T DoMars, receipt

of which s hereby achnowledged, and of the covenants and agreements of lesse¢ hereinafter contained, does hereby grant, lease and let unto lessee the land covered hercb_}' for the
purposes and with the exclusive night of exploring, drilling, mining and operatung for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to
those menuoned), together with the right 1o mahe surveys on said land, lay pipe lines, establich and utilize facihties for surface or subsurface disposal of salt water, construct roads
and bridges, dig canals, build tanks, power stations, power lines, telephone hnes, emplovee houses and other structures on said land, necessary or useful in lessee’s operations in
exploring, drithing for, producing, tieating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered

hereby, heren called **said land’’, 1s locaied in the County of ohel by . State of k,_ﬂ;&m_ﬁ. e and is described as follows:
See Exhibit "A" attached hereto and incorporated herein by reference as if the same

were fully set out herein verbatim.

Notwithstanding any provisions herein contained to the contrary this lease shall cover
only oill, gas, gas derivations, helium, liquid and assoclated hydrocarbons, and sulphur

and does not cover coal, iron ore, or any other minerals in, on, or under said land. /
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Ths lease also covers and includes, in addition 1o that above described, all land, if any, contiguous or adjacent 10 or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees 1o execule any
suppiemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus, delay rental or

other pavmient hereunder, said land shall be deemed 10 contain 1?5' 00 acres, whether actually containing more or less, and the above recital of acreage in any
1ract shall be deemed to be the true acreage thereof. Lessor accepts the bonus and agrees to acvept the delay rental as lump sum considerations for this leace and all rights, and
options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten (10) vears from the daie hereof, hereinafter
called “‘rrimury term™, and as long thereafter as operations, as hereinafter defined, are conducied upon said land with no cessation for more than minety (99) consecutive days.

3. Ay royalty, lessee covenants and agrees: (a) To deliver 1o the credit of lessor, in the pipe wne 1o which lessee may connect its wells, the equal one-eighth part of all oil pro-
duced and saved by lesvee from said land, or from time to time, at the option of lessee, 10 pay lesscr the market price of such one-eighth part of such ot at the wells as of the dav it
IS Tun 10 the pipe hine or storage tanks, les<or’s interest, in cither case, 10 bear one-eighth of the cost of treating oil to render it marketable pipe hine oil; (b) To pay Lessor on gas,
including casinghead gas or other gaseous substances. produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-
cighth of the market value computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds
received by the Lessee for such gas computed at the mouth of the well, and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from such

C,) sale. {¢) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land. one-tenth either in kind or value at the well or mine at lessee’s election, excepl

that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the cxpiration of the primary term or at any time or times thereafter, there is any
well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other mineral covered hereby, and all such wells are

s shutan, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may
€2 be continued in force as if no shut-in had occurred. Lessee covenants and agrees 10 use reasonabic diligence 10 produce, utilize, or market the minerals capable of being produced
gfmm sald wells, but in the exercise of such diligence, lessee shall not be obligated to install or furni<h facilities other than well facilities and ordinary lease facilities of flow lines,

separalor, and lease tank, and shall not be required to <ettle labor trouble or to market gas upon terms unacceptable 10 lessee. If, at any uume or timgs after the expiration of the
primary term, all such wells are shut-in for a period of ninety consecutive davs, and during such time there are no operations on said land, then at or before the expiration of said
mnety day period, lessee shall pay or tender, by check or draft of lessee, as rovalty, a sum equal to the amount of annual detayv rental provided for in this leace. Lessee shall make
hike payments or tenders at or before the end of each anniversary of the expiration of said ninetv day period if upon such anniversary this lease is being continued in force solely by
reason o1 the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which
would be paid under this lease if the wells were producing, and may be deposited in a depository bank provided for below. Nothing herein shall impair lessee’s right to release as
provided in paragraph § hercof. In event of assignment of this lease and in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of
this lease, severally as 10 acreage owned by each. If the price of any mineral or substance upon which royalty is payable hereunder is regulated by any law or governmental agency,
the market value or market price of such mineral or substance for the purpose of computing rovalty hereunder shall not be in excess of the price which Lessee may receive and re-
1ain.

4. Leasee is hereby granted the right, at its opuon, 10 pool or unitize all or any part of <aid :and and of this lease as to any or all minerals or horizons thercunder, with other
lands, lease or lcases, or portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than 80 surface acres plus 10% acreage
1olcrance; provided, however, a unit may be established or an existing unit may be enlarged 10 contain not more than 640 acres plus 10%¢ acrcage tolerance, if unitized only as to
gas or only as 10 gas and liquid hydrocarbons (condensate) which are not a liquid in the subsurface reservoir. If larger units are prescribed or permitted under any governmental
rule or order for the drilling or operation of a well at a regular location, or for the obtaining of a maximum allowable, from any well to be drnilled, drilling, or already drilled, any
such unit may be establiched or enlarged to conform (0 the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said oplion as to each desired unit
by exccuting an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each of said options may b2 exercised by lessee from
ume to ume, and whether before or after production has been established either on said land or on the portion of said land included in the unit or on other land unitized therewith
and any such unit may include any well to be drilled, being drilled or already completed. A unit established hereunder shall be valid and effective for all purposes of this lease even
though there may be land or mineral, rovaliy or leasehold interests in land within the unit which are not pooled or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purposcs, except the payment of rovalty, operations conducted under this lease. There shall be allocaied to the Jand covered by this lease included
in any such unit that proportion of the total production of unitized minerals from wells in the unit, after deducting any used in lease or unit operations, which the number of sur-
face acres in the land covered by this lease included in the unit bears to the total number of surface acres in the unit. The production so allocated shall be considered for all pur-
poses, icluding the payment or delivery of royalty, overriding royalty, and any other payments out of production, to be the entire production of unitized minerals from the por-
nion of said land covered hereby and included in such unit in the same manner as though produced from said land under the terms of this lease. The owner of the reversionary
estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation
of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownership of any delav rental or shut-in production royalty which
may become payable under this lease. Neither shail it impair the right of lessce to release from this lease all or any portion of said land, except that lessee may not so release as to
lands within 2 unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. Lessee may dissolve any unit established
hereunder by filing for record in the public oftice where this lease is recorded a declaration 1o that effect, if at that time no operations are being conducted thereon for unitized
minerals. Subject 10 the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. A unit
may be so established, modified or dissolved during the life of this lease.

5. If operations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as to both parties, unlcss lessee on or before said date

shali, subject 10 the further provisions hereof, pay or tender to lessor or to lessor’s creditinthe e e —
___First Bank of Alabaster _ Bank ar ___ Alabaster, Alabama 35007

or 1ts successors, which shall continue as the depository, regardless of changes in owxncrship of defay rental, royaliies, or other  monevs, the sum of

e - el '

S_lzsLQQm:.'"""'"""""""‘":":.T:"'"" . which shall operate as delay rental and cover the privilege of deferring operations for one vear f1om said date. In like
manner and upon like payments or tenders, operations may be further deferred for like periods of one vear each during the primary term. If ai any time that lessee pays or tenders
delay rental, rovalties, or other moneys, two or more parties are, or ¢laim to be, entitled to receive same, lessee may, in lieu of any other method of pavment herein provided, pav
or tender such rental, rovalties, or moneys, in the manner herein specified, either jounthy o such parties or separately 1o each in accordance with their respective ownerships
thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to lessor or 10 a depositary bank on or before the
last date of pavment. Said delay rental shall be apportionable as to said land on an acreage basis, and a failure to make proper pavment or tender of delay rental as to any portion
of said land or as 10 any interest therein shall not affect this lease as to any portion of said land or as 1o any interest therein as to which proper pavment or tender is made. Any
payment or tender which is made in an attempt 1o make proper payment, but which is erroneous in whole or in part as 1o parties, amounts, or.depository, shall nevertheless be suf-
hicient to prevent termination of this lease and 1o extend the time within which operations may be conducted in the same manner as though a proper payment had been made; pro-
vided, however, lessce shall correct such error within thirty (30) davs after lessee has received writien notice thercof from lessor. Lessee may at any time and from time 10 timc ex-
ccute and deliver 10 lessor ot file for record a release or releases of this lease as 1o any part or ail of said land or of mincial or horizon thereunder, and thereby be relieved of all
obligations as 10 the released acreage or interest. If this lease is 50 released as to all minerals and horizons under a portion of said land, the delay rental and other payments com-
puct;d 1111 accordance therewith shall thereupon be reduced in the proportion that the acreage released bears to the acreage which was covered by this lease immediately prior 1o
SU ICICaNC.

6. If at any time or times during the primary term operations are conducted on said land and if all operations are discontinued, this lease shall thereafter terminate on its an-
niversary date next following the ninetieth day aficr such discontinuance unless on or before such anniversary date lessee either (1) conducts operations or (2) commences or
resumes the payment or tender of delay rental; provided, however, if such anniversary daic 1s ai the end of the primary term, or if there is no further anniversary date of the
primary term, this leasc shall terminate at the end of such term or on the ninetieth day alter discontinuance of all operations, whichever is the later date, unless on such later date
either (1) lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lcase the word
“‘operations’’ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search
for or ip an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying
quantities.
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T L essee shall have ihe use, free from rovaby oF water, other than from lessor's wells, and of oil and gas produced from said land o all operations hereunder. Uessee shall
hat - the rizht at any time o remone 2 machinery aod Toires placed oa satd jand, ncluding the night to draw and remove Casing. Mo \36:1! shali be -:;!:ill_::d nearer th:;m 200 et to
the botse o barn now o soed Lland without the consent o6 the fessor Tessee shail pav for damaxes caused by 1S Operations 1O growing <rops and timber on card fand.

~. The nehts and estate ot any party hereto may bo woigied from e to tme in whole or i part and s to any mmneral or horizon. Adl O tihie covenants, obiigations, and
comniderations of this lease shall extend to and be bindiry upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or diviston in the owaership
of said land, royaltics, delay rental, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights _of lessee, including, but not
Limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive k_nowledge or notice thereof of or to lessee, its
SUCCYOFS o assigns, no change or division in the ownership of said land or of the royalties, delay ren;al. or other moneys, or the rtght Lo recetve ghe same, ho-«»si{cx’er >fecred,
shall be binding upon the then record owner of this fease unul thirty (30) days after there has been furnished to 5uch_ r::ecord Owner at ht_s Of s prmc:pql place of business by lessor
or losor’s heirs, successors, or asstgns, notice of such change or division, supported by either originals or duly certified copies of the instruments which have been prqper'l;; filed
for record and which evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such
record owner to establish the validity of such change or division. If any such change in ownership occurs by reason of the death ot the owner, lessee may, nevertheless pay or
tend 2r strch rovalties, delav rental, or other moneays, or part thereof, to the credit of the decedent in a depository bank provided for above. In the event of assignment of thys lease
a5 1o anv part (whether divided or undivided) of said land, the delas rental payable hereunder shall be apportionable as between the several lcasehold owiners, ratably according to
the surface area or undivided interests of each. and default in delay rental pavment by one shall not affect the rights of other leasehold owners hereunder.

G 1n the event lessor considers that lessee has not complied with  all its obligations hereunder, hmh_expr?ss‘and implic;d._lf:ssof shall notify lessee m writinyg, iiiftfmg, i
spectiieaily in what respecis fessee has breached this contract. Lessez shail then have s (60) days after recuipt of satd notice wrghm wh:;h zc? Wﬂ?l of contjm;:n:..:e m mei u.! Or any
purt of the breaches alleged by lessor. The sersice of said notive shall be precedent to the bringing of any action by lessor on sawd le,axeﬁ f:c)r any cause, and no Sui.r_n ?LEI o s'h.tfll be
brou-ht until the lapse of vy (8 days after service of such notice on lessee. Nather the service of S&l_d notice nor the doing of anv acts t?} 2550€ aum:c_i n} meet al o any of the
Alle 2 breaches shall be deeimad an admission or presumpsion that lessee has faitled ro perform all of its obligauons ht:reunf'rf. Should it be a.as::rteq In any nodce gven to the
Lo con Lader e provision b s paragraph that tessee has taited 1o comply with any implicd obligation or covenant hereot, this fease shall not b..e subject to f;‘i-nucilfummdmr any
wrohocanse exeept atter final judicial ascertainment that such farture exists and lessee has then been attorded a reasonable tune to prevent camellat;un b?-_aqmp.lj.kmg u{nh _anfj
Jicharging its obligations as (o which lessee has been judicially determined to be in defauli. 1f thislease 1s cancelled for any cause, it shall nevertheless remain in torce und ettect
4ot (17 sufficient acrease around cach well as to which thers are operations to constitute a drilling or maximum allowible unit under applicable governmental regulations, (butin
ro ovent loss than Yorty a.tes), such acreage to be designated by lesses as nearly as practicable in the torm ot a square centered at the well, or in such shape as then exiting spacing
rutoorequire; and (2) any part of said land included tn a pooled urit on which there are operations. [_essee shall also have such easements on said land as are nevessary 1o opera-
toris O the acreage so retamed.

10. Lessor hereby warrants and agrees to defend title to said land against the ;laims of all persons whomsoever. Lessor’s rights _and interesgs hereunder shall be uh'arge_d
primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees th_at lessee shall have the right at any tume to pay or reduce same for
lessor, either before or aftr maturity, and be subrogated to the rights of the hoider thereot and to deduct amounts so paid from royalties or other payments payable or x:-hu:h may
become payable to lessor and/or assigns under this lease. Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim
in said land which lessce or any other party contends is outstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor. If
this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s interest is
herein specified or not), or no interest therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest,
shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered
by this lcase (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to

whether it is executed by all those named heérein as lessor.

11. If, at, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on said land, or on lands with which said land or any portion
thereof has been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (\.Trhelher or not
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control qf lessee, the primary term and 1he
delay rental provisions hercof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this

lease may be extended thereafter by operations as if such delay had not occurred.

IN WITNESS WHEREOQF, this instrument is executed on the date first above written. T ’
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AN, Douglas-Marshall Ken S H
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N\l 19790914000118980 2/3 $.00 Nina L. Kent S.S.#

Shelby Cnty Judge of Probate,AL
N 09/14/1979 12:00:00AM FILED/CERT
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JOINT OR SINGLE ACKNOWI EDGEMENT
(MISSISSIPPLAL ABAMAFLORIDA)
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STATL OF _ Alabama | | e ) . . e
COUNIYOF > he it . ) - | o . . e
I hereby certify, that on this day, before me, a ___ nO'ba-'_I:Y PUbliC , e . e i

duly auihorized in the state and county aforesaid to take acknowledgments, personally appeared

_Douglas Marshall Kent and Nina L. Kent, husband and wife
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to me knowp, to be the person S . described in and who executed the foregoing instrument and ﬂj'lla:i-m__*_ . 7 heY
B ) . .
e MG e o acknowledged before me that, being informed of the contents of the same, __ - t hey e vOluntanly signed
and_u®livered the within and foregoing instrument on the day and year theregin mentioned.
N L . _
N2 Givenunder my hand and ofticial seal thes j ' —dayot ______ . Jl.lll’____ﬂ — A D, 19_____?_9
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Section 14, Township 21 South,
Range 3 West, 158 Acres

Section 11, Township 21 South,
Range 3 West, 17 Acres
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Exhibit "A"

Northeast Quarter of Northwest Quarter (NE/4 NW/4),
and all that part of the NW/4 NE/4 lying West of

Buck Creek less and except that portion lying kast
of Elliottsville Road, and the NE/4 SE/4, and

all that part of the SW/4 NE/4 lying North of

the Elliottsville Public Road less and except a
tract in the Northwest corner of said SW/4 NE/4
described as beginning at the Northwest corner of
said SW/4 NE/4 and run East 216'; thence South
147' to Elliottsville Public Road; thence West
along said road 216' to the West line of said
SW/4 NE/4; thence North 147' to the point of
beginning.

A1l that part of SW/4 SE/4 lying South and West
of Buck Creek, less and except that part owned Dby
Roy W. Kent,
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