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Baggett Transportation Company —_— :

gy

2 South JZ2nd Stree ' irmingham, Alabama 35233

les,or(whetheroneormore), whose address is:

and _ MQQLf if_ld Eﬁwm“ lessee, WITINESSETH:
Ten and more — Dotlars, receipt

. Lessor, in consideration of ) S _ _ e |
of which is hereby acknowledged, and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lessee the land covered hereby for the

purposcs and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to
those mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct roads
and bridges, dig canals, build tanks, power stations, power lines, telephone hines, employee houses and other structures on said land, necessary or useful in lessee’s operations in
exploring, drilling for, producing, treating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered
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hereby, heremn called **said land ™, 1s located in the County of _ s State ot e and 15 descrtbed as follows:

il e

see DAHIBIT "A" attached hereto and incorporated herein by reference as if

the same were fully set out herein verbatinm.

A
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by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees 10 execuie any
supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus, detay rental or

other payment hereundcer, »aid land shall be deemed to contain _ 6__ ]_‘___" O, . acres, whetiher actually containing more or less, and the above recual of acreage in any
tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus and agrees to accept the delay rental as lump sum considerations tor this lease and all rights, and
options hereunder.

OJ This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjomning the land above described and (a) owned or claimed
113
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2. Unless sooner icrminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten (10) years from_the date hereof, hereinafter
called “‘primary term’’, and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (W) consecutive days.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line 1o which lessee may connect its wells, the equal one-eighth part of all oil pro-
Jduced and saved by lessee from said land, or from time to time. at the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the day it
s run to the pipe line or storage tanks, lessor’s interest, in either case, 10 bear one-eighth of the cost of treating oil to render it marketabls pipe line oil; (b) To pay Lessor on gas,
including casinghead gas or other gaseous substances, produced from said Jand and sold or used off the premises for the extraction of gasoline or other product therefrom., one-
eighth of the market value computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds
received by the Lessee for such gas computed at the mouth of the well, and on gas sold at the well the royality shall be one-eighth of the cash proceeds realized by | essee from such
sale. (¢) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in hind or valuc at the well or mine at lessee's clection, except
that on sulphur mined and marketed the royalty shall be one dollar (31.00) per long ton. If, at the expiration of the primary term or at any time or tifnes thereafter, there is any
- well on said land or on lands with which said land or any portion thercof has been pooled, capable of producing gas or any other mineral covered hereby. and ali such wells are
shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thercalter this lease may
be continued in force as if no shut-in had occurred. Lessee covenants and agrees 1o use reasonable ditigence to produce, utilize, or market the minerals capable of being produced
from satd wells, but in the evercise of such dilizence, lessee shall not be obligated to install or turnish facilities other than well tactlities and ordinary lease facihities of flow lines,
separator, and lease tank, and shall not be reguired 1o settle labor trouble or 1o market gas upon terms unacceplable to deswee. H, at any time or times after the expiration of the
primary term, all such wells are shut-in tor a period of ninety consecutive davs, and during such time there are no operations on said land, then at or betore the expiration of said
nincty day period, lessee shall pay or tender, by check or draft of lessee, as rovalt., a sum cqual to the amount of annual delay rental provided for in this lease. Lessee shall make
hke payments or tenders at or before the end of each anniversary of the expiration of said ninety day pertod if upon such aaniversary this lease is being continued in foree solaly by
reason ol the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of pavment would be entitled 1o receive the royalties which
would be paid under this lease if the wells were producing, and may be deposited in a depository bank provided for below. Nothing herein shall impair fessee's rivhit to release as
prov:ced in paragraph 35 hercot. In event of assignment of this lease and in whole or in part, habtluty for pavment hereunder shall rest exclusively on the then owner or owners of
this lease, severally as to acreage owned by each . If the price of any mineral or wubhctance upon which royalty is payable hereunder is regulated by anv law or governmental agency,
the market value or market price of such mineral or substance for the purpose o computing rovalty hereunder shall not be in excess of the price which Lessee man receive angd re-
{aw,

<+ Loessec s hergoy granted the right, at its option, to pool or unitize all or any part of said tand and of this lease as to any or all minerals or horizons thereunder, with other
lands, lease or leases, or poruion or portions thereof, or mineral or horizon thereunder, so as to establish units contaiming not more than 80 surface acres plus 10% acreage
1 tokerancge; provided, however! a sni may be established or an existing unit may be enlarged 1o contain not more than 630 acres plus 10% acreage tolerance, if unitized only as to
ga» or only as to gas and liywid hvdrocarbons (condensate) which are not a liquid in the subsurface reservoir. If larger units are prescribed or permitted under any governmental
rule or order tor the drilling oi operaiton of a well at a regular location, or for the obtaiming of a maximum allowable, from any well to be drilled, drilling, or already drilled, any
such unit may bets{ablished or enlarged to contform to the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as to each desiced unit
by executing an instrument identidyiug such unit and tiling it for record in the public office in which this lease is recorded. Each of said aptions may be exercised by lessee from
time to time, and whether before or atter production has been established either on said land or on the portion of said land included in the unit or on other fand unitized therewith
and any such unit may include any well to be drilled, being drilled or already completed. A unit established hereunder shall be valid and effective for all purposes of this leasc even
chough there may be land or muneral, royalty or leasehold interests in land within the unit which are not povled or unitized. Any operations conducted on any part of such unitized
land <hall be considered, for all purposes, except the payment of rovalty, operations conducted under this lease. There shall be allocated o the land coverzd by this lease included
in any <uch untt that peoporiion of the total production of unitized minerals from wells in the unit, atter deducting any used in lease or unit operations, which the auinber of sur-
tace actes i the land covered by this lease included in the unit bears 10 the total number of surface acres in the unit. The production so allocated shall be considered tor all pur-
pos>es, including tae paviment or dehivery ot rovalty, overriding royalty, and ans other payments out of production, (¢ be the entire production of unitized minerals from the por-
tion of said land covered hereby and included in such unit in the same manner as though produced from said land under the terms of this lease. The owner of the reyversionary
estate of any term royalty or mineral estate agrees that the accrual of royaliies pursuant to this paragraph or of shut-tn rovalties from a well on the unit shall satisfy any hmitation
, of term requiring production of oil or gas. The formation of such unit shall not have the effect of charnging the ownership of any delay rental or shut-in production rovaliy which
* may become payable under this lease. Netther shall it impair the richt of lessee 10 release from this lease all or any poruon ot ~aid land, except that lessee may not so release as (o
lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized
minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. A unit

may be so established, moditied or dissolved during the life of this lease.
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5. It operations are not conducted on said land on or before the first anniversary date hercot, this lease shall terminate as to both parties, unless lessee on or before said date

shall, subject 1o the further provisions hereof, nayv or tender to lessor or 1o lessor’s credit in the

FirSt Alabama ﬁ B Bank at Bir_}ninghaml _él§b§m% 3520;.
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Or s successors, which shall continue as the deposttory, rtegardless of changes in ownership of delay renial, rovalties, or other moncys, th: sum of

S o 6)"" 1 -O,O _____ e —» which shall operate as delay rental and cover the privilege of deferring operations for one yvear from said date. In like
manncer and upon hke payments or tenders, operations may be further deferred for like periods of one year each during the primary term. If at any time that lessee pays or tenders
delay rental, royalties, or other moneys, two or more partics are, or ¢laim (o be. entitled 10 receive same, lessee may, in liew of any other method of payment herein provided, pay
or tender such rental, royvalties, or moness, in the manner herein specified, cither yomntly 10 such parties or separately to cach in accordance with their respuective ownerships
thercot, as lessee may elect. Any pavment hercunder may be made by check or draft of lessee deposited tn the mail or delisered to lessor or to a depository bank on or before the

1 last dute of payment. Said delay rental shall be apportionable as to said tand on an acreage basis, and a failure to make proper payment or tender of delay rental as to any portion

) of said land or as to any interest therein shall not affect this lease as 1o an¢ portion of said land or as 1o any interest therein as to which proper pavment or teader is made, Any
paviment or tender which 1s made in an attempt 1o make proper payment, but which is erroneous in whole or in part as (0 parnies, amounts, or depository, shall neverthele s be suf-
ficient (o prevent termination of this tease and to extend the time within which operations may be conducted in the same manner as though a proper pavment had been made: pro-
vided, however, lessee shall correct such error within thirty (30) days after lessee has received written notice thereo! from lessor. Lessee may at any time and from tinme to {ime ex-
ecuie and deliver to lessor or file tor record a release or releases of this lease as 1o any part or all of said land or ol minceral or horizon thereunder, and thereby be relieved of all
obligation~ as to the released acreage or interest. If this lease is so released as 1o all minerals and horizons under 4 porfion of said land, the delay rental and other payvments com-
puted in accordance therewith shall thereupon be reduced in the proportion that the acreage released bears to the acreage which was covered by this lease immediately prior 1o
such reledse.

6. It at any time or times during the primary term operations are conducted on said land and if all operations are discontinuced, this lease shall thereafter terminate on its an-
niversary date next following the ninetieth day afier such discontinuance unless on or befare such anmiversary date lessee cither (1) conducts operations or (2) commences or
resumes the payment or tender of delay rental; provided, however. if such anriversary date is at the end of the primary term, or if there is no further anmversary date of the
primary term, this lease shall terminate at the end of such term or on the ninctieth day after discontinuance of all operations, whichever is the later Jate, unless on such later date
etther (1) lessee is conducting operations or (2) the shut-in well provisions of paragraph 1 or the provistons of paragraph I} are applicable. Whenever used in this lease the word
“operations’’ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugaing back or repairing of a well in search
tor or in an endeavor to obtain productior ~f oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying

quantities. b ‘ ,: g ./ .
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7. Lessee shall h free from rovyalty of water, other than from lessor’s g f oil and gas produced from said land in all operationgumesinr 1. 1 c>sce shall
have the right at any ove ali machinery and fixtures placed on said land, int right to draw and remove casing. No well shall be dnll an ~00 fect o
the house o1 barn noveeemeees land without the consent oof the Jessar. Tessee shill paymromsili g s catrned by its operaiions to growing cropy and b Erd Jand,

R. The rights and esate of any party hercto may be assigned from fime 1o time in whole or in pan and as to any mineral or horizon. All of the covenants, obligutions, and
considerations of this lease shall extend to and be binding upon the parties hereto, their hieirs, successors, assigns, and successive assigns. No change or division in the ownership
of said land, royaltics, delay rental, or other moneys, or any part thereof, howsoever effecied, shall increasc the obligations or diminish the nights of lessec, including, but not
Limited 10, 1the location and drilling of wells and the mcasurement of produciion. Noiwithsiznding any other actual or constructive knowledge or notice thereof of or 1o lessee, s
successars or assigns, no change or division in the ownership of said land or of the rovaliics, delas rental, or other moneys, or the nght to receive the same, howsoever effecied,
vhall be birnding upen the then record owner of this lease unl thirty (30) davs after there ha- been furnished to such record owner at his or its principal place of bustness by lessor
or lessor’s heirs, succescors, or assigns, notice of such change or division. supported by either onpinals or duly certified copies of the instruments which have been proporly tiled
for record and which evidence cuch change o1 division, and ot such court records and procecdings. (ranscripts, or other documents as shall be necessary in the opinion of stch
record owner 1o establich the validity of such change or division. If any such change ip owrership occurs bv rcason of the death of the owner, lessee may, nevertheless pay or
tender sach rovalties, delay remal. or other moneys, or part thercof, to the credit of the decedent in a depository bank provided for above. In the svent of assignment of thi fease
as o anv part (whether divided or undivided) of said land, the delay rental navable hereunde: <ha!l be apportionable as between the < cral leaschold owners, ratably according 1o
(he surface area of undivided interests of each, and default in delay rental payviment by one thall not atfect the rights of other leasehold owners hereunder.

9 1In the event lessor considers that lessee has not coimplied with all its obligations hereunder, both express and implied, lessor shall notty lessec n WTHINE, ~cihing out
specificatly in what respects Iessee has breached this contract, | essee shall then have sinty (601 dayv~ after receipt of said notice within which to mect or commence to meet ell or any
nart of 1he breaches alteged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor on said lease for anv cause, and no such action <hall be
brought until the fapse of sinty (80) days after service of uch notice on lessee, Neither the service of <aid notice nor the doing of any acts by fessee amced 1o meet ot or any of the
alleged breaches shall be deemed an admisdion or presumption that lessec has failed 1o petform ail of its oblipations hereunder. Should it be asserted inany potice gnen (o the
lessee under the provisions of this paragraph that lessee his tailed to comply with any inipiied obligation or covenant hercof, this fease shail not be subject 10 cancellation tor any
such cause except atter tinal judicial ascertainment thar such taitlure exsts and lessee has tFen been allorded a reasonable tune 10 prevent canceliation by complying with and
discharving iiv obligations as to which lessee has been judicily determined to be in default 11 this lease is cancelled for any causy, it shall nevertheless remain in force and eftect

Qﬂ-aa to {1} uffcent acreage around cach well as to w hich there are eperations to constitute 2 driitirg or masimum allow able unit under applicable governmental regulations, (butin
no cven: ioss than forty acres), such acreage 1o be designated by lessec as nearly as practicabic in the form of a square ceptered at the W cll, or in such shape as then existing spacing
rules reauire: and (2) any pan of said 1and included in a pooled unit on which there are operaiions. Lessee shall alse hase such easements on ~aid land as are necessary 10 opera-
tions on the acrcage s retamed.

:.3' 10. Lessor hereby warrants and agree: 1o defend title to said land against the claims cf all persons whomsoever. Lessor’s rights and inierests hereunder shall be charged
<< primarnily with any mortgages, taxes or other hiens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same for
Q-tessor. either before or after matutity, and be subrogated 1o the rights of the holder thereof and 1o deduct amounts so paid from royalties or other payments pavable or which may
become payable 10 lessor and/or assigns under this lease. Lessee is hereby given the right 10 acquire for its own benefit, deeds, leases, or assignments covering any interest or claim
‘f""d'n oaid 1arnd which lessee or any other party contends is outstanding and not covered herebv and ercn though such ouistanding interest or c¢laim be invalid or adverse 10 lessor. If
this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any pan of said larid than the entire and undivided fee simple estate (whether lessor's interest 1s
mherein specificd or not), or no interest therein, then the royalties, delay rental, and other moneys accruing from any parl as to which this lease covers less than such full interest,
shall be pa.d only in the proportion which the interest therein, if any, covered by this lease. bears to the whole and undivided fee simpie estate therein. Al rovalty interest covered

by this lease (whether or not owned by lessor) shall be paid out of the rovaliy herein provided. This lease shall be binding upon each party who executes it without regard to

swhether it s executed by all those named herein as lessor.

oo 11. If. at, o1 after the eapiration of the primary term hereof, and while this lease 1 in torce, there is no well on said land, or on lands with which said land or any portion

Ohereof has been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term and the
delay roaae) sovisions hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this
lease Mmayv be eniended theicafior by operations as if such delay had not occurred.

12. See EXHIBIT "B" attached hereto.

IN WITNESS WHERLOF, thic instrument is executed on the date first above written.

ATTEST = | . “ _ BAGGETT TRANSPORTATION COMPANY
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STATE OI' ALABAMA S
JEFFERSON S

COUNTY

I, the undersigned authoritv, a Notary Public in and

*or sald County and State, do her ify that W. D. Sellers, J
Chm. of Board, Baggeit Transportationf@%nggé§ n ar};e i o Signe:i s JIr.,

m

as (INSERT OFFICER AND NAME OF CORPORATION)to the forecoing
1p§trument and wh¢ 1s known to me, acknowledged before me on
this cay, that, being informed of the contents of said
instrument, he as such oifficer and with full authority exe-
cuted the same on the day the same bears date.

- AN WITNESS A4dERECT, I nave nereunto set my hand ana
§§5301a1 seal on this the 20th day of June

- i} / ) N
. f". g , - )
/ rﬂ I H- .
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/ , % » __f";""” o )
ERCO OIL AND GAS COMPANY N Q}'pfARY PUBRLIC _ 1

/  LEASE PURCHASE UNIT

P. 0. BOX 2819 DALLAS, TEXAS el

MYy commission expires:_01/22/83 l

(AFFIX SEAL)
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EXHIBIT "A"

DESCRIPTION OF LANDS

Attached to and made a part of that certain 0il, Gas and Mineral
Lease dated June 19, 1979 » Dy and between Baggett Transrortatio

Company » as Lessors, and Atlantic Richfield Company,
ags lLessees : '

TOWNSHIP 18 SOUTH, RANGE 1 EAST

Section 12: SE/4 Sw/4; E/2 SE/b4, less and except 3 acres
- located in the Northwest corner of the NE/4 SE/4 of said
Section 12, being 1 1/2 acres and 1 acre sold to Carl and
Hazel Whitfield as described in deeds recorded in Shelby
County, Alabama, in Deed Book 209, Page 403 and Deed Book
212, Page 343, respectively, and 1/2 acre sold to
Charles and Martha Rose Whitfield as described in a deed

recorded in Deed Book 209 at Page 404, Shelby County,
Alabama;

W/2 SE/4, less and except 3 parcels more particularly
described as follows:

(1) 6 acres in the Northeast of the NW/4 SE/L heretofore
conveyed to Carl Whitfield by a deed recorded in the
Probate Office of Shelby County, Alabama in Deed Book
213, Page 673.

- BOCK 321 PAGE 985

(2) A portion of the NW/4 of the SE/U4 more particularly
described as follows: Beginning at the NW corner of said
NW/4 of SE/4 run East along the North line of said

NW/4 SE/4 approximately 794.38 feet to a point which is
100 feet West of the NV corner of the 6 acre tract
conveyed to Carl Whitfield by deed recorded in said
Probate Office of Shelby County, Alabama, in Deed Book
213, Page 673; thence turning an angle to the right run
South and parallel with the West line of said NW/4 SE/4

a distance of 660 feet more or less to the South line

of the North one-half of said NW/4 SE/4; thence turning
an angle to the right run VWest along the South line of
the North one-half of said NW/4 SE/L4 794.38 feet more

or less to the West line of said NW/4 SE/4 thence turning
an-angle to the right run North along said West line of
said NW/4 SE/4 660 feet to the point of beginning,
containing 12 acres, more or less.

(3) All that part of the SW/4 NE/4 which lies South

of the South right of way line of the paved highway known
as Shelby County Hlghway Number 43 except that portion
conveyed to Carl Whitfield by deed recorded in the

Probate Office of Shelby County, Alabama in Deed Book ]
213 at Page 673, and excepting a strip 100 feet wide

lying West of and contiguous to said Whitfield property.

~ cont.
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has sart of the W/2 SW/L lying East cf Ihe
2y line of the lszeds-Sterrett nighway, ncw
a Zighway 25
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aviacned o and made 2 par< of that certain 0il, Gas =
Lease daied June 19, 13579 ~ , by and vetween 3a=
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ors, and atlantic

(12) Notwithsianding &Ny Drovisions herein contaired
convrary, this lease shzll cover c¢niy oil, zas,

b
derzvations, helium, sulphur, llcuid and asscsiz
nydrocarbons and does not cover cozal, iron ore,
any oilher mineral in, on, or under saiad lands,

(13) Lessee agrees no: +o irill uron ILakes contzined
Lessor's property nor within 300 feet of 2Ny hous
tarn or dwelling,
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