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DEFINITIONS
Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13,

18. 20 and 27, Certain rules regarding the usage of words used in this document are aiso provided in Sect:r;m 16.
{A} “Security Instrument” means this document, which is dated November 7, 2018, together with all
Riders o this document.

i) “Borrower” is JohnT. Guthrie, Hll and Cindy Dillard, as Joint Tenants, with Right of Survivorship, Their
Heirs and Assigns, Forever.

Borrower is the mortgagor under this Security Instrument.

(C} "MERS” is Mortgage Electronic Registration Systems, inc. MERS is a separate corporation that is acting solely as
a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security instrument.
MERS is crganized and existing under the laws of Delaware, and has an address and felephone number of P.O. Box
2028, Fiing, Mi 48501-2028, tei. {888} 87S-MERS.

{D} "Lender” is Sovereign Lending Group Incorporated.

Lender is  a Corporation, orgatized and exisling
under the igws of California. Lender's address is
3540 Howard Way , Costa Mesa, CA 92626.

{E} “Note” means the promissory note signed by Borrower and dated  November 7, 2018. The Note
states that Qorrower cwes Lender TWO HUNDRED TWENTY FIVETHOUSAND AND NOFDQr tx s * xx dwa kw2 % %
t#:tt'lt':lrir:t-:t':i-:lrtit';t'i:t:l':ir't#*t#:lrt:t‘:lrt‘#ﬂ:*ti*tiiwﬂr*i!ii#**i*tiiaﬁgam{ﬁg $225ﬂﬂﬂﬂﬂ )

cius interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than December 1, 2048.

{F) "Properiy” means the properly that is described below under the heading “Transfer of Rights in the Property.”
(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and Iate charges due under

the Note, and all sums due under this Security Instrument, plus interest.
{H) "Riders” means ali Riders to this Security Instrument that are executed by Borrower. The following Riders are o be

ex«emted DY Borrower icheck box a:-; apphcabie}

_ Adjustabie Rate Rider _ Condominium Rider _ Second Home Rider
... Bafloen Rider . .. Pianned Unit Development Rider __ Other{s} {specify]
!__ 1-4 Family Rider T Biweekly Payment Rider
x VA Rider

(i} “Applicable Law” means all controlling appiicable federal, state and local statutes, requlations, ordinances and admin-
istrative ruies and orders {that have the effect of law} as well as all applicable final, non-appealabie judicial opinions.

0
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{~; "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
tnal are imgosed on Borrower or the Property by a condominium association, homeovwners association or similar
organization.

{K} “Electronic Funds Transfer” means any transfer of funds, cther than a fransaction originated by check, draft, or
similar paper instrument, which is iniiated through an electronic terminal, telephonic instrument, computer, or magnetic
tage SO as to order, instrugt, or authorize a financial institution to debit or credit an account. Such term includes, butis
not iimited 1o, point-gi-saie ransfers, automated teller machine transactions, transfers initialed by telephone, wire
transters, and automaied clearinghouse transfers.

{l.] “Escrow ltems” means those #tems that are described in Section 3.

(M} “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds gaid under the coverages described in Section 5) for: (i) damage fo, or destruction
O3, the Property; {it) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemna-
ton; or (iv) misrepresentations of, or omissions &8s 10, the value andfor condition of the Propenty.

{N} “Mortgage Insurance” means insurance protecting L.ender against the nonpayment of, or default on, the Loan.
{0} "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
{it) any amounts under Section 3 of this Security Instrument.

(F) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2801 et seq.) and ifs implemanting
reguigtion, Keguiation X {12 C F.R. Part 1024), as they might be amended from time ic time, or any additional or
successor legisiation or regulation that govems the same subject matter. As used in this Securily Instrument, “RESPA™
refers o ail requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Loan does not qualify as a "federally related morigage ioan” under RESPA.

(&2} “Successor in Interest of Borrower” means any party that has taken titie to the Property, whether or not that party
nas assumed Borrower's obiigations under the Note andfor this Security instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily instrument secures 10 Lender () the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (8] the performance of Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower imevocably morigages, grants and conveys to MERS {soiely as nominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS, with power of sale, the following described property
iocated in the County [Typée of Recording Jurisdiction] of Sheliy

[IName of Recording Jurisdiction}’

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOQF AS "EXHIBIT A",
APN #: 16-5-31-0-000-011.00

which currently has the address of 1775 HIGHWAY 49, COLUMBIANA, Alabama 35051-3851
{"Property Address”™:

TOGE THER WITH 2l the improvermnents now or hereafter erected on the property, and all easements, appurienances,
and mixtures now or nereanier a part of the property. All replacements and additions shall also be coverad by this Security
instrumeant. Al of the foregoing is referred o in this Security Instrument as the “Property.” Borrower understands and
agrees that MERS holds only legal title to the interests granted by Bormower in this Security Instrument, but, if necessary
1o comply with iaw or cusiom, MERS {as nominee for Lender and Lender’s successors and assigns) has the right: o
exercise any or ail of those nierests, inciuding, but not limited to, the right to foreciose and sell the Property:; and o fake
any aclion requirec of Lender mcluding, but not Emited to, releasing and canceling this Security instrument.

SORROWER COVENANTS that Borrower is lawifully seised of the estate hereby conveyed and has the right o
grant and convey ihe Property and that the Properly is unencumbered, except for encumbrances of record. Borrower

warrants and wili defend generally the title 1o the Property against all claims and demands, subject io any encumbrances
Ol record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
imited vanations by jurisdiction to constitute & uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal, interest, Escrow ems, Prepayment Charges, and Late Charges. Bormrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall als¢ pay funds for Escrow ltems pursuant to Section 3. Payments due under
the Note and this Security instrument shall be made in U.S. currency. However, if any check or other instrument received
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oy Lender as payment under the Note or this Securily Instrument is retumed to Lender unpaid, Lender may require
inat any or aii subsequent paymenis due under the Note and this Security Instrument be made in dne or more of the
oliowmng forms, as seiected by Lender: {a} cash; {b) money order; {C) certified check, bank check, ireasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
mstrumentality, or endily; or {d) Electronic Funds Transfer.

Faymernis are deemed received by Lender when received at the iocation designated in the Note or at such cther
ocal:on as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may refurn any
payment or parial payment I the payment or partial payments are insufficient 10 bring the Loan current. Lender may
accept any payment or partial payment insufficient o bring the Loan current, without walver of any rights hereunder or
prejudice to s nghts to refuse such payment or partial payments in the future, but Lender is nol obligated b apply such
payments at the ime such paymenis are accepted. If each Pericdic Paymaent is applied as of its schaduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unappiied funds unti! Borrower makes
payment 10 bring the Loan current. if Borrower does not do so within a reaschable period of time, Lender shall gither
apply sucn funds or return them to Borrower. if not applied earlier, such funds will be apblied to the outstanding principal
paiance under the Note immediately prior to foreciosure. No offset or claim which Borrower might have now or in the
future against Lender shall refieve Borrower from making payments due under the Note and this Security Instrument or
perrorming the covenamts and agreements securad by this Security Instrument.

2. Appiication of Payments or Proceeds. Except as otherwise described in this Section 2, all paymentis accepied
and applied by Lender shall be applied in the foliowing order of priority: {a) interest due under the Note; (b} principal due
under the Note; (¢} amounts due under Section 3. Such payments shall be applied to each Periadic Payment in the order
N which i became due. Any remaining amounts shall be anplied first to late charges, second o anv other amounts dus
Jnder this Security Instrument, and then o reduce the principal baiance of the Note.

if Lender receives a payment from Borrower for & delinquent Periodic Payment which includes g sufficient amount
1o pay any late charge due, the payment may be applied to the delinguent payment and the iate charge. if more than
one Pencdic Payment is outstanding, Lender may apply any payment received from Borrower 10 the repayment of the
Periogic Fayments if, and to the extent that, each payment can be paid in full. To the exiant that any excess exists after
the payment is applied to the fuli payment of one or more Pericdic Payments, such excess may be applied 1o any late
charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or posipone the due date, or change the amount, of the Periodic Payments.

3. runds for Escrow Hems. Borrower shali pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum {the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments
and otner items which can attain priority over this Securily instrument as a lien or encumbrance on the Property; (b} lsase-
noid payments or ground rents on the Praperty, if any; {¢) premiums for any and all insurance required by Lender under
Section 5 and (dj Morigage insurance premiums, if any, or any sums payable by Borrower 1o Lender in lieu of the pay-
ment of Mortgage insurance premiums in accordance with the provisions of Section 10. These items are called “Esorow
liems.” At ongination or at any tme dunng the ferm of the Lean, Lender may reduire that Community Association Dues,
-ees, and Assessments, i any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
tem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shali pay
.ender ihe Funds for Escrow items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow
ltermns. Lender may waive Borrower's cbligation to pay to Lender Funds for any or ali Escrow ltems at any time. Any
such watver may cnly be in writing. In the event of such waiver, Borrower shali pay direclly, when and where pavable,
the amounts due for any Escrow items for which payment of Funds has been waived by Lender and, if Lender requires,
shail furmish 10 Lender receipts evidencing such payment within such time period as Lender may require. Borrower’s
odligation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agree-
ment contained in s Secunty instrument, as the phrase "covenant and agreement” is used in Section 8. If Borrower
s obligated o pay Escrow ltems directly, pursuant lo a waiver, and Borrower fails to pay the amount due for an Escrow
ilemn, Lender may exercise its nghts under Section 8 and pay such amount and Borrower shall then be obligated under
Section 8 to repay to Lender any such amount. Lender may revoke the walver as to any or all Escrow tems at any lime
Dy a notice given in accordance with Section 15 and, upon such revocation, Borrower shaill pay io Lender ali Funds, and
in such amounts, that are then requited under this Section 3.

Lender may, ai any ime, collect and hold Funds in an amount {a) suificient to permit Lender to apply the Funds at
the iime specified under RESPA, and (b not 1o exceed the maximum amount a lender can require under RESPA. Lender
snail estimate the amount of Funds due on tne basis of current data and reasonable estimates of expendiiures of future
cscrow itermns or otherwise in accordance with Applicable Law.

1he Funds shall be heid in an institution whose deposits are insured by & federa! agency, instrurmentality, or entity
tncluamg Lender, if Lender is an instiiution whose deposits are $¢ insured) or in any Federa! Home Loan Bank. Lender
snail apply the Funds io pay the Escrow items no {ater than the time specified under RESPA. Lender shall not charge
Borrower for holding and appiying the Funds, annually analyzing the escrow account, or verifying the Escrow lems,
dniess Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreementis mage in writing ¢r Applicadle Law requires interest 1o be paid on the Funds, Lender shall not be required
o pay Borrower any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the runds. Lender shail give tc Borrower, without charge, an annual accounting of the Funds as required
oy RESPA.

it there is 2 surplus of Funds held in escrow, as defined under RESPA, Lender shall account o Borrower for the excess
funds in accordance with KESPA. | there is a shoriage of Funds held in escrow, as defined under RESPA, Lender shall
notity Borower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage
11 accordance with RESPA, but in no more than 12 monthly payments. if there is a deficiency of Funds held in escrow, as
gefined under RESPA, Lender shall notify Borrower as recuired by RESPA, and Borrower shall nay 1o Lender the amount

necessary (o make up the deficiency in accordance with RESPA, but in no more than 12 monthly paymenis. &
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Upon payment in full of all sums secured by this Security instrument, Lender shali prompily refund o Borrower any
Funds held by Lender.

4. Charges; Liens. Bomrower shall pay all taxes, assessments, charges, fines, and imposiiions atiributable 1o the
Properly Which can atiain prionty over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow liems,
Horrower shall pay them in the manner provided in Section 3.

Borrower shai prompilly discharge any ken which has priority overthis Security Instrument urdess Borrower: {38} agrees
n writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender, but only so iong as
Borrower IS performing such agreement; {b) contests the lien in good faith by, or defends against enforcement of the lien
n, iegal proceedings which in Lender's opinion operate 1o prevent the enforcement of the lien while those proceedings
are pending, but only uniil such proceedings are conciuded; or {¢) secures from the holder of the lien an agreement sat-
istactory 10 Lender subordinating the lien to this Secunty Instrument. If Lender determines that any part of the Property
s sublect (¢ a lien which can atiain prionity over this Security Instrument, Lender may give Borrower a notice identifying
the ken. Within 10 days of the date on which that notice i3 given, Borrower shall satisfy the lien or take one or more of
the actions sat torth above in this Seclion 4.

Lender may require Borrower 1o pay a one-time charge for a2 real estate {ax verification andior reporiing service used
ny Lender in connection with this Loan.

5. Property insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
nsured against loss by fire, hazards included within the term "extended coverage,” and any other hazards including, but not
irited to, earthquakes and ficods, for which Lender requires insurance. This insurance shall be maintained in the amounts
{InGiuding deducible leveis) and for the periods that Lender requires. What Lender requires pursuant o the preceding sen-
tences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower o pay, in connection with this Loan, either: (a} a ona-time charge for flood zone determination, certifica-
ton and fracking services; of {b) a one-fime charge for flood zone determination and certification services and subsequent
charges each me remappings or similar changses ooour which reascnably might affect such determination or certification.
sSorrower shail 2iso be responsibie for e payment of any fees imposed by the Federal Emergency Management Agency
i connection with the review of any flood zone determination resuiting from an objection by Borrower.

i Borrower faiis to maintain any ofthe coverages described above, Lender may obtain insurance coverags, atLender'’s
option and Borrower's expense. Lender is under no obligation to purchase any particudar type or amount of coverage.
therefore. such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property,

or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than
was previously in effect. Borrower acknowiedges that the cost of the insurance coverage so obtainad might significantly
exceed the cost of insurance that Borrower could have obtained. Any amosunts disbursad by Lender under this Section 5
shall become additionzal debt of Bormower secured by this Security Instrument. These amounts shall bear interest at the
Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender (o Borrower
requesting pavment.

Adinsurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shail include a standard morigage clause, and shall name Lender as mortgagee and/or as an additional
0SS payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requiras, Borrower shail
crompily give 1 Lender ali receipts of paid premiums and renewsl notices. i Borrower obtains any form of insurance
coverage, not otherwise required by Lender, Tor damage to, or destrustion of, the Property, such policy shall include &
siandard morigage ciause and shall narmne Lender as morigagee and/or as an additional loss pavee.

In the event of loss, Borrower shall give prompt notice 1o the insurance camier and Lender. Lender may make proof
of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance pro-
ceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the
Hroperty, if the restoration or repair is economically feasibie and Lender's security is not lessened. During such repair
and restoration genod, Lender shail have the right to hoid such insurance proceeds until Lender has had an cpportunity
i0 inspecl such FProperty 1o ensure the work has been compieted o Lendsar’s satisfaction, provided that such inspection
shali be undertaken promplly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
3 senes Cf progress paymenis as ihe work is completed. Unless an agreement is made in writing or Applicable Law
requires inferesi 1C D8 paid on such insuwrance proceeds, Lender shall not be required o pay Borrower any interest or
garnings on such proceeds. Fges for public adjusters, or other third parties, retained by Borrower shall not be paid out
of e msurance proceeds and snail be the sole obligation of Borrower, if the restoration or repair is not economically
feasible or Lender’'s secunly wouid be lessened, the insurance proceeds shall be applied o the sums secured by this
Security instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shail
e apriied in the order provided for in Section 2.

I Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim and related
matiars. i Gorrower dees not respond within 30 days t© a notice from Lender that the insurance carrier has offered 1o
settle a claim, then Lender may negoliate and setlle the claim. The 30-day period will begin when the notice is given.
in eflher event, or it Lender acquires the Froperty under Section 22 or otherwise, Borrower hereby assigns to L.ender
&) Borrewer s nighis o any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Securnily instrument, and (b) any other of Bomower's rights (other than the right to any refund of unsamed premiums paid
oy Borrower) uncer ail insurance policies covering the Property, insofar as such righis are applicable fo the coverage of
the Property. Lender may use the insurance proceeds either to repair or restore the Property or 1o pay amounts unpaid
under the Note or this Securily Instrument, whether or not then due.

6. Occupancy. Bomawer shall occupy, establish, and use the Property as Borrower's principal residence within
60 days atter the execution of this Securily instrument and shall continue to ccocupy the Property as Borrower’'s principal
residence Tor at least one year afier the cate of occupancy, unless Lender otherwise agrees in writing, which consent
shail not De unreasonably withheld, or unless extenualing circumstances exist which are beyond Borrower's control. \ﬁi
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7. Preservation, Maintenance and Protection of the Property; inspections. Borrower shall not destroy, dam-
age or impair the Property, allow the Progerly to delericrate or commit waste on the Properly. Whether or not Borrowsr
i5 residing in the Property, Borrower shail mainiain the Property in order to prevent the Property from Jeterioraling or
decreasing in value due o its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasibie, Borrower shall prompily repair the Property if damaged to avoid further deterioration or damage.
7 insurance of condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
snait De responsible for repaining or restoring the Property only if Lendler has released proceeds for such purposes.
Lender may disburse proceedcs 1or the repairs anc restoration in a single payment or in a series of progress payments
as ithe work is compieted. if the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such regair or restoration.

Lender of {ts agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may nspect the interior of the improvements on the Preperty. Lender shall give Bormower notice at the time of or
pricr 10 such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shali be in default if, during the Loan application process, Borrower or
any persons or entilies acting at the direction of Barrower or with Borrower's knowledge or consent gave materially false,
misieading, or inaccurate information or statements to Lender {or failed to provide Lender with matedal information) in
connection with the Loan. Material representations include, but are not limited 1o, representations conceming Borrower's
cocupancy of the Properly as Borrower’s principal residence.

8. Protection of Lender’s interest in the Property and Rights Under this Security Instrument. if (a) Borrower
raiis to perform the covenants and agreements contained in this Security instrument, (b) there is a legal proceeding that
mignt significanty affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a pro-
ceeding in bankruptcy, probate, for condemnation or forfetture, for enforcement of a lien which may attain priority over
this Securtty Instrument or o enforce laws or regulations), or {¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under
this Securlty instrument, including protecting and/or assessing the value of the Properly, and securing andfor repainng
the Property. Lender’s actions can include, but are not limited to: {a) paying any sums secured by a fien which has prior-
ity cver this Security instrument; {b) appearing in court; and {¢} paying reasonable attorneys’ fees to protect its interest
in tne Property and/cr rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Secunng the Property includes, but is not limited to, entering the Property 1o make repairs, change locks, replace or
noard up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous condi-
tions, and have utilities wmed on or off. Although Lender may take sction under this Saction 8, Lender does not have to
¢o s¢ and is not under any duty or onligation to do so. it is agreed that Lender incurs no liability for not taking any or il
actions authorized under this Section 8.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shali be pay-
abie, with such interest, upon notice from Lender 1o Borrower requesting payment.

if this Security instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower
ghail not surrender the leasencld esiate and inferests herein conveayed or terminate or cancel the ground lease. Borrower
shall not, without the express written consent of Lender, alter or amend the ground lease. If Borrower acquires fee fitie
to the Property, the ieasehold and the fee title shail not merge unless Lender agrees to the merger in writing.

1G. Mortgage insurance. if Lender required Mortgage Insurance as a condifion of making the Loan, Bormower shall
pay ithe premiums required 1o maintain the Morigage Insurance in effect. if, for any reason, the Mortgage Insurance
coverage required by Lender ceases to te available from the mortgage insurer that previously provided such insurance
and Borrower was required 16 make separately designated payments toward the premiums for Morigags insurance, Bor-
rower snah pay the premiums required to oblain coverage substantially equivalent to the Morigage insurance previously
in effect, al 2 cost subsiantially equivaient to the cost to Borrower of the Mortgage insurance previously in effect, from an
ailernate mortgage insurer selected by Lender. If substantially equivaient Morigage insurance coverage is not available,
Borrower shall continue to pay (o Lender the amount of the separately designated payments that were due when the
insurance coverage ceased fo bea in effect. Lender wili accept, use and retain these paymenis as a non-refundable ioss
reserve in lieu of Morlgage insurance. Such loss reserve shall be non-refundable, notwithsianding the fact that the Lozn
i$ vitimately paid in full, and Lender shali not be required o pay Borrower any interesi or earnings on such joss reserve.
Lender can ng ionger require Ioss reserve payments if Morgage Insurance coverage {in the amount and for the period that
Lenger requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately cesignated payments towarC the premiums for Morigage insurance. if Lender required Mortgage Insurance
&s a conation of making the Loan and Bomower was required 10 make separaiely designated payments foward the
premiums {or Mortgage insurance, Borrower shali pay the premiums reguired to maintain Morigage Insurance in effect,

r G provide a non-refundable loss reserve, until Lender’s requirement for Morigage Insurance ends in acgordance with
any writlten agreement between Borrower and Lender providing for such termination or until termination is required by
Appiicabie Law. Nothing i this Section 10 affects Borrower's obligation {o pay interest at the rate provided in the dNote.

Miortgage insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Bor-
rower does nol repay the L.oan as agreed. Borrower is not a party 1o the Morigage insurance.

iicrigage insurers evaiuate their tolal risk on ali such insurance in force from time to time, and may enter into agree-
menis with other parties that share or modify their rigk, or reduce losses. These agreements are on terms and conditions
that are satisfactory o the mortgage insurer and the other party {or parties) to these agreements. These agreements
may require the mortgage insurer o make payments using any source of funds that the mortgage insurer may have
avaliape {which may Inciude funds ebtained from Morigage Insurance premiums).

As a resuit of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any atfiiate of any of the foregoing, may receive (directly or indirectly) amounts that derive from {or might be charac-
terized asj a poriion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage
msurer's risk. or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insu;r’}
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risx in exchange for a share of the premiums paid to the insurer, the arrangement is often temmed “caplive reinsurance.”
Further:
{8} Anysuch agreements wili notaffect the amounts that Borrower has agreed to pay for Morigage insurance,

or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
insurance, and thay will noi entitle Borrower 1o any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
insurance under the Homeowners Protection Act of 1898 or any other law. These rights may inciude the right to
receive certain disclosures, 1o request and obtain canceliation of the Mortgage Insurance, to have the Mortgage
insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such canceliation or termination.

11. Assignment of Misceillaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
snzail be paid (o Lender.

i the Property is damaged, such Misceliansous Procesds shall be applied o restoration or repair of the Property,
it the restoration or repalr is economically feasible and Lender's security is not lessened. During such repair and resto-
ration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity 1o
nspect such Property 1o ensure the work has been completed to Lender's satisfaction, provided that such inspection
snall be underiaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
DIogress paymenis as e work is compieted. Unless an agreement is made in writing or Applicable Law recuires inter-
est 1o be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or eamings
on such Miscellanecus Proceeds. I the restoration or repair is not economically feasible or Lender’s security would be
:essened, the Miscelianecus Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided
tor in Section 2.

N the event of a tolal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Bormrower.

Inthe event of & partial taking, destruction, or loss in vaiue of the Property in which the fair market value of the Prop-
ety immediately before the partial taking, destruction, or loss in value is egual fo or greater than the amount of the sums
secured oy this Security instrument immediately before the partial taking, destruction, or loss in value, uniess Borrower
and Lender ctherwise agree in writing, the sums secured by this Security instrument shall be reduced by the amount of
ine Misceianecus Proceeds mulfiplied by the following fraction: {a) the total amount of the sums secured immediately
pefore the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
cefore the partial taking, destruction, or loss in value. Any balance shall be paid to Bomower.

in the event of a parliai taking, destruction, or loss in value of the Property in which the fair market vaiue of the
Froperty immediately before the partial teking, destruction, or loss in value is less than the amount of the sums secured
mmedigtely sefore the parlial taking, destruction, or loss in value, uniess Borrower and Lender otherwise agree in wnit-
ng. the Miscelianesus Froceeds shall be applied 10 the sums secured by this Security Instrument whether or not the
sums are then due.

i the Property is abandoned by Borrower, or #, after notice by Lender to Borrower that the Opposing Party {as
defined in the next sentence) offers 1o make an award o settie 2 claim for damages, Borrower fails to respond o Lender
within 3J cays afler the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceads
eitnar {0 resioration or repair of the Property of to the sums secured by this Security Instrument, whether or not then
due. "Upposing Party” means the third parly that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Procesds.

corrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judg-
ment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or righis
under s Securily instrument. Borrower san cure such a defauit and, if acceleration has occurred, reinstate as provided
n Section 10, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, srecludes
orteiture of the Property or other material impairment of Lender's interest in the Property or righis under this Security
Insrument. ine proceeds of any award or ciaim for damages that are sttributabie {c the impairment of Lender's interest
n the Property are hereby assigned and shall be paid o Lender.

Ail Miscetianeous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
nrovided for in Section 2.

i2. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment or modifi-
cation of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
N inierest of Borrower shall not operate ¢ release the lability of Borrower or any Sucecessors in interest of Borrower.
Lender shai nct be raquired o sommence proceedings against any Successor in interest of Bomrower or o refuse to
extenc time for payment or ctherwise modify amortization of the sums secured by this Security Instrurnent by reason
ol any demand made by the original Borrower or any Successors in inferest of Borower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entifies
Gr Successors in Interest of Bormrower or in amounts less than the amount then due, shall not be a waiver of or preciude
tne exercise of any right or remedy.

13. Joint and Several Liabiiity; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liabiiity shall be joint and several. However, any Borrower who co-signs this Security
Instrument out aces noi execute the Note (a “co-signer”). (a) is co-signing this Security instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Securily instrument: (b} is not person-
sty obiigated to pay the sums secured by this Security instrument; and {¢) agrees that Lender and any other Borrower
can agree 1o extend, modity, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-signer's consent.

Supject 1o the provisions of Section 18, any Successor in Interest of Bomrower who assumes Borrower's obligations
under this Secunty instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits
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under this Securily instrument. Borrower shall not be released from Borrower’s obligations and lisbility under this Security
instrument unless Lender agrees 1o suich release in writing. The covenants and agreementis of this Security Instrument
snai bind (except as provided in Section 20) and tenefit the successors and assigns of Lender.

14. Loan Gharges. Lencer may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including, but
notiimited (o, altormeys’ fees, property inspection and valuation fees. In regard to any cther fees, the absence of express
auihonty in this Securily instrument (o charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such iee. Lender may not charge fees that are expressly prohibited by this Securnity Instrument or by Appli-
cable Law.

7 ihe Loan is subject 1o a law which sels maximum ioan charges, and that law is finally interpreted so that the interest
or other ioan charges coliected or fo be collected in connection with the Loan exceed the permitied limits, then: {a) any
such joan charge shai: be reduced by the amount necessary to reduce the charge to the permitted limit; and (b any sums
aiready coliected rom Borrower which exceeded permiited limits will be refunded to Borrower. Lender may choose 10
make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. i a refund
recuces principai, the reducton will be treated as a partial prepayment without any prepayrent charge {whether or not 2
grepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment
to Sorrower witl constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Ay notice 1o Borrower in connection with this Security instrument shall be deemed to have heen given 1o Borrower when
mated oy first ciass mail or when actuaily delivered to Borower’s notice address if sent by other means. Notice to any one
Borrower shail constitute notice 10 all Borrowers unless Applicable Law exgressly requires otherwise. The notice address
shail be the Froperty Address uniess Borrower has designated a substitute notice address by notice 10 Lender. Borrower
shall promplly notity Lender of Borrower's change of address. If Lender specifies a procedurse for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure. There may be
cniy one designated notice address under this Security instrument at any one time. Any natice to Lender shalt be given
oy delivering It or by maiiing it by first class mail io Lender's address stated herein unless Lender has designated ancther
aadress by notice to Bomrower. Any notice in connection with this Security Instrument shall not be deemed to have been
given 1o Lenaer until actually received by Lender, if any notice required by this Security Instrument is also recuired under
Applicatie Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security instrument.

18. Governing Law; Severability; Rules of Construction. This Securily instrument shall be governed by federal
law and tne taw of the junsdiction in which the Property is located. All rights and obligations contained in this Security
instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
ailow the parties to agree by contract or it might be silent, but such silence shail not be construed as a prohibition against
agreement oy contact. in the event that any provision or clause of this Security instrument or the Note conflicts with
Applicable Law, such contlict shall not affect other provisions of this Security Instrument or the Note which can be given
affect without the conflicting provision.

As used in this Securily instrument: {8} words of the mascuiine gender shall mean and include corresponding neuter
WOTrds Or words of the femining gender; (o) words in the singular shall mean and include the plural and vice versa: and
{¢) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or 2 Beneficial interest in Borrower. As used in this Section 18, “interest in the
Property” means any legai or beneficial interest in the Property, inciuding, but not iimited to, those beneficial interests
transferred in 2 bond for deed, contract for deed, instaliment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser.

it ail or any part of the Property or any Interest in the Property is scld or transferred {or if Borrower is not a naturai
person and a penehcia! interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediagie payment in full of ail sums secured by this Secunty Insirument. However, this ontion shall not be
exercised by Lender if such exercise is pronibited by Applicable Law.

I Lenger exercises this oplion, Lender shall give Borrower notice of acceleration. The nolice shail provide a period
i not less than 30 days from the date the notice is given in accerdance with Section 15 within which Borrower must pay
ail sums secured by this Security Instrumert. If Borrower fails to pay these sums prior 1o the expiration of this period,
Lender may invoke any remedies permitted by this Security insfrument without further notice or demand on Borrower.

19, Beorrower’s Right {o Reinstate After Acceleration. If Borrowsr meets certain conditions, Borrower shail have the
gt [0 have enforcement of this Securily instrument discortinued at any fime prior (o the sarliest of: {2) five days before
sale of the Property pursuant to any power of sale contained in this Security insirument; {b) such other periocd as Applicable
Law migit specity for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforeing this Security
instrument. those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Secutity
instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreemenis;
(C} pays ail expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property ang ngnts under this Security instrument; and (d) takes such action as Lender may reasonably require 1o assure
fnat Lender's interest in the Property and rights under this Security instrument, and Berrower's obiigation to pay the sums
secured by this Security Instrument, shall continue unchanged. Lender may require that Borrower nay such reinstatement
sums and expenses in one of more of the following forms, as selected by Lender: {a) cash; {b) money order; (¢) certified
check, bank check, reasurer's check or cashier's check, provided any such check is drawn upon an instiflution whose
deposis are nsured by a federal agency, instrumentaiity or entity, or {d) Electronic Funds Transfer. Upon reinstatement
oy Borrower, this Securily instrument and obiligations secured hereby shall remain fully effective as if no acceleration had
occurred. rowesver, this nght 1o reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note, Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security instrument) can be scld one or more times without prior notice to Barrower. A sale might
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resuit in a change in the entily (known as the “Loan Servicer™) that coliects Peripdic Payments due under the Noie and
s Secunty instrument and performs other morigage loan servicing obligations under the Note, this Securily instrument,
and Applicabie Law. There aiso might be one or more changes of the Loan Servicer unrelated fo a sale of the Note. i
inere is a change of the Loan Servicer, Borrower will be given written notice of the change which will siate the name ang
acdress of the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires n connection with & nolice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by 2
woan Servicer other than the purchaser of the Note, the morigage loan servicing obiigations to Borrower will remain with
the Loan Servicer or be iransferred to & successor Loan Servicer and are not assumed by the Note purchaser uniess
otherwise grovided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an individual iitigant
or the member of a class} that arises from the other party's actions pursuant to this Security Instrument or that alieges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has notified the other party {with such notice given in compliance with the requirements of Section
15} of such alieged breach and afforded the other party hereto a reasonable period after the giving of such nofice to take
corectve action. It Applicabie Law provides a time petiod which must elapse before certain acion can be taken, that
ame period will De deemed {0 be reasonable for purposes of this paragraph. The notice of acceleration and epporiunity
to cure given to Borrower pursuant 1o Section 22 and the notice of acceleration given to Borrower pursuant to Section
18 shail be deemed {0 satisty the notice and opporiunity to take cormective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: {8) “Hazardous Substances” are those substances defined
as toxic or nazardous substances, poliutants, or wastes by Environmental Law and the following substances: gasoline,
Kerosene, other flammabie or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials con-
taining asbestos or formaidehyde, and radioactive materials; {b) “Environmental Law” means federal laws and laws of
e junsdicton where the Property is located that relate 1o heaith, safety or environmental profection: (¢} “Environmenta!
Creanup” includes any response action, remedial action, or removal action, as defined in Environmental Law: and {d) an
‘environmental Condition” means a condition that can cause, coniribute to, or otherwise frigger an Environmenta! Ceanun.

sorrower shall not cause or permit the presence, use, disposal, storage, of release of any Hazardous Substancss, or
reaten o reease any Hazardous Substances, on or in the Property. Borrower shall not do, nor allcw anyene else to 4o,
anytning affecting the Property {a) that is in viclation of any Environmental Law, (b) which creates an Environmental Condi-
ton, or (crwhich, due to the presence, use, orrelease of a Hazardous Substarice, creates a condition that adversely affects
e value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
smail quaniities of Hazardous Substances that are generally recognized o be appropriate fo normal residential uses and
o mamntenance of the Properly {inciuding, but not limited 10, hazardous substances in consumer products’.

Borrower shal promplly give Lender written notice of (2) any investigation, claim, demand, lawsuit or other action by
any govemmental or reguigiory agency or private party invoiving the Property and any Harzardous Substance or Envi-
ronmentai Law of which Borrower has actual knowledge, {b) any Environmentai Condition, including but not limited o,
any spilling, ieaking, discharge, release or threat of release of any Hazardous Substance, and {C) any condition caused
oy the presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Bor-
rower ieams, of 1s notified by any governmental or regulatory authority, or any private party, that any removal ot other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessany

remedia achions In accordance with Environmental Law. Nothing herein shall create any obligation on Lender for 2n
environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

Z2. Acceleration; Remedies. Lender shall give notice to Borrower prior o acceleration following Borrower's
breacn of any covenani or agreement in this Security Instrument (but not prior to acceleration under Section
18 uniess Applicable Law provides otherwise). The notice shall specify: {a} the defauit; (b} the action required
‘o cure the default] {c) 2 date, not less than 30 days from the date the notice is given to Borrower, by which the
cefauil must be cured,; and {d) that failure fo cure the default on or before the date specified i the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shalt
further inform Borrower of the right to reinstate after acceleration and the right to pnng a court action o assert
the non-existence of a default or any other defense of Borrower to acceleration and szle. if the defauilt is not
cured on or before the date specified in the notice, Lender at its option may require imrediate payment in full
of ali sums secured by this Securily Instrument without further demand and may invoke the power of sale and
any other remedies permitied by Applicable Law. Lender shall be entitled to collect ali expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable aftorneys’ fees and
costs of title evidence.

I¥ Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in Section 15. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper
nublished in  Shelby County, Alabama, and thereupon shali sell the
Property to the highest bidder at public auction at the front door ofthe County Courthouse of this Cou nty. Lender
shall deliver to the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
toiiowing order: (a) o all expenses of the sale, including, but not limited to, reasonable attorneys’ fees; {b} fo
ali sums secured by this Security Instrument; and {¢) any excess to the person or persons legaily entitied o It.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
instrument. Borrower shall pay any recordation costs. Lender may charge Rorrower 2 fee for releasing this Security
instrument, put only if the fee is paid to a third party for services rendered and the charging of ihe fee is permitted under
Appiicable Law

£4. Waivers. Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of curtesy

and dower in the Property.
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BY SiGNING BeLOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any Rider executed by Borrower and recorded with i

Withesses:
"""-r._!d 2 BT . . LL/7[LE (Seal)
FOHNT. GUTHRIE i) ' OATE
\
AL ‘ - M U [FHIE  (sean
CINDY DILLARD . DATE
State of ALABAMA y
County of SHELBY }

On this 7th day of NOYEMBER, 2018, §, D. LOUISE PRUITT -a Notary Public in and

for said county and in said state, hereby certify that JOHN T. GUTHRIE 1lI AND CINDY DILLARD, whose name
(s] isfare signed 1o the foregoing conveyance, and who isfare known to me, acknowledged before me that,
deing informed of the contenis of the conveyance, he/shefthey executed the same voluntarily and as histher/

tﬁ};&; act on the day the same bears date. Given under my hand and seatl of office this 7th day of NOVEMBER,

NOTARY PUBLIC 3 ‘ ) | )
D. LOUISE PRUITT % L. g ) U UALS !L......ﬁ
ALABAMA, STATE AT LARGE Notary Public P LOUISE PRUITT

My Commission Expires April 19, 2020 :

4 My Commission Expires: LI"" l S — CQ DQD

Lender: Sovereign Lending Group Incorporated
NMLS ID: 189421

Loan Originator: Nizcholas James Woods
NMLS (D 1847276
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
7th day of November, 2018, and is incorporated info and shall be deemed
1C amenc and suppiement the Mortgage, Deed of Trust or Deed fo Secure Debt %herein

“Security instrument”) dated of even date herewith, given by the undersigned (herein

“Borrower’ ) to secure Borrower’s Note 1o Sovereign Lending Group incorporated, a
Corporation

* {herein “Lender”)
and covering the Property described in the Security Instrument and located at
1775 HIGHWAY 498

COLUMBIANA, AL 35051-3851

VAGUARANTEEDLOAN COVENANT: Inaddition to the covenants and agreements made
In the Securnity instrument, Borrower and Lender further covenant and agree as follows:

ifthe indebtedness secured hereby be guaranteed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
governthe rights, duties and liabilities of Borrower and Lender. Any provisions of the Security
insttument or other instrumenis executed in connection with said indebtedness which
are inconsistent with said Title or Regulations, including, but not limited fo, the provision
for payment of any sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebledness
pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to
the extent necessary to conform such instruments to said Title or Reguiations.

LATE CHARGE: At Lender’s option, and as allowed by applicable state law, Borrower will
pay a late charge” not exceeding four per centumn (4%) of the overdue payment when
paid more than fifteen (15) days after the due date thereof to cover the exira expense
involved in handling delinquent payments, but such “late charge” shall not be payable
cut of the proceeds of any sale made fo satisfy the indebtedness secured hersby, uniess
such proceeds are sufficient to discharge the entire indebtedness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty
in full amount within 60 days from the date that this loan would normally become eligible

for such guaranty committed upon by the Department of Veterans Affairs under the
provisions of Title 38 of the U.S, Code "Veterans Benefits,” the Mortgagee may declare the

indebtedness hereby secured atonce due and payable and may foreclose immediately or
may exercise any otherrights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and

payable upon transter of the property securing such loan fo any transferee, unless the

acceptabiiity of the assumption of the loan is established pursuant to Section 3714 of
Chnapiter 37, Title 38, Uniied States Code.

An authorized transfer {“assumption”) of the property shall also be subject to additionai
covenanis and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent {(50%) of the
balance of this loan as of the date of transfer of the property shall be payable at the tme of
transierto the loan holder or its authorized agent, as frustee for the Depariment of Z

rans
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Aftairs. i the assumer fails to pay this fee at the time of transfer, the fee shall constitute
an acditional aebt 1o that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness hereby secured or
any transferee thereof, shall be immediately due and payable. This fee is automatically
waived if the assumer is exempt under the provisions of 38 U.8.C. 3728 {c).

(b} ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumption ofthisioan, a processing fee may be charged by the loanholder orits authorized
- agent for determining the creditworthiness of the assumer and subsequently revising the
noider's ownership records when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs
for a lean to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(c} ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees {o assume all of the obligations of the veteran under the terms of
ihe instruments creating and securing the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the exient of any claim payment arising from the
guaraniy or insurance of the indebiedness created by this instrument.

IN WITNESS WHEREQF, Borrower(s) has executed this VA Guaranteed Loan and
Assumption Policy Rider.
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EXHIBIT “A” | S -
COMMENCE AT THE NORTHEAST CORNER OF THZE NW 1/4 OF
‘SE 1/4 OF SECTION 31, TOWNSHIP 20, RANGE 1 EAST, AND RUN
WEST ALONG THE NORTH LINE OF SAID 1/4 - 1/4 SECTION A
DISTANCE OF 370.0 FEET TO THE POINT OF BEGINNING:
THENCE SOUTH AND PARALLEL WITH THE EAST LINE OF
SAID 1/4 - 1/4 SECTION TO THE NORTH RIGHT-OF-WAY LINE
OF COUNTY HIGHWAY NO. 49: THENCE IN A -
SOUTHWESTERLY DIRECTION ALONG SAID RIGHT-OF-WAY
LINE TO THE EAST LINE OF CLAUDIE HUGHES LAND AT A
POINT WHICH IS 390 FEET DUE EAST OF THE WEST LINE OF
SAID 1/4 -1/4 SECTION; THENCE RUN ALONG SAID CLAUDIE
HUGHES ' LAND IN A NORTHERLY DIRECTION 20 FEET; MORE
OR LESS, TO THE CENTER OF OLD DIRT ROAD: THENCE
CONTINUE IN A NORTHEASTERLY DIRECTION ALONG SAID
CLAUDIE HUGHES' LAND 330 FEET TO THE HEAD OF A DITCH
AND A LIME SINK: THENCE DOWN SAID PITCHIN A
NORTHEASTERLY DIRECTION 465 FEET, MORE OR LESS, TO
THE MOUTH OF SAID DITCH AT A BRANCH: THENCE
CROSSING SAID BRANCH, RUN IN A NORTHERLY DIRECTION
AND ALONG THE EAST LINE OF SAID CHARLIE HUGHES LAND
- 375.0 FEET, MORE OR LESS, TO THE NORTH LINE OF SAID 1/4 -
1/4 SECTION AT A POINT WHICH IS 687 FEET EAST OF THE
NORTHWEST CORNER OF SAID 1/4 - 1/4 SECTION: THENCE
EAST 263 FEET ALONG SAID 1/4 - 1/4 SECTION TO THE POINT
OF BEGINNING.

Deed Type: Warranty Deed

Grantors: JOHN T. GUTHRIE, A SINGLE MAN |
Grantees: JOHN T. GUTHRIE AND CINDY DILLARD, AS JOINT TENAN TS,
WITH RIGHT OF SURVIVORSHIP, THEIR HEIRS AND ASSIGNS, FOREVER
Dated: April 30, 2014

Recorded Date: June 2, 2014 ] —
Consideration: $5,000.00
BOONK: 20140602000165770
PAGE:

Parcel No.: 16-9-31-0-000-011.00

Filed and Recorded
Official Public Records
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