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lessor(whetheroncor more), whose address 10 A e

- ‘ ~ £ -u-; -.. . rl X - - . .
and Atlantlc RlChfle 1d C O I’.Ly e Clessee, WITNLSSETHE:
_ e Bntnniiiinds AN M A e LT P e N |
. S Ten &nd more Dollre. fecein
1. Lessor, in conssderanion of 0 0 S UG- S T T U s T
% oso ot Which is hereby acknowledged, and of the corvenants and agreements of fessee hierematter Sonta ned, does hereby grant, lease and let unto fessee the land covered hereby tor the
JB ;. 'f\lﬂ sases and wath the exclusive right of explonng, dnihing, smmmmmg 25 d operating 1o, prode. .-.m_d_ OW Ny _o:l,‘;:m, sulphur and d!!I{)IhL‘I" nnrwral: (whether or net smlar 1o
» yo mentioned), together with the right o mike survesson oaid land, lay pipe lines, establict an atihize facithties tor surlace or subsuilace Jdisposal of salt water, consiruct roads

--*‘-"m , : , . - .
. ridees, die canals, build tanks, power stanons, power hines, teicphone lines, employee oo2os and other structures on ald land, necessary or usetut lcw;'c sopeiatons in
p}zm. drilling tor. producing, treating, storing and transporting minerdls produced 1 e dand covered hereby or any eother fund adjacent thereio. The iaind coy cred

Shelby B CState ot ﬁlab&md R o and s desdnibed o tollowss

m— ——  vawa ira

herety, herein called “said land ™, s tocated i the Comiv ot o

Section 31-195-1W: SW/L, less a tract described as follows: Commence at
+ne Northwest corner of the Northeast wuarter of the Southwest Quarter
of Section 31-195-1w, Shelby County, ~labama, thence Easterly along the
North line of said Quarter-Quarter Section 268.57 feet to the Point of
Beginning, thence continue along said North line of said Quarter-Quarter
Seetion 1,057.74 feet to & point on the North Right of Way of Chelby
County Highway Number 1ll, thence 146 degrees 30 minutes to the Right and
Southwesterly along said North Right of Way Line 911.38 feet to a point,

thence 90 degrees 0 minutes to the Right and Northwesterly 536 .84 feet
to the Point of Reginning, containing 5 acres, more or less.

Section 36-19S-2W: SE/&

This sease also covers and includes, in additon to o abose deseribed, abi fand, i any, contige -~ or adjacent to or adjoining the land abor e deseribed and ta) owied or claimed
by hessor by limitation, prescription, possession, reversion of unrecerded nstrument of (&) as - which lessor has a preference right of acguisinon. Lessor Ggrees 1o cxecute any
supplemental mstrument requested by lessee tar 4 more complaete or accurate descriptior o7 <z _ ennd. For the purpose of determining the amount ot any bonus, delav rental or
othey pavmen' nereunder, said land shall be deemed to contain 315 * OO _acre. whether actually containing more or less, and the above reaiial of acredee 1 any
tract shall be deemed 0 be the true acreage thereot. Lessor accepts the bonus and agree< 10 &. 07! the delay rental as lump sum considerations tor this lease and all rights, and
op Wiy hercunder.

> Unless cocner icnmunated or longer hept in torce under other provisions hereetothin vs o0 s -emain in foree ror a termof ter (10) vears from the daie hereot, hereinatter

calted “prinrry term ", and as long thereatter as operations, as heremaiier detined. are conoo 2l dpon satd land with no cessation for niore than ninciy (90) consecuive dass.
3. AS royziny, fessee covenants and agrees: (ay o deliver 1o the credit of lessor, in the pipe e to which lessee may connect its wells, the equal one-eighth part of ail il pro-

duced and saved by lessee from said land, or from time to time, at the opiion ot fessee, to pay 17 the market price ot such one-cighth part of such oil ai the wellv s ol tie day it
is Tun to the prpe Bne or storage tanks, lesor's interest, in cither case, 1o bear enc-eighth 2 s oot ot reating oil 1o render it marketable pipe hne oil; (7 To pay Lessorongas, 7Y
including casitpnead gas or other gascous substances. produced frons said land and solc oo uzz 2 -7 the premises for the extraction ot pasoline or other product theretrom, one- ’
eighity oof the market value computed at the mouths of the well of the gas o sold or used: prow Zx ‘hat on gas sold by essee the market value shall not exceed the cash proceeds, 7 / JB‘
receised be the 1 essee tor such gas compuied at the mouth of the well end on gas ~oid at the w2 tne rovaliy shidd be one-vighth ot the cash proceeds realized by Lessee from such s
salv, (ighioeirmmegaips | it _ - | ' | ' . v NN et A g

DR L— e - P— | PN _ w70 pay lecsor on all other minerals minead and marketed or ‘/-@_..
ntadizc b lessee frem <aid land, one-tenth Sither so aind orvalue at the woilor mpr e atieos 0 onoeseept that on wulphur e d and marketed the toyalty shaii be one doitur e
(L1 (G per Tone ton Hoat the expiration of the ooy erm 05 @0 arn 1072 or Dones et e wany well onsaid land or on fands with which sasd fand or ans PDOTHON #
there s has been pooled, capable of producing was or any other muncera oovoed nereby w02 Lotowells are shut-n, this Tease shall, nevertheless, contnue i torce a- though

operatiens were being conducted on said land 1o ~o long as said wells are shut-in, anc therczoer thes lease may he continued in force as if no shut-in had occurred. Lessee
coveneits and agrees 1o use reasonable diligence ©o preduce, utilize, or market the nineres capaT.v 06 bang sroduced from said wells, but in the exercise of such diligence, lessee

LAT

ot not be Grhzated to install or furnt b tachive odier than well fealities and ord nary case T Gries of flow lines, separator, and feese tank, and <hall nod peoreguired to setie
labor 11ouble or 10 market gas upon terms unaccetabic to lessee. If, atany time or fimes 2iter 772 ezpiration of the primary term, all such wells are shut-in for a peried of ninety
Led consecative dave, and dutine such time there are noe eperations on said land, then e or bt ire - 0 oxpiration of catd nineiy dav period. lessee shall pav or tender. by chiech or dralt

of lessve. as Tovelly, a sum equal to the amount of zunval delay rental provided torinthes cao Lessee shall make ke pavments or wenders at or betore the end of cudh dnniver-
sary i the expiration of said ninety day period o f cpensach anniversary this fease s being Lo - Led i toree colelv by reason of the provisiens of this paragraph. Lach such pay-
e of tender shall be made to the partics who st e time of pavment weuld be entitled - recr o the royalties which would be paid under this fcase if the wells were producing,
and ma\ be deposited in a depository bank provided tor below. Nothing herein shall impa:r i 207 night 10 release as provided in paragraph 5 hercof. In event of assignment of
this lease and in whole or in part, liability for payvment hereunder shall rest exclusively on tne tror owner or owners of this lease, severally as to acreage owned by each. H the price
ol any mineral or substance upon which rovalty is payable hercunder s regulated by any la~ or governmential agency, the market vaiue or market price of such mineral or
substance for the purpose of computing rovalty hercunder shall not be in excess of the price ~nich Lessee may receive and retain.

4. Lewsec 1s hereby granted the rnight, at its opuion, to pool or unitize all or any part of sal @ 1d and of this lease as to any or all minerals or honizons thereunder, with other
lands, lease or leases, or portion or portions thereof, or mineral or horizon thereunder, <0 & 0 establish units containing not more than 80 surface acres plus 10% acreage
tolerance: prosided, however, a unit may be established or an existing unit may be ¢enlarged 1o . rrain not more than 640 acres plus 10% acreage tolerance, it unitized only as to
ga> ur only as to gas and liguid hydrocarbons (condensate) which are not & liquid in the subsu-7a.e reservorr. If larger untis are prescribed or permitted under any povernmental
rule or order for the drilling or operation of a well at a regular location, or for the obtamning o! z maximum allowable, from anv well 1o be drilled, drilling, or already dnilied, any
such unit mav be established or enlarged 1o contform 10 the size prescribed or permitted by such 203 crnmental order or rule. Lessee shall exercise said option as to each desired unit
by executing an instrument identifying such unit and filing it for record in the public offize in »nieh this lease is recorded. Each of said options may be exercised by lessee from
ume to ume, and whether before or after production has been established either on said lznd o- -~ the portion of said land included in the unit or on other land unitized therewith
and any such unit may include any well to be drilled. being drilled or already completed. A un:t ~.-ablished hereunder shall be valid and effective for all purposes of this lease even
though there may be land or mineral, royvaliy or leasehold interests in iand within the unit = hick «-¢ not pooled or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purposes. except the payment of rovaity, operations conducted _ndet this lease. There shall be allocated to the land covered by this lease included
in any <uch unit that proportion of the total production of unitized minerals from wells in the _7 7, after deducting anv used in lease or unit operations, which the number of sur-
face av?+s 0 the land covered by this lease included :a the unit bears to the total number Gl surta v acres in the unit. The production so allocated shall be considered tor all pur-
poses. noiuding the payment or delivery of rovalty, cverriding royalty. and any other payment  ul of production, to be the entire production of unitized minerals from the por-
tion of said land covered hereby and included in such unit in the <ame manner as though proc.oed from said land under the terms of this lease. The owner of the reversionary
estate of any term rovalty or mineral estate agrees that the accrual of rovaiues pursuant (o this ~z-agraph or of shut-in royalties from a well on the unit shall satisty any limitation
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of termy requiring production of oil or gas. The tormaiion of ~uch unii shan not fave the 1%, 0 changing the ownership of any delay remal or shut-in producton royaliy which
mav become pavable under this lease. Neither shall it impair the night ot iessee to release *mom -~ tease all or any poruon of said land, except that lessee may not so release 4510

L T S
tands within a unit while there are operations thereon for unitized minerals unless ali pooled lez.c- are released as to lands within the unit. Lessee may dissolve any unit estabiished
hereunder by filing for record in the public office where this lease is recorded a declaraizon to nat etfect, if at that time no operations are being conducted thereon for unitzed
munerals. Subject 10 the provisions of this paragraph 4, a unit once estabhished hereander shz.. ~emain in force so long as any lease <ubject thereto shall remain in torve. A unit
may be so established, modified or dissolved during the life of this lease.

3§

€ If operations are not conducied on said land on or before the first anniversary daie heren”, thic lease shall terminate as 10 boih parties, unless lesse¢ on or before siid date

«hall, suhiect 10 the furiher provisions hereot, pay or tender to lessor or 1o lessor’s ¢redit in the El_:_r__s t Natl_@na l Bank Qf B l!'m;l-ngh_am

1801 2nd Ave. North  Bessemer, Ala.

e e e e Banb & R = e .. .
O 1S sucCessOfs. which shall continue o~ the deposiiors, rogardioss 0 ohenge 0 oshensihip ot delav rental, rovalltios, or othu Meneys,  thoe ~um ol
- S “hﬁﬁ_ﬂ_m______*jlﬁ__LQ_Q___h O which <hail operate as delay rentel <=2 cover the piivilege of deferring operationt fOr one year fram card date. I hke

manner and upon iike pavinents or tenders, operations may be further deterred for like penods 0 ane vear each during the primary term. It at any ume that lessee paye or tenders
delav rental, rovalties, or other moneys, two or mere parties are, or ¢laim 1o be. entitled 10 rece - = ~ame, lessee may, in lieu of any other method of pavment herein previded, pay
or tender such rental, ronvalties, or monevs, in the manner herein specified, cither jointiy 1o -0 paries or separately 1o each in accordance with their respeciive ownerships
chereot, as lestee may elect. Any pavment hercunder may be made by check or dratft of dessee Co7 ~ared o the mail or detivered 1o tessor or 1o a depositony bank on or belorse the
last date of payment. Said delav rental shall be apportionable as 1o caid fand on an sdreage e =2 a failure to make proper pavment or tender of delay rental as ro any poertuon
of said land or a~ 1o any interest therein shail not affect this lease as to any portion of said.ar -7 as to any nterest therein as 10 which proper pavoient or tender s made. Any
payment o tendetr which 1s made in an attempt to make proper payment, but whichiserrered. oo Ahole or in part as to partics, amounts, or deposptory, shail neverthaless be suf-
ficient 10 prevent termination of this lease and 1o exiend the ttme within which operations may oo srducted in the same manner as though a proper payment had been mady] pro-
vided, however, lessce shall correct such error within thirty (30) days after Jessee has reven el w7700 RO thereo! from lessor. Lessee may at any ime and trom Gme 1o HHRe ex-
scute and deliver 1o lessor or file for record a release or releases of this legse as to any part or @ ! ~aid fand or of mineral or horizon thereunder, and thereby be rebieved of all
cbligations a«< 1o the released acreage or interedt. If this lease is so released as to all muncrals ar o - orizons under a portion of said land, the delav remal and other payiants coms-
nuted in accordance therewith shall thereupon be reduced in the proportion that ihe acreage ~v waod Fedars 10 the acreage which wac covered by this lease immediicds pror to
suvh release.

6. If at anv time or times during the primary term operations are conducted on seid land e 201 alf operavons are disconunued, this lease shail theredatier ternanac on s dits
niversary date next following the ninetieth dayv after such discontinuance uniess on or before cuith anniversary date iessee either (1) conducis operations or (1) commences or
recuines the pavment or tender of delav rental; provided, however, if such anniversary date i< a the end of the primary term, or if there is no further anniversary daic ot the
nrimaty term, this lease <hall terminate at the end of such term or on the ninctieth day afier diccontinuance of all operations, whichever is the later date. unless on such latcr date
either (1) lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word
“opcrations’ shall mean operations for and any of the following: drilling. te<ting, completing. re+orking, recompleting, deepeninig, plugging back o1 repairing of a weliin search
for or in an endeavor 1o obtain production of oil. gas, sulphur or other minerais, excavating = mune, production of uil, gas, suiphur or other mineial, whether o1 not ARERLTY

quantities, *
ARCO 0Oil and Gas Company || “

Post Office Box 2615 1979062400010894C 172 S 00
_ — prer . elby Cnty Judge of Probate AL
) e Yaweac 70 099 o AR /24711979 12.00 - 006M FILED/CERT




L]
"r’_

7. Lessce shall h.-.i_vc the use, free from rgyai{y of watcer, other than from lessor’s wells, and of oil and gas produced from said land in all opcerations herennder. Lessee shall
have the right at any tme to remove all machinery and fixtures placed on sid land, including the right to draw and remove casing. No w=li shall be drilled nearer than 200 feet 1o
the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and timber on said land. /

3. The rights and estate of any party hereto may be assigned from time to time in whole or in pait and as to any mincral or horizon. All of the covenants. obligations, and
constderations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the ownza2rship
of sawd land, royalties, delay rental, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lgssee, including, but not
limited {0, the location and dnilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee. its
SULLeysOrs or assigns, no change or diviston in the ownership of said land or of the rovaliies, delay rental, or other moneys, or the right to recaive the same, howsoever effected,
<hail be binding upon the then record owner of this lease until thirty (30) dayvs after there has been furnished to such record owner at his or its principal place of business by lessor
or lessor’s heirs, successors, or assigns, notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed
tor revord and which evidence such change or division, and o7 such court records and proceedings. transcripts, or other documents as shall be necessary in the opinion of such
record owner to establish the validuy of such change or diviston. If any such change in ownarship occurs by reason of the death of the owner, lessee may, nevertheless pay or
tender such rosadues, delav reatal, or other moneys, or parr thereof, 1o the credit of the decedent in a depository bank provided for above. In the event of asstgnment of this lease
as te any part {whether divided or undivided) of said land, the delay rental pasablz hereunder shall be apportionable as between the several leasehold owners, ratably according to
the surface area or undivided interests of each. and detau't in delay rental payment by one shall not atfect the rights of other leasehold owners hereunder.

9. tn the event essor comiders that l2swee has not comphied with all i obligations hereunder, both express and implied, lessor shall notify lessee in writing. setting out
specitically i what respecis lessee has breached this contract. Lessee shall then has 2 siney (603 days after receipt of said notice within which to meet or cominence to meet all or any
par: ot the breaches atleeed by lessor. The service ot said notice shall be precedent to the bringing of any action by lessor o said lease Yor any cause, and no such action shall be
brousin: until the lapse of sinty (60) days after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimned (o meet all or any of the
ailoyed breaches shall be deemed an admission or presumption that tessee has fatled to perform all of its obligations hercunder. Should it be asserted in any notice given to the
lessee undee the provisions of this paragraph that lessee has tailed to comply wuth any implicd obligation or covenant hereo!, this lease shall not be subject to cancellation for any
suach cause except atrer fninal judicial ascertainment that such fallure exists and l2ssee has then been attorded a reasonable time to prevent cancellation by complyng with and
discharging its obligations as to which lessee has been judicially determined to be in default. If this lease is cancelled for any cause. it shall nevertheless remain in force and effect
as to (1) suttwwent acreage around each well as ro which there are opzrations to constitute a dritling or maximum allowable unit under applicable governmental regulations, (but in
no event less than forty acres), such acreage to be designated by lessee as neurly as practivablz in the form of a square centered at the well, or in such shape as then existing spacing
rules require; and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also have such easements on said land as are necessary to opera-
[ons on the acreage so rerained. :

IJ. Lessor hereby warrants and agrees (o defend utle 10 said land cgains: the claims ot all persons whomsoever. Lessor’s rights and interests hereunder shall be charged
primmarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same for
lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which may
become payable to lessor and/or assigns under this lease. Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim
in said land which lessee or any.other party contends is outstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor. If
this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether lessor's interest is
herein specified or not), or no interest therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest,
shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. Al royalty interest covered
by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who exccutes it without regard to
whether 1t 15 executed by all those named herein as lessor.

1. 1t, at, or after the expiration of the primary term hereof, and while this lease 15 in force, there is no well on said land, or on lands with which said land or any portion
thereo! has been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, {(whether or not
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term and the
delay rental provisions hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this
case may be extended thereatier by operations as if such delay had not occurred.

IN WITNESS WHEREOPF, this instrument 1s executed on the date first above written.

"
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ot 1 Herebg cerdfy, that on this day, before me, a e __r________‘l\th O_I‘__y PUb_ll_C R . - - T
_"‘ . A ead? _ | |
\\:‘ H‘?}*'EIUIEL;IT?S 1 the state and county atoresawd to take acknoﬂicdgemcnn, ;;1:‘:-1'««0;1;;11Iji appeared L _ | o e e e
Y N : * . ]

Savemr 0o J. M. Bridges and Hester Bridges, husband and wife .
~ o lf;nc: knowit Eg"§cf the person S , VJhO are . described in and who executed the foregoing instrument and t_!}_a"t tb__e “Xa{‘:-r
. o ,_C_;_ acknowledged before me that, being informed of the conients of the same, t; hiy‘ - voiuntarily signed and

..~ deavered the wethin .z_i{ld ioregoing instrument on the day and year therein mentioned.
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MY COMMISSION EXPIRES MAY 1, 1982 (Ritle of Othctal)
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