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| OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made thus _ _‘?:'l“sht’__:'l___.____ e lay of _____‘_I_UPE ¢ 22__“_.“_____ between
—_ Albert L, Scotl and Carcline o, Icott, husband end wile == "I ; I 'I : "I III
| ﬂ*-f*m'—“-'”*:—* _ ) - B ;::_ﬁ:i“; __:__.;h:___:m::__— | L 197909:1 4@?011997@ 1/2 $.C0O
lessor(wh,eihéroneermo-re),whme address 1s: %ROU'tg_j_lH“EQK_hiw LWQL&M_&_}ﬂ1 02?%513’18?!?1%“833@3!!"‘1':;?EEB?&EIIET
and _ _Atdapntic Richfield Company . o . lessee, WITNESSETH:

1. Lessor, in coasideration of ____L@n_,éad_ﬁ* L, e M e e e e, =, n e, 2 =Dollars, receint

of which is hereby acknowledged, and of the covenants and agreements of lessee hereinafier contained, does hereby grant, lease and let unto lesse: the land cavered hereby for the
purpuses and with the exclusive right ot exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to
those mentioned), together with the right to make surveys on said fand, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct roads
and bridges, dig canals, build tanks, power stations, power lines, telephone lines, employee houses and other structures on said land, necessary ¢r us:ful in lessee’s operations in
exploring, drilling for, producing, treating, storing and transporting minerals produced from the land covered hereby or any other land adjecent thereto. The land covered

hereby, herein called **said land™’, 15 located in the County of wgﬁmﬁw e v State of __ Lﬂlaﬂbﬂ@mﬁ_ﬂ_ﬂmﬁ_. and s described as follows:

ALl of the E/L of 3ec. 15-225-37 lying South and Fast of State Highway 119; also the /2 N/
of Sz2c. 14-223-37; and also that oortion of the SV/4 SZ/4 of Sec. 10-2235-34 that lies
Southwest of the W.J. Balley property and Southeast of Highway 119, and nore particularly
described as follows: Begin at the Southeast corner of said Sdf4 SE/4 and proceed iestward
alonz the South side of said quarter-guarter section 935.4' to the Southeast Right of uWay of
Highway 119; thence at an angle to the right of 140 degrees 49 rminutes and along said hignway
boundary a distance of 59.4! to the beginning of 2 curve to the left of said boundary, said
curve being subtended by a chord 652' in length and making an angle to the left from previous
course of 3 degrees 14 minutes and said curve having a radius of 5779.6'; thence along said
curve in a northeasterly direction 652.4' to the Southwest boundary of the p:goﬁ}jé.rty' of"’

“T.o. 2ailey; thence at an angle to the right of 91 degrees 51 minutes from prgﬁoufsly
mentionad cord and along the 3outhuest side of said iW.J. Bailey property 6’.5:?.:14' to 'point

i,

£ . *
OL DZ2X1InNning.

| This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a) owned or claimed
CD by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. l_:ssor agrees 10 exvcute any
T—{ supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount o any bopus, delay rental or

. : i L .. | _
other payment hereunder, said land shall be deemed to contain 2‘4’_.1_19‘:) - acres, whether actually contaimng more or less, and the abpve recral O acreage inany
2_“’:, tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus and agrees to accept the delay rental as lump sum considerations tor this lease and alt rights, and
. options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for aterm of ten (10) years from the date hercot, hereinafter
N called **primary term’’, and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than n.nety (9) consecutive days.

N 3. As royalty, lessee covenants and agrees: (@) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal 01e-¢ighth part ot alt oil pro-
m duced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the market price of such one-eighth part of such 0 t at the welly as of the dav it
‘is run to the pipe line or storage tanks, lessor’s interest, in either case, to bear one-eighth of the cost of treating o1l to render it marketable pipe line oil; (b} To pay Lessor on gas,
including casinghead gas or other gaseous substances, produced trom said land and sold or used off the premises for the extraction of gasoline or other product théretfrom, one-
"é._"'s eighth of the market value computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed tha-cash proceeds
— received by the Lessee for such gas computed at the mouth of the well, and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee trom such
X3 sale. (o) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mire at lessee’s election, except
that on sulphur mined and marketed the royalty shall be one dollar (31.00) per long ton. If, at the expiration of the primary term or at any time or t. mes thereafier, there s any
well on <aid land or on lands with which said land or any portion thereof has been pooled, capadble of producing gas or any other mineral covered hereby, and all such wells are
shut-in, this lease shall, nevertheless, continue in torce as though operations were being conducted on said land for so long as said wells are shut-in, and thereattor this lease may
be continued in force us it no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, uttlize, or market the mineral, capable of being produce
from ~atd wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish facthties other than well tacihities and ordinary case facthities of flow hines,
separzior, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. It at any time or times atter the expiration of the
priio.s . cerm, all such wells are shut-in tor a period of ninety consecutive davs, and during such time there are no operattons on ~aud larnd, then at or bedore the evoiration of said
ninets Jav period, lessee shall pay or tender, by check or draft of lessee, as rovaliy, a sum equal to the amount of annual delay rental provided torm this Brase Lossee shall make
like o moniy or tenders at or before the end of each anniversary of the expiration ot said ninety dav period it upon such anniversary this lease b bemng contipuad t: toree solely by
reasul. ¢ the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the ume ot payment would be entitled to receive the rovalties which
would be paid under this lease if the wells were producing, and may be deposited in a depository bank provided tor below. Nothing herein shall impa:ir tessee’s right to release as
prov:d-d in paragraph 5 hereof. In event ol assignment of this lease and 1n whole or in part, hability tor payment hereunder shall rest exclusively on tne then oaner or owners of
this foove. severally as to acreage owned by each, If the price of any mineral or substance upon which royalty 1y payable hereunder is regulated by any law or goveramental agenoy,
the .o vet value or market price of such minceral or substance for the purpose of computing royalty hereunder shall not be i excess ot the price which Leswoe may recenve and re-
tam.

4. Lessee is hereby granted the right, at its option, to pool or unitize all or any part of said !and and of this lease as to any or all minerals or horizons thereunder, with other
lands. lease or leases, or portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than 80 surtiace acres plus 10% acreage
tolerarce: provided, however, a unit may be established or an existing unit may be enlarged to contain not more than 640 acres plus 10% acreage tolerance, if umtized only as to
gas o7 only as to gas and liquid hydrocarbons (condensate) which are not a liquid in the subsurface reservoir. Iflarger units are prescribed or permiited uader any governmental
rule or order for the drilline or operation of a well at a regular location, or for the obtaining of a maximum allowable, trom any well to be drilled, dri ling, ur already drilled, any
such un:t may be established or enlarged to conform to the size prescribed or permitted by such governmental order or rule. Lessee shall exercise satd osnion as to each desired unit
by ¢xvoocting an instrument wdentifying such unit and filing it for record in the public office in which this lease is recorded. Each ot said options may be ¢xerctsed by levsee trom
tume o n.me, and whether before or after production has been established etther on said land or on the portion of said land included in the unit or oo other {and unitized therewith
and ans such unit may include any well to be drilled, being drilled or already completed. A unit established hereunder shall be valid and effective for all purposes of this lease even
thous there may be land or mineral, rovalty or leaschold interests in land within the unit which are not pooled or unitized. Any operations conducted dn any part ot such unitized
land =4 be considered, for all purposes, except the pavment of rovalty, operations conducted under this lease. There <hall be allocated to the tand covered by this leaseincludad
in ar- sech unit that proportion of the total production ot unitized minerals from wells in the unit, after deducting any used 1n lease or unit operations, whuch the nuinber Of sur-
face acres in the land covered by this lease included in the unit bears to the total number of surface acres in the unit. The producuon so allocated shail be conswdered tor all pur-
poses. including the payment or delivery of royalty, overriding royalty, and any other payments out of production, to be the entire production of umuized munerals trom the por-
tion of said land covered hereby and included in such unit in the same manner as though produced from said land under the terms of this lease. The owner of the reversionary
estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall r,utig,fy any limitation
of term requiring production of oit or gas. The formation of such unit shall not have the effect of changing the ownershin of any delay rental or shut-in production royalty which
muy ~eoome pavable under this lease. Neither shall it impair the right of lessee to release from this lease all or any portion ot said fand, except that levee man not o release ay to
land- v ithin a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. Lessee may dissobve any umit establishied
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon tor unitized
minerais. Subject 1o the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto saall remain in force. A unit
may 5S¢ so established, modified or dissolved during the life of this lease.

S 1 operations are not conducted on said land on or before the first anniversary date hereot, this lease shall terminate as to both parties, unloss lessee on or betore sind date

shall, subhject to the further provisions hereot, pay or tender to lessor or to lessor’s credit in the _

First Bank of 4labaster pank o Alabaster, Alabama
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or it suwvessors, which shal continue as the depository, regardless of changes in ownership of delay rental, royalues, or other  moneys, the sum of

3 -’:-'4;3‘_,# OQH - e = = = == which shall operate as delay rental and cover the privilege of deterring operations tor one year trom said date. In ke

. ¥

manncer and upon like pavments or tenders, operations may be further deterred for like periods of one year each during the prunary term. I ac any time that fessce pays or tenders
deluy rental, royalties, or other moneys, two or more parties are, or ¢laim to be, entitled to receive same, lessee may, in lieu of any other method of payment heren provided, pay
or tender such rental, royalties, or moneys, in the manner herein specified, either jointly to such parties or separately to each in accordance with their respective ewnerships
thereot, as lessee may elect. Any pavment hereunder may be made by check or draft of lessee deposited in the mail or delivered to lessor or to a deposttory bank on or before the
last dare of pavment. Said delay renial shall be apportionable as to said land on an acreage basis, and a fatlure to make proper payment or tender of delay rental as to any portion
of sard fand or as to aav interest therein shall not aftect this lease as to any portion of said land or as (o any interest therein as to which proper payment or tender s made. Any
navmnt or tender which is made in an attempt to mahke proper payment, but which is erroncous in whole or in part as to parties, amounts, or depository. shall nevertheless be sut-
ficien: to prevent termination of this lease and to extend the time within which operations may be conducted in the same manner as though a proper payment had been made; pro-
vided. Bowever, lessee shall correct such error within thirty (30) days after lessce has received written notice thereot from tessor. Lessee may at any tme and trom tine to time e
eciiy and deliver 1o lessor or file tor record @ release or releases of this lease as to any part or all ot said land or of nmuncial ar horizon thereunder, and thereby be relieved of all
oblreion. as to the released acreage or interest. H this fease is ~o released as o all minerals and hornizons ander a portion of satd land, the delay rental and other pasmaents com-
nuted 10 accordance therewith shall thereupon be reduced in the proportion that the acreage released bears (o the acreace which was covered by this fease uninediately prior to
SUCh Toicasg.

6. 11 at any time or tunes during the primary term operations are conducted on said fand and if all operations are discontinued, this lease shall thercafter terminate on its an-
niversary date next following the ninetieth day after such discontinuance unless on or before such anniversary date lessee cither (1) conducts operations or (2) commences or
resumes e payment or tender of delay rental; provided, however, if such anniversary date is at the end of the primary term, or if there 1s no further anniversary date of the
primary term, this lease shall terminate at the end of such term or on the ninctieth day after discontinuance of all operations, whichever is the later date, unless on such later date
either (1) lessee 1s conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word
“operasions’ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search
fot or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of otl, gas, sulphur or other mineral, whether or not in paying

quantities. + —— T R
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I 7. Lessee shail he free from rovalty of water, other than from lessor’s g f oil and gas produced from said land n all operationg g . Lessec shall

have the night at any ove all machinery and {ixtures placed on said land, n ight 1o draw and remove casing. No weil <hall be dnii) an 200 tect te
ihe house o1 barn ne s ¥ ond withou! the consci ol the fessor, Lossee shall pX oo caused by ity operations 10 growing J1ops and ti id tand

8. The rizhts and estate of any party hereto may be assigned from tme 1o time in whole or in part and as to any mineral or horizon. All of the covenarits, obligation., and
considerations of this lease shall exiend to and be binding upon the parties hereto, their heirs, succescors, assigns, and successive assigns. NO change or division in the ownershipr
of said land, rovaltics, delay renal, or other moneys, or any part thereol, howsoever effected. shall increase thie obligations or diminish the rights ot lessec, including, bur no
hmited to. the location and drithing of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or 1o lessee, 1t
LCCess0IC OF assigne, ne change or division in the ownership of said land or of the rovaltics, delay rental, or other moneys, or the nght to receive the same, howsoever eftected.
shall be binding upon the then record owner of this lease until thirty (30) ay s atter ‘here has been furnished 1o such record owner at his or its principai place of business by lessor
or lessor’s heirs, successorg. or assigns, notice of such change o1 division. supported by either originals or duly certified copies of the instruments which have been properly filed
for record end which tvidence such change or division, and of such court records and procecdings, transcripts, or other documents as shall be necessary in the optnion ot such
record cwnes 1o establish the s alidity of such change or division. If any <uch change in ownership occurs by reason of the death of the owner, lessec may, nevertheless pay or
render such rovalties. delay rental, or other moneys, or part thereot, to the crean of the decedent in a depository bank provided for above. In the event of assignment of this jcase
as to any part (whether divided or undivided) of said 1and, the delav rental pavable hercunder ~hal! be apportionable as between the several leasehold owners, ratably according 1o
the surface area ar undivided interests of each. and detfault in delay remal pavment by one shall no affect the rights of other leaschold owners hereunder.

9 11 the event lessor considers that lessee has not complied with all ity obligations hereunder, both express and implicd, lessor shall notify fessee in wriing, svtinig out
specifice!y in what respects levsee has breached thivcontract. |essee shall then have sinty (60) dave after receipt of said noiice within which to mect or commence {0 met all or any
part 0! the Freaches alleged by lessor. The service of suid notice shalt be precedent to the bringing of any aciion by lessor on said lease for any cause, and no such action Jhudl be
brought untii the lupae of vivty (60) days after cervice of such notice on lescee. Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any ot the
alleged breaches shall be deemed an admission or presumption that lessee has failed 10 nerform all of its obligations hercunder. Should it be asserted in any notice given to the
lessee unda the provisions of this paragiaph that lessec has failed 1o comply with any imphied obligation or covenant hereot. this lease shall not be subject to cancellation tor any
cich catise except atter final judicial ascertainment that such taslure exists and loscee has then been allorded a reasonable tune to prevent cancellation by complying with und
“discharging ‘s obligations a< 1o which lessee has been judicially determined to bem default. 1§ this lease is cancelled for any cause, it shall nevertheless remain in force and cifect
as 10 (1) suffcien: acreage around each well as 1o which there are operations to constitute a drilling or maximum allowable unit under applicable governmental regulations. (butin
no evel! joss than forty acres). ~uch acreage 10 be designated by lessec as nearly as practicable in the torm ot a square contered at the well, or in such shape as then existing spading
rules reguive: and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also have such easements on «aid land as dre necessary 10 opera-
1ons 0 the acrcage Lo retamned.

16. 1 essor hereby warrants and agrees to defend title 1o said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be charged
primarily with any mortgages. taxes or other liens, or interest and other charges on said land, but lessor agrees that Jessee shall have the right at any time to pay or reduce same ;or
lessor, ¢.1hier Defore or after maturity, and be subrogated to the rights of the holder thereof and 10 deduct amounts so paid from royalties or other payments payable or which may
beconie pavable 10 lessor and. or assigns under this lease. Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest or clam
in said lznd which lessce or anyv other party contends is outstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor. If
this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s interest s
herein specified or not), or no interest theremn, then the rovalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest,
shall be pid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered
bv this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to
whether 12 is enecuied by al! those named herein ac lessor. |

11. i1, at, or atier the expiration of the primary term hereof, and while this lease is in force, there is no well on said land, or on lands with which sald land or any poruon
thereof has been unitized, capable of producing oil or gas, and lessee is not conducting operations on said lan¢ by reason of (1) any law, order, rule or regulation, (whether or not
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term and the
delay renial provisions hercof shall be extended uniil the first anmiversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this ;
lease may be extended thereafier by operations as if such delay had not occurred. |
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1IN WITNESS WHERFOF . this instrument is oxecuted on the date hirat above written.

SR e Albert L.

e - 20:¢0 Carcline
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JOINT OR SINGLE ACKNOWLEDGEMENT ,
(MISSISSIPPI-ALABAMA-FLORIDA) 1;

STATE OF ____

COUNTY OF

L ks P
bl S . L il —-p - le— . il il

I hereby centify, that on this day, before me, a notary public

duly authorized in the state and county aforesaid to take acknowledgments, personally appeared

Albert L. Scott and Caroline B. Scott, husband and wife

described in and who executed the foregoing instrument and ____Lhﬁt__’_"__tht‘:f

e acknowledged before me that, being informed of the contents of the same, | _ 1, heyy ) o vOluRiarily <igned
and delinered the within and foregoing instrument on the day and vear thercin mentioned. ' |

to mx known 10 be the personS_

ple—

M , .
Guiven under my hand and official seal, this __ _é—f - — dayvol ___ . . .
{Affix Seal) . - .
<
" . —r - ( " - T “ - s . |

: | ' eeinn Funirae RAY, 9 ' *

My commission expires , in and for my Comm'st‘&lgtyg/‘mrﬂq ﬁ* ™ z%m
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: 197909140001 1889
. . Shelby Cnty Judge of Probate,AL . |
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