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" . om or before said date shell, mbiect to the further provisions hereof, pay or tender to lessor or to lessor’s credit in the . 1 — , _ |
. _Fipst National Bomle of Bivmingham  suwsae P, O, Box 1107, Birmingham, Alabama 35288

o or its SUCCeSsOrs, which shall 'Qﬂﬁﬁ.’nﬂf as the depogitory, regardless of changes in ownership of delay rental, royalties, or .other -moneys, the sum of

“Producers 88 (&

o - - . = - o N '~ & » | T | _ |
lessor {whether one or more), whose address is: M, Hox /RM), Hyyoonons Bl dDAMS

. Township 22 South, Rance & West:

. Section 9: SE/E NEft and Sf2
 Section 10: /2 Wk, SW/b W[k ad SH/4 S[k

~ bonus and agrees to accept the delay remtal as lump som considerations for this lease and sll rights, and options hereunder.

~ record in the public office in which this lease is rectrded.

| +h Pooling Provision
Mississippi, Wdupanx, rionda "
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- 11/19/1976 12:00:00 AM FILEDJQFR-‘_ .:

This lease also covers and includes, in sddition to ttet above described, all land, if any, mnﬂguﬂm or adjacent to or adjoining ‘#he land above described and
~ {(a) owned or claimed by lessor by limitation, prescrtption, possession, reversion or unrecorded instrument or (b) as to which lemsor ‘has a preference right of .
- &equisition,  Lessor agrees to execute umy supplemezizl instrument requested by lessee for 2 more complete or aocurate descriptices of :said iand. For the pur-

pose of determining the amount of any bonus, delav rental or other payment hereunder, said lend shall be deemed to contain cancam *

whether actually containing more or less, and the :bowe recital of acreage in any tract shall be deemed to be the true acreage =t

3. As rovalty, lessee covenants and agrees: (2 To deliver to the credit of lessor, in the pipe line to which lessee may commect it wells, the equal one-

. eighth part of all cil produced and saved by l=xses fzom said land, or from time to time, at the optHon of lessee, to pay lessor the -average posted market price .
“of such one-eighth part of such oil st the wells a5 of the day it is run to the pipe line or storage tanks, lessor’s interest, in eiiiher case, to bear one-eighth

- of the cost of tresting oil to render it marketable péip= line oil; (b) To pay lessor on gas and caesinghead gas produced from said Lmnd (1)} when sold by lesses,
. one-eighth of the amount realized by lessee, computel at the mouth of the well, or (2) when used by lessee off said land or in t¥he manufacture of gasoline or

other products, the market value, at the mouth of the well, of one-eighth of such gas and casizghead gas; (c) To pay lessor en =1l other minerals mined and

~ marketed or utilized by lessee from said land, one-terd® either in kind or value at the well 6r mine at lessee’s election, except that o sulphur mined and marketed o
~ the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary terrn or at any time or times thereafter, theere is any well on said fandor
on lands with which said land or any portion theres?d has been pooled, capable of producing gas or any other mineral covered &eereby, and sll such welis are
shut-in, this lease shall, nevertheless, continue in fon= as thnu%h- operations weére being conducted on said land for so long -as wells are shut-in, and
nad occurred. Lessee covenants and agrees to use reasonahle dilispence to0 produce, utilize, or
- market the minerals capable of being produced fromm said wells, but in the exercise of such diligence, lessee shall not be obligated <to install er furpish facilities
~ other than well facilities and ordinary iesse facilities of flow lines, separator, and lease tank, and shall not be required to setils: dgbor trouble or to market
- gas upon terms nnacceptable to lessee, If, at any time or times after the expiretion of the primary term, all such wells are shut-imu ‘for a period of ninety con-
secutive days, and during such time there are no opetations on said land, then at or betore the expiration of said ninety daw :period, lessee shail pay or .
- tender, by check or draft of lessee, as sroyslty, & som guzl to the amount of annual delay reamtal provided for in this lease. Lessres shall make like payments
~ or tenders at or before the end of each apniversary of the expirstion of said ninety day period it upon such annpiversary this Hepse is being continued in |

theresfter this lease may be continued in forve as if ¢ shut«in

be entitled to receive the royalties which would be pa d under this lease if the wells were producing, and may be deposited in s :depository bank provided for

production bas been established either on said land or on the portion of said land included in the unit or on other land unitized :therewith and any such unit

mey include sany well to be drilled, being drilled or already completed. A unit established bereunder shall be valid and effevifive for all purposes of this |
lease even though there may be land or mineral, rovaity or leasehold interests in land within the unit which are not pooled or amitized. Any operstions con-
ducted on any part of such unitized land shall be oonsidered, for all purposes, except the pevment of royalty, operztions condimeted under this lease, There -
shall be allocated to the land covered by this lease included in any such umnit that proportion of the total production of umitizes®? minerals from wells in the -
unit, after deducting any used in lease or unit operations, which the number of surface acres in the land covered by this lease inchuded in the unit bears to the

total number of surface acres in the unit. The prodnction so allocated shall be considered for all .-pur?oses. including the payment or «8elivery of royzaity, m*zrriﬂi:;g .

~ royalty, and any other payments out of production, to be the entire production of unitized minerals , + ed |
in such unit in the same manner as though produces from said land under the terms of this lease. The owner of the reversionsigy estate of any term rovalty -
- or mineral estate agrees that the accrual of rovalties persuant to this paragraph or of shut-in rovalties from a well on the unit shalk szatisfy any limitation of term =
‘requiring production of oil or gas, The formation ¢Z sach unit shall not have the effect of changing the ownersthip of any delsy :renta! or shut-in production:

_ royalty which may bhecome payable under this Jease. Neither shall it imprir the right of lessee to relesse from this lease all or any ;portion of said land, except
~ that lessee may not so release as to lsnds within a ¥mit while there are operations thereon for unitized minerals unless all pooiied leases are released as to. |
lands within the unit., Lessee may dissoive sy unit established hereunder by filing for record in the public office where this leass: is recorded a2 declaration te .

. that effect, if at that time no operations are being conducted thereon for unitized minersls. Subject to the provisions of thiis paragraph 4, a unit once

rom the portion of said land srovered hereby and includ

" 'f. ' .'ﬂﬂmcr?. :
CTEQL. r pccepts the
T 1ive(s) .
2. Unless sooner terminated or longer kept iz furce under other provisions hereof, thie lease shall remain in force for a terms of JIERUIINY vears from the

- date bereof, hereinafter called “primary term™, and =r long thereafter as operations, as hereinafter defined, are conducted upon swild land with no cessation for
. more than ninety (90) consecutive daws. . | | | | | ul | |

force solely by reason of the provisicns of this pamsraph. Each such payment or tender shall be meade to the parties who sit the time of payment would .

S - o /@ | o ] . . C-11-72°

Tiﬁs_.-AGEEEm%:T mede this_______ 27%h _dayof__ Octoher e 39._TA, between L

o anddOe B o Henme, 11132 iindter '-.ui ier3 13Te T yar, (Pl ahnma 3 (e 1a 1 Dlessee. WITNESSETH:
1. Lessor, in consideration of =m=w=alen] 270 MOrfeswenmmmmecawcn s m s m e e receipt
- of which is hereby acknowledged, and of the covema=!s and agreements of lessee hereinsfter contained, does hereby grant, lease mnd ‘let unto lessee the land
covered hereby for the purposes and with the exclosive right of exploring, driling, mining and operating for, producing and owning wil, gas, sulphur and 21 other
~munerals {whether or not similar to those mentioned;, together wath the right to make survevs on said land, lay pipe lines, estalidfiish and utilize facilities for
- surface or subsurface dxspoqal of salt water, construct roeds and bridges, dig canais, build tanks, power stations, power lines, telepinone lines, -employee houses
. and other structures on said land, necessary or usefzmi in lessee’s operations in exploring, dnlling for, producing, treating, storimyy and transporting minerals -
- produced from the land covered bhereby or =aay «ther land =adjacent thereto. The iand covered hereby, herein called “sedd land”, is located in the.
County “L— e Shelby _ S i - State of - Alabg‘ma -

) " and i’ ﬁmcrihed as fnllﬂWS: .

- below. Nothing herein shall impair Jeszee’s right to relisse as provided in paragraph 5 hereof. In event of assignment of this leasesiin whole or in part, lisbility -

. for psyment bereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. = . Lo
, 4. Lesses it hereby granted the right, at its optioz, t0 pool or unitize all or any part of said land and of this lease as to any or il minerals or borizons there-
under, with other lands, lease or leases, or portion or portions thereof, or mineral or horizon thereunder, so as to establish umits «ronteining not more than 80

- surface acres plus 10% acreage tolersnce; provided, kowever, 8 unit may be established or an existing unit may be enlarged to- scontain not more than 640 - |
~ acres plus 10% sacresge tolerance, if unitized only as & gas or only as to gas and liquid bydrocarbons (condensate) which sre it & liquid in the subsurface -~ .
- reservoir. If larger units are required, under any govermmental rule or order, for the drilling or operation of & weil at s reguliar location, .or for obtaining .

maximum sllowable, from any well to be drilled, é=ing, or already drilled, any such unit may be established or enlarged, to cewiform to the size required by
- - such governmental! order or rule, Lessee shall exercice said oEtian as to each desired unit by executing an - instrument identifying -such unit and filing it for
ach of said options may be exercised by lessee from time to time, :end whether before or after

" established hereunder shall remasin in force so long es sy lease subject thereto shail remein in force. A unit may be so established.. smodified or dissolved during
~ - the life of this lesse. | - | - | < T . R .

5. If operations are not conducted on said land on or before the first anniversary date bereof, this lm.e. shall terminate ﬂiﬁ‘i:ﬁtﬂ both parties, unless lessee .

BTITIET "; ' payments or tenders, operafions may be further deferred for

.., which shall operste as delay rontal and cover the Lir-ivﬂege of deferring operations for ene tyear from said date. In like: =
—C ike periods of one year each during the primary term. If at any time -
~ that lessee pays or tenders delay rental, royaities, or other moneys, two or more parties are, or claim to be, entitled to receive sawme, lessee may, in liew of any

other method of payment herein provided, pay or tessier such rental, royalties, or moneys, in the manner herein specified, eitherr jointy to such parbes. or’

R separately to each in accordance with their respéctive ownerships thereof, as lessee may elect. Any peyment hereunder may be masde by check or draft of lessee

_deposited in the mail or delivered to lessar or to & Gepository bank on or before the last date of payment. Said delay remtal :%hall be apporfionable as to
- said land on an acreage- basis, and a failure to make proper payment or tender of delay rental as to any portion of said lsnd cor as to any interest therein’
shall not affect this lease as to any postion of szid land or as to any interest therein as to which proper payment or tender is wanade. Any payment or tender . -
 which is miade in an sttempt to make proper payme=t, but which is erroneous in whole or in part as to parties, amounts, or degpository, shall nevertheless be.
. sufficient to prevent termination of this lease and to extend the time within which operations may be conducted in the sarysr manner as though a proper-
; }mymeint ‘had been made; provided, however, lessee shall correct such error within thirty (30} days after lessee has received -written motice thereof from -

- of seid land or of mineral or horizon thereunder, #ad thereby be relieved of all obligations as to the released acreage or iniherest. If this lease is so re-
- lemsed as to all minerals and horizons wmder & portion of said land, the delay rental and other payments computed in accordence: ‘therewith shall thereupon. be”

essor. Lessee may at any time and from tirme to time execute and deliver to lessor or file for record a release or releases of tinis lease as to any partor all |

| "~ reduced in the proportion that the acreage released bears to the acreage which was covered by this lease immediately prior tafwm Telease,

. 6. If at any time or times during the primary term operations are conducted on said land and if all b:gper&tians are discomtiviaed, this lease shall thereafter '.
. terminste on its anniversary date next following the winetisth day after such discontinuance unless on or ore sucl Y | _
 operations or {2} commences or resnmes the paymez2 or tender of delay rental; provided, bowever, if such anniversary date is at the end of the primery term,

e such anniversary &ate Jesser ewither (1) conducts

" or if there is no further anniversary date of the prizoesy term, this lease shall terminate at the end of such term or on the ninettieth day sfter dircontinuance
of all operations, whichever is the later date, unless oe such later date either (1) lessee is conducting operations or (2) the sheit-in well provisions of para-

L  graph 3 or the provisions of paragraph 11 are sppboable, Whenever used in this lease the word “operations™ shall mean opersifions for and any of the fol-

lowing: drilling, testing, completing, weworking, recompleting, deepening, plugging back or repsiring of & well in search for ov fim an endesvor to cobtsin pro-

duction of oil, gas, sulphur or other muinersls, excavsting & mine, production of oil, gas, tnlphm' or other mineral, whether or 20t in paying quentities. = o
7. Lessee shall have the use, free from rovalty of water, other than from lessor’s weells, xnd of oil and gas produced froren said land in all operations .

" hereunder. Lessee shall have the right at any fime to remove all machinery and fixtures placed on said land, including the right tus draw and remove casing. No N

" well shall be drilled nearer than 200 feet to the houss or bam now on said land withou? the consent of the lessor. Lessee shall ppey for damages caused by its
- operetions to growing crops and timber on mdhnﬁ. e : | . L

. THISINSTRUMENT PREPARED BY
~inEn HaNNA NKLA. CITY. OKiAc



- B, The rights m.::d' estxfe cof any pa':ty.hereta may be asmgned from .time to time in whobese in part and as. to any 'nuneral ﬂf hﬂrimn All of the mmmﬁ .
ﬂmlm and comsiderations of this lease shall extend to and be binding upon the partiess Bereto, their heirs, successors, assigns, and successive assigns. No
... change or division in the ownership of said land, royalties, delay rental, or other moneys; orramy part thereof, howsoever effected, shall increase the obligations .

o or dimoinosh the rights of lessee, including, but not limited to, the location and drilling of we#lls snd the measurement of mductmn Notwithstanding any other
L amml of coustractive knowledge or nnnce thereof of or to lessee, its successors or. assigmsz, @ change or division in the ownership of szid hnd or of the
. royaifies, delay rental, or other moneys, or the right to receive the same, howsoever effs -&ﬁ, shall be binding upon the then record owner of this lease until
o thiree {303} days after there has beem fumished tn such record owmer at his or its pnm Ayl miace of business by lessor or lessor’s heirs, successors, or assigns,

S potiee of soeh change or division, supported by either originals or duly certified copies ﬂ{

tfe: instruments which have been properly filed for recerd and which - -

 evidence such change or division, and of such court records and proceedings, transcnpts raEher documents as shall be necessary in the opinion of such record

owTrer to establish the validity af such change or division. If any such change in ownersi#peccurs by reason. of the death of the owner, lessee may, neverthe-
jess, payv or tender such royalties, delay rental, or other moneys, or th&reﬂf to the czred¥ of the decedent in a depository bank prqued for above. In

| o ~ the event of assignment of this lease as to any part (whether divided or undivided) of saidd Zmd, the delay rental payable hereunder shall be apportionable as -

.. betwsen the severai leasebold owners, ratably according to the surface area or undivided iirferests of each, and default in delay rental paymmt by one sha’ﬂ R
- mot affect the nghts of other leasehold owners hereunder. | :

w9, In the event lessor considers that lessee has not com hed with all its nbhgatmns hm“, both express and implied, lessor shall notify lessee in writing,
. setting out specifically in what respects lessee has breached thw contract, Lessee shall thens Jawe sixty (80) days after receipt of said notice within which %»

mest Or comDence to meet all or any part of the breaches alleged by lessor. The service wof said notice shall be precedent to the bringing of any action by L
lessor on said lease for any cause, and no such action shall be hmught until the lapse:off sméy (60) days after service of such notice on lesses. Neither The

sesvice of s2id potice nor the doing of any acts by lessee aimed to meet all or any of the =ileged breaches shall be deemed an admission or presuraption hat

lessee has failed to perform all of its obligations hereunder. Should it be asserted in any ncotime given to the lessee under the provisions of this paragraph that "

lessee kas failed o compily with any implied obli

- fudicial ascertainment that such failure emts anga lessee has then been afforded a reasoraible time to prevent cancellation by complying with and discharging o
. its cbligations as to which lessee has been judicially determined to be in default, If this lease is cancelled for any cause, it shall nevertheless remain in force

tiont or covenant hereof, this lease shalll mst be subject to cancellation for any such cause except after fizal

B - a.m:i effect as to (1) sufficient acreage around each well as to which there are operationss #w copstitute a drilling or maximum ailﬁwahle unit under applicable o

ental regulations, (but in no event less than forty acres), such acreage to be diésiiguated by lessee as nearly as practicable in the form of a square

centered at the well, or in such shape as then existing spacing rules require; and (2) any peastof said land incladed in a paﬂled unit on whleh thue are apem—

tions., Lesses shalt also have such easements on said land as are necessary to operations- omn e acreage so retained,

10." Lessor hereby warrants and agrees to defend hﬂf—‘ to said land against the claimas oF all persons whomsoever. Lessor's nghts and mterests hmmﬁﬁ' S

__ shall be tﬁ:&i‘a"d primarily with any mortzages, taxes or other liens, or interest and uthmm es on said land, bun lessor agrees that lessee shall have the
. right at imy Hme to pay or reduce same for lessor, either before or after maturity, and® Hwe subrogated to the rights *‘Jf the holder thereof and to deduck

. amosmis o paid from m}’ﬂ-lﬂﬂ or other payments payable or which may become Pa}’able § £27} %ﬁor and/nr assigns under this lease. Lessee is hersby given the
- right to acquirs for its own benefit, deeds, leases, or assignments covering any: interest or-e@aim in said land which'lessee or any other party contends is out- L
- shanding znd pot covered hereby and even though such outstanding interest or claim be invailifl or adverse to lessor. If this lease covers a Iess interest in the oil,”

. gas, suiphbor, or other minerals in all or any part of said land than the entire and undividéd] fee simple estate {whether lessor’s interest is herein specified or

 not), or no interest therein, then the royalties, delay rental, and other moneys accruing’ fizam any part as to which this lease covers less than such full ine -

- terest, thall be paid only in the proportion which the interest therein, if any, covered by ti¥is lease, bears to the whole and undivided fee simple estate therein.
ANl rovaitr interest covered by this lease (whether or not owned by lessor) shall be- pmd out-of the royalty herein provided. This lease shall be ‘binding upon
each party who executes it without regard to wheth&r it is executed by all those named: Yerssin as lessor. |

tand cr anvr portion thereof has been unitized, capable of prﬂducmg oil or gas, and lessee i%: =t conducting coperations on said land by reason of {1} any law,

TR mg mew (9'63] or more days fallomng the remmral of such delaymg cause, and th.ls lense: my be extended I:hereafter by uperatmns as if such dehy had. nat
| o | | _ R
- ”'""“'""‘ . Ih W‘ TNESS WHEBEOF thls mstrumant 1.: emuted on the chte fu'st ahevu wnﬁm -

“ Its Presn.deﬁt* __

g -

J S V J.ms /

o -_..‘_I_"ll

g Ib*—ebywﬁfy thatonthlsday,beforuma, _
o ﬂmy authorzed in the state and mmty aforesaid to take atknnwle&mmu, persanally w s

"ﬂ_' "

' dﬁm’bea in and who executed’ thee foregoing iﬂtnimcnt and
 be '

w*eﬁzﬂ ‘before me that, being mfnrmed of the contents of the game,
- _the withrin and fare-zmng instrument on the day &nd year therein mentioned. .

Given tmda-: m}r hand and ﬂfﬁdﬂ seal, thu day of e ~..,'_A-.},,l.. 19 .
- (Affix Sa-ai) ' “
_ (Title of Offlcml) ur e
L  WITNESS Acm»rofilf o

- STATE OF _
 COUNTY OF .

and for the aforesaiil jurisdiction, hereby certify that

e s : . i Amrhtrieiru. e —— il

& subscribing mmﬂﬁstn the foregoing ipstrument, known to me, appeared bafom me n:m_:; Hxis day, and being swam; stated that

it o il snnlalfiey

the gra=tosfs), having been. m.form&d of the contents thereof, voluntarily ﬁxet:uted. and dilivered the same in his presence, and in the presence of the otber

11. If a2t or after the expiration of the primary term hereof, and while this lease is-{fi: Force, there is no well on said Iand or on lands with whmh said

‘order, mile or regulation, (whethey or not subsequently determined to be invalid) or (2)} szay other cause, whether similar or dissimilar, (except fmancial} o
'be;nmﬂ the rezsonable control of lessee, the primary term and the delay rental provisions Hewsssf shall be extended until the first anniversary date hereof occur-

JOINT OR SINCLE ACENOWLEDGMENT
" OUSSISSIPPI-ALABAMA-FLORIDAR

 (MISSISSIPPI-ALABAMA-FLORIDAY e

sabscribing witness, on the day the same bears date; that he attested; th& same in the presumece of tha grantor(s), and nf. the ﬁther mtness and t:i:m,. mch other . .

witness scescribed his name as a witness in his presence.

| ) o (Subseribing Witness) | o
~ Given under my band and official seal. this . dayof YR
{%ﬂix ::e:ad) | | | N - | | | R _-
- B 3 ) _ o
' ' - 4 .
I E ' ~ (Title of Offieialy R
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'fler51gned autnorlty,,a Notary Publmc in and eor 5z

' Cc:u*zty, in sa:ui ;’ﬁtate, hereby cert:.fy tnat John V, Jones

R | WHDSQ. ne.me as _Pre-s‘ident o ' 04- Bessemer Coalr .LI'O.u. E‘L

CO"’IH&“ ; & cor “‘et:.on, 1s signed to the foregoxng lease, &ng w“e

.lS k.nom to ne,, mcknowledged before me on this da _{ that ¢ bteing “nm

. ;_.f
s
- -

' tome& oq.... tn.e ceertents of the lease, he, as such offlce.s. a“d with

::ull -..:.::or:. ;..y, qexecuted :...he same voluntar:.ly on’ the day ..he same

bears aqte. ?"

G.tven un&e:r: my hand, th:.s the ZYtHay 'of- ~ October, '

s - ' "-l !
P .
s R
~ &
, . . .
: Tl
—, v

NO.L Y PUBLIC =T

13y Commission Lprres June 4, 1877 T_ '

ﬁﬁﬁﬁﬁﬁﬁ

S""""‘B O‘f-’ ALABAme ) e

B .. -."' ' . . . | . . . .' ' : '

"f:Slgned authorlty, a Notary Publlc 1n'end4fet& b

san.d Co'a..nty,' in em:.d State, hereby cettlfy that

. of - .-J‘Qﬁ -B. Hanna o ' ' -

is szgned to the Zorec _rggf

.

i

lea.se, en who iz known to me, acknowledc ed before me on ttis.c‘.ay_ % |
R

o -the £, .oerzg :.nfamea of the contents of the lease, he, as sucn

of f:.cer and w:..th ﬁull authon.ty, executed tne same volun"*“' .Ly oz

the day the same &ears date..-
G:.ven unde.r my hand, th:.s the 27th day of 'Octobef;' 1976
O oL

NOTA"{Y PUBLI
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