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THIS SUBORDINATE MORTGAGE for Affordable Housing Program (the "4HP) funds is made on August 7, 2019
("Closing Date') by Virginia D Yates, a unmarried woman (the "Borrower"”), residing at 1061 Wyndham Lane, Helena,
AL 35080 to Synovus Bank (the "Iender"), maintaining offices at 800 Shades Creck Pkwy MS 101, Birmingham, AL

35209.

WHEREAS, the Federal Home Loan Bank of Atlanta ("FHLBank Atlanta") is providing AHP funds to the Borrower
through the Lender for purchase, construction or rehabilitation costs in connection with the purchase of rehabilitation of a

home by the Borrower which shall be used as the Borrower's primary residence;

WHEREAS, FHLBank Atlanta and the Lender entered into an Agreement for Affordable Housing Program Set-Aside
(as amended from time to time, the "AHP Agreement’) to issue funds to the Borrower through the Lender pursuant to the

AHP, as provided in the Affordable Housing Program Implementation Plan (as the same may be modified from time to
time, the "Implementation Plan"), and AHP policies, procedures, guldelmes and mstructions cnvenng, among other

things, feasibility, funding, monitoring and modifying affordable housing projects participating in FHLBank Atlanta's
AHP (together with the Implementation Plan, collectively, as the same may be modified from time to time, " FHLBank

Atlanta's AHP Policies and Procedures’; and together with the Federal Housing Finance Agency's Aﬁ'nrdable Housing
Program Regulations 12 CFR Part 1291 et seq., as may be amended from time to time, the "4HP Regulations,” -

collectively, "AHP Requirements");

WHEREAS, the Lender has determined that the Borrower meets the definition of an eligible home buyer as defined by
FHLBank Atlanta and as provided by the AHP Requirements; and

WHEREAS, the Borrower is indebted to the Lender in the amount of $7,500.00, that financed the purchase, construction
or rehabilitation of the AHP-Assisted Unit (the "AHP Subsidy"), which indebtedness is evidenced by the Borrower's

Note.of even date herewith (as amended from time to time, the "Note'").

'NOW THEREFORE, TO SECURE TO LENDER (a) the repayment of the indebtedness evidenced by the Note and (b)
the performance of the covenants and agreements of the Borrower herein contained, the Borrower does hereby mortgage,

grant, convey and assign to Lender the AHP-Assisted Unit (hereinafter defined) described below.
1. MORTGAGE AS SECURITY '

A. This Mortgage secures to the Lender: (i) the repayment of the AHP Subsidy; and (ii) the performance of the
Borrower's covenants and agreements under this Mortgage and the Note. For this purpose, the Borrower does
hereby mortgage, grant and convey to Lender WITH MORTGAGE COVENANTS UPON THE STATUTORY

CONDITION AND WITH THE STATUTORY POWER OF SALE, the following described property:
County of Shelby, and State of AL, specifically described as follows:
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B. This Mortgage 1s subject and subordinate to mortgage(s) recorded against the AHP-Assisted Unit date as of the
Closing Date.

Provided the proceeds from the AHP Subsidy are used for the approved purposes set forth in the AHP Requirements,
and no Event of Noncompliance (as hereinafter defined) has occurred, this Mortgage will expire five years from the

date hereof (such five-year pertod, the "Retention Period'’) and no payments will be due on the AHP Subsidy. In
the event any of the proceeds of the AHP Subsidy are not or were not used for the approved purposes set forth in the
AHP Requirements, the portion of the proceeds not used in compliance with the approved purposes {plus interest, if
appropriate) must be repaid to the Lender as stated in paragraph 5.A of this Mortgage.

3. AHP SUBSIDY

The Borrower hereby acknowledges and agrees that the AHP Subsidy represents a reduction in the Borrower's purchase,
construction or rehabilitation costs for the acquisition or rehabilitation of the AHP-Assisted Unit described in paragraph

1.A above, which is, or will be, used as the Borrower's primary residence.
4. NOTICE OF A SALE, REFINANCING OR TRANSFER

The Borrower hereby agrees that the Lender and FHLBank Atlanta or its designee shall be given thirty (30) days prior
written notice of a sale, refinancing, or transfer of the AHP-Assisted Unit during the Retention Period.

Such notice shall be mailed or sent by a nationally recugmzed overnight carrier, sent by facsimile transmission (with
confirmation copy), or served personally at the addresses indicated below, or at such other address as shall be designated
by a party by future written notice to the other parties. Notice sent by fﬂCSlI]]llE transmission shall be effective on the date
transmitted; notice sent by personal service shall be effective on the date of delivery; notice sent by U.S. mail shall be
effective three (3) business days after such notice is deposited in the mail with first class postage prepaid, addressed as
aforesaid; and notice sent by overnight carrier shall be effective the day following delivery to said carrier

Notices to FHLBank Atlanta shall be sent to:

Federal Home Loan Bank of Atlanta

1475 Peachtree Street, NE

Atlanta, Georgia 30309

.Att_:ntinn: Community Investment Services

. 1500531 056
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Notices to Lender shall be sent to:

synovus Bank
800 Shades Creek Pkwy MS101
Birmingham, AL 35209

3. REPAYMENT OBLIGATION

A. The Borrower agrees that the AHP Subsidy will only be used for the purpose approved by FHLBank Atlanta under
the AHP. The Borrower acknowledges and agrees that if FHLBank Atlanta determines by its own monttoring in its
sole discretion or FHLBank Atlanta is informed by the Lender that the AHP Subsidy will not be or was not used
for the purposes approved by FHLBank Atlanta (an "Event of Noncompliance'), the AHP Subsidy that was not
used in comphance with the approved purposes (plus interest, if appropriate) must be repaid by the Borrower to

the Lender.

B. In the case of a sale prior to the end of the Retention Period, the Borrower agrees to repay to the Lender an amount
equal to a pro rata portion of the AHP Subsidy, reduced for every year the Borrower owned the AHP-Assisted
Unit, from any net gain realized upon the sale of the AHP-Assisted Unit (the "Repayment Obligation') unless
the purchaser is a very low-, low-, or moderate-income household, as defined by the AHP Regulations, and as
determined by FHLBank Aflanta in its sole discretion. Pro rata payments means 20 percent of the AHP Subsidy
will be forgiven for each year of the Retention Pericd that has passed, as determined by FHLBank Atlanta in its

sole discretion.

C. In the event the Borrower refinances prior to end of the Retention Period, the Borrower must repay an amount
equal to pro rata portion of the AHP Subsidy, reduced for every year that the Borrower owned the AHP-Assisted
Unit from any net gain realized on the refinancing, unless the AHP-Assisted Unit continues to be subject to a deed
restriction or other legally enforceable retention agreement or mechanism incorporating the covenants set forth
In paragraphs 4, 5.B and 5.C contained herein. Pro rata payments means 20 percent of the AHP Subsidy will
be forgiven for each year of the Retention Period that has passed, as determined by FHLBank Atlanta in its sole

discretion. -

D. The Lender shall be entitled to collect the portion of AHP Subsidy owed by the Borrower as determined by this
Section 5 by taking the following actions:

(1) The Lender shalt give notice to the Borrower following the Borrower's breach of any covenant or agreement
n this Mortgage, specifying the nature of said breach and the action and time within which to cure the

default.

() If the default is not cured on or before the date specified in the notice, the Lender at its option and in its sole
discretion may require immediate payment of all sums secured by this Mortgage without further demand
and may invoke the statutory powers of sale or foreclosure and any other remedies permitted by applicable
law, the Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided herein
including, but not limited to, reasonable attorney's fees and costs of title evidence. If the lender invokes
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the statutory powers of sale or foreclosure, the Lender shall provide notices in the manner prescribed by
applicable law.

Atlanta 15 an inte

The Borrower agrees that FHLBank nded, third party beneficiary of this Mortgage and is entitled to rely

made by Borrower herein to the same extent as if FHLBank

upon all rights, representations, warranties, and covenan
Atlanta were the Lender hereunder.

The AHP-Assisted Unit may not receive funds from multiple AH
FHLBank Atlanta during the Retention Period.

Borrower agrees to comply with all requests by Lender for information or documentation arising from Lender's
obligations to obtam information from the Owner under the AHP Requirements. The Owner's failure to respond to a

request by Lender shall constitute an Event of Noncompliance, as descnibed 1n paragraph 5.A above.

A. The Borrower acknowledges and agrees that the AHP Subsidy is subject to the terms and conditions of this
Mortgage, the Note, and the AHP Requirements, as the same may be amended from time to time.

B. The Borrower agrees to the terms and conditions of this Mortgage and certifies that its representations contained
1n 1ts AHP application and any related certifications are true, complete and accurate.

C. By executing this Mortgage in the space indicated below, the Borrower fully understands and agrees to the terms
and conditions contained herein, The Borrower acknowledges that he/she must satisfy all terms and conditions

contained m this Mortgage.

D. The Borrower agrees to be responsible for all tax issues (including, but not limited to, reporting and payment)
arising from receipt of the funds secured hereunder.

E. To the extent the Lender and the Borrower have entered into any other agreements pertaining to the AHP-Assisted
Unit, the terms of such agreements remain in full force and effect, provided Aowever, in the event of any conflict
between such agreements and this Mortgage, unless otherwise expressly provided in this Mottgage, the terms of

this Mortgage shall prevail.
F. The Borrower acknowledges receipt of a true copy of this Mortgage.

G. This Mortgage shall be governed by the laws of the United States and, to the extent federal law incorporates or
defers to state law, the laws of the State where the property is located (excluding, however, the conflict of laws

rules of such State).
1500631096
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H. In the event that any portion of this Mortgage conflicts with applicable law, such conflict shall not affect other
provisions of this Mortgage that can be given effect without the conflicting provision, and to this end the
provisions of this Mortgage are declared to be severable.

I. The Borrower's obligations hereunder shall terminate after any foreclosure, deed-in-lieu of foreclosure, or

assignment of the first mortgage with respect to the AHP-Assisted Unit to the Secretary of HUD.

J. This Mortgage shall be binding upon and inure to the benefit of the successors and permitted assigns of the
Lender, the Borrower, and FHLBank Atlanta.

K. This Mortgage may not be changed orally, but may be changed only by an agreement in writing, signed by the
party against whom enforcement of any waiver, change, modification or discharge is sought.

L. If more than one person is the Borrower of the AHP-Assisted Unit, their obligations under this Mortgage shall be
joint and several, and references in this Mortgage to "Borrower” shall be deemed to refer to each of such person.

[SIGNATURES ON NEXT PAGE]
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above written:
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Virginia D Yates
By: Susan V Norris as Attorney-in-fact for Virginia D Yates

~(SEAL)
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On August 7, 2019, belore. Jne, the undersigned, a Notary Public in and for said State, persona y appeared Virginia D
Yates, personally known to me~ar rmred to me on the basis of satisfactory evidence to b he individual(s) whose name
is subscribed to the within mstrum d acknowledged to me that _he_ executed the i ne in her/his/their capacity, and

that by her/his/their signature on thﬂ instrs 1 v:—:nt the individual(s) or the person upﬂ ehalf of which the individual acted,
executed the instrument.

My Commission Expires: 1) |
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STATE OF ALABAMA

COUNTY OF SHELBY

I, the undersigned, a Notary Public, in and for said County in said State, hereby certify
that Susan V. Norris, whose name as attorney 1n fact for Virginia D. Yates, an unmarried
woman, is signed to the foregoing instrument, and who is known to me, ackn leedged before me
on this day, that being informed of the contents of the said instrument, she in her capacity as such
attorney in fact and with full authority executed the same voluntarily on the day the same bears
date.
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This Rider to Security Instrument - Federa] Home Loan Bank of Atlanta AHP Set-aside Program. Retention Agreement
(this "Rider") is attached to and made part of the foregoing Security Instrument or similar security instrument {"Security
Instrument”). In this Rider, the beneficiary of the Secunity Instrument is referred to as the "Borrower.” This Rider is a form

of "Retention Mechanism Agreement” referred to below.

1. RECITALS:

A. Whereas, pursuant to Section 721 ot the Financial Institutions Retorm. Recovery and Enforcement Act of
1989 ("FIRREA"). the Federal Housing Finance Agency ("Finance Agency") is required to cause each Federal

Home Loan Bank to establish an affordable housing program ("AHP"), including one or more homeownership
set-aside products ("Set-aside"), to assist members of each Federal Home Loan Bank to finance affordable

housing for very low-, low-, or moderate-income households.

B. Whereas, the Bank has also established an Affordable Housing Program Implementation Plan (as the same
may be modified from time to time, the ( “Implementation Plan "), and AHP policies, procedures, guidelines,
and mstructions covering, among other things, feasibility, funding, monitoring and modifying affordable
housing projects participating in the Bank's Set-aside Program (together with the Implementation Plan,
collectively, as the same may be modified from time to time, the “Bank’s AHP Policies anti Pmcedums " and

together with the AHP Regulations collectively, the “Ser-aside Requirements”).

C. Whereas, Lender, a member of FHLBank Atlanta, submitted an application to FHLBank Atlanta (the "Set-
Aside Application") for Set-aside subsidy (defined below) in connection with the purchase or rehabilitation, as
applicable, of a housing unit located on the real property described in the Security Instrument (the "Set-aside

Assisted Unit").

D. Whereas, pursuant to applicable regulations (including, without limitation, those contained in 12 CFR Part
1291) promulgated by the Fmance Agency pursuant to FIRREA (the "AHP Regulation"), members of each
'Federal Home Loan Bank are required to provide for the repayment of any direct subsidy should said direct

subsidy be unused or improperly used.

E. Whereas, in connection with the Project, the Borrower entered into a Note secured by a Security Instrument
covering the real property being purchased

F. Whereas, Lender has disbursed or agreed to disburse the Set-aside Subsidy (defined below) to Borrower in
connection with the purchase or rehabilitation, as applicable, of the Set-aside Assisted Unit, and in connection
with the Set-aside Subsidy. Borrower has executed the Security Instrument, which includes this Rider.

. 'Whereas, the Parties desire to set forth those circumstances under which Lender shall be entitled to the
repayment by Borrower of the Set-aside Subsidy.

mmm
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(check the appropriate box) | 7 Community Partners Product (CPP)

| L1 Foreclosure Recovery Product (FRP) |
| [1 Veteran Purchase Product (VPP) E'
| LI Returning Veteran Purchase Product (PVPP) |

[ Veteran Rehabilitation Product (VRP)

| O Returning Veteran Rehabilitation Product (RVRP)

| [J Structured Partnership Product (SPP) |

| [ Other Special Products

2. Set—asifle Subsidy. The Secured obligation described in and secured by the Security Instrument represents the
"Set-aside Subsidy" used or to be used in connection with the purchase of the Set-aside Assisted Unit.

3. Definitions. As used in this Rider, the following capitalized terms have the following meanings:

"Loan" means the advance of funds evidenced by the Note.

" Loan Documents" means the Note, the Security Instrument, and all other documents relating to or securing the
Note, each as renewed, amended, modified, restated and extended from time to time.

"Note" means the promissory note secured by the Security Instrument.

"Retention Period" means five years from the date of Borrower's closing on the Set-aside Assisted Unit.
Borrower agrees to comply with the terms and conditions of this Rider during the Retention Period.

All other capitalized terms not otherwise defined herein or in the Security Instrument shall be defined in the Set-
aside Requirements.

FHLE DPA Rider to Security Trust Rev. 00/17
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Notice Requirements. Each of FHLBank Atlanta and the Lender is to be given notice of any sale or refinancing
of the Set-aside Assisted Unit occurring prior to the end of the Retention Period. Notices under this Rider shall be
sent to the Lender at the address shown in the main body of the Security Instrument, and to FHLBank Atlanta at

1475 Peachtree Street, NE, Atlanta, GA 30309, Attention: Community Investment Services.

Sale of Set-aside Assisted Unit during Retention Period. In the case of a sale of the Set-aside Assisted Unit
prior to the end of the Retention Period, an amount equal to a pro rata share of the Set-aside subsidy, reduced for
every year the Borrower has owned the Set-aside Assisted Unit, shall be repaid to FHLBank Atlanta from any net
gain realized upon the sale of the Set-aside Assisted Unit unless the unit is sold to a very low-, low- or moderate-

income household, as defined in the AHP Regulations.

Refinancing of Set-aside Assisted Unit during Retention Period. In the case of a refinancing of the Set-aside
Assisted Unit prior to the end of the Retention Period, an amount equal to a pro rate share of the Set-aside subsidy,
reduced for every year the Borrower has owned the Set-aside Assisted Unit, shall be repaid to FHLBank Atlanta
from any net gain realized upon the refinancing, unless the unit continues to be subject to a Retention Mechanism

Agreement, as described in the Set-aside Requirements.

Effect of Foreclosure. The mcome-ehgibility and affordability restrictions applicable to the Project terminate
after any foreclosure, conveyance by deed in lieu of foreclosure or any assignment of the first mortgage to the
Secretary of HUD. However, any obligation to repay the AHP Set-aside subsidy for any period of noncompliance
arising prior to the foreclosure, deed in lieu, or assignment to the Secretary of HUD shall not be extinguished by

such actions.

Receipt of Additional AHP Subsidy during Retention Period. The Set-aside Assisted Unit may not receive
funds from multiple AHP competitive program or set-aside product(s) offered by FHLBank Atlanta during the

Retention Period.

Noncompliance by Borrower. Borrower shall be required promptly to repay that portion of the Set-aside Subsidy,
plus interest in an amount determined by FHLBank Atlanta, that as a resuit of the Borrower's actions or omissions
1s not used in compliance with the terms of the Set-aside Requirements, unless (i) Borrower cures such misuse

or noncompliance within a reasonable time or (ii) the circumstances of noncompliance are eliminated through a
modification of the terms of the approved application for the Set-aside Subsidy pursuant to the AHP Regulation.
Noncomphance by Borrower includes a misrepresentation by Borrower at any time of Borrower's eligibility to
receive the Set-aside Subsidy or the benefit of the Set-aside Subsidy or of any facts on which such eligibility is
based and any other noncompliance with the AHP Regulation resulting from an action or omission by Borrower.

Monitoring. Borrower agrees to comply with all requests by Lender for information or documentation arising
from Lender's obligations to obtain information from the Borrower under the Set-aside Requirements. The
Borrower's failure to respond to a request by Lender shall constitute noncompliance, as described in Section 9 of

this Rider.

Joint and Several Obligations. If more than one person is the Borrower of the Set-aside Assisted Unit, their
obligations under this Rider shall be joint and several, and references in this Agreement to "Borrower" shall be

deemed to refer to each of such persons.
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12. Inconsistent Provisions. The provisions of this Rider shall supersede any cunﬂlctmg prﬂwsmn contained n thﬂ
Security Instrument, but only to the extent of such 1ncon51stency No provision herein shall impair any ob, '
of Borrower under the Set—amde Requlrements

B Susm V Norris, as Attorney-in-fact for Virginia D Yates

e e Filed and Recorded
+:'\}}-" e )'5'-;?;._ Official Public Records
_s:'. //LL\.-* Judge of Probate, Shelby County Alabama, County
A 1 Clerk
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