o , . | T ‘\ '_d T - . —= :‘ e U
Tnis instrument prerared by
Producers 88 (SP 5:79) - With Pooling Provisionpame 19 G. Hoskin, P. O. Box 0G4,

Mississippi, Alabama, Flonda - . N AT ot
Burliington, Coloradao ©Q8BCT LA -
OIL, GAS AND MINERAL LEASE -1 OCO™
THIS AGREEMENT made this . :Lgth ? i} Juﬁe 19 _,,_Y_:;\ . berween

Kermit L. Stephens and Eina Faye Stephens, nis wife; Edward E. oStephens and

L 1] R —

DQ{QEQEMV} Stephens, his wife; Joseph W. Stephens and Lulla Mae Stephens,

i plier. i il L o = ik

hic wife | o o

Hederman Brothers—-Jackson, Nbssicapp

. day of

rrag— A - - . AEm L Es e e . Emm LT

——nie el - e bl - 2 le— " : — t s —— -

. | - - » " f’__': ,2 yor o~ E,,
lessor (whether one ormore), whose address is: __Bov e | o W_Al&b&mﬂ <5085 o e

and M:E’.fv_l_&n_tic * Rig_l_lmfj- el d,_ 'CO 19 any | — Cdessee, WITNESSETR:
nahmeh % PR S N P .
1. Lessor, in comsderation of . J-EN and- :MO re—--- o Dollars, receipt

of which is hereby achnowledged, and of the covenan: . and agreements of lessee hereinafier contained. does hereby grant, lease and let unto lessee the land covered hereby tor the
purposes and with the exclusive right of exploring, dniling. nuning and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar (o
those mertioned), together with the right to make surveys on said land, lay pipe lines, establish and utihze tacihues for surface or subsurface disposal of salt water, construct reads

and bridges, dig canals, build 1anks, power stations, pov er lines, telephone lines, employee houses and other structures on said land, necessary or useful in lessee’s operations in
; porting minerals produced from the land covered hereby or any other land adjacent thereto. The land vovered

exptoning, dnthing for, producing, treating, stormg and rans
3 - e o |
She-lo.y ey State of Alabama . ey andis described as tetlows:

hereby, herein called *said tand . 1s located mn the  sants 08

T3 See EXHIBIT "A" attached hereto and mace a part nereof

'it*:-J
Al .o | |
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= EXHIBIT '"A

Al

Leace dated June 12, 1G7., vetween Kermit L. Stephens, Edna Faye Stephens,
kEdward E. Stephens, Dorothy V. Stephens, Joseph V. Stephens, and Lulla Mae
Sterhens as Lessors, and Atlantic Richfisld Company as Lessee, covering
all of the following described lands, to-wit:

This «@xhibit is attacne. To and made a rzrt of that certain i1 ana Gsac

TRACT NO. 1

The W3 of the SWy of Section 4; Also that part of the EX of the SE of
section 5 lying east on a line described as follows; to-wit: Beginning at
a point on the north line of said E+ of the SEi which is 10.25 chains east
of the northwest corner of said Ez of SE%, running thence south 11 chains;
thence south 11 chains; thence south, 34 degrees 30 minutes west, 14.0¢
chains to Shecal Creek; and thence southeasterl¥ up the run of said creek to
1ts intersection with the south line of said Es of SEf of Section 5 Also,
all that part of the SEi of the SEi of Section 5, in the southwest corner
therecf which lies south of the right of way of the B.B. & B. Branch of
the Southern Railway; Also all those parts of the NEL of the NWi# and Wi
of the NWi of Section 9 and ELX of the NELX of Section 8, which are located
within the following descriped lines and boundaries, to-wit: Beginning

at a point of intersection of the westerly line of the right of way of
southern Railway with the north line of said Section 9; run thence South-

wesﬁerly along said right of way line to its intersection with the north line
of the Southern Railway "Y" right of way; thence Westerly along and following

the curvature of said "Y' right of way line to its intersection with the
east right of way line of the said B.B. & B. Branch of said railwayv; thence
norinerly along said mentioned line to its intersection with Shoal Creek:
thence northwesterly down the run of said creek to its intersection with
the north line of the NEi of NEi of said Section 8; thence east along the
north line of said Section & and ¢ to point of beginning; Also all of the
E+ of the NE+ of said Section 8 lying west of the right of way of the se&id
B.B. & B. Branch of said railway, except such part on and in the south part
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at a point of intersection of the westerly line of the right of way ot
Southern Railway with the north line of said Section 9; run thence South-
westerly along said right of way line to its intersection with the north 1l1line
of the Souvthern Railwa¥ "y right of way; thence Westerly along and followling
the curvature of said "Y" right of way line tTo 1TS intersection with the

east right of way line of the said B.B. & B. Branch of said railway; thence
northerly along said mentioned line tO its intersection with Shoal Creek;
thence northwesterly down the run of said creek to its intersection with

the north line of the NEX of NEL of said Section 8; thence east along the
north line of said Section 8 and 9 to point of beginning; Also all of the

EZ of the NEf of said Section 8 1lying west of the right of way of the said
B.B. & B. Branch of said railway, except such part on and in the south part

thereof as is cut off and excluded and bounded on the west and northeast by
the following described line, to-wit: Commencing at the southwest corner of
the SEL of NE: of said Section 8, running thence north, 4 degrees east, 14.186
chains; thence south, 55 degrees 10 minutes east, 857 feet which point is the
southwest corner of a lot heretofore known as the Ambrose lot; thence north
10 degrees 30 minutes east, 209 feet; thence south, 55 degrees 10 minutes
east, 209 feet; thence south 10 degrees 30 minutes west, 209 feet; thence
south, 55 degrees 10 minutes east, 284 feet, more or less, to the west line
of the right of way of said B.B. & B. Branch; also excepting from this
conveyance certain lots No. 1 to 6, both inclusive, according to a survey and
allotment made by Theodore O. Sparks for J. W. Little on August 7, 1913,

and which lots include and embrace a parcel of land described as follows: To
1ocate the beginning point of description of the excepted lots, start at the
northwest corner of the SEi of NE+ of said Section 8; run thence south 169.1
feet and thence north, 89 degrees 30 minutes east, 687 3/4 feet, which point
:s the northwest corner of the parcel hereby excepted: from this beginning
point, run south, 30 minutes east, 530.6 feet; thence north, 89 degrees

30 minutes east, 160 feet:; thence north 30 minutes west, 530.6 feet and
thence south, 89 degrees and 30 minutes west, 160 feet to the point of
beginning of said parcel hereby excluded; also except from this conveyance

H'ﬂ—_w"#-ﬂ" ey ek w——— L S

‘all rights of easements of the public, in and upon the public highway on sald

1ands hereby conveyed; The rights of way of Railway lines and "y hereinabov
roferred to include and comprise a Strip of land extending 50 feet on elither
side of the center line of the respective lines and "Y' referred to and
running parallel with center lines respectively; All of said lands hereby
conveyed being in Township 2L, North, Range 12 Fast and being the lands
heretofore known and called HPhe J. W. Little Farm'; containing 1in all 197
acres, more or less, and belng situated in Shelby County, Alabama, LESS AND
EXCEPT 6.102 acres, more or less, heretofore conveyed to the Housing Authoritj
of *he Town of Montevallo, Alabama, the same being more particularly describec
as Tollows: Commencing at a stone marking,the_Southeast corner or the SE% of
the NE+ of Section &, Township oli North, Range 12 East of the St. Stephens
Meridian, run South 51°49' West 35.85 feet; thence North 34038 YWest TU6.80
feet to a point on a fence and hedge row, 25 feet Westerly from the centerlinc
of Cnurch Street as a point of beginning; thence Iui North 54°925' West with
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a Tence and hedge row for 810.53 feet to a point 25 feet Fa rom t
centerline of Depot Street; thence run Nortg 21050? West gaigiié{ anghghe
Fenterline ol Depot Street for 266.57 feet; thence run South 59021 ! Eaég
(44 .49 feet to the =nd of a fence and nedge row; thence run South 8¢O1.4!
Last along said fence and hedge row for 152.4] feet, to a point 25 feet
westerly from the centerline of Church Street; thence run South 07052
kast, parallgl to the centerline of Church Street for 121.11 feet s thence
run South 18-11' East, parallel to the centerline of Church Stree% for
257.33 feet to the point of besinninz. ’

a3 , . .
Containing 191 acres, more or less, subject to easements and rights of way

of record.
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d%gE%i E3NWy; NWiSW: and all that part of the NELSWE and that part of the
NWgSER of Sect:l_onlBCi Township 20 South, Range 2 East, that lies North of
the Creek; and SEiSWi of Section 19, Township 20 South, Range 2 East,

Et; containing 280 acres, more or less.

e '
* TRACT NO. 3

i .

O\ All that part of the NWiSW;i and all that part of the SE4xNWi lying North of

D th right of way of the Southern Railroad Company and South, or Southeast
_ ©of tpe Columbiana and Calera paved highway and East of Rum Branch, all in
%;SQCthH 13, Township 22 South, Ranze 2 West,

™

d- ' 2 4 v v | er oy 1 e . .
ﬁlso, al% that part ol the NWgNWi of Section 13, ownship 22 South, Range 2
+te8t, lying East and Southeast of the Columbiana and Calers Highway.

B S, ~ " y 3 : " r = r ] _ |
Aiso, 20 acres, more or less, more particularlydescribed as follows :

Al} that part of the NE{SE: of Section 14, Township 22 South, Range 2 Vest
1ying North of the Zcuthern Railrcaa right of way and South qf the Calera-,
Columbiana public road, LESS AND EXCZPT, 10 acres, more or less, nmore |
particularly descrited as follows: A portion of the NE+SE+ of éection 14
Tcwnshlp 22 South, range 2 7est and the NWiSWi of Section 13, Township 22
Sogth, Range 2 West descritved as folilows: Begzin at the intersection of the
SEi 80 foot right of way oI the ESouthern Railroad and run Northeasterly
along the Southeast righf of way of said State Highway for 1247.46 feet,
then turn an angle of 20700' to the right and run Southeasterly for 20 .99
feet to a roint on the North right of way of Southern Railroad, then turn
an angle to the right and run southwesterly along a curved portion of said
right of way (said curve being concave Northwesterly) 1382.30 feet back to
the point of beginning, containing 10 acres, more or less.

And that part of_the NWiSWi and SELIllW+ of Section 13, Township 22 South,
Range ? wWest, lying North of Southern Railway right of way South of Calera-
Columbiana public road and West of Rum Branch.

Signed for identification this 12th day of June, 19739,

e e S on
, 4 . ’ - A -

ol
"

adna Faye Stephen

[/
Do, . Il
ol AA v LAt bt
ol e
Ijulla MNae Stephens / |
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This lease also covers and includes, 1n addition to that above described, all land, 11 any, contiguous or adjacent to or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees to execute any
supplemental nstrymens. requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus, delay rental or

other payment kereunder, is'aid)ar)d shall be deemed to contain __ Ll’ 94 . 3 U‘ acres, whether actually containing more or less, and the above recital of acreage in any
tract shall be.deemed to be the true acreage thereof. Lessor accepts the bonus and agrees to accept the delay rental as lump sum considerations for this lease and all rights, and

options hereunder. .
S B ;
2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten (10) years from the date hereof, hereinafter
called *‘primary term”’, and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety {(90) consecutive days.

3. As rgyalty, lessee corenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equat one-eighth part of ali oil pro v S DV
duced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the day ,A-l-z—

Is run to the pipe line or storage tanks, lessor’s interest, in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe line oil: (b) To pay Lessor on gas,

including casipghead gas or other gaseous substances, produced trom said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one- /@(
eighth of the market-value computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceed{~" !
received by the Lessee for such gas comp

uted at the mouth of the well, and on gas sold at the well the rovalty shall be onz-eighth of the cash proceeds realized by Lessee from such
sale. (1A G KOEHAL SR MX H YK KK XKL XEE KXo, 208 o DA Ho e K S KoK M S DI e I S e OF Kook S RO I
Eﬁc ¥ 2N XX A DO LT SR AN O I PdGIIKIIDERE K IK () To pay lessor on all other minerals mined and marketed o

d by lessee from said land, one-tenth either in kind or value at the well or mine at lessee’s election, except that on sulphur mined and marketed the royalty shall be one dolla
(31.00) per long ton. If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or on lands with which said land or any portion _ _
thereof has been pooled, capable of producing gas or any other mineral covered hereby, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though : ﬁ
operations were being conducted on said land for so long as said wells are shui-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lesseq_;_E H
covenants and agrees to use reasonable diligence 1o produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee
shall not be obligated to install or furnish [acilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle
labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninet);/ﬂ 2J 1
consecutive days, and during such time there are no operations on said land, then at or before the expiration of said ninety'day period, lessee shall pay or tender, by check or dra[Eem———
N of lessge. as royalty. a sum equal to the amount of annual delay rental provided for in this lease. Lessee shall make like payments or tenders at or before the end of each anniver-
sary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such p:
C"‘:) ment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which would be paid under this lease if the wells were produci
and may be deposited in a depository bank provided for below. Nothing herein shall impair lessee’s right to release as provided in paragraph § hereof. In event of assignment ol
- this lcase and in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to agreagg owned by each. If the price
P of any mincral or substance upon which royalty is payable hereunder is regulated by any law or governmental agency, the market value or market price of such mineral or

g substance for the purpose of computing royalty hereunder shall not be in excess of the price which Lessee may receive and retain.

i

PAGL 622

4. Lessee 1s hereby granted the right, at its option, to pool or unitize all or any part of said land and of this lcase as to any or all minerals or horizons thereunder, with other
lands, lease or leases, or portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than 80 sucrface acres plus 10% acreage
tolerance; provided, however, a unit may be established or an existing unit may be enlarged to contain not more than 640 acres plus 10% acreage tolerance, tf unitized only as to
gas or only as to gas and liquid hydrocarbons (condensate) which are not a liquid in the subsurface reservoir. Hlarger units are proseribed or permitted under any voveinmenta!
rule or order for the dnlling or operation of a well at a reguiar location, or tor the obtaiming of a4 maximum allowable, from any well to be drilled, dnlling, or already dnlied, any ;
such unit may be established or enlarged to contorm to the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as to cach desired unit 5
by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each of said options may be exercised by lessee from
time to time, and whether before or atfter production has been established either on sard land or on the portion ot said land inciuded in the unit or on other land umitized therewith
and any such unit may include any well to be drilled, being drilled or already completed. A unit established hereunder shall bz vahd and effective for all purposes of this lease even
though there may be land or mineral, royalty or leasehold interests in {and within the unit which are not pooled or unitized. Ans operations conducted on any part ot such unmitized
land shall be considered, for all purposes, except the payment of royalty, operations conducted under this lease. There shall be aliocated to the land covered by thy, lease incieded
in any such unit that proportion of the total production of unitized minerals from wells in the unit, after deducting any used in lease or unit operations, which the number of sur-
face acres 1n the land covered by this lease included in the unit bears 1o the total number of surface acres in the unit. The production so allocated shall be considered for all pur-
poses, including the payment or delivery of royalty, overriding rovalty, and any other payments out of production, to be the eniire production of unitized minerals from the por-
tion of said land covered hereby and included in such unit in the same manner a. though produced from said land under the terms of this lease. The owner of the reversionar
estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisty any limitation
of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownership of any delay réental or shut-in producuon rovalty which
may becomg¢ payable under this lease. Neither shall it impair the right of lessee to release from this lease all or any portion of said land, except that lesses may not so release as to
iands within a unit while there are operations thereon for unitized minerals unless ail pooled leases are released as to lands within the unit. Lessee may dissolve any unit established
hereunder by filing for record in the public oftice where this lease 1s recorded a declaration to that ettect, tf at that time no operaitons are being conducted thereon for unitized
minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. A unit

may be so established, modified or dissolved during the life of this lease.

s A

5. 1f operations are not conducted on said land on or before the first anniversary date hercof, this lease shall terminate as to both parties, unless lessee on or before said date

shall, subject to the further provistons hereof, pay or tender to lessor or to lessor’s credit in the . —_— —— —

Peoples Bank at Centreville, Alabama

el

=iy . plr——r— e s e i alrels sy b i A i A

or its successors, which shall continue as the depository, regardless of changes in ownership of delay rental, rovaliies, or other moneys, the sum of

S_}'J:' e which shall operate as delay rentat and cover the privilege of deferring operattons for one vear from said date. In hike
manner and upon hike payments or tenders, operations may be further deferred tor like periods of one year each during the primary term. It at any time that lessee pays or tenders
delay rental, royalties, or other moneys, two or more parties are, or ciaim to be, cnuitled to receive same, lessee may, in lieu of any other method of payment herein provided, pay
or tender such rental, royalties, or moneys, 1n the manner herein specified, either jointly to such parties or separately to each in accordance with thetr respective ownerships
thereof, as lessee may eleci. Any payment hercunder may be made by check or draft of lessee deposited in the matl or delivered 1o lessor or to a depository bank on or before the
last date of payment. Said delay rental shall be apportionable as to said land on ar acreage basis, and a failure to make proper payvment or tender of delav rental as to any portion
of said {and or as to any interest therein shall not affect this lease as to any portion of said land or as to any interest theretn as to which proper payment or tender is made. Any
payment or tender which 1s made in an attempt 10 make proper pavment, but which 1s erroneous in whole or in part as to parties, amounts, or depository, shall nevertheless be suf-
{icient to prevent termination of this lease and to extend the time within which operations may be conducted in the same manner as though a proper payment had been made; pro-
vided, however, lessee shall correct such error within thirty (30) days after lessee has received written notice thereot from lessor. Lessee may at any ume and from time to time ex-
ecuts and deliver to lessor or file tor record a release or releases of this lease as to any part or all of said land or of mineral or horizon thereunder, and thereby be relieved of all
obligations as to the released acreage or interest. If this lease 1s so released as to all minerals and horizons under a portion of sa:d land, the delay rental and other pavments com-
puted i1n accordance therewith shall thereupon be reduced in the proportion that the acreage released bears 1o the acreage which was covered by this lease immediately prior to

suvh release.

6. If at any time or times during the primary term operattons are conducted on said land and if all operations are disconiinued, this lease shall thereatter terminate on its an-
niversary date next following the ninetieth day after such discontinuance unless on or before such anniversary date lessee cither (1) conducts operations or (2) commences or
resumes the payment or tender of delay rental; provided, however, if such anniversary date is at the end of the primary term, or 1f there is no further anniversary date of the
primary term, this lease shall terminate at the end of such term or on the ninetieth day after discontinuance of all operations, whichever ts the later date, unless on such larer date
cither (1) lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 arc applicable. Whenever used in this lease the word
““operations’’ shall mean operations for and any of the following: drilling, testing. completing, reworking, recomplcting, deepening, plugging back or repairing of a well in search
for or in an endeavor to obtain production of otl, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying
quantities. -
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1. Lc;stc shall have the use, free from royalty of water, other than from ie::007s a2ils, and of oil and gas produced from said land in all operations hereunder. Loysee shall
huc the right at any time 10 remove all machinery and fixtures placed on sz2id la- 2. - luCing the right to draw and remove casing. No well shall be drilled nearer than 200 feet 1o
the house or barn now on said land without the consent of the lessor. Lessee :=2i sz2 for damages caused by its operations to growing crops and timber on said land.

. The rights and estate of any party hereto may be assigned from time to ::me iz whole or in part and as to any mineral or horizon. All of the covenants, obligations, and
considerations of this lease shall extend to and be binding upon the parties here:o, 1=z heirs, successors, assigns, and successive assigns. No change or division in ths ow nership
qf said land, royalues, delay rental, or other moneys, or any part thereof, howssne 20 2fiected, shall increase the obligations or diminish the rights of lessee, including, but not
limited 1o, the location and drilling of wells and the measurement of production. No:a:thstanding any other actual or constructive knowledge or notice thereof of or to lessee, its
SUCCessors or assigns, no change or division in the ownership of said land or o7 1n2 ro-2lues, delay rental, or other moneys, or the right to receive the same, howsoever effected,
shail be bmd:_ng upon the then record owner of this lease until thirty (30) days ai-27 :he-2 has been furnished to such record owner at his or its principal place of business by lessor
or lessor’s heirs, successors, or assigns, notice of such change or division, suppe2d £ sither originals or duly certified copies of the instrumnents which have been properly filed
for record and which evidence such change or division, and of such court reco-=: 2n2 proceedings, transcripts, or other documents as shall be necessary in the opinion of such
record owner 10 establish the validity of such change or division. If any such cnznz¢ :2 ounership occurs by reason of the death of the owner, lessee may, nevertheless pay or
tender such royalties, delay renial, or other moneys, or part thereof, to the credi: of the d2zedent in a depository bank provided for above. In the event of assignment of this Jease
as to any part (whether divided or undivided) of said land, the delay rental pavatie herziadar shall be apportionable as between the several leaschold owners, ratably according to
the surface area or undivided interests of each, and default in delay rental pas=en: >v one shall not affect the rights of other leasehold owners hereunder. )

9. In the event lessor considers that lessee has not complizd with all its ¢~ 2z 2as hereunder, both express and implied, lessor shall notify lessee in writing, sctting out
specitically in what respects lessee has breached this contract. Lescee shall then niz. 2 1002 (65) days after receipt of said notice within which to meet or commence to meet all or any
part of the breaches alleged by lessor. The service of said nouce shall be precedz-- 10 -2 bringing of any action by lessor on said lease for any cause, and no such action shall be
brought until the lapse of sixty (60) days after service of such notice on lessee. Nz <-2- -ne service of said notice nor the doing of any acts by lessee aimed to meet all or any of the
alieged breaches shall be deemed an admission or presumption that lessee has fz ;=c 12 perform all of its obligations hereunder. Should it be asserted in any notice given to the
lessee under the provisions of this paragraph that lessee has failed 1o comply wii- 2nv =iphiec obligation or covenant hereof, this lease shall not be subject to cancellation for any
such cause except after linal judicial ascertainment that such failure exists anc "2:is2 ~25 "hz2n been attorded a reasonable time to prevent canceliation by complying with and
discharging its obligations as to which lessee has been judicially determined 1o £z 2 2--z2uit 17 this lease is cancelled for any cause, it shall nevertheless remain in force and effect
as to (1) sufficient acreage around each well as to which there are operations 1o . . ~31:7.°2 ¢ =-.'ling or maximum allowable unit under applicable governmental regulations, (but in

no event less than forty acres), such acreage to be designaied by lessee as nearls = 2tz z2>lzin the form of a square centered at the well, or in such shape as then existing spacing
ruley require; and (2) any part of said land included in a pooled unit on which - :-2 z-2 Znz-2- 100y, Lessee shall alto have such easements on said land as are nevessary to opcra-

tions on the acreage so retained.

0. Lessor hereby warrants and agrees to defend title to said land again~: -2 . =.m: 57 2ll persons whomsoever. Lessor's rights and interests hereunder shall be charved
primarily with any mortgages, taxes or other liens, or interest and other charges <= s - .anc, but lessor agrees that lessee shall have the right at any time to pay or reduce same for
tessor, either before or after maturity, and be subrogated to the rights of the holZz: :h:-20{ 2nd 10 deduct amounts so paid from royalties or other payments payable or which may
bevome payvable to lessor and/or assigns under this lease. Lessee is hereby givern =2 r:z-7 10 z2:quire for its own bene(it, deeds, leases, or assignments ‘coveringeany interest or claim
1n said {and which lessee or any other party contends is outstanding and not co. :-=< ~:72% and even though such outstanding interest or claim be invalid or adverse to lessor. |f

this icase covers a less interest in the oil, gas, sulphur, or other minerals in ali o~ z-; cz7 ¢! <aid land than the entire and undivided fee simple estate (whether lessor's interest is
herein specified or not), or no inierest therein, then the royaltes, delay rental, z- 2 2727 m<oneys accruing from any parnt as to which this lease covers less than such full interest,
shall be paid only in the proportion which the interest therein, if any, covered ¢ . n.: .2z.¢. bears to the whole and undivided fee simple estate therein. All rovalty interest covered

by this lga.gc (whether or not owned by lessor) shall be paid out of the royalty -2se - crow.ded. This lease shall be binding upon each party who executes it without regard to
whether it is executed by all those named herein as lessor.

§1. 1t, a1, or after the enpiration of the primary term hereof, and whil2 this zz:z 5 1a Jorce, there is no well on said land, or on lands with which said land or any portiu;l
thereof has been unitized, capable of producing oil or gas, and lessec is noi cond - .2irz czerziions on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequeatly determined to be invalid) or (2) any other cavie, whether similar o 2iss:m.'ar, texcept financial) bevond the reasonable control of lessee, the primary term and the
delay rental provisions hereof shall be extended until the first anniversary date 2227 .ousming ninety (90) or more davs following the removal of such delayine cause, and this
lease may be extended thereafter by operations as if such delay had not occur-<: | \
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