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lessor (whether one or more), whose addmess is: _ ()} By 03, ontevalile. Alaname _ . " N ——
and 40 sYEPst-ketsr: B ) L el 2OoUNgers. i B ioWeY, WKlanonm : T o MK essee, W II .N"‘JSaLT’H:---

1. Lessor, in consideration of ._ss=wrees T D B SD op Sy e ST G D A0 D O U T A D R WA TR TR I A Dollay,  reeint

- of which is hereb}' acknowledged, and of the covenants and agreements of lessee bereinafter contained, does bereby gramt:, lease and let unts lessee the lend
covered hereby for the purposes and with ihe exclusive right of exploring, drilling, mining and operating for, roducing ansk owning 0il, gas, sulpbur and il orber
minerals (whether or not similar to those mentioned), together wr:th the right to make surveys on said land, lay pipe lizues, establish and utilze famines fog
surface or subsurface disposal of salt water, construct roads and bridges, dlg canals, build tanks, power statmns, power limes, telepbone lines, emploise homwses
and other structures on said land, necesssry or useful in lessee's operations in explmnng. dnllmg for, producing, treatimg, stonng and Mfﬂ_ﬂ minarels
produced from the land covered herehp or any other land adjacent thereto. The land covered hereby, herein mlled “sa.td Jand”, s locstesd io the

Cuunty af — Shﬁj.bL — W , State of ____ Elabama N - ~, and is described gr frilows:

_Tmms hip 22 Saut.h _Rayer ' ' '
Sexation 19: 2,18 acres tmder let sold to Sylvester Garner: 4, 31 a&res tmder Jot sold teo
- Allen, Callie and James Wilson; 1,45 acres under lot s0ld 1o James and

- Florence Gaines: 1,75 acres under lot seld to Jim and Ida Redding ard

- and Barbara Shert; 2,95 acres under lot sold to Williamw and Catherine Williams,
'all 4in the SE/4 SW/4 0,18 acres under lot sold to James and Florence Caines

~and 2,11 acres under lot seld to William and Cahterine Williapms, 211 in
. SW[4 SWf4; 12,93 acres under land sold to Paul Crenshaw in NE/4 SW/i; 2.28
- acres under road right-of-way sold to Shelby County, ﬁ*cpr:.l 19, 195*3 R
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This Jease also covers md i:mludﬂ in addition to thnt abuve dmmbed all land if any, contiguous or adjacent tn or sdjoming the hnd n.hcma ﬂmm"bed m&
(a): pwied / ox Slaimed by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as t@ whxc:h lassnr has a preferencs ooht of
N acqmmtmht L&mr agraes to uﬁcute any supplemental instrument requested by lexsee for a more complete or aocurater description of said land. For the ptrz-

-£} v 1:

jr se -of ‘daﬁemunﬁxg ‘the amount of any boaus, delay rental or other payment hereunder, said land shall be deemed & contain eets 39. HJ-......_

o ; \ whcther actually cﬂntmmg more or less, and the sbove recital of acreage in any tract shall be deemed to be the trmue acreage tieret? Iﬁm' -
w. * anu:; de agrees to ?ccept the delay remtzl as lump sum considerations for this lease and all nghts and nptmns humnd:r. o i ( g;

f-" 2 Unlest] sn er ‘terminated or longer kept in force under other provisions hereof, this le.ase shall remain in fumﬁ: ifor a term of m vears fom the

”'late Eezeof, he "m“ft“f" calied “’primary term”, and as long thereafter as operations, as hereinafter defined, are conductied upon said land with no cessation for -
5 than ‘ninety (S0} consecutive days.

| j 3 As royalty, . 1o ex covenants and mgrees: (a) To deliver to the credit of lessor, in the pipe hne tu which lesses= ‘may connext its welis, EOUSR] O~
*1 r azghth pm ¢>all-oil pruduced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average pm‘ed mmarket ooee
. . of such one—el ghth. pari-of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s intwmrest, in either case, to bear coe-etghth
. ¥ of the cost of tteatmg oil to render it masketable pipe line o0il; (b) To pay lessor on gas and casinghead gas produced firom said land (1) when soid by Msses,
T, ME-Elght,h tﬂf the,"amaunt realized by lessse, computed at the mnuth of the well, or (2) when used by lessee off said land or in the manufacture of zmasoline ex
B _ﬁ? ﬂther gd e.tnarket value, at the meuth of the well, of one-eighth of such ges and casmghead gas; (c) To pay llessor on all other minesals rined and
. markete br utlh\zbti by lessee from said lxsd, one~tenth e:ther in kind or value at the well or mine at lessee’s election, excexpt that on sulp hur mined and cxarketed
"‘the rayal hail be one dollar ($1.00) per long ton. If, at the expiration of the primnary tenm or at any time or times theereafter, there is any well ot wid lend or
on lands' th which said land or any poxtion thercﬂf has been pooled, capable of producing gas or any other minemak scovered hereby, and all such weilr are
shut-in, this lease shall, nevertheless, cordinue in force as thnu%‘ operations were being conducted on said “land fcy so long as. wells are shast-id, e e
" thereafter this lease may be cﬂntmued in force as if no shut-in had occurred. Lessee mvmnnts and agrees to use reasamable dxhgmce to producs, oiilize, or |
market the minerals cap able of being produced from said wells, but in the exercise of such diligence, lessee shall not e - obligated to install or fumsh faeibbes
other than well famhtws and ordinary m facilities of flow lmes, separator, and lease tank, nnd shall not be requimetd to settle lrbor trouble or to wmerket
gas upon ferms unacceptable to lessee 1%, at any time or times after the expiration of the primary term, all such wells ssre shut-in for u peniod of ninety com~
tecutive days, and during such time there are no operations on said land then at or before the expiration of said niinety day periid, lessee shall pey or
:ender, by check or draft of lessee, as rowalty, a sum equeal to the amount ‘of annual delay rental mwded for in hiz liease. I.msm shull make Lke pavmments
.+ r tenders at or before the end of each smniversary of the expiration of said ninety day period i n such anniverssery this lease is being colimwed iz
- {i9rce solely by reason of the provisions of this paragraph Each such payment or tender shall be made to the partices who at the {ime of paymect womid -
" le entitled to receive the royalties which would be paid under this lf.-.ase if the wells were producing, and may. be depsosited in a depository bank provided for

| -below, Nothing herein shall impair lessee’s right to release as provided im paragraph S hermf In event of mssignment off this lease in whole or in part, hlhﬁty
1 .~ for payment hereunde:r shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned Byy each.

4, Lessee is hereby granted the right, st its option, to ponl or unitize all or myputofmdhndmdafthuhuewﬁtnmymﬂlmmmorhmm&ue—“ |
under, with other lands, lease or leases, or portion or portions thereof, or mineral or horizon thereunder, so as to estaldiith units containing not mwore than 80
surface acres plus 10% acreage tolerance; provided, however, a unit may be established or an existing unit may be emilarged to contain not more then 640
acres plus 10% acreage tolerance, if unitized only as to gas or only as to gas and liquid hydrocarbons (condensate) whiich are not a liquid in the sebswriace
reservoir. If larger units are required, smder any governmental rule or order, for the drilling or operation of a well: at a regular location, or for
maximumn allowable, from any well to be drilled, drilling, or already drilled, any such umit ‘may be.established or enlaxgged, to conform to the size re by
m such govermmental order or rule. Lessee shall exercise said option as to each ‘desired unit by executing an instrumest iidentifying such unit angd ﬁlmg it foe.
m record in the public office in which this Jesse is recorded. Each of said options may be exerczsed by Jessee from finwe: to Hime, and whether before o :fta

production has been established either on said Jand or on the portion of said land mcludad in the unit or on -other laxs unitized therewith and any sorh oot
N may include any well to be drilled, being drilled or already completed, A umit esteblished bereunder .shall -be wvalid :and effective for all purposes of this =
ut lease even though there may be land or mineral, royalty or leasehﬂld interests in Jand within the unit which are mot gwooled or unitized. Arpy operations con-
> ducted on any part of such unitized lamd shall be considered, for all purposes, except the payment of rovalty, cperatfions conducted under this lezss There .
«Z - shall be allocated to the land covered by this lease included in any such unit that proportion of the total produclioax..of unitized minerals from weils in the
O~ unit, after deducting any used in lease or unit operations, which the number of surface acres in the land covered by thiis lease included in the vl bezrs to tﬂ'ae

] total number of surface acres in the unit. The production so allocated shall be considered for all purposes, including the gwmyment or delivery of rovzlty, g
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myalty, and any other payments out of production, to be the entire production of unitized minersls from the portion of maid land covered berebe and imcindsd
in such unit in the sarmme manner as thouwgh produced from said land under the terms of this lesse. The owner of the reversionary estate of any term wrz&r._
or mmeral estate agrees that the accruzl of royalties pursuant to this paragraph or of shut-in royalties from a well on the wwmit shall satisfy any Emitatioe of teown
requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownership of szny delay rental or shut-in prodnction - -
royalty which may become payable under this lease. Neither shall it impair the right of lessee to release from this lesse =il or any portion of said lecd, exxept
that Jessee may not so release as to landc within & unit while there are operations thereon for wunitized minerals umlesxs all pooled lesses zre rejcesed as o
lands within the unit. Lessee may dissolwe any unit established hereunder by filing for record in the public office wherve: this lease is recorded 2 decaration o
that effect, if at that time no ‘operations are being conducted thereon for unitized minerals, Suhjcct to the pravisieons of this paragreph 4, z enit omce

mtabhshecfl hfrmmindﬂ shall remain in forve so long as any lease subject thcretu shall remuin in force. A unit may be S0 Mtabhshed modified or dizsolved Guring -
the life of ¢ case '

| 5 1f operations are not conducted en said land on or before the first anniversary date hereof, this lease sh:aB. tevrzinate as to both pamﬂ uniest Meises
on or bEfﬂ!‘E' said date shall, :uhject to the further prnmms hereof, pay or tender to lessor or to lusnr': credit m ﬁ&w

-l
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or its sucnessors, which shall mnhnm as thc dcpamory, regardiess of changes in awnmhlp of delay rentﬂ. n@m}hm, or other mnm the gumm. ef

| $_3ﬂ¢_14 oo, which shall operate as delay rental and cover the hi rivilege of deferring operstioms for one year from said dute Eir.e |
manner and upon like payments or tenders, operations may be further deferred for like periods of one year. eachk diuring the primary term. If 23 any tme

~ that lessee pays or tenders delay rental, m:iralt:es or other moneys, two or more parties are, or claim to be, entitled.fo’ weceive same, lessee maey, in leu m-'*’ any:
other method of payment herein pmwdd, pay.or tender such tental, royalties, or moneys, in the manner herein sgecitfied, either jointly to sach parties or. .

- separately to each in accordance with their respective ownerships thereof as lessee may elect. Any payment hereunder mmay be made by theck or m-e:?‘ nf &ﬁm o
deposited in the mail or delivered to lessar or to a depository hank on or before the last date of payment_ ! ald geluyy re:n:l:al shz2l]l be appm e S
said Jand on an acreage basis, and a failure to make proper payment or tender of delay rental as te any portiom of :said land or as to t:n} mmﬁ: therein

- shall not affect this lease as to any n of said land or as to any interest therein as to whlch proper payment ar #render is made. Any pavment or temder -

which is made in an attempt to make proper payment, but which i§ erroneous in whole or in part as to parties) smomints, or depository, shell nevertheless be -
sufficient to prevent termination of tis Yease and to extend the time within which operations may be conducted #am the same manner as thousn a -
ayment had been made; provided, howewer, lessee shall correct such error within thirty (30) days after lessee Bates received written notice tbf-enf ﬁmm
Fessm' Lessee may at any time and from time to time execute and deliver to lessor or file for record a release or rediieases of this lease as tn any part ar-all
" of said land or of mineral or horizon thereunder, and thereby be relieved of all obligations as to the released merieage or interest. If this jease is SO re-
3 leased as to all minerals and horizons upder a portion of said land, the delay rental and other payments computed in miccordance therewith shall thereupon be -
-~ reduced in the prt}pnrnon that the acresge released bears to the acreage which was covered by t]::us lease immediately ppaior to such release.

- 6. If at any time or times during the primary term operations are conducted on said land and if all operations ares / discontinued, this lease shall tha:ru.&u -
. terminate on its anniversary date next fulfewing the ninetieth dav after such discontinuance unless on or Te nmimmmary date lessee either (i} conducts
' operations or (2) commences or resumes the payment or tender of delay rental; provided, however, if mch annivemsery- -date is at the end of the primary term,
- or if there is no further anniversary dute of the primary term, this lease shall terminate at the end of such term o o 'the minetieth day =xfter mtrnmcc |
of ell operations, whichever is the later date, unless on such later date either (1) lessee is mnducnng ap-ernt:lnns s (22) the shut-in well provicions of
graph 3 or the provisions of paragraph Xl are applicable, Whenever used in this lease the word “operastions™ shslf rvwesan operations for and anw of the fol-
lowing: dnllmg. testing, completing, Twurking, recnmpletmg. deepening, plugmg back or repairing of & well in sewrerh for or .in an endesvor to obtazn pon-
duction of oil, gas, sulphur or other mimerals, excavating & mine, production of cil, geas, suilphur or other mineral, winether or not in peayving qguantlies.

7. Les shall have the use, free from rovalty of water, other than from lessor’s wells, and of oil and gas podinced from said iand in 22 opezabrnse
~ hereunder. ie:ssee shzll have the right 5% sny time to remove all meachinery and fixtures llCﬁd on sxid land, mc:h:l&mg tfhe right to draw and remove castag. Mo
well shall be drilled nearer than 200 fz=% to the house or harn now on smd land mthaut tha conseat of the lmﬁr Mm shall my fur dmngﬂs czrted by s

apmtmns to gmmng crops. and timber on ssid lsnd.
. o CTHIS INSTRUMENT PREPARED BY
INF R HANNA. OKLA. CITY. OKLA.
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- 8. The vighis mdestatu of aﬁy party hereto may be asszgned from time to time inwiale or in part and as to any mineral or hﬂrizén. All ::;f the covenants,
odsigaticns, and considerations of this lease shall extend to and be bindzgz ‘;gﬂn the ppadies hereto, their heirs, successors, assigns, and successive assigns. No
chacge or division in the ownership of said land, rovalties, delay rental, or other monesys, 0r any part thereof, howsoever effected, shall increase the obligations

| _or diminish the rights of lessee, including, but not limited to, the location and drilling of! wadls and the measurement of production. Nﬂtwithst_anding any other

“actoal of constructive knowledge or notice thereof of or to lessee, its smevessors or %no change or division in the ownership of said lan

_ | _ or of the
rovalties, delay remtal or other moneys, or the right to receive the same, howsoever d, shall be binding upon the then record owner of this lease until

th;:t?‘ (30) days after there has been furnished to such record owner at Wis cor ity pritacisal place of business by lessor or lessor’s heirs, successors, or assigns,
notice of sach change or division, supported by either originals or duly certified copies: v the instruments which have been properly filed for record and which

- evidence such c@aﬂgq or division, and of such court records and proceedeyes, Granscripits, M other documents as shall be necessary in the opinion of such record
owper to sstablish the validity of such change or division. If any such change in owrmemhip. occurs by reason of the death of the owner, lessee may, neverthe-

o 'iﬁ:i‘s. pay or tender such royalties, delay rental, or other moneys, or part thereof, to thiee swedit of the decedent in a depository bank provided for above. In
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the svent of assignment of this lease as to any part (whether divided or wndivided) off:sid land, the delay rental payable hereunder shall be apportionable as
betwesn the several leasehold owners, ratably according to the surface azxea or undiviiiled interests of each, and default in delay rental payment by one shall
mot affect the rights of other leasehold owners hereunder. : | | | | ' -

8. In the event lessor considers that lessee has not complied with ail %5 obligations: thereunder, both exprﬂs-_and iﬁtpiied, lesénf shall notify lessee in writing,
setting out specifically in what respects lessee has breached this contract. Lesses shalli fhen have sixty (60) days after receipt of said. notice within which to

hardr

pnset or Coanmence to meet all or any part of the brsaches alleged by lesscr. The sespsire of said notice shall be precedent to the bringing of any action by

l=ssor on said lease for any cause, and no such action chall be brought woei the lapse: ok sixty ( 60) days after service of such notice on lessee. Neither the
service of said notice nor the doing of any acts by lessee aimed to meet 2@l or any of: thhe alleged breaches shall be deemed an admission or presumption that
lassee hes failed to perform all of its obligations hereunder. Should it be zsserted in amyy matice given to the lessee under the provisions of this paragraph that-
lessee has failed to comply with any implied obligation or covenant herecf, this lease s¥uili not be subject to cancellation for any such cause except after final

sodicial ascertainment that such failure exists and lessee has then been zorded 2a resseondble time to prevent cancellation by complying with and discharging -

| s oblizations as to which lessee has been judicially determined to be in defauniz, IF: tis Jease is cancelled for any cause, it shall nevertheless remain in force

and effect as to {1) sufficient acreage around each well as to which thers are operaziioss to constitute a drilling or maximum allowable unit under applicable

wermmental regulations, (but in no event less than forty acres), such acresge to- be:clesignated by lessee as nearly as practicable in the form of a square
ceatered at the well, or in such shape as then existing spacing rules requizes and (2) azw part of said land included in a pooled unit on which there are opera-
Yions, Lessme sball also have such easements on said land as are necessary o vperations: st the acreage so retained. - » = .

10. Lessor hereby warrants and agrees to defend title to said land zzzinst the ciidims of all persons whomsoever. Lessor’s rights} and interests hereunder

 skhall be charged primarily with any mortgages, taxes or other liens, or ¢srest and oitiwr .c_h:tr%es on said land, but lessor agrees that lessee shall have the

right at any Hme to pay or reduce same for lessor, either before or after mmaturity, axil be subrogated to the rights of the holder thereof and to deduct.
amounts so paid from royalties or other payments payable or which may “ecome payabliz to lessor and/or assigns under this lease. Lessee is hereby given the .

fight to acquire for its own benefit, deeds, leases, or assignments coverizg aay interestt s claim in said land which lessee or any other party contends is outs, | &

stamding and not covered hereby and even though such outstanding interest or claim be:i#mwalid or adverse to lessor. If this lease covers a less interest in the oil,
=zs, suiphar, or other minerals in all or any part of said land than the ertore and undiivided fee simple estate (whether lessor’s interest is herein specified or
not}, or mo iaterest therein, then the royalties, delay rental, and otber momeys accraiimg from any part as to which this lease covers less than such full in-
tzrast, shafl be paid only in the proportion which the intérest therein, if eaw, covered My this lease, bears to the whole and undivided fee simple estate therein,
All rovalty interest covered by this lease (whether or not owned by lessorj shall be paidi out of the royalty herein provided. This lease shall be binding upon
»sch party who executes it without regard to whether it is executed by ail these names] herein as lessor. | | - | |

11. If at, or after the expiration of the primary term hereof, and wiie this lease: s in force, there is no well on said land, or on lands with which said
1and or any portion thereof has been unitized, capable of producing ofl or gas, and lessese i3 not conducting operations on said land by reason of (1) any law,
order. rode or regulation, (whether or not subsequently determined to be mwalid) or: #2) any other cause, whether similar or dissimilar, (excegt financial)
Dewwond the reasonable control of lessee, the primary term.and the delay rextal provisicms hereof shall be extended until the first anniversary date hereof occur~

gng nivety (90) or more days following the removal of such delaying cazse, andthu’.limu may be extended thereafter by operations as if such delay had not.

T, .,'u«-q—. S

I

IN WITNESS WHEREOF, this instrument is executed on the date St above wmitten. /

ALK DA AN DO —(SEAL)

(SEAL)

D - | -  {OINT OR SINGLE ACKNOWLEDGMENT
— Alabam e e T I (MISSISSIPPI-ALABAMA-FLORIDA)
_Shelb o '

e Bersby mufy, that on th:s day, befors me, a _

il e

B -Il—-.,.‘

STATZ OF
COUNTY OF.

. -
] LI

authogized in the state md county aforesaid to take acknowledgments, personallys sppeared _____B,, .. '

» Endwm o de the person _SM__ described in and who sxecutedfi the foregoing instrument and U eiren he y
| 2. - ’ - | _ | | -

adiged b:.‘ié!re n;*;_zt'hat, heing informed of the contents of the same, __...___..._..___t he
fc¥egoirk instrument on the day and year therein mentiozed. . -

- voluntarily signed and .deaiivﬂ-qd

o ., AD,19.76 .

Public .

';-ﬁl.', oy ' _ ' | -
*}-}1‘? Seprember 1 1980 Official) ... + . ... .-~
e SCPEETOCT 16, 1980 nwes. N T

. WITNESS ACKNGWYLEDGMENT
(MISSIS&PI-ALAEM*FE&MWW _

COUNTY OF e

L B e in 2nd for the aforeasaid jurisdiction, hprﬁby"cert_ify that e R
a2 subscribing witness to the foregoing instrument, known to me; appearsd before mee o this day, and being swom, stated t_?lat “':" _ - _.-a::___-;::-&.a- |
 t=# gravtor{s), having been informed of the contents thereof, voluntaiily sxecuted and! dlelivered the same in his presence, ‘gdd in the.pwresence of ‘-ﬂ:ra:_.'_gﬂﬁ;
- sobscriming witness, on the day the same bears “date: that he attested the jame in the azsence of the grantor(s), and of the other, witnesspangyghat saehy gthsr
witness susscrived his name.as a witness in ‘his presence. | '- S , R . = e .
o . . . I i * . - - | S - o | S i . L u n s ; 1 . . __h_f"\'s_ . ____ - \ { a . c:}
L e o | . . (Subscribing Witness) @ N O3 o ..
Gi_venls.mder my hand and official seal, this .~ __ B3y oF - S - Jr\ 19 .
{AfHzx Seal) | B | | . R | . | ‘ | | S S
L T . T (Title of Official) B —
., . R . - | . _ ‘ ; | K . o _— . L+, F . W - o . ! ¥ . [ t _'r
My commission expires e B @ and for ' ..._..__Com,_____.. -
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