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DEFINITIONS

Words used in multiple sections of this decument are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21, Certain rules regarding the usage of words used in this document are also provided in Section 18.
(A) “Security Instrument” means this document, which is dated December 5, 2022, fogether with all

Riders to this document.
(B) “Borrower” is RANDY C ALLEN AND DAWN MARIE ALLEN, HUSBAND AND WIFE.

Barrower is the mortgagor under this Sacurity Instrument.

{C} *"MERS” is Mortgage Electronic Registration Systems, Inc, MERS is a separate corporation that is acting solely as
a nominee for Lender and L.ender's successors and assigns. MERS is the mortgagee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2026, Flint, Ml 4850%-2026, tal. (B88) E70-MERS,

(D) “l.ender” is The Mortgage Firm, Inc..

l.endetris a Corporation, organized and existing
under the jaws of Florida. lLender's address is
921 Douglas Avenue, #200, Altamonte Springs, FL 32714.

(E} “Nate” means the promissory noté signed by Borrower and dated  December 5, 2022, The Note
states that Borrower owes Lender TWO HUNDRED NINETY NINE THOUSAND NINE HUNDRED NINETY NINE
AND‘NU”DO**********“********************"************nﬂﬂﬂl’s(U,S. $299'999.00 }

plus interest. Borrower has promised to pay this debt in regular Periodic Paymsents and to pay the debt in full not later
than January 1, 20563.

{F} “Property’ means the properly that is describad below under the heading “Transfer of Rights in the Property.”

{G) “Loan” means the debt ovidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be

axacuted by Borrower [chack box as applicahle]:
X| Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider | Planned Unit Development Rider | Other(s) [specify]
| 14 Family Rider Biweekly Payment Ridar
V.A. Rider

(1) “Applicable Law' means all controlling applicable federal, state and local statutes, regulations, ordinances and admin-
istrative rules and orders {that have the effect of law} as well as all applicable final, non-appealable judicial opinions.
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(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condeminium associalion, homsowners association or similar
organization,

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper Instrument, which |s inltiated through an alecironic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account, Such term includes, but Is
noct limited (o, polnt-of-sale fransfers, automated teller machine transactions, transfers initiated by telephone, wirs
lransfers, and automated cleatinghouse transfers.

{L} “Escrow |ltems” means those items that are described in Section 3.

(M} "Miscellaneous Proceeds” means any compensation, setttement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Scction 5) for: {i) damage to, or destruction
of, the Property,; {ii} condemnation or other taking of all or any part of the FProperty; (i} conveyance in lieu of condemna-
tion; or (iv) misrepresentations of, or omissicns as to, the value and/or condition of the Property.

{N} "Morfgage Insurance’ means insurance protecting Lander against the nonpayrnent of, or default on, the Loan.
{Q) “Periodic Payment’™ means the regularly scheduled amount dus for {i} principal and intarest under the Note, plus
(i) any amounlts under Section 3 of this Security [nstrument.

(P) “RESPA" means the Real Estate Settlemant Procedures Act (12 U.8.C. §2601 et seq.) and its implementing
regulation, Regulation X {12 C.F.R. Part 1024), as they might be amended from time to time,-or any additional or
succassor leglislation or ragulation that governs the same subject matter. As used in this Security Instrurnant, "RESPA"
refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage loan” even if the
Loan does not qualify as a "federally related moerigage loan” under RESPA.,

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sacurity Instrument secures fo Lender: {i) the repayment of the Loan, and all renewals, exlensions and modifications
of the Note; and (il) the performance of Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably mortgages, dgrants and conveys 1o MERS (solely as nominge for Lender and Lender's
successors and assigns) and fo the successors and assigns of MERS, with power of sale, the following described property
located in the County [Type of Recording Jurisdiction] of Shelby

[Name of RaGosding Juresdishion|:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A".
APN #: 29-3-06-0-002-009.600

which currently has the address of 455 Shelby Springs Farms, Calera, Alabama 35040
{"Property Address”™):

TOGETHER WITH all the improvements now or hergafter erected on the property, and alleasaments, appurtenances,
and fixtures now or hereafter a par of the property, All replacements and additions shall also be covered by this Security
Instrument. All of the faregeing Is referred to In this Security Instrument as the “Property.” Berrower understands and
agrees that ME:RS holds only legal title to the interesis granted by Borrawer in this Security Instrument, buk, if necessary
to comply with law or custom, MERS (as nominee for LLender and Lender's successors and assigns) has the right; to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has the right to
grant and convey lhe Property and that the Property is unencumberad, except for encumbrances of record. Boirower
watrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

LUNIFORM COVENANTS. Borrower and Lender covenant and agrae as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall
pay when due lhe principal of, and interest on, the debt evidencad by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under
the Note and this Security Instrument shall be made in U, S, currency. However, If any check or other instrument received
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by Lender as payment under the Note or this Security Instrument is returmed to Lender unpaid, Lender may require
that any or all subsequeant payments due under ithe Note and this Security Instrument be made in ono or more of the
following forms, as selected by Lender: (a) cash; (b} money order; (c) certifiad check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposils are insured by a federal agency,
instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location desighated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 18, L.ender may return any
payment or partial payment if the payment or partial payiments are insufficiant {o bring the Loan current, Lender may
accept any payment or partial payment insufficient to bring the Loan current, withcout waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender Is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its schedulad dug date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the L.oan current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them lo Borrower, If not applied earlier, such funds will be applied to the ouistanding principal
halance under the Nots immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Sacurlly Instrument or
pertforming the covenants and agresments secured by this Security Instrument.

2, Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments accepted
and applied by Lendor shall be applied in the following arder of priority: (8) interest due under the Note; (b) principal due
uhder the Note; (c} amounts due under Section 3. Such payments shall be applled to each Periodic Paymeant In the order
in which it became due. Any remaining amounts shall be applied first to late charges, second t¢ any other amounts dus
under this Security Instrumeant, and then te raduce the principal balanca of the Note,

If Lender receives a payment from Borrower for a delinquent Periodie Payment which Incledes a sufficient amount
to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than
one Pariodic Payment 1s oulstanding, Lender may apply any payment received from Borrowar to the repayment of the
Periodic Paymenis i, and to the extent that, each paymeant can be paid in full. To the extent that any excess exists after
the payment is applied to the full payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Vaoluntary prepayments shall be applied first to any proepaymeoent charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Nole shall
not extend or postpone the due date, or change the amaount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lendar an the day Perledic Payments are dus under the Note,
until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a} taxes and assessments
and other items which can attain prierity over this Security Insfrument as a lien or encumbrance on the Property; (b) [ease-
holg payments or ground rents on the Property, il any; {¢) pramiums for any and all insurance required by Lender under
Section §; and {d) Morlgage Insurance premiums, if any, or any sums payable by Borrower to Lendar In lieu of the pay-
ment of Mortgage Insurance premiums in accordance with the provisions of Section 10. Thess ifems are called "Escrow
Itams.” Al orlgination or at any time during the term of the Loan, Lender may require that Community Association Dues,
Fees, and Assessments, if any, be escrowed by Borrowst, and such dues, fees and assessments shall be an Escrow
ltem. Borrower shall promptiy furnish to Lender all notices of amounts to be paid under this Section, Barrower shall pay
Lander the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds far any or all Escrow
ltems. Lender may waive Borrowers obligation to pay 1o Lender Funds for any or all Escrow llems at any fime. Any
such waiver may only be in writing. In the event of such waiver, Barrower shall pay diractly, when and where payable,
the amounts due for any Escrow iterns for which payment of Funds has been waived by Lender and, it Lender requires,
shall fumish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower's
obligation to maka such payments and to provide raceipts shall for all purpeses be deemed to be a covenant and agree-
ment contained in this Security Instrument, as the phrase "covenant and agreement’ is used In Section 9. f Borrower
s obligated to pay Escrow [tems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
ltem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shalk then be obligated under
Section 9 to repay to Lender any such amount, Lender may revoke the waiver as to any or all Escrow ltems at any time
by a notice given [n accordance with Section 15 and, upon such revocation, Berrower shall pay to Lender all Funds, and
in such amounts, that ara then required under this 3ection 3.

Lender may, alt any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under R&=SFA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds duc on the basis of current data and reasonable estirnates of expenditures of future
Escrow ltems or otherwise in aceordance with Applicable Law.

The Funds shall he held in an institution whose deposits are insured by a federal agancy, instrurnentality, ar entity
{including Lender, if Lender is aninstituilon whose depaosits are so insured) ar in any Federal Home Loan Bank. Lander
shall apply the Funds to pay the Escrow llems no laler than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unlass
an agraement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required
to pay Borrower any interast or earnings on the Funds. Borrower and Lender can agree in writing, however, that interesl
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual aceounting of the Funds as required
by RESPA,

I there is a surplus of Funds held in escrow, a3 defined under RESPA, Lender shall account to Borrower for the excess
funds In accordance with RESPA. [f thera is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as reguired by RESPA, and Borrower shall pay 1o Lender the amount necessary to maka up the shortage
in accordance with RESPA, but in no more than 12 monlhly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to L.ender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 maonthly payments,
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Upon payment in ful} of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and Iimpositions altributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, If
any, and Community Assoclation Dues, Faas, and Agsassments, if any. To the extant that these items are Escrow ems,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority overthis Security Instrument unless Borrower: (a) agrees
I wriling to the payment of the obligalion securad by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) cantasts the lien in good faith by, or defends against enforcement of the lien
in, legal proceedings which In Lender's opinion operate to prevent the enfarcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; ar {c} sccures from the holder of the lien an agreement sat-
Isfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property
is subject to a lien which can attain priority ovar this Securty Instrumeant, L.ender may give Barrower a notice identifying
the lien. Within 10 days of the dale on which that notlce is given, Borrower shall satisfy the lien or take one ar more of
the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification andfor reporting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured againslloss by firg, hazards included within the term "extended covarage,” and any other hazards including, but not
imited o, earthquakes and floads, for which Lender requires insurance. This insurance shall be maintained in the aimounts
(including dedugctibla levels) and for the periods that Lender requires, What L.ender requires pursuant to the preceding sen-
tences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connaclion with this Loan, either; {a) a one-time charge for flood zone determination, cerlifica-
tion and tracking services; or (b} a one-time charge for flood zone determination and certification services and subsequent
charges each time remappings or similar changes occur which reasonably might affect such determination or certification.
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone delermination resulting from an objection by Borrower.

If Borrowerfails to maintain any of the coverages described above, Lendermay abtain insurance coverage, at Lender's
option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lander, but might or might not protect Borrower, Borrower’s equity in the Property,
orf the contents of the Property, against any risk, hazard or llability and might provide greater or lesser coverage than
was previously in effect, Borrower acknowledges that the cost of the insurance coverage so obtained might significantly
exceead the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Saction 5
shall become additional debt of Borrower secured by this Security instrument. These amounts shall bear interast at the
MNote rate from the date of disbursement and shall be payable, with such inferest, upon notice from Lender to Borrower
requesting payment.

Allinsurance policies required by L.ender and renewals of such policies shall be subject to Lender's right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee andfor as an additional
loss payee. Lender shall have the right to hold the policles and renewal cerilficates. ¥ Lender requires, Borrower shall
promptly give to Lender all receipts of pald premioms and renewal notices. If Borrower obtains any fofrm of insurance
cavarage, not otharwise required hy Lender, for damage to, or destruction of, the Proporty, such policy shall include a
standard mortgage clause and shall name Lendetr as mortgagee and/or as an additional loss payee.

In the event of loss, Borrowear shall give prompt nofice to the insurance carrier and Lender. Lendear may make proof
of loss if not made promptly by Borrower, Unless Lander and Borrower otharwisa agres in writing, any insurance pro-
ceeds, whether or not the underlying insurance was required by Lender, shalt be applied to restoration or repair of the
Propeity, if the restoration or repair is economically feasible and Lender's security is not lessened, During such repair
and rostoration pericd, Lender shall havo the righl Lo hold such insurance proceeds until L.ender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. l.ender may disburse proceeds for the repairs and resforation in a single payment or in
a sarias of progress paymeants as the work is complated. Unless an agreement Is made in wrifing or Applicable Law
requires interest to be paid on such insurance proceads, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrowar shall net be paid out
of the insurance proceeds and shall be the sole obligation of Barrower. If the restoration or repair is not economically
frasible or Lender’'s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whather or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be appled in the order provided for in Saeclion 2.

If Borrower abandons the MProperty, Lender may file, negotiate and seltle any avatlable insurance ¢laim and related
matters, If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settie a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given.
In aither avent, or if Lender acquiras the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amount not lo exceed the amounts unpaid under the Note of this
Security Instrument, and (b} any other of Borrower's rights {other than the right to any refund of unearned premiums paid
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the coverage of
the Property. Lender may use the Insurance proceads alther {0 rapair or restere the Property or to pay amounts unpaid
under the Note or this Security Instrument, whether or not then due.

6. OQOccupancy. Borrower shall occupy, establish, and use the Properly as Borrower’s principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least ona year after the date of cccupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrawer's control.
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7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, dam-
age orimpair the Property, allow the Properly o deteriorate or commit waste on the Property. Whether or not Borrower
is residing in the Property, Borrower shall maintain the Property In order to prevent the Property from deteriarating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economlcally feaslble, Borrower shall promptly rapair the Property if damaged to avoid further detericralion or damage,
If insurance or condemnation procesds are paid in connectlon with damage to, or the taking of, the Property, Borrower
shall e responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration In a single payment or in a serles of pragress payments
as the work is completed. if the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrowar's obBgation for the campletion of such repair or restoration,

Lerwler ar its agent may make reasanablo entries upon and inspections of the Property. [f it has reasonable cause,
Lender may inspect the Interior of the improvements cn the Properly. Lender shall give Borrower nolice at the time of or
prior te such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be In default if, during the Loan application process, Borrower or
any persons or enlifies acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with tho Loan. Material representalions include, but are not limited o, representations concerning Borrower's
occupancy of the Properly as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to parform the covenants and agreements contained In this Securily Inslrument, {b) there is a legal proceeding that
might significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a pro-
cecding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain pricrity over
this Security Instrumenl or 10 enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interast in the Property and rights under
this Security Instrument, Including protecting and/or assessing the value of the Properiy, and securing and/or repairing
the Property. Lender’s actions can includa, but are not limited to; {a} paying any sums secured by a lien which has prior-
ity over this Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneys' fees to protect its interest
in the Property and/or rights under this Security Instrument, including Its sacured position in a bankruptey proceeding.
Securing the Property includes, but iz not mited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code viclations or dangerous condi-
tions, and have utilities turned on ar off. Although Lender may take action under this Section 9, Lender does not have to
do 50 and s hot under any duty ar obligatian to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Sectlon 9 shall become additional debt of Borrower secured by this
Security instrument. These amounts shall bear interest at the Note rate from the date of dishursement and shall be pay-
able, with such interest, upon notice from Lender to Borrower requesting payment. |

If this Security Instrument Is oh a leasehold, Borrower shall comply with all the provisions of the lease. Borrower
shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease. Borrower
shall not, withoul the express wrilten consent of Lender, alter or amend the ground lease. If Barrower acquires fee title
to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10, Mertgage Insurance. |f Lander required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Marlgage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that previously provided such insurance
and Borrower was reguired to make separately designated payments toward the premiums for Mortgage Insurance, Bor-
rower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously
in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an
alternate mortgage insurer selected by Lender. If substantially equivalant Mortgage Insurance coverage is not available,
Borrower shall conlinue to pay to Lender the amount of the separately designated payments that were due whan the
Insurance coverage ceased to be in effect. Lender will accept, use and retaln these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such [oss reserve shall be non-refundable, notwithstanding the fact that the Loan
s uitimately paid In full, and Lender shall not ba required to pay Borrower any interaest or earnings on such loss reserve.
Lender can no longer require loss raserve payments if Mortgage Insurance coverage (in the amount and for the period that
Lender requires} provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Morgage Insurance. If Lender required Mortgage Insurance
as a condition of making the Loan and Borrower was required to make separately desighated payments toward the
premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Morlgage Insurance in effect,
or to provide a non-refundable loss reserve, untit Lender’s requirement for Mortgage Insurance ends in accordance with
any written agreement beiween Borrower and Lender providing for such termination or until termination is required by
Applicable L.aw, Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Morlgage [nsurance reimburses Lender (or any entity that purchases the Nota) for certain lesses il may incur if Bor-
rower does not repay the L.oan as agreed. Borrower is not a parly to the Mortgage Insurance.

Mertgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agrae-
ments with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements, These agreements
may require the mortgage insurar o make payments using any scurce of funds that the mortgage insurer may have
available (which may inciude funds obtained from Mortgage Insurance premiums).

As a result of these agreements, L.ender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receiva (diractly or indiractly) amounts that darive from (or might be charac-
terized as) a porlion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or mod|fying the mortgage
insurer's risk, or reducing losses. [f such agreement provides that an affiliata of l.ender takes a share of the insurer's
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sk in exchange for a share of the preimiums paid to the insurer, the arrangement is often termed "captive reinsurance,”
Further:

{a) Anysuchagreements willnotaffectthe amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the Morfgage
Insurance under the Homeowners Protection Act of 1988 or any other law. These rights may include the right to
recelve certain disclosuras, to requast and abtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or fo receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender,

I the Property is damaged, such Miscellaneous Proceeds shall be applied te restoration or repair of the Property,
if the restoration or repalr is economically feasible and Lender's security is nol lessanad. During such repair and resto-
ration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to
inspect such Praperty to ensure tha work has been completed to Lender's salisfaction, provided that such inspaction
shall be undertaken promptly, L.ender may pay for the repairs and restoration in a single disbursement or in a series of
prograss payments as the work is completed. Unless an agreemeant is made in writihg or Applicable Law requires inter-
ast to be paid on such Miscellaneous Procsads, Lender shall not be required to pay Borrower any interest or earmings
on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or l.ender’s security would be
lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Securlty Instrument, whether or not
then due, with the excess, If any, pald to Borrower. Such Miscellaneous Proceeds shall be appliad in the order provided
for in Section 2.

Inthe event of a total taking, destruction, orloss in value of the Property, the Miscellaneous Proceeds shall be applied
lo the sums securad by this Security Instrument, whether or not then due, with Lhe excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or kess in value of the Property in which the fair market value of the Prop-
erly immediately before the partial taking, destruction, or loss in valus is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, dastruction, or loss in value, unless Borrower
and L.ender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplled by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b} the fair market value of the Property immadiataly
before the partial {aking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair rmarket value of the
Property immediately bafore the partlal taking, destruction, or loss in value is less than the amount of the sums secured
immed|ately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writ-
ing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not tha
sums are then due.

If the Properly is abandoned by Borrower, or if, after notice by Lender o Borrower that the Opposing Party (as
defined i the next sentence) offers to make an awaid to satila a claim for damages, Berrower fails to respond o Londer
within 3¢ days after the date the notice is given, Lender is authorized Lo collect and apply the Miscellanecus Proceads
either to restoration or repair of the Propery or to the sums secured by this Security Instrument, whether or not then
due. "Opposing Party” means the third party that owes Barrower Miscellaneous FProceeds or the party against whom
Borrower has a right of action in regard to Miscellansous Proceeds.

Borrawer shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judg-
ment, could result In forfalture of tha Property or other material impairment of Lender’s interest in the Property or rights
under this Security Instrument. Borrower can cure such a defaulf and, if acceleration has occurred, reinstate as provided
in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, pracludes
forfeiture of the Propetty or other material impairment of Lender’s intarast in the Property or rights undar this Security
Instrument. The proceeds of any award or daim for damages that are atitributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to L.ender.

All Miscellaneous Proceeds that are not applied (o resloration or repair of the Property shall be applied in the order
provided for in Seciion 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modifi-
catlon of amortization of the sums secured by this Security Instrument granted by L ender to Borrower or any Successor
in Interest of Borrower shall nol operate to release the liability of Borrower or any Successors in Interest of Borrower.,
Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time {or payment or otherwise medify amortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or any Successors in Interest of Borrower. Any farbearance by Lendar in
axercising any right or remady including, without limitation, L.ender's acceptance of payments from third porsons, sntilles
or Successors in Interest of Borrower or in amounls less than the amount then due, shall not be a waiver of or preclude
the exarcise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrowar covenants and agrees
that Borrower’s obligations and llability shall be joint and several. However, any Borrower wha co-signs this Sacurity
Instrument but does not execute the Note {a “co-signer”): (a) is co-signing this Security Instrument only to mertgage,
grant and convay the co-slgner’s interest in the Property under the tenms of this Securty Instrument; (b} is not person-
ally ohligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower
can agree to extend, modify, forbear or make any accommaodations with regard to the terims of this Security Instrument
or the Note without the co-signer's congent,

Subject to the pravisions of Section 18, any Successor in Inferest of Borrower who assumes Borrower's obligalions
under this Security instrument in writing, and is approved by Lender, shall oblain all of Borrower's rights and benefits
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under this Security Instrument. Borrower shall not be relsased from Borrower's obligations and liability under this Security
Instrument tinless Lender agreas to such release in writing. The covenants and agreements of this Sacurity Instrument
shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges, Lender may charge Berrower fees for sarvices performed in connection with Borrower's defaull,
for the purpose of protecting l.ender’s interest in the Property and rights undar this Security Instrument, including, but
nat limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee, Lender may not charge fees that are exprassly prohibited by this Security Instrument or by Appll-
cahle Law.

If the Loan is subject to a law which sats maximum [oan charges, and that law is finally interpreted so that the interest
ar other loan charges collected ar to ba collected in connection with the Laan exceed the permitted limits, then: (a) any
such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums
already collected from Barrower which exceeded permitted limits will be refunded to Borrower. L.ender may choose to
make this refund by reducing the principal owed under the Note or by making a dlrect paymeant to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge (whethar or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment
to Borrower will constlitute a waiver of any right of action Borrowor might have arising out of such overchargs.

15. Notices. All holices given by Borrower or L.ender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connaction with this Securily Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower's notice address If sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicahle Law expressly requires otherwise. The nolice address
shall be the Property Address unless Horrower has designaled a substitute notice addross by notice to Lender, Borrower
shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for repotting Borrower’s
change of address, then Borrower shall only report 8 change of address through that specified procedure. There may be
only one designated nolice address under this Security Instrument at any one time, Any notica to Lendar shall be given
by delivering it or by mailing it by first class mall to Lender's address stated herein unless Londer has designated another
address by notice to Borrower. Any notice in connection with this Securlty Instrument shall not be deemed to have been
given to l.ender until actually received by Lender, If any notice required by this Security Instrument is also required undear
Applicable Law, the Applicable Law requirement will satlsfy the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Securlly Instrument shall be governed by federal
law and the law of the jurisdiction in which the Proparty Is located, All rights and ohligations contained In this Securily
Instrument are subject to any requirements and limitations of Applicable Law, Applicable Law might explicitty or implicitly
allow the parties to agree by contract or It might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Sacurity Instrumenl or the Note which can bs given
effect without the conflicting provision.

As used In this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; {b) words in the singular shall mean and include the plural and vice versa; and
(¢} the word "may” gives sole discretion without any obligation lo take any action,

17. Borrower’s Gopy, Borrower shall be given one copy of the Note and of thls Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Seclion 18, “Inlerest in the
Froperty” means any legal or beneficial intersst in the Proparty, including, but not limited to, those beneficial interesls
transferred in a bond for deed, contract for deed, installment sales confract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interesl in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest In Borrower is sold or transferred} without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument, However, this option shall not be
exarclsed by Lander if sluch exarcise is prahibited by Applicable Law.

If Lender exercises this option, Lender shall glve Borrower notice of acceleration. The notice shall provide a period
of not [ess than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay
all sums securaed by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrewer meets certain conditions, Barrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days befors
sale of the Property pursuant to any power of sale contained in this Security Instrument; {b) such other period as Applicable
Law might specify for the termination of Borrower’s right o reinstate; or (c) entry of a judgment enforcing this Secuirity
Instrument. Those conditions are that Borrower: (a) pays Lender alt sums which Lhen would be due under this Security
Instrument and the Note as if ne acceleration had occurred; (b) cures any default of any other covenants or agresments:
(¢) pays all expenses incurred In enforcing this Securily Instrument, including, but not limited to, reasonable attarneys’
tees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interast in the
Property and rights under this Sscurily Instrument; and (d) takes such action as Lender may reasonably require to assure
that Lender's interest in the Property and rights under this Security Instrument, and Borrower’s obRgation to pay the sums
securad by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaterment
sums and expenses in one or mare of the following farms, as selected by Lender: {a) cash; (b) money order; (¢) certified
check, bank check, treasurer's check or cashier's check, provided any such check is drawn Lupon an institution whoso
deposits are insured by a federal agency, instrumentality ar entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrurment and abligations secured hereby shall remain fully effective as if no aceeleration had
occurred. Howover, this right o reinstale shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Nofe
(together with this Security Instrument) can be sold one or more times without prlor notice to Borrower. A sale might
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result in a change in the enlity (known as the “.oan Servicer”) that collects Periodic Payments due under the Note and
this Sccurity Instrument and performs other morlgage loan servicing cbligations under the Note, this Security Instrumant,
and Appllcable Law. There also might be one or mors changes of the Loan Servicer unrelated to a sale of the Note. If
there is a change of the Loan Servicer, Borrower will be given written notice of the change which will state the name and
addrass of the new Loan Servicer, the addrass ta which payments should be made and any alher information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is sarviced by a
l.oan Servicer other than the purchiaser of the Note, the mortgage loan servicing obligations to Borrower will remain with
the Loan Servicer or be transferred 10 a successor Loan Servicer and ara not assumead by the Note purchaser unless
otherwise provided by the Note purchaser,

Neither Borrower nor Lender may cemmence, join, or be joined to any judicial action (as either an individual litigant
or the member of a class} that arises from the other parly’s actions pursuant to this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reasan of, this Security Instrument, until such
Borrower or Lender has notified the other party {with such notice given in compliance with the reguirements of Section
13) of such alleged breach and afforded the other party hareto a reasonabla period after the giving of such notice 1o lake
corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken, that
time pertod will be deemed to be reasonable for purpeses of this paragraph. The notice of acceleration and opportunity
to cure given te Borrowor pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section
18 shall be deemed to satisfy the notice and oppottunity to take corrective action provisions of this Section 20.

1. Hazardous Substances. As used In this Section 21: {a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerasene, other flammable or toxic petroleun products, toxic pesticides and herbicides, velatife solvents, materials con-
taining ashestos ar formaldehyde, and radicactive materials; (b) “Environmental Law" means federal laws and laws of
the jurisdiction where the Property is located that relate to health, safety or environmental protaction: {c) "Environmental
Cleanup” includes any response acllon, remadial action, or removal actlon, as definad in Environmental Law; and {d) an
“"Environmental Condition” means a conditfon that can cause, contribute to, or otherwise trigger an Environmental Cleanuy.

Borrower shall nof cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to da,
anything affecting the Property (a) that 1s in violation of any Environmental Law, (b) which creates an Environmental Condi-
tion, or (¢} which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply {o the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized o be appropriate 1o nomal residential uses and
to maintenance of the Froperty (including, but not limited to, hazardous substances in cansumer products).

Borrower shall promptly give Lender wiitten notice of (a) any investigation, ciaim, demand, lawsuit or other actien by
any governmental or regulatory agency or private party involving the Properly and any Hazardous Substance or Envi-
ranmental Law of which Borrower has actual knowledge, (b} any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of relsase of any Hazardous Substance, and {¢) any condition caused
by the prasence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Bor-
rower learns, or is notified by any governmental or regulatary authority, or any privale party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remadial actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleahup.

NON-UNIFORM COVENANTS. Borrewer and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Berrower prior to acceleration following Borrower’s
hreach of any covenant or agreement in this Securlty Instrument (but not prior to acceleration under Section
18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default: (b) the action required
to cure the default; (¢} a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specifled in the notice may
result in acceleration of the sums secured by thls Security Instrument and sale of the Property. The notice shatl
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existeance of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitied by Applicable Law, Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notlce to Borrower In the manner provide«
In Section 15. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper
published in Shelhy County, Alabama, and thereupon shall sell the
Property to the highest kidder at public auction at the front deor of the County Courthouse of this County. Lender
shall deliver to the purchaser Lender's deed conveying the Property. Lender or its designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceecs of the sale shall be appligd in the
following order: (a} to all expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to
all sums secured by this Security Instrument; and {c) any excess to the person or persons legally entitled to it.

23. Releasa, Upon paymaent of all sums secured by this Securily Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but enly if the fee is paid to a third party for sarvices rendered and the charging of the fee is permitted under
Applicable Law.

24. Waivers. Borrewer waives all rights of homestead exemption in the Property and relinguishes all rights of curtesy
and dower in the Property,
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BY SIGNING BELOW, Borrower accepts and agrees to the terns and covenants contained in this Security Instrument
and in any Rider- executed by Borower and mrecordoed with il

Withasses:
s Mo, ""
] C : L VAR faYA (Seal)
RANDY g ALLEN DATE
AN o O T
DAWN MARIE ALLEN DATE
State of AL@E:&M@. 2 )
County of_ %ﬁ{iﬂiiff )

iy -’ i i - i :
vl VT Y P AN . ] IR f{ g M e
On this {}q‘ day r::f/ @Wﬂf/ﬁﬁ_ Gy, / ;ﬁﬁﬁiﬁf é;_éj’; LSO :a Natary Public
in and for said county and in said state, hareby certify that RANDY C ALLEN AND DAWN MARIE ALLEN,
whose name(s) isfare signed to the foregeoing conveyance, and who is/are known to me, acknowledged before

me that, being informed of the contents of the conveyance, he/shelthey executed the same vuly;nta ily and as

h/isqurftlg_eir act on the day the same bears date. Given under my hand and seal of office this __¥%¥7 day of
VAVA T A g

-
-

3
e
-

My Commission Expires: C:;’_/”"-f'{-%

=, ALY N .
Lander: The Mortgage Firm, Inc. - @@ L0, »)
NMLS ID: 189233 g |

Loan Originator: Andrew Wood
NMLS [D:; 1683100
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EXHIBIT "A™
LEGAL DESCRIPTION

Lot 49, according to the Survey of Shelby Springs Farm, Camp Winn, Sector 2, Phase 2, as recorded in
Map Book 26, Page 58, in the Probate Office of Shelby County, Alabama. Situated in Shelby County,
Alabama.
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FIXEDYADJUSTABLE RATE RIDER
(30-day Average SOFR Index (As Published by the Federal Reserve Bank of New York) — Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this  5th day of
December, 2022, and is incorporated into and will be deemed to amend and
supplement the Mortgage, Mortgage Dased, Deed of Trust, or Security Deed (the
“Security Instrument”) of the sames date given by the undersigned (the “Borrower”) to
secure Borrower’s Fixed/Adjustable Rate Note (the “Note™ o The Mortgage Firm,
Inc., a Corporation

(the “L.ender”)
of the same date and covering the property described in the Security Instrument and
located at: 455 Shelby Springs Farms, Calera, AL 35040.

THE NOTE CONTAINS PROVISIONS ALLOWING FOR A CHANGE IN BORROWER'S
FIXED INTEREST RATETO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MINIMUNM AND MAXIMUM RATES THE BORROWER
MUST PAY,

ADDITIONAL COVENANTS. In addition to the representations, warranties, covenants
and agreements made in the Security Instrument, Borrower and Lender further cov-
enant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for monthly payments of principal and interest (“Monthly Payment”™
and an inttial fixed interest rate of 6.875 %. The Note also provides for a change in
the initial fixed interest rate 0 an adjustable interest rate, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The initial fixed interest rate | will pay will change to an adjustable intersst rate on the
1st  day of January, 2030, and the adjustable interest rate | will pay may change
onthe 1st day of the month every 6th  month thereafter. Each date on which
my adjustable interast rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index that
Is calculated and provided to the general public by an administrator {the “Administrator”).
The “Index” is a benchmark, known as the 30-day Average SOFR index. The Index is
currently published by the Federal Beserve Bank of New York. The most recent Index
value available as of the date 45 days before each Change Date is called the "Current
Index,” provided that if the Current Index is less than zerg, then the Current Index will
be deemed ta be zero tor purposes of calculating my interest rate,

It the Index Is no longer available, it will be replaced in accordance with Section 4(G)
below.

MULTISTATE FIXEVADJUSTABLE RATE RIDER - 30-day Average SOFR — Single Family
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(C) Calculation of Changes

Belore each Change Date, the Note Helder will calculate my new interest rate by
adding TWO AND THREE-FOURTHS percentage poinis ( 2.750 % }
(the "Margin”) to the Current Index. The Mairgin may change if the Index is replaced
by the Nofe Molder in accordance with Section 4{@G){2) below. The Note Holder will
then round the result of the Margin plus the Current Index {o the nearest one-eighth of
one percentage point (0.125%). Subject 1o the limits stated in Section 4{D) below, this
rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the Monthly Payment that would
be sufficient to repay the unpaid Principal that | am expectad to owe at the Change
Date on the Maturity Date at my new interest rate in substantially equal payments. The
result of this calculation wiil be the new amount of my Monthly Payment.

(D) Limlits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than
11.875 % orless than 2.750 %. Thereaflior, my interest rate will never be increased
or decreased on any single Change Date by more than
ONE percentage points { 1.000 % ) from the rate of
interest | have been paying forthe preceding ¢  months. My interest rate will never
be greater than 11.875 % or less than 2.750 %.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the
amount of my new Monthly Payment beginning on the first Monthly Payment date after
tha Change Date until the amount of my Monthly Payment changes again.

(F) Notice of Changes

The Note Holder will daliver or mail to me a notice of any changes in my initial fixed
interest rate to an adjustable interest rate and of any changes in my adjustable interest
rate before the effective date of any change. The notice will include the amount of my
Monthly Payment, any information requirad by law to be given to me and also the fitle
and telephone number of a person who will answer any question | may have regarding
the notice.

(G)Replacement Index and Reblacement Margin

The Index s deemed to be no longer avaitable and will be replaced if any of the
tollowing evenis (each, a "Replacement Event”) cccur: (i) the Administrator has per-
manently or indefinitely stopped providing the Index to the general public; or (i} the
Administrator or its regulator issues an official public statement that the IndeX is no
longer reliable or representative.

It a Replacement Event occurs, the Note Holder will select a new index (the
“Replacement Index”) and may also select a new margin {the “Replacement Margin™,
as follows:

(1) If a replacement index has been selected or recormmended for use in con-
sumer products, including residential adjustable-rate mortgages, by the Board
of Governors of the Federal Reserve System, the Federal Reserve Bank of
Mew York, or & committee endorsed or convened by the Board of Governors
of the Federal Beserve System or the Federal Reserve Bank of New York at
the time of a Replacement Event, the Note Holder will select that index as the
Replacement Index,

{(2) If a replacement index has not been selected or recommended for use in con-
sumer products under Section (G){1) a! the time of a Replacemant Event, the
MNote Holder will make a reasonable, good faith effort to select a Replacement
Index and a Replacement Margin that, when added together, the Note Holder
reasonably expects will minimize any change in tha cost of the loan, taking into
account the historical performance of the Index and the Replacement Index.
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The Replacement Index and Replacement Margin, if any, will be operative imme-
diately upon a Replacament Event and will be used to determine my interest rate and
Monthly Payments on Change Dates that are more than 45 days after a Replacement
tvent. The Index and Margin could be replaced more than once during the term of my
Note, but only if another Replacement Event accurs. After a Replacement Event, all refer-
gnces to the “Index” and "Margin” will be deemed to be refarences to the “Replacement
Index” and "Replacement Margin.’
The Note Holder will also give me notice of my Replacement Index and Replacement
Margin, it any, and such other information required by applicable law and regulation.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate
under the terms stated in Section A above, Section 18 of the Security Instrument will
read as follows:

Transfer of the Property or a Beneficial Interest in Borrowsr. As used in
this Section 18, “Interast in the Property” means any legal or beneficial interest in
the Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a purchaser.

It all or any part of the Praperty or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred)} without Lender's prior written consent, Lender
may require immediate payment in full of all sums secured by this Security
Instrurment. However, this option shall not be exercised by Lender if such exercise
is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 30 days from the date the
notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

2. When Borrower’s initial fixed interest rate changes to an adjustable interest
rate undar the terms stated in Section A above, Section 18 of the Security Instrument
described in Section BT above will then cease to be in effect, and the provisions of
Section 18 of the Security Instrument will be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As usedin
this Section 18, “Interest in the Property” means any legal or beneficial interest
in the Froperty, including, but not imited to, those bensficial interests transferrad
in a bond for deed, contract for deed, installment sales contract or escrow agree-
ment, the intent of which is the transfer of title by Borrower at a future date to
a purchaser,

If all or any part of the Property or any Interest in the Property is sold or
transferrad (or if Borrower is not a natural person and a beneficial interest in
Borrower 1s sold or transferred) without Lender’s prior written consent, l.ender
may require immediate payment in full of all sums secured by this Security
instrument, However, this option shall not be exercised by Lender if such exer-
cise is prohibited by Applicable L.aw. Lender also shall not exercise this option if:

(a) Borrower causes to be submitted to Lender information required by Lender to

evaluate the intended transferee as if a new loan were being made to the trans-

feree; and {b) Lender reasonably determines that Lender's security will not be
impaired by the loan assumption and that the risk of a breach of any covenant

or agreement in this Sacurity Instrument is acceptable to Lender,
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To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender's consenl lo the loan assumption, Lender may also
require tha transieree to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the nromises and agreemeants
made In the Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender releases

Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender
shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument.
It Borrower fails to pay these sums pricr to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrowaer.

BY SIGNING B

=LOW, Borrower accepts and agrees to the terms and covenants

contained in this Fixeg/Adjustable Rate Rider.

- SE-3-22  (Seal)

ﬁAND C ALLEN

oy E
L aunn o

ul |

DAWN MARIE ALLEN

DATE

i ' ,-p*—'*‘"'.:_,
,f”‘“-*‘--i/) "T;:*/ LL— (Seal)
DATE
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