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AUTHORIZATION NO.  BG W6h-25

GAS EXTENSION AND MORTGAGE AGREEMENT

FOR

DEVELOPMENT PURPOSES

THIS AGREEMENT, made and entered into this 10th  day of

October s 19 _§_3:_ y by and between ALABAMA GAS CORPORATION,

(hereinafter called the "Company"), and

T, B, BONNER & J, B, DAVIS RFEAITY COMPAR

of Shelby

County, Alabama (hereinafter called the

,"Dévelopera");
WITNESSETH:

THAT WHEREAS, the Developera', in order to increase the value

of and to develop certain property in thEO@ivoodk

Shelbyl _+ County, Alabama, desire the Company to extend
its present gas main distributitoﬁ systerﬁ as shown on Print No. BG 46425
attached hereto and made a f:a.;'t hereof, and also desire the Company to
install service lines (if requiréd) connecting said gé.s main extension
with the buildings on lots adjacent T15*::» said gas main extenaion; said present
gaa main system being reprlesented on said print by black lines and the
propos ed gas main extension therebf Eeihg represented thereon by red
lines and said connecting service lines being represented thereon by green
lines; said proposed gas main extension as represented by said red lines,

together with said connecting service lines as represented by said green

liliea; “being hereinafter referred to as the "Extension'';
AND WHEREAS, the estimated costs of installing the Extension

is Three thousand seven hundred sixty-five and no/100--- Dollars ($__3,765.00 )

NOW, THEREFORE.: in consideration of the foregoing and of the sum

o:t: | One Dollar ($1.00) in hand paid to the Company by the Developers, o
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the receipt and mfﬂdoﬁcy of which are hereby acknowledged, the

Company does hereby agree with the Developer as follows:

1. That the Company will install the Extension as soon a5

practicable after it has secured the nocessary materials, rights=of-way

and labor,
2, For the purposes of this Agreement, the Company will consider

that the Developer earns credit under this contract, said credit to be

| computed in the following manner:

Whenever the Company, within five (5) years from date upon

 which the installation of the Extension is fully completed and placed in

service, shall furnish gas parvice from or by means of the Extension to

service requiring no extension of mains, and such consumer shall be

served for a period of not less than thirty (30) consecutive days, then

" {n those events, the Company will, after the expiration of said thirty

days, credit the Developer for each such consumer so sérved as follows:

(a) For consumers using gas service for heating only, the sum

Dollars ($ 136.00 - ) -
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ie88 the cost of esrvice line which it may be necessary to install to serve
said consumers, where such service pipe was nof included in the original

Extension, said cost of service line being figured at sixty cénts {$, 60)

por linear foot, or

(b) For consumers using gas service for heating and one or moreo

yvear round gas appliances {including but not limited to a gas range or a gas

water heater) the sum of Two hundred thirty-eight and no/ ]:00-----130118-1‘5 |

($ 238.00 -)less the cost of service line which it may be necessary to

install to serve said consumers, where such service pipe was not included
in the original Extension, tho cost of said service line being figured at

sixty cents ($,60) por Unenr foof.
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3, VWithin thrity (30) days following the fifth anniversary of the o
completioﬁ of the installation of the Extension, the Developers shall
deposit with the Company without demand the émount, if any, by which
the actual costs of the construction of the Extension exceeds the total -
~ credit earned by the Developers as set out in paragraph 2, as of the $fifth
anniversary of the completion of the Extension, After such deposit is
made and prior to the tenth anniversary of the completion of the installa=
tion of the Extension, the Company will make refunds to the Developers
with respect to each consumer who is furnished gas service for a period
R of not less than thirty (30) consecutive days, who executes a contract for
- gas service under the Company's rules and regulations for gas service
requiring no extension of mains and who had not, on the date of the making
- of such deposit by the Developers, been furnished gas service for'a period I

of at least thirty consecutive days, as follows:

(a) For consumers using'gsis service for heating only, the sum of

Dollars ($_136.00 )

lens the cost of service line which it may be necessary to install to serve

. One hunﬁmd thtrty-ﬂi.x anﬂ, no lm---- -------------

said consumers, where such service pipe was not inclvuded in the original
Extension, the cost of said service line being figured at sixty cents ($, 60)
per linear foot, or

(b) For consumers using gas service for heating and one or more
yoar round gas appliancoh (including but not limited to a gas range or gas

'water heater) the surn of Two hundred thirty-eight and no[lmnara

($ 238,00 ) leso the cost of service line which it may be nocessary

to install to serve said consumo rs, whoere such service line wan not ine

cludod. in the original Extension, the cost of said service line being

| ‘ﬁgured at sixty cents ($, 60) per linear foot,

(c) All refunds to be madeo to the Devélopers with respect to such
consumers will ceagse when the entire amount deposited, with simple

interest accrued annually at the rate of four per cent (4%) per annum
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on unrefunded balances at December 31 of each year, shall have been re-
funded to said Devdlopers; it being expressly understood and agreed that
the total amount of said refunds, if any, shall in no event .«ceed the amount
of such deposit plus interest accrued on unpaid balances, It is further
agroed that no interest um accrue until one full year shall have elapsed
from date of the making of such deposit and that this Agreement ﬁnd all

rights of developers to any rofund shall cease and be at an end at the

expiration of tho ten (10) year period provided above, even though the total
amount of refunde as of the expiration of said tem {10) year period shall
not have equalled the amount of such deposit, plus interest accrued on

unpaid balances, It is understood and agreed that no intereost shall be

 due to or paid to Developors except out of refunds which may come due to

- Developers as hereinabove provided,

4, If at any time prior to the fifth anniversary of the completion

of tho installation cf the Extonsion, tho total credit earned by the

Developers pursuant to the formula {n paragraph 2 shall bo equal ta or

groator than tho actuanl coste of construction  the Extonsion, this Agrece

mont and the obligation of tho Developoro under this Agreemont shall

torminate and thoreafter the Doveolopors shall be under no obligation to

make any depooit with the Company and the Company within a reasonable

- timo thorenfter shall tako whatever stops as shall bo necessary to satinfy

of rocord tho mortgage reforred to in Section 5 below,
5¢ Contomporansously with the exocution hereof and prior to tho
beginning of the constructior by the Company of tho Extonsion, tho

Devolopors will exocute and deliver to the Company a mortgage in the

* form attached horoto and made a part horeof,

"6, At any imo prior to tho tormination of this Agreemont the

Dovelopors may, if thoy bo not in default undor tho torms of this Agrees
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ment, request that all or a portion of the property described in and

 subject to said Mortgage be released from the lien thereof. In the event

of such request, the Company may require as a condition to such release

that other property, not subject to any lien or encumbrance, be mortgaged

‘to secure the obligations of the Developers under this Agreement and in

gsuch event may require as a further condition to such release that an

appraisal of such other property be cqnducted by an appraiser satisfactory

to the Company and may also require that a title insurance policy covering

~ or an abstract of title réapecting such other property be supplied the Company.

7. The amount to be dgpésited by the Developers with the Company
shall not be reduced nor shall any amount refundable to the Developers by

the Company be increased with respect to any customer who cannot be

served by the Extension as originally installed, notwithstanding the

' Extension may be used by the Company as a part of the system. by which

gas service is furnished to such \cua.t'otner.

8. '"Consumer," aafuaed‘ in q::ia Agreement for the purpose of
stating the basis upon which fhe Developc;. rs eai'n credits pursuant to
Section 2 hereof and for the purpose of stating the basis of the Company's
obligation to make refund, means and shall mean only that cdnsumer who

is occupant of a house or dwelling when that house or dwelling is first

‘served from the Extension and no person who shall afterwards occupy said

house or dwelling and take gas service subsequent to Ba.id first consumer
shall be considered a comurﬁer ﬁo as to entitle the Developers to earn
credit or be entitled to a refund ;uﬁder the provisions of this Agreement.
Provid;d further that "Consmner" as used herein means an occupant

of the houge or dwelling' who occupies the house or dwelling as a bona

fide place of reaidence and the Developera shall not be entitled to credit

or to a refund on account of yas gervice to such house or dwelling requeated

by the Developera or their agent for use during construction, for demonntra-

tion or othor purposes.,
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9. Title to the Extension and all material parts used in the con-
struction and maintenance thereof; shall be vested and shall remain the
property of the Company, its succeseors and assigns, and Company shall

be the sole owner thereof, free of any lien, claim or charge of Developers

thereon.

10. This agreement shall inure to and be binding upon the heirs,

devisees, successors, assigns, executors and administrators of the

- parties hereto, as well as upon the parties themselves,

IN WITNESS WHEREOF the parties hereto have executed this Agree-

ment on the day and year first above written.

ALABAMA GAS CORPORATION

By
by Clm Y e
’2‘ Ite Vice President o
e -
2 Ta E. POTER & 7, B, DAVIS RRALTY CO,
e
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