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~~ . OIL,GAS AND MINERAL LEASE
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THIS AGREEMENT made this _____ Hth === === dayof _July 19 79

IR " - ~A4{Q i 45

N T

i

lessm(wh-ethcrﬂnem morte), whose address 1s: MM&}[ : N8 Ke . DY me | _ i . .
and ____Atlantic Richfield Compan _ _ i , lessee, WITNESSETH:

l. Lesmr' i.n. CGHSidefaliOH Or '!::!gn ﬁ !l!i m -—-r--—--—a— ﬂ-————_-—ﬂ—-—_ﬂ-ﬁ—--ﬁ ---q-.--lr---h---w-'-h-_--l)ouars' I'Cﬁ'eipl
of which ts hereby acknowledged, and of the covenants and agreements of lessee hereinafter contained, doces hereby grant, lease and let unto lessee the land covered hereby for the

purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to
those mentioned), together with the right 10 make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct roads
and bridges, dig canals, build tanks, power stations, power lines, telephone lines, employee houses and other structures on said land, necessary or useful in lessee’s operations in
exploring, driling for, producing, treating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered

hereby, hetein called ‘‘*said land’’, is located in the County of . » Shelb}l- o+ State of ___..,__.....Al. #a-béma- - , and is described as follows:
See Exhibit "A" attached hereto and incorporated herein by reference as if the same

were fully set out hereln verbatinm.

i

Notwithstanding any provisions herein contained to the contrary this lease shall cover
. only oll, gas, gas derivations, helium, liquid and assoclated hydrocarbons, and sulphur
and does not cover coal, iron ore, or any other minerals in, on, or under sald land.
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This lease also covers and includes, in'addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a) owned or claimed
: by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees Lo execute any
‘; supplemental instrument requesied by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus, delay rental or

other payment hercunder, said land shall be deemed to contain _3&1_82___._ acres, whether actually containing more or less, and the above recital of acreage in any

tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus and agrees to accept the delay rental as lump sum considerations for this lease and all rights, and
options hereunder, |

= G e T -

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten (10) years from the date hereof, hereinafter
called “*primary term’’, and as long thereafter as operations, as hereinafier defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-cighth part of all oil pro-
quuced and saved by lessee from said land, or from time to time, at the option of lessee, 10 pay lessor the market price of such one-eighth part of such oil at the wells as of the day it
15 run to the pipe line or storage tanks, lessor’s interest, in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas,
C:ncluding casinghead gas cor other gaseous substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, on=-
etghth of the market value computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds
received by the Lessee for such gas computed at the mouth of the well, and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from such
ale. (c) To pay lessor on all other minerals mined and marketed or utilized by lessee {rom said land, one-tenth either in kind or value at the well or mine at lessee’s election, except
=that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times thereatter, there is any
well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any othar mineral covered hercby, and al! such wells are
hut-in, this lease shall, ncvertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafier this lease may
‘e continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of beiny produced
C\]from said wells, but in the exercise of such diligence, lessee shall not be obligated 1o install or furnish facilities other than well tacilities and ordinary lease factlities of tlow lines.
wﬂparumr, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. [, at any time or times after the expiration of the
primary term, all such wells are shut-in for a period of ninety consecutive davs, and during such time there are no operations oa said land, then at or before the expiraion of said
ninety day period, lessee shall pay or tender, by check or draft of lessee, as rovalty, a sum equal to the amount of annual d2lav rental provided for in this lease. Lessee shali make
wcltke payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely oy
gf:amn of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which
cawould be paid under this lease if the wells were producing, and may be deposited in a depository bank provided for below. Nothing herein shall impair lessee’s right to release as
provided in paragraph S hereof. In event of assignment of this lease and in whole or in part, Liability for payment hercunder shall rest exclusively on the then owner or owners of
this lease, severally as to acreage owned by each. If the price of any mineral or substance upon which royalty is payable hereunder is regulated by any law or governmental agency.
the market value or market price of such mineral or substance for the purpose of computing rovalty hereunder shall not be in excess of the price which Lessee may receive and re-
tain.

4. Lessee 1s hereby granted the nght, at i1s option, to pool or unitize all or any part of said !and and of this lease as to any or all minerals or horizons therzunder, with other
lands, lease or leases, or portion or portions thereof, or mineral or horizon therecunder, so as to establish units containing not more than 80 surface acres plus 10% acreage
tolerance; provided, however, a unit may be established or an existing unit may be enlarged to contain not more than 640 acres plus 10% acreage tolerance. if unitized only as to
gas or only as to gas and liguid hydrocarbons (condensate) which are not a liquid in the subsurface reservoir. If larger units are prescribed or permiuted under any governmental
rule or order for the drilling or operation of a well at a regular location, or for the obtaining of a maximum allowable, from any well to be drilled, drilling, or already drilled, any
suci unit may be estabhished or enlarged to contorm to the size prescribed or permitted by such governmental order or rule. Lessee shall enercise said option as to each dostred unit
by executing an instrument tdentitying such unit and filing it for record in the public office in which this lease is recorded. Each of said options may be exercised bv levace from
time to time, and whether before or after production has been established either on said land or on the portion of said land included in the unit or on other land unitized therewith
and anyv such unit may include any well to be drilled, being drilled or already completed. A unit established hereunder shall be « ahid and effective for all purposes ol this Icase even
though there may be land or mineral, royalty or Izasehold interests in land within the unit which are not pooled or unitized. Any operations conducted on any part of such unitized
land shal! be considered, for all purposes, except the pavment of royalty, operations conducted under this lease. There shat! be ailocated to the land covered by this lease included
in any such umit that proportion ot the total production of unitized minerals trom wells in the unit, atter deducting any used 1y lease or unit operations. which the number of sur-
tace acres i the land covered by this lease included in the unit bears to the total number of surface acres in the unit. The production 5o allocated shail be consiaered tor all pur-
poses, inciuding the payment or delivery ol royalty, overriding royalty, and any other payments out of production, to be the entire production of unitized minerals from the por-
uon of said land covered hereby and included in such unit in the same manner as though produced from said tand under the terms of this lease. The owner of the reversionary
estate ot any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royaliies from a well on the unit shall satisfy any limitation
ol term requiring production of o1l or gas. The formation of such unit shall not have the effect of changing the ownership of any delay rental or shut-in production rovalty which
may become payable under this lease. Neither shall it impair the right of lessee to release from this lease all or any portion of satd land, except that lessee thay not so release as to
lands within a unit while there are operations thereon tor unitized minerals unless all pooled leases are released as to lands within the unit. Lessee may dissolve any unit established
hercunder by tiling for rccord in the public office where this lease 1s recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitived
minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in foree. A enit
may be so established, modified or dissolved during the life of this lease.
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5. It operations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as to both parties, unless lessee on or before said date
shall, subject 1o the further provisions hercot, pav or tender 10 lessor or to lessor’s credit in the e e .

| ﬁ*_MEmhaﬂﬂS_m._P.lﬂeﬂbt_ers | — Bank at _ Mor;tevallo 3. &laﬁbﬂﬁww_ﬁmm. .

or ats successors, which shall continue as the depository, regardless of changes in ownership of delay rental, rovalties, or other  moneys, the sum of

S__BBL"J,B__Z_ oo oo == . which shall operate as delay rental and cover the privilege of deferring operations for one vear from said date. In like
manner and upon like payments or tenders, operations may be further deferred for like periods of one year each during the primary term. 1t at any time that lessee pays or tenders
delay rental, royalties, or other moneys, two or more parties are, or claim to be, entitled to receive same, lessee may, in lieu of any other method of payment herein provided, pay
or tender such rental, royalues, or moneys, 1n the manner herein specified, either jointly to such parties or separately 1o each in accordance with their respective ownerships
thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to lessor or to a depository bank on or before the
last date of payment. Said delay rental shall be apportionable as to said lund on an acreage basis, and a failure to make proper pavment or tender of delay rental as (o any portion
of sard land or as to anv interest therein shall not atfect this lease as to any portion of said land or as to any interest therein as to which proper pavment or tender is made. Any
payment or tender which 1s made n an attempt to make proper payment, but which is erroneous in whole or in part as to parties. amounts, or depository, shatl nevertheless be suf-
ficient to prevent termination of this lease and to extend the time within which operations may be conducted in the same manner as though a proper payment had been made; pro-
vided, however, lessee shall correct such error within thirty (30) days after lessee has received written notice thercof from lessor. Lessee mayv at any time and from time 10 time ex-
ecute and dehiver to lessor or file for record a release or releases of this lease as to any part or all of said land or of mineral or horizon thereunder, and thercby be rebioved of all
obligation, as to the released acreage or interest. I this lease 1s 50 released as to all minerals and horizons under a portion of said land, the delay rental and other payments com-
puted 10 accordance therewith shall thercupon be reduced in the proportion that the acreage released bears 1o the acreage which was covered by this lease immediately prior to
such release, "

6. Il at any time or times during the primary term operations are conducted on said land and if all operations are discontinued, this lease shall thereafter terminate on its an-
niversary date next following the ninetieth day after such discontinuance unless on or before such anniversary date lessee either (1) conducts operations or (2) commences or
resumes the payment or tender of delay rental; provided, however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date of the
primary term, this lease shall terniinate at the end of such term or on the ninctieth day afier discontinuance of all operations, whichever is the later date, unless on such later date
etther (1) lessee 1s conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word
“uperations” shall mean operations for and any of the following: drilling, testing. completing, reworking, recompleting, deepening, plugging back or repairing of a well in search
for or in an endzavor te obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other minera!, whether or not in paying
quantities. - - ' |




as to (1) sufficient acreape around each well a< to whrch there are operanons to con e
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y, {rec from royaity of water, other than from iessor '« of vil and gas produced from said land in all operatios or. Lesses
have the right at any ywove all machinery and fixtures placed on said land, in eht 1o draw and remove casing. No well shall be dnit: 1an 200 fec,

ri
the house or barn » fand without the consent of the lessor. Lessee shail § sages caused by its operations KREKICICI NN XX 3N

R. The rights and estate of any party hereto may be assigned from time to time in wioic or in part and as 1o any mineral or horizon. Al of the covaizl=mophigations, and Jb
considerations of this lease shall extend 1o and be binding upon the parties hereln, their hers, successors, assigns, and successive assigns. No change or division 1n the owneihap, ~
of said land, rovalties, delav rental, or oiher moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessec, including, but not v
limited 10, the location and drilling of wells and the measurement of production. Netwithstanding any other actual or constructive knowledge or notice thereot of or to lessee, i
successors oF assigns. ne change or division in the ownership of said land or of the royalues, delay rental, or other moneys, or the right 1o receive the same, howsoever cffected,
Jhall be binding upon the then record owner of this Teasc untid thiriy (30) days after there has been furnished to such record owner at his or its principal place of business by lessor
of lessor’s heirs, sUceessors, or dsugns, netice of such changs or division, supported by either ariginals or duly certified copies of the instrumenis which have heen properly filed
for record and which evidence <uch change or divivion. @nd of such ceurt records and proceedings. transaripts, or other documents as shall be necessary in the opimion of ~uch
record owner 1o establish the validitv of such chance or Sivision. If anv such change in ownerchir occurs by teason of the death of the owner, lessee may, nevertheless pay ¢r
tender stch rovalties, delay rental, or other monevs, of pani thereof. to the credit of the decedeniin a depository bank provided for above. In the event of assignment of this lease
as to any part (whether divided or undivided) o1 sard iend. the delay rental pavablc Loreunder <hall be apportionable as between the everal leasehold owners, ratably accordmy o
the surface area or undivided inicrests of each. and detault in delay rental pavment »v one shall not affect the rights of other leaseheld owners hereunder.
9. In the event lessor considers that fessee ha- rot vomplied with all its oblyasons hereunder, both express and implied, lessor shail noufy lessee i writing, ~etinnyg ou
specifically in what respecis lessee has breached ihis contract. essee shall then have sovy (6 davs atrer receipt of said notice within which 1o meet or commence to mect ali or any
part of the breaches alleped by lescor. The cervice of said notice shall be preceder: 1o the bringing o7 any actton by lessor on «aid lease tor any cause, and no such action shail bo
brought unil the lapse of sinty (&) day s after service of ~uch notice on tessee. Neither the senvice ©f «aid notice nor the doing of any acts by fessee aimed to mweet all o7 any of the
alleged breaches shall be deemed an admis<ion or presumpiion that lessee has failed ~o perform a:l of its oblipations hereunder. Should 1t be asserted in any notice given 1o th
lessee under the provisions of this ;“-.1.ragraph that less¢c hay tatled o compiy with ans miphed obligenion Oor covenant hereot, this lease shall not bhe subject to cancellation tor any
such cause except atter final judicial ascertainmen: that such farture exists and lessee has then been attorded a reasonable thae 1o prevent cancellation by compliyving with and
discharging its obligations as 1o which lessee has been judioaliy determined 1o be in devault. If thi- fease is cancelled for any cause. it shall nevertheless remain in foree and cffect
deidliz o o meximum allowable unit under applicable governmental regulations, (butin
no even: less than forty acres), cvdh acieage 10 be desenered by lessee as nearly @ pracocablo immn “orm of @ square centered at the well, or i such shape as then exisiing spacing
rules reguire: and (2) any part of ~aid land included 1 a pooled umit on which there gre opcratic:~ Lessee shall alvo have such eatements on <aid land as are necessary 1o opera-

HONS ON The acredage o reizined. ’ 'through and under lessor Onlyo

10. J.essor hereby warrants and agrees 1o defend title to said land against the claims of ali persons whomsoevey. Lessor’s rights and interests hereunder shall be charged WBS . -E-’.#s

7. Lessee shall b
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primarily with any mortgages, taxes or other liens, or interest and other charges on said land. bt izssor agrees that lessee shall have the right at any time to pay or reduce same for

lessor, either before or after maturity, and be subrogaied 1o the rights of the holder thercof and to deduct amounts so patd from royalties or other payments payable or which may JCS !
become payable 1o lessor and/or assigns under this iease. Lessec is hereby given the right 1o acquire 101 its own benefit, deeds, leases, or assignments covering any interest or claim '
in said land which lessee or any other party contends is outstanding and not covered hereby and even though such outsianding interest or claim be invalid or adverse 10 lessor. 1
this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether lessor's interest is
herein specified or not), or no interest therein, then the rovalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest,
shail be paid only in the proportion which the interest therein, if any, covered by this lease, bears 10 the whole and undivided fee simple estate therein. All royalty interest covered
by this lease {(whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to
whether it is executed by ali those named herein as lessor.
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Y

11. 11, at, or after the expiration of the primary term hereod, and while this lease is in force, there is no well on said land, or on lands with which said land or any porion
thercofl has been unitized, capable of producing «il or ga<, and lessee is not conducting operaiions on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequently determined to be imvalid) or (2) any other cause, whether similar or dissimilar, (exceni financial) beyond the reasonable control of lessee, the primary term and the
delay rental provisions hereof shall be extended untii the first anniversary date herec! occurring ninety (90) or more days following the removal of such delaying cause, and this
lease mav be extended thereafier by operations as i such delay had not occusred.

IN WITNESS WHEREQF, ihis instrument is execaied on the date first above written,

i
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JOINT OR SINGLE ACKNOWLEDGENMENT :
(MISSISSIPPI-ALABAMA-FLORIDA)

STATE OF

COUNTYOF

[ hereby certify, that on this day, before me. a _m_Public_. ~ I - e — I

i ol i p— Al S

duly authornized in the siate and county aforesaid to 1ake acknowledgments, personally appeared I _ .
_ _¥Willjdam B, Surflace and June C, Surface, husband and wife === ) :
10 me &known 1o be the person S e ___ described in and wh~ executed the foregoing instrument and that = 1 he Y 5
e e o acknon kedged betore me that, being informed of the cornrenis of the ~ame, __ e t he ¥ - voluntarily signed
and delivered the within and foregeing instrument on the dav and year therein mentioned. iy
o - =
- . . t e / ' - . |
Given under my hand and official ceal, thas _ . o AN Al dav of :;,Z_ . '.I.ul _ -’ ”4 — ey AL D, 19..29_ S
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- . - 4 » 7 - * ,"f o
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T /o // / (Title of Official) )
.o Ny 1R i . . | - _ ( ) S A R O S N A i A e
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Axhibit "A

Section 15, Township 22 South,
rRange 3 West, 132 Acres

oection 22, Township 22 South,
fange 3 .Jest, 202.82 Acres
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All of the South Half (S/2) of said section
which lies east of Shoal Creek, Less aad
except a 3 acre, more or lazss, tract as shown
of record in D=ed Book 101, Page 32, in the
oifice of the Judge of Probate of Shelby
County, Alabanma

All oi the North Half of liortheast Quarter

(/2 NE/4) of said section, Less and except

three tracts,

Tract #1- A 2 acre, more or less, tract as

shown of record in Deed Book 305, Page 208,

in the office of the Judge of Probate of

Shelby County, Alabama.

Tract #2- A 3 acre, more or less, tract as

shown of record in Deed Book 101, Page 82,

in the office of the Judge of Probate of

Shelby GCounty, Alabama.

Tract #3- A 6.20 acre, more or less, tract. as

shown of record in Deed RBook 299, Page 808,

in the office of the Judge of Probate of

sShelby County, Alabana.

and;

East Half of Northwest Quarter (E/2 Nd/4), an

Northwest Quarter of Northwest Quarter (NW/4
Nd/H),

and

- North Halt of Southwest Quarter of lNorthwest

Quarter (N/2 SW/4 NJ/4), Less and except

two tracts,

Tract #1- A 4 acre, more or less, tract as
shown of record in Deed Boox 305, Page 362,
in tne office of the Judge of rrobate of
Snelby County, Alabama.

Tract #2- A 1.98 acre, more or less, tract

as shown of record in Deed Book 304, Page 199
in the office of the Judge of Probate of
Jﬂ"“lDV COhﬂuJ ’ Alabang
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