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DEFINITIONS

Words used In muitiple sections of this document are defined balow and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usagse of words used |n this document are also provided |In Sactlion 16.
(A} “Securlty Instrument” means this documant, which is dated Awagust 23, 2019, | fogether with all
Riders to this documenit.

(B) “Borrower” [s WILLIAM F. JONES Hl AND MARY ANN B. JONES, HUSBAND AND WIFE AS JOINT
TENANTS.

Borrower is the morigagor under this Securily Instrument,

(C) "MERS” is Mortgage Electronic Registration Systems, Inc. MERS Is a separate corporation that |s acling solely as
a nominee for Lender and Lender's successors and assigns. MERS Is the mortgagee under this Securlty Instrument.
MERS is organized and exlIsiing under the laws of Delaware, and has an address and telephone number of P.O. Box
2026, Flint, Mi 485012026, tel. (888) 679-MERS.

(D} “Lender” Is ServisFirst Bank.

Lender is a Banking Carporation, crganlzed and existing

under the laws of Alabama. Lender’s address is
2500 Woodcrest Place, Birmingham, AL 35209,

(E) "Note” means the promlissory note signed by Borrower and dated  August 23, 2019. The Note

states that Borrower owes Lender TWO HUNDRED SEVENTY THOUSAND AND NOMQUO* * #x *d ki d ko wow & w
ni"ii"ii"ll"il"lllr'iw'ﬂr'llr*xllIll'I||t'nli‘lll|lr|ialrllrIlrllralrﬁlrﬂll'alrllrilr!lrﬁlrliirirllrﬁ''il!'llrir'\llil*\llirlllﬂalr'|l|'Il:llr':l:':lr!il'!r!lrﬂl:":l:'|T|'|::],.:j:"ar-s{EJ.Sl $2?ﬂ,ﬂﬂﬂ.ﬂﬂ )

plus Interest. Borrower has promised {o pay this debt in regular Perlodlc Payments and to pay the debt in full not later
than September 1, 2034,

(F} “Property” means the properly that is described below under the headlng "Transfer of Righis In the Property.”

{G) “Loan” means the debt evidenced by {he Note, plus Interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus inferest,

(H) “Riders” means all Riders to this Securily Instrument that are executed by Borrower. The following Riders are to be
exacutad by Borrower {chack box as applicablel:

[ ] Adjustable Rate Rider [ i Condominium Rider Second Home Rlder
L] Ballcon Rider [¥} Planned Unit Develcpment Rider L| Other{s) [specify]
[.1 -4 Family Rider (L} Biweekly Payment Rider

[1 V.A. Rider

(D “Applicable Law" means all controlling apptlcable federal, state and local stafutes, regulations, ordinances and admin-
Istrative rules and orders {that have the efiect of |law) as well as all applicable final, non-appeatable judicial opinions.
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(J) “Communlty Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominlum assoclatlon, homeowners assoclation or similar
organization.

(K} “Electronic Funds Transfer™ means any {ransfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronlc terminal, tefephonlc instrument, computer, or magnetic
tape so as fo order, Instruct, or authorize a financial institution to debit or eradit an account. Such term Includes, bulis
not iimlied o, point-of-sale transfers, automated telier machine transactions, transfers initiated by telephone, wira
transfers, and automated clearinghouse transfers.

(L) “Escrow ltems” means those items that are described in Seclion 3.

(M} “Miscelianeous Proceeds” means any compansation, settlement, award of damages, or proceeds pald by any third
party (other than Insurance proceads pald under the coverages described In Section b) for: (i} damage to, or destruction
of, the Property; (il condemnation or ather taking of all or any part of the Praperty; {iil} conveyance In lisu of condemna.
tion: or {iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender agalnst the nonpayment of, or default on, the Loan.
() “Perlodic Payment”™ means the regularly schedulad amaunt due for (1) principal and Interest under the Note, plus
(i} any amounts under Section 3 of this Security Instrument.

(P} “RESPA” means the Real Estate Settiement Procedures Act (12 1.5.C. §2601 el seq.) and its implamenting
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time {o {ime, or any additional or
successor leglslation or ragulation that governs the same subject matter. As used in {nis Security Instrument, "RESPA”
refars fo all requirements and restrictions that are imposed in regard fo a "federally related mortgage loan” even i tha
Loan does not qualify as a "federally refated mortgage ican” under RESPA,

(Q) “Successor in Interest of Borrower” means any party that has taken tille to the Property, whether or not that party
has assumed Borrower's obllgations under the Note andfor this Security instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lendar: (I} the repayment of the Loan, and all renewals, extensions and modifications
of the Nole; and {ii} the performance of Borrower's covanants and agresmants under thls Security Instrument and the Note.
For this purpose, Borrawer Irrevocably mortgages, granis and conveys to MERS (solely as nominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS, with power of sale, the foliowing described property
located Inthe County [Type of Racording Jurisdiction] of Shelby

[Name of Recording Jurisclction].

SEE ATTACHED EXHIBIT A
APN #: 03-7-35-0-000-087.000

which currently has the address of 3 Innisbrook Ln, Shoal Creek; Alabama 35242
('Properly Address”),

TOGETHER WITH ail the Improvements now or hereafter erected on the properiy, and all easements, appurisnances,
and fixtures now or hereafter a part of the praperty. All replacements and additions shal also be covered by this Security
instrument. All of the foregolng is refarred fo in this Security Instrument as the “Property.” Borrower understands and
agrees that MERS holds only legal title to the interests granted by Borrowsr in this Security Instrument, but, If necessary
to comply with law or custom, MERS {as nominee for Lender and Lender's successors and asslgns) has the right: to
exercise any or all of those Interests, including, but not limited to, the right to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing and canceling this Security Instrumaent.

BORROWER COVENANTS that Borrower Is lawfully seised of the estale hereby conveyed and has the right fo
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the tifle to the Property against afl ciaims and demands, subject to any encumbrances

of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with
limited variations by jurisdiction to constitute a unlform security Instrument covering real properiy.

LINIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall
pay whan due the principal of, and interest on, the dsbt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shail also pay funds for Escrow lems pursuant to Section 3. Payments due under
tha Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument recelved
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by Lender as payment under the Note or this Securily Instrument Is returned to Lender unpald, Lender may require
that any or all subseguent paymenis due under the Note and this Security Instrument be made In one or more of the
following forms, as selected hy Lender; (a) cash; (b) money order; {c¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an Institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Elactronic Funds Transfer.

Payments are deemed received by l.ender when received at the location designated In the Note or at such other
lacation as may be designated by Lender in accordance with the notice provisions In Section 156, Lender may return any
paymeant or partlal payment if the payment or partlal paymants are Insufficlent {o bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the L.oan current, without walver of any righis hereunder or
prejudica to #s rights to refuse such payment or partlal payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepled. If each Parlcdic Payment is applied as of its scheduled due date,
then l.ender need not pay Inlerest on unapplied funds. Lender may hold such unappiled funds unitl Borrower makes
paymaeant to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return {nem to Borrowaer. i not applied eariier, such funds will be appiled to the outstanding princlpal
balance under fhe Note immediately prior o foreclosure. No offset or clabm which Borrower might have now or In the
futire against Lender shall relieve Borrower from making payments due under the Note and this Security instrument or
performing the covenants and agreements secured by thls Security insirument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, ail payments accepled
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Notle; (b) principal due
under the Note; (c} amounts due under Section 3. Such payments shall be appiled to each Periodic Payment In {he order
In which it became due. Any remaining amounts shali be appiied first to lale charges, second to any other amounts due
under this Security Instrument, and then o reduce the principal balance of the Note.

If Lender racelves a payment from Borrower for a delinguent Periodic Payment which Includes a sufficient amount
to pay any late charge due, the payment may be appliad fo the delinguent payment and the iate charge, If more than
one Periodic Payment is outstanding, Lender may apply any payment racseived from Borrower to the repayment of the
Periodic Payments If, and to the extent that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied o the full payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shail be applied first to any prepayment charges and then as described in the Note.

Any application of paymsents, insurance proceeds, or Miscellaneous Proceeds to principai due under the Note shall
not extend or postpone the due date, or change the amoaunt, of the Periodic Payments,

3. Funds for Escrow ltems. Borrower shalt pay to Lender on the day Periodic Payments are due under the Note,
untli the Note Is pald in full, a sum {the "Funds”) to provide for payment of amounts due for; (a) taxes and assessments
and other iftems which can attaln priority over this Securily insirument as a lien or encumbrance on the Praperty; {b) lease-
hold payments or ground rents on the Propenrty, if any, (c) premiums for any and all insurance required by Lender under
Section b; and (d) Morigage Insurance premiums, if any, or any sums payable by Borrower to L.ender in lieu of the pay-
ment of Mortgage Insurance premiums in accordance with the provisions of Sectlon 10. These items are called “Escrow
ltems.” At origination or at any {ime curing the term of the Loan, Lender may require that Communlty Association Buas,
Fees, and Assessments, [f any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
ltem. Borrower shall promptly furnish to Lender ali notices of amounts to be paid under this Section. Borrower shall pay
| ender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds for any or atl Escrow
ltems. Lender may walve Borrower’s obllgation to pay to Lender Funds for any or all Escrow ltems at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payabie,
the amounts due for any Escrow ltems for which payment of Funds has been walved by Lender and, if Lender reqgtiires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may requlre. Borrower's
obligalion to make such payments and {o provide recelpts shall for all purposes be deemed to be a covenant and agree-
ment contained in thls Security instrument, as the phrase "covenant and agreement” is used |In Section 9. H Borrower
is obllgatad {o pay Escrow ttems direclly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
ltem, Lender may exercise lts rights under Seclion 9 and pay such amount and Borrower shall then be cbligated under
Saction 9 to repay to L.ender any such amount, Lender may revoke the walver as fo any or all Escrow ltems at any time
by a notice given In accordance with Saction 15 and, upon such revocation, Borrower shali pay to Lender all Funds, and
in such amounts, that are then requlred under this Section 3. |

Lender may, at any time, coliect and hold Funds in an amount (a) suffictent to parmlt Lender to apply the Funds at
the time specified under RESFA, and (b} not to exceed the maximum amount a lender can require under RESPA. Lender
shail astimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise In accordance with Applicable Law.

The Funds shall be hsld in an institution whose deposits are Insured by a federal agency, instrumentality, or entity
{including Lender, if Lendar s an instifution whose deposits are so insured) or In any Federal Homa Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no fater than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems,
unless Lender pays Borrowar interest on {he Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement Is made in writing or Applicable Law requires inierest to be paid on the Funds, Lender shall not be required
to pay Borrower any inferest or earnlngs on the Funds. Borrower and Lender can agree in writing, howaver, that interest
shail be palid on the Funds, Lendar shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

! i there Is a surplus of Funds held in escrow, as defined under RESPA, Lander shall account to Borrower for the excess
funds in accordance withh RESPA. If there Is a shortage of Funds held In escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to L.ender the amount nacessary to make up the shorlage
In accordance with RESFA, but in ne more than 12 monihly payments, if there Is a deficlency of Funds held In escrow, as
defined under RESPA, Lendar shall nolify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESFA, but in no more than 12 monthly payments.
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LUpon payment In fuil of all sums secured by this Security Instirument, L.ender shall promptiy refund to Borrower any
Funds held by Lender.

4. Charges; Liens, Borrower shail pay ali taxes, assessmants, charges, fines, and impositions afiributable to the
Proparty which can attain priority over this Securily Instrument, ieasehoid payments or groind rents on the Property, if
any, and Communlty Assoclation Dues, Fees, and Assessments, if any. To the extent that these items are Escrow llems,
Borrower shalt pay tham in the manner provided In Section 3,

Borrower shall promptly éischarge any lien which has priority over this Security instrument unless Borrower: (a) agrees
in writing to the paymaent of the obligatlon secured by the lien In a manner acceptabie {o Lender, but only so iong as
Borrowaer s parforming such agreement; {b) contests tha lien in good faith by, or defends against enforcement of the llen
in, lagai proceedings which In Lender’s opinion operate fo prevent the enforcement of the lien while those proceedings
are pending, but anly untii such procesdings are concluded,; or (©) secures from the holder of the lien an agreement sat-
isfactory to Lender subordinating the Hen to this Security Instrument. If Lender determines that any part of {the Property
is subject to a lien which can atlain pricrity over this Securify Insirument, Lendar may glve Borrower a notice identiying
the [len. Within 10 days of the date on which that notice Is given, Borrower shali satisfy the lien or take one or more of
the actlons set forth above In this Section 4.

Lender may require Borrower to pay a one-time charge for a real astale tax verificaticn and/or reporting service used
by Lender In connection with this Loan.

5. Property insurance. Bormrower shail keep the Improvemenis now existing or hereafter erected on the Property
insured against loss by fire, hazards Inctuded within the term “extended coverage,” and any other hazards including, but not
limited {o, earthquakes and floods, for which Lender reguires insurance. This insurance shall be maintained in the amounts
(including deductible levals) and for the periods that Lender requires. What Lender requires pursuant fo {he preceding sen-
tences can change during the term of the L.oan. The insurance carrier providing the insurangs shalt be chosen by Borrower
subjact to Lender's right to disapprove Borrower's cholce, which right shall not be exercised unreasonably. Lender may
raquire Borrower fo pay, in connection with this Loan, eithet: {a) a one-time charge for flood zone determination, cerlifica-
tion and tracking services; or {b) & one-time charge for flood zone determination and cerilfication sarvices and subsequernt
charges each time remappings or similar changes occur which reasonably might affect such determination or certification.
Borrower shall also be responsibla for the payment of any fees imposed by the Federal Emergency Management Agency
In connection with the review of any flood zone determination resuiting from an objection by Borrower.

[f Borrower falls to malntain any ofthe coverages described above, L.ender may obtaln insurance coverage, atLender’s
option and Borrower's expense. Lender Is under no obligation to purcnass any particular type or amount of coverage.
Therefore, such coverage shall cover Lendar, but might or might not protect Borrower, Borrawer's equity in the Property,
or the contents of tha Proparty, against any risk, hazard or llabHity and might provide greater or lesser coverage than
was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly
exceed the cost of insurance that Borrower could have obtainad. Any amounts disbursed by Lender under this Section b
shali become additional debt of Borrower secured by this Securily Instrument. These amounts shall bear Interast at the
Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requestiing payment.

Ali Insurance policies required by L.ender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shail name L.ender as mortgagee andfor as an additional
loss payee. Lender shall have the right to hold the poiicies and renewal certificates. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of Insurance
coverage, not otherwise requlred by Lender, for damage to, or destruction of, the Property, such policy shall inciude a
standard morigage clause and shali name Lender as merigagee and/or as an additional loss payes.

In the event of loss, Borrower shall give prompt notice to the Insurance carrier and Lender. Lender may maxe proof
of loss if not made prompily by Borrower. Unless Lender and Borrowar otherwise agree in writing, any insurance pro-
ceeds, whether or not the underlying insurance was required by Lender, shall be applied {o restoration or repair of the
Property, if the restoration or repalr is economicaily feasible and Lender's security is not lessened. During such repair
and restoration perlod, Lender shall have the right to hold such Insurance proceeds until Lender has had an opporiunity
to inspect such Property {0 ensure the work has been completed lo Lender’s satisfaction, provided that such inspaction
shali be undertaken promptly. Lender may disburse proceeds for the repalrs and restoration in a single payment or In
& series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires Interest to he paid on such Insurance proceeds, Lender shall not be reguired to pay Borrower any interest or
earnings on such praceeds. Fees for public adjusters, or other third parties, retalned by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Barrower. if the restoration or repalr is not economicaily
feasible or Lender's security wolld be lessened, the insurance proceeds shail be applied {o the sums secured by this
Securlty Instrument, whether or not then due, with the excess, If any, pald to Borrower. Such Insurance proceeds shall
be appiied in the order provided for in Section 2.

If Borrower abandons the Properly, Lender may fiie, negotiate and settie any avaiiabie insurance cltaim and reiated
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
setfle a claim, then Lender may negotiate and settie the claim, The 30-day perlod wilt begin when {he notice is given.
In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights {o any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Securify Instrument, and (b} any other of Borrower's rights {other than the right to any refund of unearned premlums pald
by Borrower) under all Insurance policles covering the Property, insofar as such rights are applicable to the coverage of
the Property. Lender may use the insurance proceeds elther to repair or restore the Properly or to pay amounts unpaid
under the Note or this Security Instrument, whether or net then due.

6. Cooupancy. Borrowar shiall occupy, establish, and use the Property as Borrowor's princlpal resldence within
60 days after the execution of this Security Instrument and shali continue to occupy the Property as Borrower's principal
resldence for at least one year after the date of occupancy, unless Lender otherwise agrees In writing, whilch consent
shall not be unreasonably withheld, or unless extenuating clrcumstances exist which are beyond Berrower’s control.
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7. Preservation, Malntenance and Protection of the Property; Inspections. Borrower shall not destroy, dam-
age or Impair the Properly, allow the Property {o deterlorate or commit waste on the Property. Whether or not Borsower
ls residing In the Property, Borrowsar shall maintain the Properly In order fo prevent the Property from delericrating or
decreasing in value due to lis condifion. Unless it Is detarmined pursuant to Section & that repair or rastoration is not
economically feasible, Borrower shall prompliy repalr the Property if damaged o avoid further deterioration or damage.
If insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Propery, Borrower
shali be responsible for repalring or restoring the Properly only if Lender has reieased proceads for such ptrposes.
l.ender may disburse proceeds for the repairs and resioration ln a singla payment or In a serles of progress paymenis
as the work is completed. If the insurance or condemnation preceeds are not sufficlent {o repair or resiore the Property,
Borrower is not relieved of Borrower's obllgation for the completion of such repair or restoration,

l.ender or its agent may make reasonable entries upon and inspections of the Property. [f It has reasonabie cause,
L.ender may inspect the interior of the Improvements on {he Property. Lender shall glve Borrower notice at the time of or
prior to such an interlor inspection specifying such reasonable cause,

8. Borrower’s Loan Application. Borrowar shall be in defaultif, during the Loan application process, Borrower or
any persons or entities acting af the direction of Borrower or with Borrower's knowiedge or consent gave materialiy false,
misleadIng, or inaccurate information or stalements to Lender (or failed to provide Lender with material infarmation) In
conneciion with the Loan. Materlal represantations include, but are not limited 1o, representations concerning Borrower's
occeupancy of the Property as Borrower's principal resldence.

9. Protection of Lender’s interest in the Property and Rights Under this Securlty instrument. If (a) Borrower
fails to perform the covenants and agreements coniained in this Securily Instrument, (b) there is a legal proceeding that
might significantly affect Lender's Interest In the Property and/or rights under this Security Instrument (sich as a pro-
ceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain pricrity over
this Security Instrument or to enforce laws or reguiations), or {¢) Borrowsr has abandoned the Property, then Lender
may do and pay for whatever Is reasonable or appropriate to protect Lender’s Interast in the Property and rights under
this Security Instrument, Including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limlted to: (a) paying any sums secured by a [len which has prior-
lty ovar this Securlty Instrument; (b} appearing In couri; and {c) paying reasonable atiorneys' fees to protect its Interest
In the Property andfor righis under this Security instrument, Including lts sacured position in a bankruptcy praoceading.
Securing the Properly Includes, but is not limited to, enlering the Property to make repairs, change locks, replace or
board up doors and windows, draln water from pipes, sliminate building or other code violations or dangerous condl-
tions, and have ufiilties turned on or off. Although Lender may take action under this Section 9, Lender does not have {o
do so and Is not under any duty or obligation {o do so. It is agreed that Lender incurs no liabllity for not taking any or all
actlons authorized under thls Section 9,

Any amounts disbursed by L.ender under this Seclion 9 shall become additicnal debt of Borrower secured by this
Security instrument. These amounis shall bear interest at the Note rate from the date of disbursement and shall be pay-
able, with such interest, upon notice from Lender fo Borrower requesting payment.

I this Security Instrument |s on a leasehold, Borrower shall comply with all the provislons of the lease. Borrower
shall not surrender the leasehold estate and interesis herein conveyad or terminate or cancel the ground lease. Borrower
shall not, without the express written consent of Lender, alter or amend the ground lease. If Borrower acqulres fee title
to the Property, the feasehold and the fee fitie shall not marge unlass Lender agrees {o {ne merger in writing.

0. Mortgage Insurance. {f Lender required Mortgage Insurance as a condition of making the Loan, Borrowar shali
pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by L.ender ceases to be available from the morigage |nsurer that previcusly provided such insurance
and Borrower was required to make separately designated payments toward the preméums for Mortgage Insurance, Bor-
rower shali pay the premlums reaulred fo obtain coverage substantially equivalent o the Mortgage Insurance previousiy
In effact, at a cos! substantially equivalent to tha cost to Borrower of the Mortgage Insurance previously in effect, from an
glternate mortgage insurer selected by Lender. H subsiantially equivalent Mortgage Insurance coverage is not available,
Borrower shali continue o pay to Lender the amount of the separaiely designated payments that were due when {he
Insurance coverags ceased to he in effect, Lender wilf accept, use and retaln these payments as a non-refundable loss
resenve in liau of Morgage Insurance. Such [oss reserve shail be non-refundable, notwitnstanding the fact that the Loan
s ultimately pald in full, and Lender shall not be requlred to pay Borrower any interest or earnings on such loss reserve,
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the perlod that
|.ender requires) provided by an insurer selected by Lender again becomes availadle, |s oblalned, and Lender raqulres
separately designated payments toward the premiums for Mortgage Insurance. If Lender raquired Mortgage Insurance
as a condition of making the Loan and Borrower was required to make separately designated payments toward the
premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintaln Mortgage Insurance in effect,
or to provide a non-refundable loss reserve, until Lender’s requirement for Merigage Insurance ends in accordance with
any written agreement between Borrower and Lender praviding for such tarmination or until termination is required by
Applicable Law. Nothlng in this Section 10 affects Borrower's obligation to pay Interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entily that purchases the Note) for certain losses it may Incur if Bor-
rower does not repay the Loan as agreed, Borrower is not a parly {o the Mortgage Insurance.

Mortgage insurers evaluale their total risk on aill such insurance In force from time to time, and may enter into agree-
ments with other parties that share or modify their risk, or reduce iosses. These agreements are an terms and condliions
that are satisfactory to the morigage insurer and the ofher party {or parlles) to these agreements. These agreements
may require the morigage insurer to make payments using any source of funds that the mortgage Insurer may have
avallable (which may include funds ofained from Mortgage Insurance pramiums).

As a result of these agreamants, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiflate of any of the foregoing, may receive (directly or indirectly) amounis that derive from (or might be charac-
terized as) a portion of Borrower’s payments for Morigage Insurance, in exchange for sharing or modifying the mortgage
insurer's risk, or reducing insses. If such agreament provides that an affillale of Lender takes a share of the insurer's
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risk In exchange for a share of the premiums pald fo the insurer, the arrangement |s ofien termed "captive reinsurance.”
Further:

(a) Anysuchagreements wili not affectthe amounts that Borrower has agreed to pay for Mertgage Insurance,
or any other terms of the Loan. Such agreements wili not increase the amount Borrower wlll owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b Any such agreements will not affect the rights Borrower has - If any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other faw, These rights may include the right to
recelve certaln disclosures, to request and obtain cancellation of the Morigage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or terminatton.

11. Asslgnment of Miscellaneous Proceeds; Forfeiture, Al Miscellaneous Proceeds are hereby asslgned to and
shall be paid to Lender.

If the Property Is damaged, such Miscellaneous Proceeds shali be applled to restoration or repair of the Proparty,
If the restoration or repair Is economically feaslble and Lender’s sacurity is not lessenad. During such repalr and resto-
ration pericd, L.ender shall have the right {0 hold such Miscelianeous Proceeds until Lender has had an oppoertunity to
inspect such Praperty to ensure the work has been completed {o Lender's satisfaction, provided that such Inspection
shall be undertaken promptly. Lender may pay for the repalirs and restoration in a single disbursement or In a series of
nrogress payments as the work is completed. Unless an agresment Is made in writing or Applicable Law requires Inter-
est to be pald on such Miscellansous Proceeds, Lender shail nof be required to pay Borrower any interest or earnings
on such Miscellaneous Proceeds. If the restoration or repair is not economicaily feasibie or Lender's security would be
lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, pald to Borrower. Such Miscelianeous Proceeds shall be applied In the order providad
for in Seclion 2.

In the event of a total taking, destruction, or kass In value of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security instrument, whether or not then due, with the excess, if any, paid to Borrower,

In the event of a pariial taking, destruction, or loss in value of the Property In which the falr market value of the Prop-
arly immediately bafore the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
securad by this Sacurlty Instrument immedIately before the partial taking, destruction, or loss In value, unless Borrower
and Lendar otherwise agrae In writing, the sums secured by this Security Instrument shail be reduced by the amount of
the Miscelianeous Proceeds multiplied by the following fraction: {a) the total amount of the sums secured immedlately
before the partial taking, destructlon, or loss in value divided by (b) the fair market value of the Property immedlately
before the pariial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

in the event of a partlal taking, desiructlon, or loss in value of the Property in which the fair market value of the
Property immediately bafore the partial taking, destruction, or loss in value is lass than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agres in writ-
ing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security instrument whether or not the
stims are fhen due.

If the Property Is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party {as
deflned in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds
elther to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrowser has a right of action in regard to Miscellanecus Proceeds.

Borrower shall be In default If any action or proceeding, whether civif or criminal, is begun that, in Lender’'s Judg-
ment, coutd result in forfelture of the Property or other material impairment of Lender's interest in the Property or rights
under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, relnstate as provided
in Sectlon 19, by causing the action or proceeding to be dlsmissed with a ruling that, in Lender's judgment, precludes
forfeiture of the Property or other material Impairment of Lender's Interest In the Property or rights under thls Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest
In the Property are hereby assigned and shall be paid to Lendaer.

All Miscellaneous Proceeds that are not applied {o restoration or repalr of the Properiy shail be applied in the order
provided for in Sectlon 2.

12. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for payment or mcdifi-
cation of amortization of the sums secured by this Security Instrument granted by L.ender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liabllity of Borrower or any Successors in Interast of Borrowaer.
l.ender shall not be required to commance precesdings agalnst any Successor in interest of Borrower or to refuse o
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s accepiance of payments from third persons, entlities
or Successors In Interest of Borrower or In amounts less than the amount then due, shail not be a waiver of or preciude
the exercise of any right or remedy.

13. Joint and Several Llability; Co-signers: Successors and Assigns Bound. Borrower covenanis and agrees
that Borrower's obligations and flability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note {a "co-signer’): (a) is co-signing thls Security Instrument only to mortgage,
grant and convey the co-signer's Interest in the Property under the terms of this Security Instrument; (b) is not person-
ally obiigated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower
can agree {o extend, modify, forbear or make any accommodations with regard to the terms of this Security instrument
or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obllgations
under this Security Instrument In writing, and is approved by Lender, shall oblaln all of Borrower's rights and banafits
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-under this Security Instrument. Borrower shall not be released from Borrower's obligations and [labllity under this Security
Instrument unless Lender agrees to such raleasse In writing. The covenants and agreemaents of thls Security Instrumeant
shall bind (except as provided In Section 20) and benefit the successors and assigns of Lander.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's dafault,
for the purpose of protecting Lender’s interest In the Properly and rights under thls Securily Instrumant, including, but
not Himitea to, altorneys’ fees, propearly inspeclion and valuation fess. In regard to any other {feas, the absence of express
authority in this Securily Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are exprassly prohibited by this Security insirument or by Appli-
cable Law.

if the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or ofher lcan charges collected or {o be collacted In connaction with the Loan excesd the parmiitad limits, then: (a) any
such loan charge shalf be reduced by the amouni necessary to reduce the chargae fo the permitted limit; and {b) any sums
already collected from Borrower which exceeded permitied limits will be refunded to Borrower. Leander may choose fo
make this refund by reducing the principal owed under the Note or by making a direct payment lo Borrower, Hf a refund
reduces princlpal, the reduction will be treated as a parliai prepayment without any prepayment charge {whether ornota
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment
to Borrower will constitule a waiver of any right of aclion Borrower mighl have arising out of such overcharge.

15. Notices. All nofices given by Borrower or Lender in connection with this Securty Instrument must be in writing.
Any notice to Borrower In connection with this Security Instrument shall be deemed to have besn given {o Borrower when
malled by {first class mall or when actually deliverad to Borrower's notlce address If sent by other means. Notice to any one
Borrower shail constitute notice o ail Bomowers unless Applicable Law expressly requires otherwise. Tha notice address
shall be the Property Address unless Borrower has designated a substitule notice address by notice to Lender. Borrower
shail promptly notify L.ender of Borrower's change of address. If Lender specifies a procedure for reporting Borrowsr's
change of address, then Borrower shail oniy report a change of address through that spacified procedure, There may be
only one designated nolice address under this Security Instrument at any one time. Any notice to Lender shall be given
by delivering it or by mailing it by first class mait to Lender's address slated hereln unless Lender has deslgnated another
addrass by noilce to Borrower. Any notice In conneclion with {hls Security Insfrument shall not be deemed {0 have been
given o Lender untd actually recelved by Lender. If any notice required by this Secunty Instrument is aiso reguired under
Applicable Law, the Applicable Law requirament will satisfy the corresponding requirement under this Sacurily Instrument.

16. Governlng Law; Severability; Rules of Construction. This Security Instrument shall ba governed by federal
law and the law of the jurisdiction In which the Property is [ocated. Ali rights ang obligations contalned In this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or impilcitly
allow the parties to agree by contract or it might be silent, but such silence shail not be construed as a prohlbition against
agreemant by coniract. In the avent that any provision or clause of this Securlty Instrument or the Note conflicts with
Applicable Law, such confiict shall not affect other provisions of this Security instrument or the Note which can be given
effect without the conflicting provision.

As used jn this Security Instrument: {a) words of the masculine gender shall mean and inciude corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
(c) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shali be given one copy of the Note and of thls Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Properly” means any legai or beneficial interest in the Property, including, but not limited to, those beneficial Interests
transferred in a bond for deed, contract for deed, installment sales coniract or escrow agreement, the Inlent of which is
the transfer of title by Borrower at a future date {o a purchaser.

If ail or any part of the Properiy or any Interest in the Property is sold or transferred {or if Borrower Is not a naturat
parson and a beneficial interest in Borrower |s sold or transferrad) without Lender’s prior written consent, Lender may
reguire immediate payment In full of all sums secured by thls Security Instrument. However, this oplion shall not be
exercised by Lender if such exercise [s prohibited by Applicable Law.

If Lender exercises this option, Lender shall glva Borrower notice of acceteration. The notice shall provide a period
of not less than 30 days from the date the notice Is given In accordance with Section 15 within which Borrower must pay
all sums secured by this Security instrument. If Borrower falis to pay these sums prior to the expiration of this period,
| ender may [nvake any remedies parmitted by thls Security Instrument without further notice or demand an Borrower.

19. Borrower's Right to Reinstate After Acceleration. if Bomower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
sale of the Properly pursuant to any power of sale contained In this Security Insirument; {b) such other period as Applicable
Law might specify for the termination of Borrower's right to reinstate; or {c) entry of a |udgment enforcing {his Security
Instrument. Those condilions are tha! Borrower; {(a) pays Lender all sums which then would be due under this Security
Instrument and tha Note as if no aceeleration had occurred, (b) cures any defaull of any other covenants or agreements;
(c} pays all expenses Incurred In enforcing this Security instrument, inciuding, but not limited to, reasonable attomeys’
fees, property inspaction and valuation fees, and other fees Incurred for the purpose of protecting L.ender’s interest in the
Property and rights under thls Security Instrument; and (d) takes such action as Lender may reasonably requlre lo assure
that Lander's interest in the Property and rights under this Security Instrument, and Borrower’s obiigation to pay the sums
secured by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: {a) cash; (b} money order; {¢) cedified
check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upeon an institution whose
depesits ara insured by a federal agency, Instrumentality or entity; or {d} Electronic Funds Transfer, Upon reinstatement
by Borrower, this Securily instrument and obiigations secured hareby shall remain fully effective as if no acceleration had
occurred, However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parflal inlerest In the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
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rasult in a change in the antlly (known as the "Loan Servicer”) that collects Perlodic Payments due under the Note and
this Security instrument and performs other mortgage [oan servicing obilgatlons under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of tha Note. i
there Is a change of tha Loan Servicer, Boreower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address {o whlch payments should be made and any other information RESPA
regulres in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is sarviced by a
Loan Sarvicer other than the purchaser of the Note, the mortgage foan serviclhg obligations to Borrower will remaln with
the Loan Servicer or be {ransferred to a successar Loan Servicer and are not assumed by the Note purchaser unless
oiherwise provided by the Note purchaser.

Nelther Borrower nor Leadear may commaerncs, join, or be jolned o any judiclal action (as either an individual liligant
or the member of a class) that arlses from the other party’s actions pursuant to this Securify Instrument or that alleges
that the other parly has breached any provision of, or any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has notified the other party {with such notice glven in comgliance with the requirements of Sectlon
16} of such alleged breach and afforded the ofher party hereto a reasonable period after the giving of such notice to take
corrective action, If Applicable Law provides a time period which must elapse before cerfain action can be taken, that
fime period will be deemed to be reascnabie for purposes of thls paragraph. The notice of acceleration and opportunity
{o cure given to Borrower pursuant fo Section 22 and the notlce of acceleration given to Borrower pursuant to Section
18 shall be deemed {o satisfy the notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used In this Section 21: {a) "Hazardous Substances” are those substances defined
as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or {oxic petroleum products, toxlc pesticides and herblcides, volatile soivents, materials con-
talning asbestos or formaldehyde, and radioaclive malerials; {b) “Environmental Law” means federal laws and laws of
the jurisdiction where the Property s ncated that relate to heaith, safety or environmental protection; {c) "Environmental
Cleanup” inciudes any response action, remedial action, or removal action, as defined in Environmental Law; and {d) an
"Environmental Condition” means a condition that can cause, contribute o, or otharwlse trigger an Environmental Cleanup.

Borrower shail not cause or permit the presenca, use, disposal, storage, or release of any Hazardous Subsiances, or
threaten to release any Hazardous Substances, on or in the Property, Borrower shall not do, nor allow anyane elsa to do,
anything affecting the Property {a)} that Is In viclation of any Environmaental Law, {bb) which creates an Environmenta: Condji-
fion, or {c}which, due to the presence, use, or release of a Hazardous Substance, creates a conditlon that adversely affects
the value of the Property. The preceding two sentences shall not apply 1o the presence, use, or storage on the Property of
small guanililes of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property (including, but not fimited to, hazardous substances i consumer products).

Borrower shali promplly give Lender written notice of (a) any Investigation, claim, demand, lawsuit or other action by
any governmental or ragulatory agency or private parly invoiving the Property and any Hazardous Substance or £nvi-
renmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any snilling, leaking, dischargs, release or threat of release of any Hazardous Substance, and (¢) any condition caused
by the presence, use or release of a Hazardous Substance which adversely affects the vaiue of the Properiy. If Bor-
rower learns, or is notified by any governmental or regulatory authority, or any private parly, that any removal or other
remediation of any Hazardous Substance affecting the Properiy Is necessary, Borrower shall promplly take all necessary
ramediai actions in accordance with Environmental Law. Nothing hereln shall create any obllgation on Lender for an

Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows;

22. Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement In this Securlty instrument {but not prior to acceleration under Section
18 unless Applicable Law provides otherwise). The notice shall specify: {a) the default; (b) the action required
to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court aclion to assert
the non-existence of a2 default or any other defense of Borrower to acceleration and sale. If the default s not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the power of saie and
any other remedies permlited by Applicable Law. 1.ender shall be entliled to cotlect afl expenses Incurred In
pursuing the remedies provided in this Sectlon 22, Inciuding, but not limlted to, reasonable atlorneys’ fees and
costs of titie evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
In Section 15b. Lender shall publish the notlce of sale once a week for three consecutive weeks In a newspaper
publlshed in Shelby County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County. Lender
shali deliver to the purchaser Lender's deed conveying the Property. Lender or its designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to
all sums secured by this Security Instrument; and (c) any excess to the person or persons iegally entitled to I,

23. Release. Upon payment of all sums secured by this Secutity Instrument, Lender shall release this Security
Instrument, Borrower shall pay any recordation cosis. Lender may charge Barrower & fee for releasing this Security
Instrument, but oniy if the fae s pald to a third parly for services rendered and the charging of the fee is permitied under
Applicable Law.

24, Walvers, Borrower waives ali rights of homestead exemption in the Property and relinquishes al rights of curtesy
and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants confalned in this Security instrument
and in any Rider executed by Borrower and recorded with i,

Witnesses:
| A
f i’féﬁk/’/f’ f }l“i?i*"*"“""ﬂ T
WILLEAH”F Joths I
%ao ﬁ”'\‘?:ﬂ;ﬂ L_rf"\,ﬁ i{“&ht“iﬁm:?@ {%l_““_ﬂh “ { "..ﬁl“ 'L
MARY ANN E JONES ' --
State of ALABAMA )
County of SHECRY Jefferson }
on thi523 rd day of Aﬂguﬂ t 2{) 19 ], Jﬂff Wa F&rmer ., a Notary Public

in and for sald county and in said state, herﬂhy f:ertify that WiLLIAM F. JONES I AND MARY ANN B. JONES,
whose namels} is/are signed to the foregoing conveyance, and who isfare known to me, acknowledged hefnre
me that, being informed of the contents of the conveyance, ha/she/they executed the same voluntarily and as
hisfherﬂhmr act on the day the same bears date. Given under my hand and seal of office this 231'&{1&}' of

August | 2019 p

. ; 5~ Fay S

Notap 'ffu p!-" r T S

M Commission Expires: (09/13/2020

LA ALEN
Lander: ServisFirst Bank L&y _-*"3\ “"*,j'f‘{*
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Exhibit A

Legal Description

Lot 193-A, according to the Resurvey of Lots 174-184 and Lots 186-195, Shoal Creek, as recorded
in Map Book 9, page 113, in the Probate Otfice of Shelby County, Alabama.
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER Is made this 23rd day of
August, 2018 and Is Incorporated into and shall be deemed to amend and
squIernent the Morigage, Peed of Trust or Securlty Deed (the "Securlty Instrument”)
of the same date, given by the undersigned (the “Borrower*) o secure Borrower's Note
10 ServisFirst Bank, a Banking Corporation

(the “Lender”)
of the same date and covering the Properly described In the Security Instrument and
located at: 3 Innisbrook Ln, Shoal Creek, AL 35242.

The Property Inciudes, but Is not imited to, a parcel of land Emcfmved with a dwelling,
together with other such parcels and certaln common areas and facilities, as described
IN COVENANTS, CONDITIONS AND RESTRICTIONS

| (the “Declaration”).
The Properly is a part of a pianned unhit development known as Shoal Creek

(the “PUD"). The Property alsoinciudes Borrower's interest Inthe homeowners assoclation
or equlvalent entity owning or managing the common areas and facllities of the PUD
(the "Owners Association") and the uses, benefits and proceeds of Borrower’s Interest.

PUD COVENANTS. In addition to the covenants and agreements made In the
Security Instrument, Borrower and Lender further covenant and agree as foliows:

A. PUD Qbligations. Borrower shall perform all of Borrower's obligations under the
PUD’'s Consiituent Bocuments. The "Constituent Documents” are the () Declaration;
(i} articles of Incorporation, frust instrument or any eguivalent document which creates
the Owners Assoclation; and (ili) any by-laws or other rules or requlations of the Owners
Assoclation. Borrower shall promptly pay, when due, all dues and assessments
Imposed pursuant to the Constiuent Documents,

B. Property Insurance. Se long as the Owners Associatlon maintalns, with a
generally accepted insurance carrier, a "master” or "blanket” policy insuring the Property
which is sallsfactory to Lender and which provides Insurance coverage In the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term "extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, forwhich Lender requlres insurance, then: (i) Lender waives
the provision In Section 3 for the Periodic Payment to Lender of the yearly premium
Installmenits for property insurance on the Property; and {}i) Borrower's obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satistied
to the extent that the requlred coverage s provided by the Owners Assoclation policy.

\What Lender requlrﬁ as a conditlon of this walver can change during the term of the loan.

Borrower shall give Lender prompt notlce of any lapse in required property
Insurance coverage provided by the master or blanket potllcy.

In the event of a distribution of property insurance proceeds In lieu of restoration or
repalr following a loss to the Property, or to common areas and facliitles of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be pald to Lender. Lender
shall apply the proceeds to the sums secured by the Securlty Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liabilitly_: Insurance. Borrower shall take such actlons as may be
reasonable o ensure {hat the Owners Assoclation malntatns a public liabliity Insurance
policy acceptable in form, amount, and extent of coverage 1o Lender.
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D. Condemnation. The proceeds of any award or clalm for damages, direct or
consequentlal, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Properly or the common areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby asslgned and shall be pald
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrumen! as provided in Sectlon 11.

E. Lender’s Prior Consent. Borrower shall nol, except after notice to Lender and
with Lender’s prior written consent, elther pariition or subdlvide the Properly of consent
to: {) the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain; {li) any amendment to any provision of the
“Constituent Documents” if the provision is for the express beneflt of Lender; (iii} termination
of professionalmanagementand assumptionof self-management of the Owners Assoclation;
or (iv} any action which would have the effect of rendering the public liability Insurance
coverage maintained by the Owners Assoclatlon unacceptable to Lender,

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pa?f them. Any amounis disbursed by Lender under this paragraph
I- shall become additional debt of Borrower secured by the Security Instrument. Uniess
Borrower and Lender agree {o other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees {0 the terms and covenanls
contalned in this PUD Rider.

Eﬂ N , 1 't e g/ﬁﬁ/f% ._(SEEI}

WILLIAM F. DATE
g L e : -“H'H‘ eI
ﬁl‘“{:xx A R Al W e E Y pr—- PR
S N A N S N A R T T (Seal)
MARY ANN B. JONES .. N " DATE
T
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