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1. Lessor, in consideration of LERT PSS I e B b o 4 ‘f N e st 1 I NS 0NN -t S X 0 A A DI 4 Do A . a.Dollars, receipt
of which is hereby acknowledged, and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lessee the land
coverad herehy for the purposes and with the exclusive right of exploring, drilling, miring and operating for, producing and owning oil, gas, sulphur and all other
minerals (whether or not similar to those mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for
surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stations, power lines, telephone lines, employee houses
and other structurss cn said land, necessary or useful in lessee’s operations in exploring, drilling for, producing, treating, storing and transporting minerals
produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein. called “said land’”, is located in the

Countyoi_________ ohellye . State of

[aetsouks) conth, Hanze by Hegt:

Section 4 NE/4 SBf4 '

Section 9: SE/L NE/L and S/2

Section 10: N/2 WW/4, SW/4 NI/ ard SH/L SW/L

e ., angd is da&ﬂribed as follows:

|
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This lesse also covers and Includes, in addition to that above described, all land, if any, contiguous or adjacent to or adioining the land above described and
(3) cwoned or ciaimed by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of
acquisition. Lessor agrees to execute any supplemental instrument requested by lessees for a more compiets or accurate description of said land. For the pur-

cmse =f dAsrprmining the amcunt of any bornus, delay rental o5 cther pa.ment hereunder, said land shall bha desmed o ﬂﬂntam-“_gr " 2 ; _A0red,
wrener aotoally containing mere or less, and the above recital <! acrzage 1 any tract shall be deemed to be the truz acreage tereat. Lesgor . acdepts the
Rorus ang igTees. to accenr the dalav rental as lump sum ccaosiceratons for his lease and ail nights, and options hereander, o fiv,a %5 _

S U'='ess sooner terminated or longer kept in force under other provisic ns hereof, this lease shall remain in force for a term of pont

_ id y yvears from the
date =erecf, heretnafter called “primary term”, and as long thereafter as operations, as hereinafter defined, are conducted upon said 1% no cessation for
more than ninety (30) consecutive days. |

2. As rovalty, lsssee covenants arid agress: (a) To deliver to the credit ¢f lessor, in the pipe line to which lessee may connect its wells, the equal one-
eighth »art of all oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average posted market price
of suck cne-eighth part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in either case, to bear one-eighth
of the cost of treating oil to render it marketable pipe line oil; (b) To pay lessor on gas and casinghead gas produced from said land (1) when sold by lessee,
oneweizhtl of the amount realized by lessee, computed at the mouth of the we'l. or (2) when used by lessee off said land or in the manufacture of gasoline or
other =roducts, the market value, at the mouth of the well, of one-eighth of such gas and casinghead gas; (c) . To pay lessor on all other minerals mined and
marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at lessee’s election, except that on sulphur mined and marketed
the rova.ty shall be one dollar (31.00) per long ton. If, at the expiration of the primary term or at any time or times thereafter, there is-any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other mineral covered hersby, and all such wells are
shut-in. tnis lease shall nevertheless, continue in force as thouzh operations were being conducted on said land for so long as wells are shut-in, and
thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to proeduce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or furmish facilities
other than well facilities and ordinary lease facilities of flow lines, separator, and Jlease tank, and shall not be required to settle labor trouble or to market
gas upon terms unacceptable to lessee. If, at any time or times after the expiraticn of the primary term, all such wells are shut-in for a period of ninety con-
secutive days, and during such time thers are no operations on said land, then at or before the expiration of said ninety day period, lessee shall pay or
tender, by check or draft of lessee, as rovalty, a sum equal to the amount of annuial delay rental lf_mvided for in this lease. Lessee shall make like payments-
or terders at or befors the end of each anniversary of the expiration of said ninety day period it upon such anniversary this lease is being continued in
force scielv by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would -
be erdtled to receive the royvalties which would be paid under this lease if the wells were producing, and may be deposited in a depository bank provided for
beliow. ~othing herein shall iripair lessee’s right to release as provided in paragr:iph 5 hereof. In event of assignment of this lease in whole or in part, liability

for pa>ment hereunder shall rest exclusively on the them owner or cwners of this lease, severally as to acreage owned by each.

4. Lesses is hersby granted the right, at its option, to pool or unitize all or ary part of said land and of this lease as to any or all minerals or horizons there-
under, with other lands, lease or leases, or portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than 80
surface acres olus 109 acreage tolerance; provided, however, a unit may be established or an existing unit may be enlarged to contain not more than 640
acres »ius 10%: acreage tolerance, if unitized only as to gas or only as to gas and liquid hydrocarbons (condensate) which are not a ligquid in the subﬁu;fgce
reservolr. Lf larger units are required, under any govemmental rule or order, for the drilling or operation of a well at a regular location, or tor cbtaining
—agmum allowable, from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged, to conform to the size rqqu;red by
such givernmental order or rule, Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing it for
record in the public office in which this lease is recorded. Each of said options may be exercised by lessee from time to time, and whether before or after
sroducticn has been established either on said land or on the portion of said land included in the unit or on other land unitized therewith and any such umt
may inc.ude any well to be drilled, being drilled or already compieted. A unit established hereunder shall be valid and effective for all purposes of this
lease ever. though there may be land or mineral, royalty or leasehold interests in land within the unit which are not pooled or unitized. Any operations con-
ducted con any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations conducted under this lease. There
<kall be allccated to the land covered by this lease included in any such unit :hat proportion of the total production of unitized minerals from welis in the
cnit. after deducting any used in lease or unit operations, which the number of surface acres in the land covered by this lease included in the unit bears to the .
raral rumber of surface acres in the unit, The production so allocated shall be caonsidered for all purposes, including the payment or delivery of royalty, m*erridu:g,
ravalty, and anv other payments out of production, to be the entire production of unitized minerals from the portion of said land covered hereby and include
in such unit in the same manner as though produced from said land under the terms of this lease. The owner of the reversionary estate of any term rovalty
or runeral estate azrees that the accrual of royaities Funuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term
requirtng production of oil or gas, The formation of such unit shall not have the effect of changing the ownership of any delay rental or shut-in production
roals whick may become payable under this lease, Neither shall it impair the right of lessee to release from this lease all or any portion of said land, except
that lesses mav not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to
lands w=ithin tha unit. Lessee may dissolve any unit established hersunder by filing for record in the public office where this lease is recorded a declaration to
Vot effzct, if at that time no operations are being conducted thereon for unitized rminerals. Subject to the provisions of this paragraph 4, a unit once
establithed bereunder shall remain in force so long as any leass subject thereto shall remain in force. A unit may be so established, modified or dissolved during.
tne life of this lease. ' - -

5. 1f cperations are not conducted on said land on or before the first anniversary date hersof, this lease sball terminate as to both parties, unless lessee
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on or before said date shall, subject to the further provisions hereof, pay or tender to lessor or to lessor’s credit in the ... ..
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nr its  successors, _.whjch shall continue as the depository, regardless of changes in ownership of delay rental, royvalties, or other moneys, ‘the sum of

5@._3.55 - — _, which shall operate as delay rental and cover the biriviiege of deferring operations for one year from said date. In like
manner znd upon like payments or tenders, operations may be further deferred for like periods of one year each during the primary term. If at any time
that i=siee pays or tenders delay rental, rovaities, or other moneys, two Or more parties are, or ;:lalm to be, enn;led to receive *same,*lqssee may, in Hew :?f any
other method of payment herein provided, pay or tender such rental, royalties, or moneys, in the manner herein specified, either jointly to such pargies or

separatelv to each in accordance with their respective ownerships thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee
depcsited in the mail or delivered to lessor or to a depository hank on or befgre the last date of payment. Said delay rental shall be- apportionable as to
said lard on an acreage basis, and a failure to make proper payment or tender of delay rental as to any portion of sdid land or as to any interest therein
shall nos affect this lease as to any portion of said land or as to any interest therein as to which proper payment or tender is made. Any payment or tender
which i3 made in an attempt to maie proper payment, but which is erroneous in whole or in part as to parties. amounts, or depository, shall nevertheless be
cufficient to orevent termination of this lease and to extend the time within which operations may be conducted in the same manner as though a proper
pavmen? had been made; nrovided, however, lessee shall correct such error within thirty _(30} days qfter lessee has recetved written notice thereof from
lossor. Lessee may at any time and from time to time execute and deliver to lessor or file for record a release or releases ﬂf_thﬁ lease as to any part or al}
of said land or of mineral or horizon thereunder, and theﬁrﬁehy be relieved of ali obligations as to the released acreage or interest, 1f this lease is so re-
Yeqsed s to all minerals and horizons under & portion of said land, the delay rental and other payments computed in accordance therewith shall thereupon be
reduces in the proportion that the acreage released bears to the acreage which was covered by this lease immediately prior to such release.

5. If at any time or times during the primary term operations are conducted on said land and if all operations are discontinued, this lease stall thereafter
verminats on its apniversary date next following the ninetieth dav after such disconbnuance unless on or betore such anniversary dats lessee either (1) conducts
operaticns or (2) commences or vesumes the payment or tender of delay remtal; provided, howevar, if such anniversary date is at the end of the primary term,
oy if thers is no further anpiversary date of the primary term, this lease shall terminate at the end of such term or on the ninetieth day after discontinuance
of ail operations, whichever is the later date, unless on such later date either (1) lessee is cnnducgng‘ operations or ( 2) the shut-in" well provisions of para-
graph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word “operations” shall mean operations for and any of the fol-
lowring: drilling, testing, completing, reworking, recompleting, dsepening, plugging back or repairing of a well in search for or in an endeavor to obtain pro~

duction of oil, gas, sulphur or other minerals, excavating a8 mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities,

7 $5e have the use, free from rovalty of water, other than from lessor’s wells, and of 0il and gay produced from said land in all operations
herrur;r‘-lfs 'f:ssseb: Ehauvhava the right at any time to remove all machinerv and fixtures placed on said land, including the right to draw and remove casing. No
well 3h;h.be drilled pnearer than 200 feet to the house or bam now on said land without the consent of the lessar. Lessee shall pay for damages caused by ils
operations tc growing crops and timber on said land. - |
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- 8. The rights and estate of any party hereto may be assigned from time t0 time in whole or in part and as to any mineral or hnriza-the SOVEDRL S

- ™

. obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigus, ang surccessive assigns. NO -

change or division in the ownership of said land, royallies, delay rental, or other moneys, or any part thereof, bowsoever effected, shall increase the cbligations
~or diminish the rights of lessee, including, but not limited to, the location and drilling of wells and the measurement of production, Notwithstanding any _other.
- ‘actual or constructive knowledge or notice thereof of or to lessee, its successors or assigns, po cbange or division in the ownership of said land or of the®
royalties, delay rental, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lezse untl .
thirty (30) days after there has been fumished to such record ownmer at his or its principal place of busitiess by lessor or lessor’s heirs, successors, or ASSIEL T

- notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and wiich
evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such pecord o
owner to establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owmer, lessee mav, neverthes -

~less, pay or tender such royalties, delay rental, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for zhove. no
~ the event of assignment »f this lease as to any part (whether divided or undivided) of said land, the delay rental pavable hereunder shall be arpnrtirnahie a2
~ between the several leasehold owners, ratably according to the surface area or undivided interests of each, and default in delay rental payment by e shall
.not affect the rights of other leasehold owners hereunder. | o - . o | ' -

o - 9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in wTiling,
" setting out specifically in ‘what respects lessee has breached this contract, Lessee shall then have sixty (60) days after receipt of said notice within whirh to.
meet or commence to meet all or any part of the breaches alleged by lessor, The service of said notice shall be precedent to the bringing nf anv actien by,
~lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on lessee Neither the
~ service of said notice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches shall be deemed an admissinn or presumpticn that -
~ lessee has failed to perform all of its obligations hereunder. Should it be asserted in any notice given to the lessee under the provisions of this paragraph that
lessee has failed to comply with any implied obligation or covenant hereof, this lease shall not be subject to cancellation for any $such cause except after final =
judicial ascertainment that such failure exists and lessee has then been afforded a reasonable time to prevent cancellation by complving with and discharzing

 its obligations as to which lessee has been judicially determined to be in default. If this lease is cancelled for any cause, it shall nevertheless remain :n nrce
and effect as to (1) sufficient acreage around each well as to which there zre operations to constitute a drilling or maximnum ailowable unit under apputibhie

- povernmental regulations, {but in no event less than forty acres), such acreage to be designated by lessee as nearly as practicable in the form of a square-
centered at the well, ar in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are apera-.

“tions. Lessee shall also bave such easements on said land as are necessary to operations on the acreage so retained.

10! J.essor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder

shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall hive the
right at any time to pay or reduce same for lessor, either hefore or after maturity, and be subrogated to the rights of the holder thereof and to deduct
amounts so paid from royalties or other payments payable or which may become payable to lessor and/or assigns under this lease. Lessee 15 herebyv given the
right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim in said land which lessee or any other party contends is out-
standing and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor. If this lease covers a less interest in tne O,
gas, sulpbur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s interest is herein specified or

" not), or no interest therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such fuli in~-
terest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simpie estate therein.
All royalty interest covered by this lease {whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon

- each party who executes it without regard to whether it is executed by all those named herein as lessor, ' |

11. If at, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on said land, or on lands with whech said:
 Jand or any portion thereof has been unitized, capable of producing ¢il or gas, and lessee is mot conducting operations on said land by reason of (1} any iaw. .
 order, rule or regulation, (whether or not subsequently determined to be invalid) or (2) eany other cause, whether similar or dissimilar, (except financial)’
" beyond the reasonable control of lessee, the primary term and the delay rental provisions hereof shall be extended until the first anniversary date herent occur-
nng nirfty {903} or more days following the removal of such delaying cause, and this lease may be extended thereafter by operations as it such delay had not
ORCUTT A - L C - . | - | . o | _

IN ’WITNESS-' WHEREQF, this instrument is executed on the date first above written.

Begsemer Coal, Iron end

(SEALD
_{SEAL)
| - R (SEALY
- | JOINT OR SINGLE ACKNOWLEDGMENT
. o (MISSISSIPPI-ALABAMA-FLORIDA)Y
COUNTYOF ... _ _ : ' ' '
| ugn:-‘ I hereby cert-ify,_that on this day, before me, a .__.... e - — — e U - rinm i
3‘? authorized in the state and county aforesaid to take acknowledgments, personally appeared . S S S
1 Am— _ —— —
| ﬁ‘) me known to be the Person e described in and who vxecuted the foregoing instrument and . o .. he
. R Fcknowledged before me thﬁt, being informed of the contents of the same, . e . he voluntarily signed and delivered . |
- Cn.. e within and foregoing instrument on the day and year therein mentioned. | .
C""D - Given under my band and official seal, this . _dav of . i i AD., 19.
 (Affix Seal) oo S R :
L. {::3 - - . - : : : P —
e -- (Title of Official)
" My commission expires . ineamdfor . —County, —
. o - ' N R  WITNESS ACENOWLEDGMENT
STATEOF . . (MISSISSIPPI-ALABAMA-FLORIDA)
CcouNTYOF o N ' o ' o -
1, 8 - o _in and for the aforesaid jurisdiction, hereby certify that ' , S —
a subscribing witness to the foregoing instrument, known {o me, appeared before me on this day, and being swomn, stated that » e

o

the grantor(s), having been informed of the contents thereof, voluntarily executed and delivered the same in his presence, snd in the presence of the other

subscribing witness, on the day the same bears date: that he attested the same in the presence of the grantor(s), and of the other witness, and that such other -
witness subscribed his name a5 a witness in his presence, . B _ . |

T “(Subscribing Witness) ) —
- Given under my hand and -nffi&ial seal, tlm . m | . e CBay of . et e — 1
{Affix Seal) - S o . : . -
T (Title of Official) -
My commission ﬁ:_q:iirﬁs SIS Sa— ._ — i in and for ._.......... ISNPTNR 57. . U
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Count Sy, Ain said Staee; hereey cerxtif y- h't7?7 =me1vt;mmes 

' Company, a~¢ormcration, is signed to the fo eg011g lease, nd wno

| bears date.

STATE OF ALaB&A ) T _
- - : i

JEFFPERSON COUNTY )

I, e“e undersegned authorltj, Noeary'Publlc in and fer sej

_f Bessemer COal, Iret &Lanc

-

whose naie as o Presiden_t-

is known £0 me, acknowTedged before.me on ths daj'tna ; belng iné_

=0 #Hed Oa.uue conten Of the leese, ne, as such_offiee and*wzeh

#Lll,aue“oh ity, execut he same volunearlly'on ehe;dej-tee sane.-
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Given under my hand, this the

s

OF ALABAMA )

COUNTY _ )

;I’Vtﬂe undersigned authority,'a No ary Publlc en'ana Lor  f |

eaaq-CeuntY, in said Szete, hereby certley that

, whose name as'  g

~ Joe B, Hamna
: _
eas,, ena'w“e lS mnown to me, acxnowledged.befoeelme.on ehlS day

;ee, .ng luhermed of ehe cont ents of the lease, he, es sucn

the cay the sa,..,..e bears date. B

, Given under my hand, this the 2?th'day e Oetuban
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JOE B HANNA OIL PROPERTIES

 November 18, 1976

Bessemer Coal Iron_& Lend Co.7}d~”

' P. 0. Box 7800 -
Blmmgham, Alabema 35228

Re' 011 and Gas Leases' =
Bibb and Shelby Countles,.Alebame

' ”5“Attidﬁi"J°hn V. Jonesdd j}”

I have purchased two 011 and gas 1eases from.yOUpwhlch.are mere perticularly
descrlbed as follows-' : - _

”717  1 "Lease dated Octover 27, 1976 executed by your firm in favor
| ~of the under51gned covering: o

 Township 22 South, Range 4 West
~ Section 4: NE% SEx

- Section 9: SE% NEX &.S% | _
S Seetion.lﬁ- Nk Nwk, SWy NWk & Swy SWP .

]

{
E

_2,[ Leeee dated October 27- 1976 executed by your firm in favor — =
. of the undersigned covering: o - L s
- Townshi v

]

&

I 22 South, Range 4 West R N
o __-'Sectlon 8: NE; NWk, Swk NW%, Ws SE%, E sw o 3 T‘“%
o ~ N% NEZ%, swb NE%, SE-L NE% & SE}' NWJ* R
VZ;Blbb County,iAlabama |

o 02w

| I It has been construed that the 1ease form.used in these tran
o 0ther~m1nerals aS'well as 011 and gas. ’

Fﬁﬂ&djhﬁmﬂw

'Tm =8§-éu "Z-f SEUR
!

ThlS‘Wlll serve to adv1se you that, notW1thstand1ng the prOVISlUné- onTtainé
~in the leases, it is intended that only oil and gas rights be subject thereto end
rights to any mineral not produced in connectlon.W1th oil and/or gas are hereby

excluded fromlthe 1eeses. - HR

=y

B S

" SUITE 1132 UNITED FOUNDERS LIFE TOWER © OKLAHOMA CITY, OKLA. 73112 ©  AC 405 842-5287_



