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SUBORDINATION AGREEMENT

N
"

THIS ‘AGREEMENT, Made this Jo day of /\@¥ , 195
by and between VALLEY MILLS, INC., a corporatlon owner ol The

pPODGPtJ herelnalteﬂ described, Party of the Firs t Pa”t and

BUCK CRritK COTTON MILLS, a ‘corporation, Party of the Second Part
“and COMMERCIAL FACTORS CORPORATION, a corporation, Party of the

Third Part;

el e,y $ Eales 02090 Sy 0 O fepemy 0 mnades 000 Gy 00 vk DR

WHEREAS, the Party of the First Part is the owner oi the
following described property situzted In Shelby County, Alabama,
v

Parcel 1:

Beginning at the Northwest corner of “he SWi of

cfiof Section 25, Township 21 South, Range 1
Uest and run thence Southalong sald section line
264 feet; thence Scuth, 61 degrees 30 minutes
West, 269 feet; thence South, 86 degrees 30
minutes West, 224.15 feet to the West margin of
Main Street; thence continuing in the same direction,
245 feet; thence South, 11 degrees 33 minutes |
West, 275.3 feet to a pecint, which point is atv the
intersection of the South margin of a2 ditch which
runs under T. R. Walfon's Store and the Wcst margin
of an alley or a streev, which connects witn the
stave Highway No. h5 near the L & N Depot and Wes?t
001*355 Street; thence South 2 degreses 50 minutes
“as?l, *70=( T@ct to an iron st He *b erice South,

to the point

"wc'-*he“ce

1 degree and 50 minutes Zest,
oI veginning oi the lot herein
south, 1 degreL 50 minutes E
thence VWest 50 feet; thence Sou
minutes East, 97 fect; thence
tne L & N Rallway rignt of wag
North, 21 1ﬁ”rec¢ U5 minutes
north, 75 degrees Fast, 220
pegzinning; sald lot being sit
of Section 26, Township 21, !
3anie preperiy conveyed to the ﬂow*$agor s
re~orded in the Probate Ofiice of Shelby
Aflabama, in Volume 122, Record of Deed S,
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FParcel 2:

F

3eglnn1nﬁ at the intersection of the south line

o The strect leading west from the 01d Court House
in said town, wWith the east line of the right-of-
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way of the L & N Railroad, thence running east along
the south line of saild street 146 feet.; thence south
113 ft. to the lot formerly owned by ‘Alice Norris,

- thence west along the north line of said Norris lot

122 . to the east line of said railrcad; thence

northward along. the east line of sald railroad 143

ft. to the point of beginning, and being a part of
théilot‘formerly_Hnownfaslthe Maggie Sterrett,lot.
parcel 3i . . SR
Beginning at the northwest corner of the4SW%'0f*NW%

of .Section 25, Township 21 South, Range 1 West

- and run” thence South along~5aid”section line 264
p+ . thence soubh, 61 degrees 30 minutes West,

°69 ft.; bthence south, 86 degrees 30 minutes West,

e24,15 ft. to the west margin of - Maln Street; Thence
continuing in the same direction, 245 ft,; thence |

south, 11 degrees 33 minutes West, 275.3 ft. To a.
point, which point 15 agv the intersection of the
south margin of a ditch which runs under T. RH.

Walton's store and the west margin or an alléy‘orra-'V

strect, which connects with State. Highway No. 25
sear the L & N Depot and West College Street; thence
south, 2 degrees 50 minutes east, 176.7 ft. to an
iron stake, being the beginning point of the lot.
herein conveyed; thence south, &0 degrees 2 minutes
HEE%,.18O £ft.; thencc South, 5 degr665215-minutesi
#ast, 118 Tft. to the norih 1ine of the lot formerly
owned by R. M. Cleckler, H. J. VWalton and Karl- |
Harrison, ad described in. deed dated HMay 27, 1946,
and Tecorded in Deed Book 124, page. 305 1n the
probabe Office of Shelby County, ;Alabama; thence
alonz the north line of saild 1ot north, 76 degrees
Tast 169 Teet to ihe west margin of an alley which
connects Hizhway No. 25, near the L & N: Depocft and -
West College Strect; thence along the west margin
of said\alley north, 1 degree 50 minutes cast, 80
£t. to point of beglnning; being situated in the
324 of WEe of Section 26, Township 21, Range 1 West,
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Parcel I

Rezinning at the WW . corner of the SW corner of tne
NW corner of Section 25, Township 21 South, Range 1
yest and. run south along tne west boundary of salaq
~ . » o : ~ o ' ' sl
section line 26¢ £%.; thence run south Ol decgrees
20 M -ma wact 260 T th g -h 86 1
30 minutes weest 209 IT.,; uhence Il south ©0 degrees
20 minutes west 224.15 ft. to z. point on the wesy
side of iMain Strect
30 minutes west 24H
i -
o {7
3T

-
15, £4 .+ LShence run. south 11 degrees
_Ea 7’ |
v
1

w*
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3 ft. to a point on the west

e cat leading Trom State Highway

2 old H. M. Norris residerice north. to
¥

2 minmates W
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e street leading west from the old Court House
= west to the 1% I Railroad; thence run- West

0 O

. thence conbinue south &6 degrees

treet where west boundary of sald street

the north boundary line of said street to-the

L '
: ] -
'
.
™
a



' i - . ' I",.r‘f. |
' .-n] * . _ " ';‘ "_ﬂ .
- > - BooK 1 ' ALAF
. N ., L ' . |

casterly right-of-way line ot the I, & N Railroad; ‘
Chence run in a northwesterly direction along said
casterly right-of-way line of saild railroad to a

small branch running east and west; thence run in

an easterly direction along said branch to the

point of beginning of the lot hereby conveyed;

being Tthe same property conveyed to-Valley Miils,

Inc., by deeds of Harry Gordon and wife recorded in

the Probate Office of said County in Volume 133,

paze 201 and in Volume 134, page 598; and '

WHoREAS, the Party of the Second Part is the owner and

nclder o That cesrvain mortgags on the above described property,
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indectedness thereby secureda, cxecuted by Party
of' the Firat Part to the Pearcy ol the Second Part under date of
August 5, 1953, and recorded;in the Office of th; JUdgé~of Probate
of Shélby_Cqunty; Alabama, in Volume 228; Récord of Mortrages, at
Page ng; said mortgage securing an indebﬁﬁdness.evidonced bg a
note dated Auguét 6J‘1953 in the face amount of One Hundred Ssven
five Thousand ($1T5,000.00) Dollars, upon which a balance ofﬁrinc;—

~21 in the amount of Sixty-five thousand, six hundred,‘($65’681_33)
| - eighty-one & '33/100"*“5. ~~~~~~~~ o

Dollars presently -remains unpaid; and

{

WHEREAS, the Party of the Third Part has agreed to make

rst Part in the principal anount

i-—-'-

erm iloan to the Party of )

che
of Two Hundred 3eventy-five Thousand (5275,000.00) Dollars upon the

e

security of a mortgaze on the above described properiy z2nd on the

machinery and eguipment located tThereon, provided the aforesaid

1

mortgaze held by the Party of the Second Part and the indebtedness

thereby securcd is supnordinated in all respects to the notce and

nortzaze o be gzrasnted to the Party of the Third Part;

NOW, THERZEFORE, as an inducement to the Party of the Third

- A o~ Y " , - - - L | . - ™ » ~
of the ¥irst Part in the principsal

Part ©to male a loan ©to the Part

(3

%

amount of Two Hundred Seventy-five Thousand (3275,0CC.00) Dollars,

3 [ ]

and in considzration of The accepltance by tne Party ol the Thirc

Parc ol a mortgzage on the abtove-described properiy as security iror

such 1oan, and in consideration oi the mutual covenants herein con-

tained., the Party oif the Flrst Part and the Perty oi the Second
Part do hereby separatcely, severally, and respectlvely agree TO
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ang with,saidPartyoftheThifd-Paftfas follows:
- El.lThe baléhce of principal remaining'unpaid undér;thé'
aforesaid note dated Auqust 6, 1953 made by the Paruy of the Fif t
Partﬂto-the-order'of-uhe Party_of the_Second‘Part 1s hereby'suborf-
.ginated to the prior;payment"in‘fgll of qpe'prinéip§i_and inte?est‘
payable under the promissory note in the principal amount ol Two
Hundfej Saventy-five Thowuand ($275,000;OO) Dollars this day ﬁéde
by-thg.Party.of"the First Part,to the Party of the Third Part, and'
thé' arty of the Second Part hereby agrees that itwillhnot demand
or receive from the Party of the First Part all or ény pért-of the
princioal remaining unpaid ﬁndzr the aforesalid promlﬂ“orv nOb& ol
AUTUET 5, 1955 unlzss and uncil theafO?esaid promissory note made
L0 the order of thE.Party o¥i thé Third FPart haé-beeh paid in full,
ﬁfCﬁhﬁfgwiéh ail interest theroon. Thﬁ Pa?ty-of the Sccona Part

/
igcount, Or otherwlss

R ..-;-'L'- i L » e A~ - iy
rerther avrees t“hat it will not cndorse,  d
Je ne ) U T, . s ) 2 ' Ty oy d
cransier said promissory note of fucust 6, 1952, or bring any
- . - e amingy _..‘.' e . 4 ‘ 4 i T : ';-'*1- *r‘ - . Fan) -3 - -
action or proceeding, e¢lther in law or in eculity for ithe eniorecce-

mont or ¢olleetlon tnereol, unless and unvil the aforesaild note
made To the Oxd&? cf the Party of the Third Part has been paid in
tull sozcther with interest thereon.
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. AS szcurdii; or uha i:l ompt va ,IQF..""J.I.. in Dull oif Tne
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silcrecoll promigscorw nolte made toe the orders of the Parvy of thoe Third

Part,. ohe Pariy 01 oo Sceend Part hereoy {ransfers and scis over
-~ . ) ‘ y e | ' 1 » | A . -y . L~ - ..l __" — ’ 2o o an ]

untce the Perty or tne Third Part all of its risht, vitle and inter-

oot o ln and to all sums due and o koceome due under the atorecald
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by or az2inst the Party of the Mirst Part under the Ban
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or a racelver o1 1S asiscie oe anpolinted, or snould it make zn as-
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2Qltors, Oor should & conmmicoge
coditors boe awpvointed crv formed to supervisc or administer the
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rusiness and agsers of the Farty of the PMirxet Part, or should the
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nrvy o6 The ¥FlisT Part hecome insolvs
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the flrst Part for payment the Pawty of the Second Part authorizes
and empowers The Paruy of the Thl“d Part o 1le proof of claim for-
any amounus then owing to the Party of. the Second Partc underlsuch
promissdry note dated August 6, 1953, in the naﬁe of the Party 5f.
thefhi?d Part, as the true and lawful owner of said claim, en-
titvtled Lo g ipt ior all-payments'thereon and to abply such pay-
men%s- to the balance of priﬁcipal and interest fﬂﬁalﬂlua unpaid
under sald promiaéory note to the ovrder of the Party of thE.ThlPd
Pavrt, and therPa?ﬁv 01 the Second Part agrecs io provide the Party
ol the Third Part with all information and docﬁments neecossary Go

file saild proof of claim. The Party of the cond Part CMpOWErs

—

the Party of the Third Part, for and in its stcac, tce vote Ior or

2arainst any proposal or ﬂﬁsclu 1on that may be then submitted unde:

or other consideration, and to otherwise eXercise such rights and
nrivileges which, except for this agreement,-could be exercised by
thé Party of the Second Part in connection with any subh arrange-
ment, reorganization or other proceedings.

.

5. The lien Created by the aforesaid mortgage dated
August 6, 1953 shall be and the same is hereby made. second and
subordinate in lien to the lien created by the mortgage granted
this day by the Party of the Fifst Part to the Party of the Third
Part as security for the aforesaid indebtedness in the amount or

5275,000.0C) Dollars, with in-

and tThe Pafty oif' the Second Part nereby azgrees
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 ]6# thc mo**t'“aw granted to the Pa“ty of the Tthd Part 1S abco-
1ut¢1,unqualified, and Without 1mﬁtatlon sha11 have *he'zame
effect as wouid’oﬁ-thu case if su ch mortﬁab':had b¢en,e cGcute d

and. entered of wUCOﬂ prlol torthe-timejthe dfO oaald mOﬂtgaﬂe of

e B

Az cust 6, 1953 was exec ut@q.and-@ntered_of record.
This Agreement shall be binding upon. and Shallfinure to

the benefit of the respective heirs, legal repres cnua lvéﬁg'suc-

*. - - » .-1 ' - t. - K » - 't' 1' o . t‘ . e ' 1 P d -

IN WITHESS WHERE0F, The Party ol the Pirzt Part and thc
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BUCK HE:E‘ COTTON f”iILLE
Pa:‘"t - of the Socond lar{ L,
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1te. Seppaetary.,

GULTE OF ALABAMA

‘ _ - , & Notary Public in and for
said CoOunty, in sald ﬁtate, \ETEDY certify_‘hat Frea F. Phillips,:
whose namec &5 President of VALLEY MILLS, INC.,. A ccrporation, 1is
'uiﬁncm T O “hn Toregoing Subordination. Agreement, and who is known

UJ

PR T

to va'? nowledged before me on this day that being informed. of
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the contents of the said Subordination Agrecment, he as such offi-
cer, ana with Jull authority, executed the same voluntarily for and
as the act .0of said corporation, on the -day the same bears date.

GIVEN UNDER MY HAND AND SEAIL THIS day of o,

STATE OF ALABAMA )

L, 277 1wﬁ.%£jﬁéégﬂbdh// , a MNotary Public, in and
¢ rfred ¥. Phillips,

10 3aig ‘tounty, 1in saia Statve, herepy certitf'y thatv rfrea ©,

whose namc as President of BUCK CREEK COTTON MILLS, a corporzation,
13 signed tTo the 10orer“oing subordination agreecment andcd wro ic known
to me, aclmnowledged bpefore me on this day that being informed of tne
contents of the said Subordination Agreement, he as such oi'licer,
and with full authority, cxscuted the same voluntarily for anda as

¥

of said corporation, on the day the same becars qate.,

SHEIBY COUNTY

i . .
Th= 8acCc%o

GIVIRN UNDRR MY HAND AND SZEAL THIS day ol 3
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NOTAL

STATE OF ALABAbA, SUFLBY COUNTY _ <
L; '+ Viaiker,; Judge o* Prpoate, herehy certl v that tne within P 2o~
. O e u--":_,r\_.}{ .-/) AR

T
a5 led for reco e i
and raecorded in ¢ Lhe morizule 1200 c.
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