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OIL, GAS AND MINERAL LEASE * ,
12th 7}7}/ ___dJune ’f/ 19 :/9_\

THIS AGREEMENT made this o day of o

Kermit L£“Stapbenslandq3dna Faye Stepherns, his wife; Edward E. Stephens ana
Dorothy V. Stephens, his wife; Joseph W. Stephens and Lulla Mae Stephens,
his wife _ S o e

ey eegliery —wt wil Sl-

berween

——p

el S S L A

il i -

. . . : : - [
lessor{whetheroneormore), whose address 1s: _Koute » 1l 4 |l apamea _3_b_Q3 D | ﬂ e
and_Ablantic Richfield Company A ) | _ * lessee, WITNESSETH:

1. Lessor, in comideration of — TEN_ and I\Iore"“"; """""""""""""""""""""""""""" " Doliars, reccipt

of which is hereby acknowledged, and of the covenanis and agreements of lessec hereinafter contained, does hereby grant, lease and let unto lessee the land covered hereby tor the
purpoeses and with the exclusive right of exploring, driling, mi_ning and operating for, pro_ducmg an_d_ OwWning _ml, gas, sulphur and all mhey mmeralff (whether or not sir}*nlar 1O
those mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize faciliues for surface or subsurface disposal of salt water, construct rcads
and bridges, dig canals, build 1anks, power stations, pov er lines, telephone lines, employee houses and other structures on said land, necessary or uscful in lessee’s operations in
exploring, drilling for, producing, treating, vtoring and ransporting minerals produced from the land covered herebv or anyv other land adjacent thereto. The land covered

ShElb,Y L State of Alabama . and is described as totlows:

hereby, herein called ““said land ™, is located n the County ot

T See EXHIBIT "AY attached hereto and mace a part hereof
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= EXHIBIT "A

This «xhibit is attacnhes o and made a rzrt of that certain 0il and Gac
Lease dated June 12, 1672, tetween Kermit L. Stephens, Edna Faye Stephens.,
kdward E. Stephens, Dorothy V. Stephens, Joseph W. Stephens, and Lulla Mae
Sterhens as Lessors, and Atlantic Richfi=ld Company as Lessee, covering

all of the following described lands, to-wit:

TRACT NO. 1

The W3 of the SWi of Secticn 4; Also that part of the EX of the SEL of
section 5 lying east on a line described as follows; to-wit: Beginning at
a point on the north line of said E3 of the SEf which is 10.25 chains east
of the northwest corner of said E3 of SE=, running thence south 11 chains;
thence south 11 chains; thence south, 34 degrees 30 minutes west, 14.0¢
chains to Shecal Creek; and thence southeasterlg up the run of said creek to
1ts intersection with the south line of said Es of SE%-of section 53 Also,
all that part of the SEi of the SEf of Section 5, in the southwest corner
therecf which lies south of the right of way of the B.B. & B. Branch of
the Southern Railway; Also all those parts of the NE{ of the NWi and Ws
of the NWi of Section 9 and Ei of the NE% of Section 8, which are located
wlithin the following described lines and boundaries, to-wit: Beginning

at a point of intersection of the westerly line of the right of way of
southern Railway with the north line of said Section 9; run thence South-

westerly along said right of way line to its intersection with the north line
of the Southern Railway "Y" right of way; thence Westerly along and following

the curvature of said "Y" right of way line to its intersection with the
east right of way line of the said B.B. & B. Branch of said railway; thence
northerly along said mentioned line to its intersection with Shoal Creek:
thence northwesterly down the run of said creek to its intersection with
the north line of the NE{ of NEi of said Section 8; thence east along the
north line of said Section & and @ to point of beginning; Also all of the
Es of the NE{ of said Section 8 lying west of the right of way of the said
B.B. & B. Branch of said railway, except such part on and in the south part
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at a point of intersection of the westerly line of the right of way of
Southern Railway with the north line of said Section 9; run thence South-
westerly along said right of way line to 1tS intersection with the north line
of the Southern Railway "y right of way; thence Westerly along and following
the curvature of said "Y" right of way line to its intersection with the
east right of way line of the said B.B. & B. Branch of said railway; tnence
northerly along said mentioned line to 1ts intersection with Shoal Creek;
thence northwesterly down the run of said creek tO its intersection with
the north line of the NE+ of NE% of said Section 8; thence east along the
north line of said Section 8 and 9 to point of beginning; Also all of the
EL of the NEi of said Section 8 lying west of the right of way of the said
B.B. & B. Branch of said railway, except such part on and in the south part
thereof as is cut off and excluded and bounded on the west and northeast Dby
the following described line, to-wit: Commencing at the southwest corner of
the SE+ of NEi of said Section 8, running thence north, L degrees east, 14.13¢
chains; thence south, 55 degrees 10 minutes east, 857 feet which point is the
southwest corner of a lot heretofore known as the Ambrose lot; thence north
= 10 degrees 30 minutes east, 209 feet; thence south, 55 degrees 10 minutes
east, 209 feet; thence south 10 degrees 30 minutes west, 209 feet; thence
/) south, 55 degrees 10 minutes east, 284 feet, more or less, to the west line
~ of the right of way of said B.B. & B. Branch; also excepting from this
conveyance certain lots No. 1 tTo 6, both inclusive, according to a survey and

= allotment made by Theodore O. Sparks Ior J. W. Little on August 7, 1913,

2 and which lots include and embrace a parcel of land described as follows: To
locate the beginning point of description of the excepted lots, start at the
northwest corner of the SE+ of NEi of said Section 8: run thence south 169.1
feet and thence north, 89 degrees 30 minutes east, 687 3/4 feet, which point
s the northwest corner of the parcel hereby excepted: from this beginning
point, run south, 30 minutes east, 530.6 feet; thence north, @9 degrees
30 minutes east, 160 feet; thence north 20 minutes westy, 530.6 fe=et anad
thenca south, 89 degrees and 30 minutes west, 160 feet to the point of
beginning of said parcel hereby excluded; also except from tnls conveyance
21l rights of easements of tne public, in and upon the pcublic highway on szid
lands hereby conveyed; The rights of way of Railway lines and "y" hereinacov
roferred to include and comprise a strip of land extending 50 feet on eitn=r
side of the center line of the respective lines and "Y' referred to and
running parallel with center lines respectively; All of sald lands hereby
conveyed being in Townshilp 24, North, Range 12 East and being the lands
heretofore known and called "The J. W. Little Farm'; containing in all i9Y
acres, more Or less, and being situated in Shelby County, Alabama, LESS AND
FYCEPT 6.102 acres, more or less, heretofore conveyed to the Housing Authorit
of the Town of Montevallo, Alabama, the same being more particularly describe
as Tollows: Commencing at a stone marking the Southeast corner or the SE+ of

the NE+ of Section 8, Township 24 North, Range 1?2 Fast of tggﬁSt. Stephens
Maridian, run South 51049 West 35.85 feet; thence North 34Y33' Vest 746 .80
1y from the centerlinr

feet to a point on a fence and hedge Yow, 25 feet Wester O _
of Cnhurch Street as a point of beginning; thence Iun North 54+¥25' West with
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a fence and hedge row for 810.53 feet to g point 25 feet Easterly from the
centerline of Depot Street; thence run North 21°50' West parallel to the
centerlime of Depot Street for 268.57 feet; thence run South 69°21' East
74449 feet to the end of a fence and hedge row; thence run South 89014
East along said fence and hedge row for 152.41 feet, to a point 25 feet
westerly from the centerline of Church Street; thence run South 07052
kast, parallel to the centerline of Church Street for 121.11 f'eet; thence
run South 18911 kast, parallel to the centerline of Church Street, for

257.33 feet to the point of beginninz.

Containing 191 acres, more or less, subject to easements and rights of way

of record.
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WiNEL; ESNWi; NWESWE and all that part of the NELSWE and that part of the
o8 of Section 30i Township 20 South, Range 2 East, that lies North of
the Creek; and SE{SW{ of Section 1S, Township 20 South, Range 2 East,

containing 280 acres, more or less.

TRACT NO. 33

All that part of the NWiSWi and all that part of the SE&NW% lying North of
the right of way of the Southern Railroad Company and South, or Southeast
of the Columbiana and Calera paved highway and East of Rum Branch, all in

Section 13, Township 22 South, Ranze 2 West.

-

800X 321 AN 621

Also, all that part of the NWsNW+ of Section 13, Township 22 South, Range 2
vest, lying East and Southeast of the Columbiana and Calera Highway.

Aiso, 20 acres, more or less, more garticularlydescribed as follows:

All that part of the NE{SEf of Section 14, Township 22 South, Range 2 West,
iying North of the Scuthern Railrced right of way and South aof the Calera-
Columbiana public road, LESS AND EXCEPT, 10 acres, more oOr less, more |
particularly descrited as follows: A portion of the NEL+SE+ of Section 14
Townshlp 22 South, range ¢ est and the NWiSWi of Section 13, Township 22
South, Range 2 West descrited as follows: Begin at the intersection of the
SEi; 80 foot right of way of the Southern Railroad and run Northeasterly
along the Southeast righB of way of said State Highway for 1247.46 feet,
then turn an angle of 90°00' to the right and run Southeasterly for 520.99
feet to a point on the North right of way of Southern Rajlroad, ther turn
an angle to the right and run Southwesterly along a curved portion of said
right of way (said curve belng concave Northwesterly) 1382.30 feet back to
the point of beginning, containing 10 acres, more or less.

And that part of the NW;SWi and SELNWi of Section 13, Township 22 South,
Range 2 West, lying North of Southern Railway right of way South of Calera-
Columbiana public road and West of Rum Branch.

Signed for identification this 12th day of June, 1979.
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This lease also covers and includes, in addition 1o that above described, all tund. 11 any, contiguouy or adjacent to or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees to execute any
supplemental instrumeni requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus, delay renial or

other payment hereunder, Séid,lar}d shall be deemed to contain __ u 9“‘ -_3 LL acres, whether actually containing more or less, and the above recital of acreage in any
tract shall be.deemed to be the true acreage thereof. Lessor accepts the bonus and agrees to accept the delay rental as lump sum considerations for this lease and all rights, and

options hereunder. "
- b |
2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten (10) years from the date hereof, hereinafter
called “‘primary term'’, and as long thereafter as operations, as hereinafter defined, are conducted upon said Jand with no cessation for more than ninety (90) consecutive days.

!

3. As royalty, lessee corenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-eighth part of all oil prqpfn ’2: I

duced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the day
Is run to the pipe line or storage tanks, lessor’s interest, in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas,

including casipghead gas or othkr gaseous substances, produced trom said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-; /@

cighth of the tmarkct-value computed at the mouth of the well of the gas so sold or used: provided that on gas sold by Lessee the market value shall not exceed the cash proceed

received by the Lessee for such gas computed at the mouth of the well, and on gas sold at the well the rovalty shall be on=-eighth of the cash proceeds realized by Lessee from such
sale. (1 FROLIEH KOG NAE K0 K 360 LXK 6] RAEX 2R HG0LDAXBE T 336 KT FeI KX SEE XA IbINHe I SOX B 5 W Mk ot eI
$a30 D XOROUTRMIHUMER XK CEKH Y2 NS (HEXPADNN LA SRIX HIMIENDIN ST 3IKICAIHEBEHI IK (<) To pay lessor on all other minerals mined and marketed o
utilized

by lessee trom said land, one-tenth either in kind or value at the well or mine at lessee’s election, except that on sulphur mined and marketed the royalty shall be one dolla
(31.00) per long ton. If, at the expiration of the primary term or at any time or tumes thereafter, there is any well on said land or on lands with which said land or any portion
thereof has been pooled, capable of producing gas or any other mineral covered hereby, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though .

covenants and agrees Lo use reasonablt:_ diligepg:c: to produce, utilize, or market the minerals capable of being produced from said wells, but in the exervise of such diligence, lessee
shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle
labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety

N of lessge, as royal_t_y. a sum equal to the amount ol annual delay rental provided for in this lease. Lessee shall make like payments or tenders at or before the end of cach anniver-
sary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such p:

C""'_) ment or tender shall be made to the parties who at the time of payment would be entitled o receive the royalties which would be paid under this lease it tha wells were produci
and may be deposited in a depository bank provided for below. Nothing herein shall impair lessee’s right to release as provided in paragraph § hereof. In event of assignment ol

this lcase 9nd in whole or in part, hability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to agreage owned by each. If the price

3’5 of any mineral or substance upon which royalty is payable hereunder is regulated by any law or governmental agency, the market value or market price of such mineral or

< substance for the purpose of computing royalty hereunder shall not be in excess of the price which Lessce may receive and retain.
O

4. Lessee is hereby granted the right, at its option, to pool or unitize all or an\ part of said land and of this lease as to any or all minerals or horizons thereunder, with other
lands, lease or leases, or portion or portions thereof, or mineral or horizon thereunder, so as to ostablish units contatming not more than 80 surface acres plus 10% acreage
tolerance; provided, however, a unit may be established or an existing unit may be enlarged 10 contain not more than 630 acres plus 10% acreage tolerance, of unitized only as to
gas or only as to gas and liquid hydrocarbons (condensate) which are not a hiqui2 'n the subsutface reservoir, I larper umis are proscribed or pernntted under any covernmenta!
rule or order for the drilling or operation of a well at a reguiar location, or tor th2 obtaining of @ maumum allowahle, from uity well 1o be drilled, dryliing, or aleeady drdied, any
such umt may be established or enlarged (o contform to the size prescribed or permitted by such governimental order ot rule. Lessee shall exercise said optuion as (o cavh desired unit
by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each of said options may be exervised by lessee from
tirme to Lime, and whether before or atier production has been established cither or said land or on the portion of said land inciuded in the unit or on other dand untzed therewith
and any such unit may include any well 1o be drilled, being drilled or already completed. A unit established hereunder shall be v alid and effective for all pucposes of this lease even
though there may be land or mineral, royalty or leasehold interests in jand within the unit which are not pooled or unitized. An. operations conducted on any part ot such unitized
land shall be considered, for all purposes, except the payment of royalty, operations conducted under this lease. There shall be aliocated to the land ot ered by this lzase inctuded
in any such unit that proportion of the total production of unitized minerals from wells in the unit, atter deducting any used :ri lease or unit operations, which the number of sur-
face acres in the land covered by this lease included in the unit bears to the total number of surface acres in the unit. The production so allocated shall be considered for all pur-
poses, including the payment or delivery of royalty, overriding rovalty, and any o:her payments out of production, to be the eniire production of unitized minerals from the por-
tion of said land covered hereby and included in such unit in the same manner as though produced from said land under the terms of this lease. The owner of the res ersionar.
estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisty any hmitatior
of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownership of any delay rental or shut-in production rovalty which
may become payable under this lease. Neither shall it impair the right of fessee to release from this lease all or any portion of said land, except that lessee mayv not S0 release as to
lands within a unit while there are operations thereon for unitized minerals unless a:l pooled leases are released as 1o lands within the unit. Lessee may dissolve any unit established
hereunder by filing for record in the public oftice where this lease is recorded a ceclaration to that eftect, if at that titme no operations are being conducted thereon for unitized
minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in foree so long as any Izase subject thereto shall remain in force. A unit
may be so established, modified or dissolved during the life of this lease.

5. If operations are not conducted on said land on or before the first anniversary date hercof, this lease shall terminate as to both parties, unless lessee on or before said date

shall, subject to the further provisions hereof, pay or tender to lessor or to lessor’s credit in the

Peoples Bank at __Centreville, Alabama

—

L e e "'

or its successors, which shall continue as the depository, regardless of changes in ownership of delay rental, royaluies, or other moneys, the sum of

S_}'J:;‘L}-LLB_}'L_ e e, Which shall operate as dzlay rental and cover the privilege of deferring operations for one vear from said date. in hke
manner and upon like payments or tenders, operations may be further deferred tor like periods of one vear each during the primary term. It at any time that lessev pays or tenders
delay rental, royalties, or other moneys, two or more parties are, or ¢laim to be. ¢ntitled to receive same, lessee may, in lieu of any other method of payment hcrein provided, pay
or tender such rental, royalties, or moneys, in the manner herein specified, either jointly (0 such parties or separately to cach in accordance with their respective ownerships
thereof, as lessee may elevi. Any payment hercunder may be made by check or draft of lessee deposited in the mail or delivered to lessor or to a depository bank on or before the
last date of payment. Said delay rental shall be apportionable as to said land on ar avreage busiy, and a failure to make proper pavment or tender of detfay rental as to any portion
of said land or as to any interest therein shall not affect this lease as to any portion of said land or as to any interest theietn a2 to which proper payment or tender 1s made. Any
payment or tender which 1s made in an attempt to make proper payment, but which 1y erroneous in whole or in part as to parties, amounts, or depository, shall nevertheless be suf-
ficient to prevent termination of this lease and to extend the time within which operations may be conducted in the same manner as though a proper payment had been made: Dro-
vided, however, lessee shall correct such ercor within thirty (30) days after lessee has received writien notice thereot from lessor. Lessee may at any ume and from tine 10 tine ex-
ecut= and deliver to lessor or file for record a release or releases of this lease as to any part or all of said land or of mineral or horizon thereunder. and thereby be relieved of ali
obligations as to the released acreage or interest. If this lease is <o released as to all minerals and horizons under a portion of said land, the delay rental and other pavments com-
puted in accordance therewith shali thereupon be reduced in the proportion that the acreage relcased bears 1o the acreage which was covered by this Icase immediately prior to
such release.

6. If at any time or imes during the primary term operations are conducted on said land and if all operations are discon:zinuad, this lease shall thereafier terminate on its an-
niversary date next following the ninetieth day after such discontinuance unless on or before such anniversary date lessee either (1) conducts operations or (2) commences or
resumes the payment or tendcer of delay rental; provided, however, if such anniversary date is at the end of the primary term, or it there is no further anniversary date of the
primary term, this lease shall terminate at the end of such term or on the ninetizth day after discontinuance of all operations, whichever is the later date. unless on such larer dare
cither (1) lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this Iease the word
“operations’ shall mean operations for and any of the following: drilling, testing. completing, reworking, recompleting, deepeninz, plugging back or repairing of a well in search
for or in an endeavor 1o obtain production of oil, gas, sulphur or other minerals. excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in payiny
qu:ntities. -

)

operations were being conducted on said land for so long as said wells are shui-in. and thereafter this lease may be continued in force as if no shui-in had occurred. Lesseg /C

Ji223

"T""' consecutive days, and during such time there are no operations on said land, then ai or before the expiration of said ninety'day period, lessee shall pay or tender, by check or draftim—
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7. Lessee shall have the use, free from royalty of water, other than fmrri 3307 A2ils, and of oil and gas produced from said land in all operations hereunder. L eysee shall
have the right at any time to remove all machinery and fixtures placed on said l2- 2. in2laCing the nght to draw and remove casing. No well shali be drilled nearer than 200 feet to
the house or barn now on said land without the conseni of the lessor. Lessee :=2it ~z+ for damages caused by its operations to growing crops and timber on said land.

2. The rights and estate of any party hereto may be assigned from time to 1ime i whols or in part and as to any mineral or honizon. All of the covenants, obligations, and
considerations of this lease shall extend 10 and be binding upon the parties herezo. 1=2 heirs, successors, assigns, and successive assigns. No change or division : in the vwnership
of said land, royalties, delay rental, or other moneys, or any part thereof, hoasoe 2 offested, shall increase the obligations or diminish the rights of lessee, including. but not
limited to, the Iocauon and drilhng of wells and the measurement of production. No: whstandmg anv other actual or constructive knowledge or notice thereof of or to lessee, its
successors or assigns, no change or division in the ownership of said land or o7 2 rosaies, delay rental, or other moneys, or the right to receive the same, howsoever effected,
shail be bmdmg upon the then record owner of this lease until thirty (30) days afi-2r there has been | urnished to such record owner at his or its principal place of business by lc:.so{
or lessor’s heirs, successors, or assigns, notice of such change or division, supper2d =3 either originals or duly certified copies of the instruments which have been properly filed
for record and which evidence such change or division, and of such court reco-z: 22 proceedings, transcripts, or other documents as shall be necessary in the opinion of such
record owner {o establish the validity of such change or division. If any such cnenze :n ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or
tender such royalties, delay rental, or other moneys, or part thereof, to the credi: 2! t:'{ d cedent in a depository bank provided for above. In the event of assignment of this lease
as to any part {(whether divided or undmdcd) of said land, the delay rental pavatis herzundzr shall be apportionable as between the several leaschold owners, ratably according to
the surface area or undivided interests of each, and default in delay rental pavmeni v one shall not affect the rights of other leasehold owners hereunder.

9. In the event lessor considers that lessee has not complizd with all its ¢~ :z° 5as hereunder, both express and implied, lessor shall notify lessee in writing, setting out
specitically in what respects lessee has breached this contract. Lessee shall then iz -: :.0. (63) days after receipt of said notice within which to meet or commence to meet all orany
part of the breaches alleged by lessor. The service of said nouice shall be preceder- 10 me bringing of any action by lessor on said lease for any cause, and no such action shall be
brought until the lapse of sixtv (60) days after service of such notice on lessee. Nz <~ -ae service of said notice nor the doing of any acts by lessee aimed to meet all or any of the
alieged breaches shall be deemed an admission or presumption that lessee has fz :=c 12 perform all of its obligations hereunder. Should it be asserted in any notice given to the
lessee under the provisions of this paragraph that lessee has failed to comply wiir 2anv =iphed obligation or covenant hereof, this lease shall not be subject to cancellation for any
such cause except after final judicial ascertainment that such faitlure exists and =382 na5 *=2n been attarded a reasonable ime to prevent canceliation by complying with and
discharging its obligations as to which lessee has been judiciaily determined 10 Lf:-: n 32 z2uit 17 this lease iy cancelled for any cause, it shall nevertheless remain in force and effect

as to (1) sufficient acreage around each well as 1o which there are operations to . . nsti.72 ¢ 27:Mhing or maximum allowable unit under applicable governmental regulations, (but in
no event less than forty acres). such acreage 1o be designuied by lessee as neasls = ore.- 2oz in the torm of a square centered at the well, or in such shape as then existing spacing
rules require; and {(2) any part of said land included in a pooled unit on which -~ -2 27z - zions. Lessee shall also have such easements on said land as are necessary to opera-

tions on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land agains: --2 . e.m3 o7 2ll persons whomsoever. Lessor's rights and interests hercunder shall be charved
primarily with any mortgages, taxes or other liens, or interest and other charges 2. 3a.2 .anc, but lessor agrees that lessee shall have the right at any time to pay or reduce same for
lessor, either before or afier maturity, and be subrogated to the rights of the hoiZ2- tm+-207 2nd to deduct amounts so paid from royalties or other pa étoncms payable or which may
bavome pavable to lessor and/or assigns under this lease. Lessze 1s hereby given <~z riz2- 10 e:quire for its own benc(it, deeds, leases, or assignments coverningrany interest or claimn
1n said 1and which lessee or any other party contends ik outstanding and not co . 2-=< ~+72% and even though such oututandmg interest or claim be invalid or adverse 1o tessor, If
this wease covers a less interest in the oil, gas, suiphur, or other mineralsin ali o~ =5 -2 - o: said land than the entire and undivided fee simple estate (whether lessor’s wnterest 1s
herein specificd or not), or no inierest therein, then the rovalites, delay rental, z- 2 <1020 m2aeys accruing from any part as to which this lease covers tess than such full interest,
shall be paid only in the proportion which the interest therein, if any, covered £ n.: .2z2:¢. b2ars to the whole and undivided fee stmple estate therein. All rma!u interest covered

by this lease (whether or not owned by lessor) shall be paid out of the rovalty -2re - zro-.Zed. This lease shall be binding upon each party who executes it without regard to

whether it is executed by all those named herein as lessor.

11. If, a1, or after the expiration of the primary term hereof, and while thiy zz:2 a0 ":.-.a.e there 1s no weli on said land, or on lands with which said {and or any portion
thereof has been unitized, capable of producmg oil or gas, and lessec is noi conc..ing s2¢retions on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequently dcttrmmcd to be invalid) or (2) any other cavie, whether similar & Zisiimllar, iencept tinancial) bevond the reasonable comrol of lessee, the primary term and the
delay rental provisions hereof shall be extended until the first anniversary date -z-22° ~currning ninety (%0) or more days following the removal of such delaying cause, and this

lease may be extended thereafter by operations as if such delay had not occur-: 2 | It
e - . ’
) S e’ T
IN WITNESS WHEREOF, this instrument is executed on the date first azo»¢ »tten. | / r Jr/ / o/
. _)//' _.-ﬂﬂ-"r-_f.:__,..-/j a -y %’f(
Kermit L. Stephens /5.S.
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I hOY %&qd’w“lhat on th' s" dru beforeme, a __ I e 3 e S e e e e e e e e e+
c‘% Kermit L. Stephens and Edna Faye
dulau'hﬁwcd in the state and county aforesaid to take acknowledgemen:s, perss-zll. 2appeared > I -
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a‘%ti?R yi e;l S -be lp%wr‘mﬁ) dexcmbed 1n and who executed the forezoing instrument and ___________j; he

I‘ ] -
A - U a._l..noulcdged before me that, bang informed of theconten:s o (nesame. _,_.._..._____Lhc 52_ e e, WORURILANY SigNed and
dclnt‘kcg‘,g \mhm and foregotng instrument on the day and vear therein menzionec.

Given undtx"rru-h’and and othcalseal thys 2 f__ﬂ______ e dayot o WALLC A.D., 19_._'-[:9.____.

(Affix Seal) . e ______%, ‘ .A ’ A Y

My Commission EXP“"ES Aug 18, 1573 (Title of O :c:al)

S in and for __. é nr County, ! Z,(( Lba_ W’A ]

ﬂ'

My commission expires
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