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MORTGAGE ——
I MIN 10D07159-70003356513-0 .]
MERS PHONE #: 1-888-6/9-6377 .
DEFINITIONS

Ywords used in multiple sections of this document are defined telow and other wards are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Secticn 16.
(A) "Security Instrument” means this document, which is dated April 25, 2019, iogether with alt
Riders to this document.

(B) “Borrower” [s JOSEF TORKELSEN AND HUICHI LU, HUSBAND AND WIFE.

Borrower is the mortgagor under this Security Instrumernt.

(C) “MERS" is Mocrigage Electronic Regisiration Systems, Inc. MERS is & separaie corporation that is acting solely as
a naminee for Lender and Lender's successors and assigns. MERS is the morigagee under this Security Instrument.
MERS is organized and exigting under the laws of Delaware, and has an address and talephona humber of P.O. Box
202&, Flint, Mi 48501-2028, tel, (888) 67S-MERS.

(D) “Lender” is PennyMac Loan Services, LLC.

Lender is a Delaware Limited Liakility Company, organized and existing
under the laws of Delaware. Lender's address is
3043 Townsgate Road, Sulte 200, Westlake Village, CA 91361,

(E) “Note” means the promisscry note signed by Borrower and dated  April 25, 2019. The Note
stztes that Borrower owes Lender NINETY SIXTHOUSAND SEVEN HUNDRED FIFTY AND NG/MOp* = « « *#»xx* %=
'&*ﬁ-'i'*ir*ﬁil*ﬂiiﬁ**i*i#t****#i‘*#i‘#*ﬂ'*#**************i*#*DG"arﬁ{U.S' $96'750.uu )

plus interest. Borrower has premised ¢ pay this debt in reguiar Periodic Payments and to pay the debt in full not later
than May 1, 2049,

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under

the Note, and &ll sums due under this Security Instrument, plus intarast.
(H) "Riders” means all Riders to this Security Instrument that ars exsecuted by Borrower. The following Riders are to be
exacuted by Borrower [check box as applicablel:

_ Adjustable Raie Rider ' Condomirium Rider "} Second Home Rider
L1 Salloon Rider Planned Unit Development Rider - Other(s) [specify]
x| 1-4 Family Rider DBiweckiy Paymeni Rider

VA, Rider

) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and admin-
istrative rules and orders (that have the effect of law} as well as ali applicable final, non-appealable judicial opinions.
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(J} “Community Association Dues, Fees, and Assessments” means all dues, Tees, assessments and other charges
thet are Iimposed on Bomrower or the Property by a8 condominium associaiion, homeowners assoeoiation or similar
arganization.

(K} “Electronic Funds Transfer” means any transfzr of funds, other than a fransadtion originated by check, draft, or
similar papér instrument, which is initiated through an electranic terminal, telephonic instrument, computer, or magnetic
tape so 88 o order, instruct, or authorize a financiai institution tc debit or cradit an account. Such tarm inciudes, but is
not limited ic, peint-cf-sale transfers, automated felier machine transactions, transfers initlatad by telsphone, wira
transfers, and automated clearinghcuss transfers.

(L) "Escrow ltems" means thosa items that are described in Section 3,

(M) “Miscellaneous Proceeds” means any compansation, sattlemant, award of damages, or proceads paid by any third
party (cther than Insurancs proceseds pald under tha coverages dascribad in Section 5) for: (i) damage to, or destruction
of, tha Proporty; (i) condemnation or ¢ther taking of all or any part of the Property; {iti) conveyance in lieu of condemna-
tion; or {iv} misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N} “Mortgage Insurance” means insurance protecting Lender against the nenpayment of, or default on, the Loan.
(O) “Periodic Payment” means the regularly scheduled ameaunt due for {i) principat and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(P} "RESPA" means the Real Estate Setilement Procedures Act (12 L1.S.C. §2601 et seq.) and its implementing
regulation, Regulation X {12 C.F.R. Part 1024), as they mighi be amended from time to time, or any additional or
successaor legislation or regulation that governs the same subject matter. As used in this Security Instrument, "RESPA”
refers o all requiremenis and restrictions that are imposed in regard to a “federally related mortgage loan” even if tha
Loan does not qualify as a “federally related monrigage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Seourity Instrument.

TRANSFER OF RIGHTS IN THE PRGPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensicns and modifications
of the Note; and {ii) the performance of Bomower’s covanants and agreemants under this Security Instrument and the Note.
Forihis purpose, Barrowser imevocably morigagas, granis and conveys to MERS (solaly as néminees for Lender and Lender's

sUuccassors and assigns) and to the succassers and assigns of MERS, with power of sale, the following described property
lccated in the County [Tyre of Recording Jurisdistion] Of Shealby

iName of Racerding Junscictionl:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF AS "EXHIBIT A".
APN #. 22-9-31-1-002-017.000

which currently has the address of 202 CARRINGTON LN, Calera, Alabama 35040
("Property Address™):

TOGETHER WITH all the improvements now ar hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a sar of the property. All replacements and additions shall also be coverad by this Security
Instrument. All of the foregoing is referred to in this Security Instrumeant as the “Property.” Borrower understands and
agrees that MERS holds only |legal title to the interests granted by Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS {as nominee for Lendar and Lender's succassors and assigns) has the right; to
exercise any cr gli of ihose interests, including, but not timited tc, the right to foreclese and sall the Property; and to take

any acticn requiraed of Lander including, out not limited 1o, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower 1 lawfully seised of the asiate hereby conveyad and has the right to
grant and convey the Property and that the Prepsriy is unencumberad, except for ancumbrances of record. Borrower

warranis and will dafend generally the title to the Propearty against all ¢laims and demands, subject tc any encumbrances
of record.

THIS SECURITY INSTRUMENT combines unifcrm covenants for national use and non-uniform covenants with
limited variations by jurisdiction io consiitute a uniform security instrumant covearing real praparty,

UNIFORM COVENANTS. Borrower and Lendar covenant and agres as follows:

1. Payment of Principal, Inlerest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest ¢n, the debt evidencad by the Note and any grepayment charges and [ate
charges dus under the Nots. Borrowsr shall also pay funds for Escrow [fems pursuant to Section 3. Payments due under

the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument racaived
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by Lender as payment under the Note or this Securlty Instrument Is retumed to Lender unpald, Lender may reguire
that any or all subseguent payments due under the Noie and this Security Instrument be made in one or more of the
following forms, as selecied by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, pravided any such check Is drawn upon an institution whose depoesiis are insured by a federal agency,
instrumentality, or entity; or {d) Elecironic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
lccation as may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bnng the Loan current. Lender may
accept any payment or partiaj payment insufiicient to bring the Loan current, without waiver of any rights hereunder or
prejudica to Its rights 1o refuse such payment or partial payments in the fujure, but Lender is not obligated to apply such
payments at the time such payments are acceptad. If each Pericdic Payment is applied as of its schaduled due date,
then Lender need not pay interast on unapplied funds. Lender may held such unapphed funds until 8omrower makes
payment to bring the Loan current. If Borrowsr does not do so within a reascnable period of ime, Lender shall either
apply such funds or return them to Bormower. If not apghed earlier, sucn funds will be apphed to the outstanding prnncipal
baiance under the Note immediately prior t¢ foreclosure. No oifset or claim which Borrower might have ncw or in the
future againsit Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the cavenants and agreements securad by this Securnity [nstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Sactien 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: {a} interest due under the Note; (b) principal due
under the Note; {¢) amounts due under Section 3, Such payments shall be applied to each Periedic Paymentin the order
in which it became due, Any remaining amounis shall be applied first to late charges, second to any other amounts due
under this Security instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrewer for a delinquent Periodic Payment which includes a sufficient amount
tc pay any late charge due, the payment may be agglied to the delinquent payment and the late ¢charge. If more than
one Periodic Paymernt is ouistanding, Lender may spply any payment received from Berrower to the repayment of the
Feriodic Payments if, 2nd to the extent that, each payment can be paid in full. To the extent that any excess exists after
the paymsant is appliad to the full paymant of one or more Fericdic Payments, such excess may be applied to any late
charges due. Voluntary prepaymenis shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, Insurance proceeds, or Misceilansous Procesads to principal due under the Nota shali
not extend or pestpone the due date, or change the amount, of the Pernodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periedic Payments are due under the Note,
urtil the Note is paid in fuli, 2 sum {{he "Funds”) to provide for payment of amounis due for: (a) taxes and assessments
ard other items which ¢ar attain priority over this Security Instrument as a lien or encumbrance on the Property; (o) [ease-
hold payrments or ground rents on the Propsrty, if any: (¢) preamiums for any and all insurance required by L ender under
Section 5; and {d) Mortgage Insurance premiums, if any, or any sums payable by Sorrower tc Lender in lieu of the pay-
ment of Mortgaga [hsurance pramiums in accordanca with the provisions of Section 10. These items are called “Escrow
lterns,” At origination or at any time during the term of the Loan, Lender may require that Community Association Dues,
Fees, and Assessmaents, If any, be ascrowed by Borrowser, and such dues, fees and assessments shall be an Escrow
ltem. Barrower shall promptly furnish to Lander all notices of amounts 10 ba pald under this Section. Borower shall pay
Lender the Funds for Escrow Items unless Lender waives Borrower's obligation ¢ pay the Funds for any or all Escrow
[tems. Lencer may waive Borrower's obligaiion 1o pay to Lender Funds for any or all Escrow ltams at any tima. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pav directly, when and whers pavabls,
the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, If Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lendsr may require. Borrower's
cbligaticn to make such payments and 1o provide receipts shail for ali curposes b deamad to be a covanant and agreés-
ment contained in this Security Instrument, as the phrase “covenant and agreement” is used In Secticn 9. If Bormower
is obligated to pay Escrow ltems directly, pursuani to a waiver, and Borrower fails {0 pay the amount due for an Escrow
Item, Landar may axarcisa i{s rights under S&ction 2 and pay such amocunt anc Borrower shall then be obligated under
Saction 9 to repay o Lender any such amount Lender may revoke the waiver as to any or all Escrow ltems at any time
by a notice given In accordance with Section 15 and, upon such ravecation, Borrowar shall pay to Lender all Funds, and
in such amounts, that are then required under this Secticn 3.

Lender may, at any tims, ccilect and held Funds in an amount (a) sufficient to permit Lender to apply the Funds st
the time specified under RESFA, and (2) notio exceeaed the maximum amount 2 lender can require under RESPA. Lendear
shall estimate the amount of Funds due on tha basis ¢f current data and reasonable estimates of expenditures of future
Escrow ltems or ctherwise In accordance with Applicable Law.

The Funds shall be held in an instiiution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is an institution whose depcsits are so insured) or in any Federal Home Loan Bank, Lender
shall apply the Funds ie pay the Escrow ltems na later than the ime specified under RESPA. Lender shall not charge
Barrower for holding and applying the Funds, annually analyzing the escrow account, or verifving the Escrow ltems,
unless Lender pays Borrawaer interest on tha Frunds and Applicable Law permits Lender to make such a charge. Unless
an agregmeant is made in writing or Applicable Law requires interast i¢ be paid on the Funds, Lender shall not be required
to pay Borrower any interest or earnings en the Funds, Borrower and Lender can agree in writing, however, that intereast

shall be paid on the Funds, Lender shall give to S8arrower, without charge, an annual accounting of the Funds as required
by RESPA.

If there is & surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESFA. If there is a shertage of Funds held in escrow, as defined under RESPA, Lender shalt
notify Bormrower 2s required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shorlage
in accordance with RESPA, but in no more than 12 monthiy payments. If there is a deficiency of Funds held in escrow, as
defined under RESFA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly paymenis.
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Upon paymentin full of all sums secured by this Sacurity Insirument, Lender shall promptlly refund o Borrower any
Funds held by Lender.

4. Charges; Llens. Bcrrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can atain priority over this Security [Instrument, leasenold payments or ground rents on the Property, If
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow ltems,
Borrower shall pay them in the manner provided in Section 3. |

Borrowear shall promptly discharge any lien which has priority ever thils Security Instrument unless Borrower: (a) agrees
In writing to the payment of the okligation secured by the lien in & manner acceptable {0 Lender, but only so lang as
Eorrower is performing such agreement; {bj contests the lien in good faith by, or defends against enforcement of the lien
in, legal procaedings which in Lender's opinion oparate 1o prevant the enforcement of the llen while those proceedings
are pending, but only untll such procaadings are concludead, or (¢} sacures from the heldear of the lien an agreement sat-
isfactory to Lander subordinating the lien to this Security Instrurmaeant, If Lender determinas thet any part ef the Property
Is subject 1o a lien which can attaln priority over this Security Instrumant, Lender may give Bormower a nictice identifying
the {len. Within 10 days of the dale on which that natice s given, Borrower shall satisty the lien or take cne or more of
the actions set forth above in this Saction 4.

Lender may require Bomower to pay & one-time charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvernents now existing or hereafter erected on the Property
nsured agamnst [0ss by fire, hazards included within the term "exiended coverage,” and any other hazards including, but not
limited to, earthquakes and flocds, for which Lender reguires insurance. This insurance shall be maintained in the amounts
(including deduciible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding sen-
tences can change during the termm of the Lean. The insurance carmrier proviading the insurance shall be chosen by Borrower
subject to Lender's rigint {o disapprove Bomower's choice, which right shall not be exercised unreasonably. Lendar may
require Borrower to pay, in cannection with this Loan, either: {a) a one-time charge for flood zane determination, certifica-
tion and tracking services; or {(b) a cne-time charge for flccd zene determination and certification services and subsequent
charges each time remappings or similar changes cccur which reascnably might affect such determination or certification.

Barrower shall alse ba responsible for the payment of any fees imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may abtain insurance coverage, at Lender's
cption and Borrower’s expense. Lender is under no oblgation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lander, but might or might not protect Borrower, Bosrower's equity in the Property,
or the contents of the Property, against any risk, hazard or liability and might provide greaier cor lesser coverage than
was previously in eifect. Borrower acknowledges that the cosi of the insurance coverage so obtained might significantly
exceed the cost of insurance that Borrower could have obigined. Any amounts disbursed by Lender under this Secticn 5
shall become addiiional debt of Bomower secured by this Security Insirument. These amounts shall bear interest at the
Note rete from the date of disbursement and shsall be payable, with such interest, upen notice from Lender to Borrower
requesting payment.

All insurance policies required by Lender and renewals of such pelicies shall be subject to Lender's right to cisapprove
such policias, shall indude a standard mortgage clauss, and shall name Lender as mortgagee and/or as an additicnal
loss payee. Lender shall have tha right o hald the policies and renewal certificates. If Lender requires, Bormower shall
promptly give to Lendar all recaipts of paid premiums and renewal notices. If Borrpwer obtains any form of insurance
coverage, hot otherwise raquired by Lender, Tor damage 1o, or destruction of, the Property, such policy shall include a
standard morigage clause and shall name Lencer as mortgagee and/cr as an addltional loss payee.

in the event of loss, Borrower shall give prompt notice 1o the Insurancs carrler and Lendar. Lender may make proos
of [oss if not made pramptly by Borrower. Unless Lender and Borrowsr otharwlsa agreeg in writing, any insurance pro-
ceads, whather or not tha undsrlying Insurance was required by Lender, shall be applied to restoration or repair of the
Property, if the restoration or rapair is economically feasible and Lender's security is not lessened. During such repair
and restoration paricd, Lender shall have the right 1o held sugh insurance proceeds uniil Lender has had an oppottunity
to inspect such Property to ensure the weork has been completed to Lender's satisfaction, provided thai such inspection
shall be undartaken prompgtly. Lendar may disburse proceeds for the repairs and restoration in a single payment or in
a serias of progress payments as the work is compleied. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, rstained by Borrower shall not be paid oui
of the insurance proceeds and shall be the sole obligaticn of Borrower. [f the rastoration or repair is not economically
fegsible or Lender’s security would be lessened, the insurance procasds shall ba applied tc the sums secured by this
Security Instrument, whether or not then due, with the excass, if any, paid to Barrower. Such insurance proceeds shall
be applied in the order previded for in Section 2.

If Borrower abandons the Property, Lender may file, negofiate and setlile any available insurance ¢laim and related
matters. If Borrower does not respond within 30 days o a notice from Lendar that the insurancea carrier has offered to
seflie a claim, then Lender may negctiaie and settle the claim. The 30-day period will begin when the notice is given.
in either event, or it Lender acquires the Property under Section 22 or ¢therwise, Borrower hereby assigns to Lender
(a) Borrower's rights {o any insurance proceeds in an amount not to excead the amounts unpaid under the Note or this
Security insirument, and (b) any other of Scrrower’s rights (other than tha right to any refund of uneamed premiums paid
by Borrower) under &ll insurance policies covering the Property, insofar as such rights are applicable to the coverage of
the Property. Lender may use the insurance proceeds either to repair or restore the Property or 1o pay amounts unpaid
under the Note or this Security Instrument, whether or not then due.

6. Qccupancy. Borrower shall ococupy, establish, and use the Property as Borrower's principal residence within
80 days after the execution of this Secunty Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year afier the date of occupancy, uniess Lender otherwise agrees in writing, which consent
shali not be unreasonably withheld, or unless extenuating circumstances exist which are beyend Barrowear’s contral,
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7. Preservalion, Malntenance and Protection of the Proparty; Inspections. Bomower shall not destroy, dam-
age or impair the Property, allow the Property to deteriorate or commit waste on tha Propearty. VWhether or not Barrowear
I8 residing in the Property, Borrower shall maintain the Properiy in order to prevent the Property from detariorating or
decreasing in value due to its condition. Unless 1 is determined pursuant to Section 5 that repair or restoration is not
sconomically feasibla, Borower shall promptly repair the Property if damaged to avoid further deterioraticn or damage.
If insurance or condemnation proceeds are paid in connecion with damage to, or the taking of, the Property, Borrower
shall be responsible for repaining or restonng the Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repzairs and restoration in a single payment or in a series of progress payments
as the work is completed. If the insurance or condemnation proceeds are not sufficient tc repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair ar restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the imprevements on the Property. Lendar shall give Borrowar notice at the tima of or
prior to such en internor inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Bonower or
any persons or entities acting at ihe direction of Borrower or with Borrower's knowladge or consent gave materially false,
misleading, or inaccurate informaiion or statements to Lender {or failed to provide Lender with material infarmatian) in
connection with the Loan. Material represeniations include, but are not limited to, reprasantations concearning Borrower’s
cccupancy of the Prozerty s Borrower'’s principal residence.

9. Proteciion of Lender's Interest in the Property and Rights Undear this Security Instrument. [f (a) Bormower
fails to parfcrm the covenants and agreemsnts contained in this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a pro-
caading in bankruptey, probate, for condemnation or farfeiture, for enforcement of a lien which may attain priority over
this Sesurity Instrument or 1o enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reascnable or appropriate to protect Lender's interest in the Propenrty and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (2) paying any sums secured by a liean which has prior-
ity over this Security Instrumeant; (b) appearing in court; and {¢} paying reasonable ettorneys’ fees to protect its interest
in the Property and/or rights undar this Sscurity Instrument, including its secured position in & bankruptcy proceeding.
Securing the Propenty includes, but is not imited to, entering the Properiy to make repzairs, change locks, raplace or
board up doors and windows, drain watser frem pipes, aliminate building or other cods violaticns or dangarocus condi-
tions, and have uiilities ftumed on or off. Alihough Lender may take action under this Saction 9, Lander doas not have to
do so and is not under any duty or abligation te do so. Ut is agreed that Lender incurs no liability for not taking anv or all
actrons autherized under this Section 8.

Any amounts disbursed by Lender under this Section 2 shall become additichai debt of Borrower sacuraed by this
Security Instrument. Thesa amcunts shall bear intarest at the Nota rate from the date of disbursement and shall be pay-
able, with such interast, upan notice from Lencer to Barrower requestiing paymaeant,

If this Sacurity Instrument is on a leasehald, Borrower shall comply with all the provisions of the lease. Borrower
shail not surrender the leasehold estata and interests heraein conveyed or terminata or cancel the ground Isase. Barrower
shail not, without the express writtan consent of Landear, alter or amend the ground lease. If Borrower acquires fee title
to the Property, the leasehold and the fes title shall nof merge unless Lender agrees ic the merger in writing.

10. Morigage insurance. If Lender required Mortgage Insurance as a condition of making {he Lean, Borrowasr shall
RAY na premiums requirad ic maintain the Morigage Insurance in effecl If, for any reason, the Mortgage Insurance
coverage required by Lender ceases 1o be avallaikle from the morigage insurer that previously provided such insurance
and Borrower was required to make separaiely designated payments toward the premiums for Mortgage [nsurance, Bor-
rower shall pay the premiums reguired to obtain coverage substantially equivalant to the Morigage Insurance previously
in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previcusly in effect, from an
alternate mortgage insurer selected by Lender. T substantialy aquivalent Mortgage Insurance ceoverage is not available,
Borrower shall continue to pay fo Lender the amaunt of the separately designated payments that were due when the
Insurance coverage caased to be in affect, Lender will accept, use and retain these payments as a non-refundabie lo=s
rasarve in lisu of Mortgags Insurangs. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
Is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such loss resarve.
tandsrcan no longar raquire loss reserva payments if Mortgage [nsurance coverage (in the amount and for the pericd that
P gndsr raquires) providad by an insurer selected by L.ender again becomes available, is cbtained, and Lender requiras
separately cesighalted paymenis toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance
as a condition of making the Loan and Borrower was required to make separately designated payments toward the
premiums for Mortgage Insurance, Borrower shall pay the premiums reguired fo maintain Mortgage [nsurance in effect,
or to pravids a nonraiundable loss reserve, until Lender's requirement for Mortgaga Insurance snds in accordance with
any written agrasment between Borrower and Lender providing for such fermination or until tarmination is required by
Applicable Law. Nothing In this Section 10 affects Borrowear's obiigation to pay interest at the rate provided in the Nots.

Mortgage Insurance reimburses Lander (or any entity that purchases the Note) for certain losses it may incur if Bor-
rower does nct repay the Loan as agread. Bomrowaer is not & party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from fime to time, and may enter into agree-
ments with other parties that shara or modify thair risk, or reduce losses. These agreements are on terms and conditions
that are satisfacicery {o the mortgagc insurer and the other party {(or parties) to these agreements. These agreements
may require the mortgage nsurer to make paymenis using any source of funds that the mortgage insurer may have
available (which may include funds obtained from Morlgage Insurance premiums).

As a resuit of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
ar any affiliate of any of the foregeing, may reccive {directly or indirecily} amounts that derive from (or might be charac-
terized as) a pordion of Borrower's paymernts for Mortgage Insurance, in exchange for sharing or madifying the mortgage
INsurer's risk, or reducing Insses, [f such agreement provides that an affiliate of Lender takes a share of the insurer’s
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risk in exchange for a share of the premiums paid to the insurer, the arrangement is oftan termed “captive reinsurance.”
Further:

(a) Anysuchagreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower 1o any refund.

(b} Any such agreements will not affeci the rights Borrower has - If any - with respect 1o the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may in<clude the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage lnsurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneocus Proceeds are hereby assigned io and
shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoraiion or repair of the Property,
if the restoration or repair is ecenomicaily feasible and Lendear’'s security is not lessened. During such repair and resto-
ration period, Lender shall have the right to hold such Miscellaneous Preceeds unill Lender has had an opportunity to
inspect such Property to ensure the work has been compieted t¢ Lender's satisfaction, provided that such inspection
shall ba undertaken prampily. Lender may pay for the repairs and rastoration in a single disbursement or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicaile Law reguires inter-
est to be paid on such Miscellanecus Proceeds, Lender shall not be required to pay Borrower any interest or earnings
on such Miscellaneous Proceeds. If the restoration or repair is not econocmically feasible or Lender’s security would be
lessened, the Miscellanecus Proceeds shall be applied 1o the sums secured by this Securily Instrument, whether or not
then due, with the excess, if any, paid {0 Borrower,. Such Miscelianeous Proceeds shall be spplied in the order provided
for it Sechion 2.

In the event of a total taking, destruction, oriess in vaiue of the Progerty, the Miscellaneous Proceeds shell be applied
to the sums secured by this Securniy Instrument, whether or not then due, with {he excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value af the Prop-

erty immediately before the partial taking, destruciion, orloss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss Iin value, unless Borrower
and Lender aiherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the fellowing fraction: {(a) the total amount of the sums secured immediately
before the partial taking, destrnuction, or loss in valug divided by {b) the fair market vatue of the Proparty immediately
before the partial taking, destrustion, or less in value. Any balance shall ba paic 1o Borrowser.

In the event of a partial taking, destruction, or loss in value of the Property in whi¢h the fair market value of the
Froperty immediatsly before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the parilal {aking, destructon, or loss in value, unless Borrower and Lender otherwise agree in wril-
ing, the Miscellaneous Proceeds shall be applied to tne sums secured by this Secunty Insirument whether or not the
sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Cpposing Party {as
defined in the next sentence) offers toc make an award to settle a claim for damages, Borrower Tails to respond to Lender
within 30 days after the date the noiice is given, Lender is authorized tc collect and apply the Miscellaneous Froceeds
eithar t¢ resteoraticn or repair of the Property or o the sums secured by this Securnty Instrument, whather or not then
due. "Qpposing Party” means the third party that owes Borrowar Miscellanaous Proeeads or the party against whom
Horrower has a right af action in ragard to Miscellaneous Procaeds.

Borrower shali ba in dafault if any action or proceeding, whethear civil ar criminal, is hbegun that, in Lender's judg-
me&nt, could raesuit in ferfeiture of the Property or other matarial impairment of Lender’s interest in the Property or righis
under this Security Instrument, Borrowear ¢an cura such a default and, if acceleration has occurrad, rainstate as provided
in Section 19, by causing the action or procaeeading ta ba dismissed with a ruling that, in Lender’s judgment, precludas
farfeiture of the Property or other material impairment of Lender's interast in the Property or rights ungder this Securily
Instrument. The proceaas of any award or claim for gamages that are attnbuitable to the impairment of Lenders interest
in the Property are hereby assigned and shall be paid o Lender.

All Miscellaneous Procceeds that are not applied to resioration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modifi-
caticn of amoartizatior: of the sums secured by this Secunty Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate io release the liability of Borrower or any Successors in Interest of Borrower.
Laender shall not be required io commence procesdings against any Successor in Intersst of Borrower or to refuse to
extand time for payment or otharwlse modify amortization of the sums sacurad by this Security Instrument by reason
of any dermand made by the cnginal Bormower or any Successars in Interest of Borrower. Any forbearance by Leader in
axarcising any right or remedy including, without imitation, Lendar's acceptance of payments from third persons, entities
or Succassors in nterest of Borrower or in amounts less than the amount then dueg, shall not be a waiver of or precludsa
the exercise of any right or ramedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Boirowar covenants and agrees
that Borrower’s obligations and liability shall be joint and several. Howaver, any Borrower who co-signs this Security
Instrument but does not execute the Note (& "co-signer'): (a) is co-sighing this Sccurity Instument only to mortgage,
grant and convey the co-signer’'s intercst in the Property undor the terms of this Security Instrument; (bB) is not person-
ally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower

can agree to extend, modify, farbear or make any accommodations with regard t© the terms of this Scourity Instrument
or the Note without the co-signer's consent.

Subject fo the provisions of Section 18, any Successor In Interest of Bormmower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall abtain all of Borrower's rights and benefits
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under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument
shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrowar fees for services performed in connection with Borrower's default,
for the purpose of protecting Lender's inferest in the Property and rights under this Security Instrument, including, but
nct imited 1o, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument te charge a specific fee to Borrower shall not be consirued as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Appli-
cable Law.

If the Loan Is subject to a law which s&ts maximum Ican charges, and that law is finally interpreted so that the interest
or other loan chamges collected or to be collected in connection with the Loan exceed the permitted imils, then: (a) any
such Ilcan charge shall be reduced by the amount necessary {0 reduce the charge tc the permitied limit; and {b) any sums
already collected from Bormower wnich exceeded permitted limits will be refundsd to Borrower. Lender may choose to
make this refund by reducing the prnincipal owed under the Note or by making a direct payment io Borrower. If a refund
reduces principal, the reduciion will be treated as a partial prepayment without any prepayvment charge (whether or not a
prepayment charge (s provided for under the Noie). Borrower’s acceptance of any such refund made by direct payment
to Borrower will constituie a waiver of any right of action Borrawer might bave arising cut of such overcharge.

18. Notices. All notices given by Borrewer or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrewer in connecticn with this Security [Instrument shall be deemed to have been given to Barrower when
mailed by first class mail or when actually delivered to Baorrower’'s notice address if sent by other means, Notice te any one
Borrower shall constifute notice to all Barrowers unless Applicable Law expressly requires otherwise, The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower

shall gromptly notify Lender of Borrower's change ¢f address. If Lender specifies a procedure for reporting Barrower's
change of address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security instrument at any one time. Any notice te Lender shall be given
by dealivaring it or by malling it by first class mall to Lander's address stated nerein unlass Lender has dasighated anothar
address by notice 10 Borrower. Any nelice in connadction with this Security Instrumant shall not be deemed to have baan
given tc Lender until actually racsivad by Lender. If any notice requirad by this Sacurity Instrurnant is alse required undsr
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Segurity Instrument,

16. Goveaerning Law; Severabllity; Rules of Canstruction. This Security Instrument shall be governed by federal
law and the law of the Junisdiction m which the Property is located. All rights and obligations confained in this Security
Instrument are subject to any requiraments and limitations of Applicable Law. Applicable Law mignt explicitly or implicitly
allow tha parties {0 agres by contract or it might ba silent, but such silance shall not ba construad as a prohibition against
agreamsni by contract. In the avent that any provislion or clause of this Securdty Instrument or the Note conflicts with
Applicable Law, such canllict shall not affect othar provisians of this Security Instrument or the Note which can ba given
effact without the confiicting provision.

Az usad in this Security Instrument: (a) words oi the masculine gender shall maan and include corresponding neuter
words or words of the ferninine gander; (b) words In the singular shall mean and include the plural and vice versa; and

{c) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Berrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial interest in Borrower. As used in this Section 18, “Inferest in the
Froperty” means any iegal or beneficial interest in the Property, including, but not limited to, these beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is
the transter of title by Borrower &t a Tulure date to a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower s not a natural
parson and a baneficial interest in Borrower s sold or transferred) without Lender’s prior written conseant, Lender may

require immediate payment Iin fuil of all sums secured by this Security Instrument. However, this option shall not be
exergised by Lender if such exercise is prohibited by Applicable Law.

[f Lender exercises this option, Lender shall give Borrower notice of acceleraiion. The notice shall provide a pericd
o1 nei less than 30 days from the date the notica is given in accardence with Section 1% within which Borrower must pay
all sums secured by this Security Instrumant, If Berrower fails 10 pay these sums prior to the expiration of this period,
Lendar may invoke any remedies permitted by this Security Instrumant without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate Aftar Acceleration. If Borrower meets certain conditicns, Borrower shall have the
right to have enforcement of this Secunty Instrument disconiinued at any time prior to the earliest of: {8) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b} such other period as Applicable
Law might specify for the termination of Barrower's right to reinstate; or (c) entry of a judgment anfarcing this Security
Instrument. Those conditions are that Barrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(Cc) pays all expenses incurred in enforcing this Security instrument, including, but not limited to, reascnable attorneys’
fees, property inspection end valuation fees, and other fees incurred for the purpose of pretecting Lender’s interest in the
Properly and rights under this Security Instrument; and {d) takes such action as Lender may reasonably require 10 assure
that Lendear's inferest in the Property and rights under this Security Instrument, and Borrower’s obligaticn to pay the sums
sacyured by this Security Instrument, shall cantinue unchanged. Lender may reguire that Borrower pay such reinstaterment
sums and axpensss in ane ar more of the following farms, as seleciad by | ender; (@) cash; (b) maney arder; {¢) certified
check, bank check, treasurers check or cashier's ¢check, provided any such check is drawn upon an institution whose

depasits are insured by a federal agency, instrumentality or antity; or {d) Flectronic Funds Transfer. Upon reinstatement
hy Borrawar, this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had

occurred. However, this right te reinstais shall not apply in the case of acceleration urder Section 18,
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. Tha Note or a partfal inlarest in the Nole
(together with this Security [nstrument) can be sold ane ar more iimes without prior notice to Borrower. A sale might
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result in a change in the entity (known as the "Loan Servicer™) that coilecis Pericdic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing obligalions under the Nofte, this Security [nstrument,
and Appiicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If
there is a change cf the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other information RESPA

reguiras in connection with a notice of Transfer of servizing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer ¢ther than the purchaser of the Note, the mortgage loan servicing cbligations to Borrower will remain with
the Loan Servicer or be transferred to a successor Loan Servicer and are not assumead by the Note purchaser unless
otherwise provided by the Note purchaser.

Nsithar Barrowsar ner Landar may commeancs, join, or be Joinad 0 any judicial action (as either an individual litigant
or the member of a class) that arises from the other party’s actions pursuani te this Secunty Instrument or that alleges
that tha other party has breached any provision of, ar any duty owed by reason of, this Securily Instrument, until such
Ecrrowar or Landsr has notifiad the other party {with such notice given in compliance with the requirements of Section
15) of such allegad braach and affordad the ¢ther party heretl¢ a reasonable period aiter the giving of such notice to take
corractiva action. If Applicable Law provides a ime period which must elepse before certain action can be taken, that
time period will be deemed o be reasonable for purposes of this paragraph. The notice of acceleration and cpportunity
to cure given G Borrower pursuant to Section 22 and the notice of acceleration given to Bormrower pursuant to Secticn
18 shall be deemed to satisfy the notice and opportunity to take correctiva action praovisions of this Saction 20.

271. Hazardous Substances. As used in this Section 217: (a) "Hazardous Substances” are those substances defined
as {oXic or hazardous substances, pollutanis, or wastes by Environmental Law and the fellowing substances: gasoline,
kerosene, other flammable or toxic petroleum products, ioxac pesticides and herbicides, volatile sclvents, maitenals con-
taining asbesios or formaldehyde, and radioactive materials; (b) "Environmental Law” means federal [aws and laws of
the junsdiction where the Property is located that relate fo hezlth, safety or environmental protection; (¢) *Environmantal

Cleanup” includes any rasponsea action, ramadial action, or removal action, as defined in Environmental Law; and (d) an
“Enviranmantal Condition”™ means a condilion that can causs, contribute to, or atherwise trigger an Environmental Cleanup.

Borrower shall noi cause or permit the presence, use, dispesal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on orin the Property. Bomowar shall not dg, nor allcw anyone alss to do,
anything affecting the Property (&) that is in viciation of any Environmenta!l Law, (b) which creates an Environmental Condi-
tion, or {c) which, due to the presence, use, or release of a Hazardous Substance, creates 2 condition that advarsely affects
the value of the Property. The preceding two sentences shall nct apply {o the presence, use, or storage on the Property of
small quanites of Hazardous Subsiances that are generally recognized tc be approprate to normal residential uses and
to maintenance of the Propery (including, bui not limited to, hazardous substances In consumser products).

Borrowsar shall promiplly give Laender written notica of (a) any investigation, ¢laim, demand, lawsuit or other agtion by
any governmental or regulatery agency or private panty Involving the Property and any Hazardous Substance or Envi-
ronmental Law of which Berrower has actual knowlaedga, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or thraat of relaasa of any Hazardous Substance, and {¢} any condition caused
by the presence, use or release of a Hazardcus Substance which advarsely affects the value of the Property. If Bor-
rower learns, or is notified by any governmenital or regulatory authority, or any private party, that any remaval or othear
remediation of any Hazardous Substance affacting the Property is necessary, Borrowar shall promptly take all necessary

rameadial actions in accordance with Environmental Law, Nothing herein shail create any obligaticn on Lender for an
Environmental Cisanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;
22. Acceleration; Remedles. Lender shall glve notice to Borrower prior to acceleration following Borrower's

breach of any covenant or agreament in this Security Instrument (but not prior to acceleration under Section
18 unless Applicable Law provides otherwise}. The notice shall specify: (a) the default; (&) the action required
to cure the defauli; {c) a date, not less than 30 days from the date the notice is given io Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further Inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to accealeration and sale. If the default is not
cured on or before the date specified in the notice, Lander at its opfion may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitied by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and
cosis of title evidence.

I[f Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in Saction 15. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper
published in Shelby County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County. Lender
shall deliver to the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the
FProperty at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
tollowing order: (a) to all expensses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to
all sums secured by this Security Instrument; and (¢} any excess to the person or persons [egally entitied to it.

23. Release. Upon payment cf all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Bormower shall pay any recordation cosis. Lender may charge Bomrower & fee for releasing this Security
Instrument, dut only if the fee is paid 10 a third panrty for services randered and the charging of the fee is permitted under
Applicable Law.

24. \Waivers. Borrower waives ail ngats or homestead exemption in the Preperty and relinquishes all rights of curtesy
and dower In the Property.
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BY SIGNING BEL OW, Borrower accepts and agreas to the terms and covenants conisined in this Security Instrument
and in any Rider executed by Barrower and recorded with it.

Withesses:
%ﬁ@_. . T A
JOSEF ELSE DATE

H ’\"Wi&_ — /5 /] Z(Seal)

HUJICHI LU S DAYTE

State of CALIFORNIA )

County of )

On this 25th day of APRIL, 2019, [, ,a Notary Public in and for

said county and in said state, hereby certiiy that JOSEF TORKELSEN AND HUICHI LU, whose name(s) is/are
signed to the foregoing conveyance, and who is/are known to me, acknowledged before me that, being
informed of the contents of the conveyance, he/shefthey executed the same voluntarily and as hisfher/thelr
act on the day the same bears date. Given under my hand and ssal of offica this 25th day of APRIL, 2019.

e 427/ 7{2 Gel

Notary Public |

My Commission Expiraes:

Lender: PennyNMac Loan Services, LL.C
NMLS I1D: 35853

Loan Originator: Ashot Gafafyan
NMLS 1D: 971003
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ACKNOWLEDGMENT

- A notary public or other officer completing this
- cerfificate verifies only the identity of the individual
- who sighed the document to which this certificate is

- attached, and not the truthfulness, accuracy, or
_validity of that document.

State of California

County of Orange )

On i;"’c?é— - G before me, ratricia V. Abajian, Notary Public

- (insert name and title of the officer)

personally appeared { J O S<&F° | /ﬁ/aéf SerD G & n ééf (L/ ,

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s)@ a@_
subscribed to the within insfrument and acknowledged 1o that executed the same in

HS authorized capacity(ies), and that by hish ignature(s) on the instrument the
persci{s), or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the [aws of the State of California that the foregoing
paragraph is true and cotrect.

e
)

ry
o

!
WITNESS my hand7d‘ofﬁé\ial eal

PATRICIA V. ABAJIAN
Notary Public - California 2
Jrange Lounty £
Commission & 2131174 r

;f"’ ’ﬂl't T My Comm. Expires Nov 19, 2019
signature { N (Seal) |
| |

—

——
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Exhibit A

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE
ESIER@JY OF SHELBY, STATE OF ALABAMA,_, AND IS DESCRIEBED AS
LOWS:

LOT 22, ACCORDING TO A RESURVEY OF CARRINGTON SECTOR 11
AS RECORDED IN MAP BOOK 26, PAGE 141, IN THE PROBATE OFFICE
OF SHELBY COUNTY, ALABAMA.

Parcel 1D 22-9-31-1-002-017.000

Commonly known as 202 Carrington Lane, Calera, AT 35040
However, by showing this address ne additional coverage is provided

Source of Title Deed Instrument: 20100414000113560.
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MIN: 10071592-7000356513-0

1-4 FAMILY RIDER
{Assignment of Rants)

THIS 14 FAMILY RIDER is made this 2sth day of April, 2019
and is incorporated into and shall be deemed to amend and supplement the Mort-
gage, Deed of Trust, or Security Deed (the "Security Instrument”™) of the same date

given by the undersignad (the “Borrower”) to secure Borrower’s Note to
PennyMac Loan Services, LLC, a Delaware Limited Liabillty Company

‘ (the "Lender”)
of the same date and covering the Property described in the Security Instrument

and locaied at: 202 CARRINGTON LN
Calera, AL 35040

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made
1;:rl”‘the- Secunty Instrument, Borrower and Lender further covenant and agree as
ollows:

A. ADDITIONALPROPERTYSUBJECTTOTHE SECURITYINSTRUMENT. In
addition to the Property described in Security Instrument, the following items now
or hereafter attached to the Property to the extent they are fixtures are added to the
Property description, and shall also constitute the Properiy covered by the Security
Instrument: building materials, appliances and goods of every nature whatscever
now or hereafter located in, on, or used, or intended io be used in connection with
the Property, including, but not [imited to, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air and light, fire prevention and
extinguishing apparatus, secunty and access control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwash-
ers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling
and attached floor coverings, all of which, including replacements and additions
thereto, shall be deemed te be and remain a part of the Property covered by the
Security Instrument. All of the foregoing together with the Property described in
the Security Instrument {or the [easehold estate if the Security Instrument is on a

leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as
the "Properiy.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW., Borrower shall not seek,
agree 1o or make a change in the use of the Property or its zoning classlfication,
unless Lender has agreed in writing io the change. Borrower shall comply with all
laws, ordinances, reguiations and requirements of any governmental body appli-
cable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal iaw, Borrower shall
not allow any lien inferior to the Security Instrument to be perfected against the
Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent
loss in addition to the other hazards for which insurance is required by Section 5.
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E. “BORROWER'S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lenderand Borrower otherwise agree
in writing, Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower
shall assign to Lender all leases of the Property and all security deposits mads in
connection with leases of the Property. Upon the assignment, Lender shall have
the right to modify, extend or terminaie the existing leases and to execuie new
leases, in Lender’s sole discretion, As used in this paragraph G, the word “lease”
shall mean “sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER: LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to
Lender all the rents and revenues ("Rents") of the Proparty, regardiess of to whom
the Rents of the Property are payable. Borrower authorizes Lender or Lender's
agents {0 collect the Rents, and agrees that each tenant of the Property shall pay
the Rents to Lender or Lender’s agents. However, Borrower shall recsive the Rents
until {i} Lender has given Borrower notice of default pursuant to Section 22 of the
Security Instrument and {ii) Lender has given nctice to the tenant{s) that the Rents
are to be paid to Lendar or Lender’s agent. This assignment of Rents constitutes
an absolute assignment and not an assignment for additional security anly.

If Lender gives notice of defaull to Borrower: (i) all Rents received by Borrower
shall be held by Borrower as trustee for the benefit of Lender only, 1o be applied to
the sums securad by the Security Instrument; (ii) Lender shall bs entitled to collect
and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant
of the Property shall pay all Rents due and unpaid to Lender or Lender's agents
upcen Lender's written demand te the tenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender or Lender's agents shall be applied first to
the costs of taking control of and managing the Property and collecting the Rents,
including, but notlimited to, attorney’s fees, receiver’s fees, premiums on receiver’s
bonds, repair and maintenance ¢osts, insurance premiums, taxes, assessments
and other charges on the Property, and then to the sums secured by the Security
Instrument; (v) Lender, Lendsr's agents or any judicially appointed receiver shall
be liable to account for only those Rents actually received; and {vi) Lender shall
be entitled to have a receiver appointed to taks possession of and manage the
Property and collect the Rents and profits derived from the Property without any
showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient o cover the costs of taking control
of and managing the Property and of collecting the Rents any funds expended
by Lender for such purposes shall become indebtedness of Borrowsr to Lender
secured by the Securify Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior
assignment of the Rents and has not performed, and will not perform, any act that
would prevent Lender from exercising its rights undsr this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be
required to enter upon, take control of or maintain the Property before or after giving
notice of default to Borrower. However, Lender, or Lender’'s agents or a judicially
appointed receiver, may do so at any time when a defauit occurs. Any application
of Rents shall not cure or waive any defaulf or invalidate any other right or remedy
of Lender. This assignment of Rents of the Property shall terminate when all the
sums secured by the Security Instrument are paid in full,

. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note
or agreement in which Lender has an interest shall be a breach under the Security
Insirument and Lender may invoke any of the remedies permitted by the Security
Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this 1-4 Farmily Rider.

w M2CTPL (sesn
JOSEF TORKELSEN DATE

t! 'F AL . W/yj—/f (Seal)
HUICHI L _ TE
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\.\ -{f) Filed and Recorded
N N Official Public Records
..:;- \A Judge of Probate, Shelby County Alabama, County
A Va > tl“" Clerk
* A Shelby County, AL
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