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Words used m muitiple sections ot this document are detined below and other words are detined 1n Sections 3, 11, 13
18 20 and 21 Certain rules regarding the usage of words used in this document are also provided In Section 1o,
(A) “Security Instrument” means this document. which s dated  August 31, 2018, together with all
Riders to this document

(B} “"Borrower” 1> LAYNE J PUNCH AND JENNIFER C PUNCH, JOINT TENANTS.

husband and wife

Boriower s the mortgagor under this Secunty instrument

(C) "MERS” s Mattyage Blectiome Registiation Systems, lnc MERY s a separate corporation that 1s acting solely as
a nommee tor Lender and Lender's successors and assigns. MERS 1s the mortgagee under this Security Instrument.
MERS 15 arganized and existing under the laws of Delaware. and has an address and telephone number of PO, Box
2026 Fimt. Wi 48501-2026 tel (888) 67 0-MERS

() "Lender” i~ Homestar Financial Corp..

Lender s a Corporation, | organized and existing
under the laws of Georgia. Lender s address s
332 Washington St. NW , Gainesville, GA 30501.

(£) "Note” means the promissoly note signed by Bormower and dated August 31, 2018. The Note
states that Bormrower owes Lender THREE HUNDRED SIXTY FOUR THOUSAND SEVEN HUNDRED TWENTY AND
N0“100**#*'#************t*##*##'!l:###*1’:#****#*‘**ﬂ*##**#**[?jl:]llalsi!'LJEI,'_; $364,720-00 )

pius interest Borower has promised 1o pay this debl iy requlan Peinodic Paymenls and to pay the debtin tull not late
than September 1, 2048. |

(F} “"Property” means the property that s descrbed below undes the heading “Transfer of Rights in the Property.”

(G) "l van” means the debt evidenced by the Nole plus interest, any prepayment ¢ harges and late charges due under
the Note and all sums due under this Secunty Instrtument plus interest

(H) "Riders” means afl Ruders to this Secunty Instianent that are executed by Borrower The tollowing Riders are to be
cxecuted by Bormower [CheCk hox as apphoable

- Adjustable Rate Rider - Condoneniaig Kider O Second Fome Rider
CHalloo B X Planned Unit Daevelopiment Rider Ctheris) [specity]
14 Farnuly Rder  Biwesekly Payiment Kide

N A Rider
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(J) "Community Association Dues, Fees, and Assessments” means all dues, tees, assessments and other charges
that are imposed on Borrower or the Propedly by @ condomimum association, homeowners asscciation or similar
organization

{K) "blectronic Funds Transfer” means any transtfer of tunds other than a transacton oniginated by check. draft, or
sirmtar paper mstrument, which 1s initiated through an electrone temmmal telephonie mstrument, computer, or magnetc
tape so as to order. nstruct. or authorize a timanciat mstitution to debit or credit an account. Such term includes. butis
not imited to point-ot-sale transters  automated telter machine transgctions transters inihiated by telephone, wire
transters, and automated cleannghicuse transters

{L} "Escrow ltems” means those items that are descubed in Sechion 3.

(M) “Miscellaneous Proceeds” means any compensation. settlement award ot damages. or proceeds paid by any third
party (other than inswrance proceads pald under the coverages described i Section b)Y for {1 damage to, or destruction
of the Property, (i condermnation or other taking of all or any part of the Property (i conveyance in ligu of condemna-
tion, or {iv) misrepresentations of. or omissions as to the vatue and/or condition of the Property

(N) “"Mortgage Insurance” means insurance profecting Lender agamst the nonpayment of, or default on, the Loan.
(Q) "Periodic Payment” means the reqularly scheduled amount due for {1 principal and interest under the Note, plus
(1) any amounts under Section 3 of this Secunty instrument,

() "RESPA" means the Real Lstate Seltlement Procedures Act (12 U5 ©. §2601 et seq.) and its implementing
regulaton, Regulation X (12 C R Part 10245 as they might be amendad from time to ttime, or any additional or

refers to all requirements and restrictions that are imposed in regard to a federally related mordgage lcan” even if the
L oan does nol guality as a “tederally related mortgage loan under RESPA.

() "Successor in lnterest of Borrower” means any party that has taken title to the Property whether or not that party
has assumed Borrower's obligations under the Note and/or this Secunty Instrument.

TRANSHFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures 1o Lender 0} the repayment of the Loan. and all renewais, extensions and moditications
of the Note and (13 the performance of Bonmower s covenants and agreements under this Secunty Instrument and the Note.
For this puirpose Borrower irevocably mortgages grants and conveys 1o MERS {(solely as nominge for Lender and Lender's
sUCCessors and assiyns) and 1o the successors and assiyns of MERS, with power of sale the toliowing descnbed property
e ated m e County (Type of Rewoidmy Juisdichon] o Shelby

[Name oF Recordmg Junsdichion] |

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A".

APN #. 09-2-03-0-002-027.000

This is a purchase money mortgage.

N0 AN

20180006000319740 2712 $555.20
Shelby Cnty Judge of Probate, AL

09/06/2018 10:26:50 AM FILED/CERT

which currently has the address of 2034 Highland Village Bend, Birmingham, Alabama 35242
{ Property Addiess’)

TOGETHE R VWITH all the improvements now ul hereatter erected on the property and all easements. appurtenances.
and fixtures naw or hereafter a part of the properny. All teplacements and adaittons shall also be covered by this Securnity
instrument. All of the foregomg s retered to i this Secunty Insttument as the "Property. Boriower understands and
agrees that MERKS holds only legal title 1o the interests granted by Borrower in this Secunty Instrument, but, it necessary
to comply with law or custom. MERS {as nommee for Lender and Lender's successors and assigns) has the nght to
exercise any of all of those interests includmg, but not imied 1o, the night to toreclose ana sell the Property and 1o take
dany achon required of Lender including but not iinnted (o releasinig and canceling this Secunty Instrument

BORROWER COVENANTS that Boirower 15 lawtully seised of the estate hereby conveyed and has the night to
grant and cornivey the Property and thatl the Property s unencumbered, except for encumbrances of record. Borrower
warrants and wil detend genergiy e titie to the Property agamnst all claims and demands, supject to any encumbrances
of record |

inmited varnations by jurisdiction to constitute a untfonn secunty mstrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows

1. Paymemnt of Principal, Interest, Escrow lems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of and interest on. the dabl evidenced by the Note and any prepayment charges and late
Charges due under the Note, Borrower shalt aiso pay funds for Escrow lems pursuant to Section 3. Payments due undel
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by Lender as payment under the Note or this Secunty Instrument s returned to Lender unpaid, Lender may requife
that any or all subsequent payments due under the Note and this Security Instrument be made In one or more of the
tollowing forms. as selected by Lender {a) cash (b)) money order. (¢} certified check, bank check, treasurer s check or
cashiers check provided any such check s drawn upon an nstilubon whaose deposts are insured by a federal agency,
instrumentality. or entity: or (d) Llectronic Funds Transtfer.

Payments are deemed receved by Lendser when received at the location designated i the Note or at such other
location as may be designated by Lender in accardance with the notice provisions i Sechon 160 Lender may return any
payment or parhial payment if the payment or partial payments are msufticient to bring the Leoan current. Lender may
accept any payment or partial payment msufhcient 1o brmg the Loan curnrent, without waiver of any rnights hereunder of
prejudice to s nghts to refuse such payment or partial payments m the future, but Lender 1s not obligated to apply such

then Lender need not pay interest on unapphed tunds. Lender may hold such unapplied tunds until Borrower makes
payment to bnng the Loan current. It Borrower dees not do so within a reasonable peniod of time, Lender shall either
apply such tunds or return them to Bonower If not apphed earlisn, such funds will be applied to the outstanding principal
batanCe under the Note immediately puo o toreciosure. NO offset or clam which Borrower might have now or in the
future agamst Lender shall relieve Bornawer hom making payments due under the Note and this Secunty Instrument o
pserforming the covenanls and agreements secured by this Security instrument .

2.  Application of Payments or Proceeds. bxcept as otherwise described in this Section 2, all payments accepted
and apphied by Lender shall be appled in the tollowing urder of pionty (&) interest due under the Note! (b) principal due
under the Note (C} amounts due under Section 3 Such paymends shall be appilied to each Feriodic Payment in the order
I which it became due Any remaming amounts shall be appled tist to late charges. second to any other amounts daue
under tus Securty Instrument, and then 1o reduce the prmcipal balance of the Note

It Lender receives a payment trom Borrower tor a delingquent Penodic Payment which includes a sutficient amount
to pay any late charge due the payment may be appled to the delinquent payment and the late charge. It more than
one Perodie Fayment s outstanding { ender may apply any payment received trom Bortower to the repayment ot the
Periodic Payments f and 10 the extent thal, each payment can by paid in full To the extent that any excess exists after
the payment s applicd to the tull payment of one Gr more Penodic Paynmients SUch €xcess may be applied to any late
charges due Voluntary prepayments shall be apphed trst o any prepayment charges and then as described in the Note.

Any apphication of payments msurance proceeds or Miscellanszous Proceeds 1o principal due under the Note shall
not extend or postpone the due date, or change the anount, of the Penodic Payments,

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Penodic Payments are due under the Note.
until the Note s pand in tull, a sum {the "Funds ) to provide for payment o amounts due tor (@) taxes and assessments
and other nems which can attam priority over this Secunty Instrument as a lien or encumbirance on the Property, (b) lease-
hold payiments or ground rents on the Property ot any (0 prenmums tor any and all insurance required by Lender under
Section b and (d) Mortgage Insurance premiums (f any o any sums payabile by Borrower to Lender in lieu of the pay-
ment of Mortgage insurance premums m accordance with the provisions of Section 10 These iterns are called "Escrow
ems At ongination or at any time dunng the term af the Loan Lender may require that Community Association Dues
Fees and Assessmentts it dny be escrowed by Borrower, and such dues fees and assessments shall be an bscrow
term. Bontower shall promptly furmish to Lender all notices of amounts to be paid under this Section. Boirrower shall pay
ender the Funds for Bscrow ltems unless | ender waives Bonower s obligation 1o pay the Funds for any or all bserow
tems. Lender may watve Borrower's obhgation 16 pay to Lender Funds for any o all bscrow ltems at any tine . Any
such waiver may only be i wnting In the event of such waiver, Borower shalil pay directly, when and where payable
the amounts due tor any Escrow ltems tor which payment of Funds has been waived by Lender and It L ender reguires.
shall furmush to Lender receipts evidencimg such payment withiin such time penod as Lender may require. Borrower s
obligation to make such payments and (o provide receipts shall tor all purposes be deemed to be a covenant and agree-
ment contamed in this Secunty Instrument. as the phrase “covenant and agreement 1s used In Section 8. It Borrower
1S obhgated to pay Lscrow Hems directly, pursuant to a waiver and Bourrower tails to pay the amount due for an Escrow
ltem Lender may éxercise s nghts under Section Y and pay such amount and Borrower shall then be obligated under

by a nohice given in accordance with Section 1H and, upon such réevocation Borrower shall pay to Lender ali Funds, and
N such armounts, that are then reguired undss this Section 3

Lender may, at any tme. collect and hold Funds i an amount (& sufticient to permit Lender o apply the Funds at
the time specified under RESPA and (b) not to exceed the maxanum amount alender can require under RESPA Lender
shall estimate the amourt of Funds due on the basis of cunent data and reasonable estimates of expenditures of future

The Funds shall be held m an msbhlution whose deposis are insured by a tederal agency, instrumentality, or entity
(mcluding Lender 1f Lender s an mstitution whaose deposits are soainsured) ot i any Federal Home Loan Bank. Lender
shall apply the Funds to pay the BEscrow lems no later than the tine specthed under RESPA . Lender shall not charge
Borrower tor holding and appiying e Funds antally analyzing the escrow account, or ventying the Bscrow ltems,
unless Lender pays Botrower interest on the tunds and Apphcable Law pernits Lender 1o make such a charge. Unless
an agreement s made i witing ol Apphcable Law requires interest 1o be paid o the b unds Lender shall not be required
to pay Borrower any lerest O earmings on the Funds, Borrower and Lender can agree o writing, however that interest
shatt be paid on the Funds Lender shall give 1o Bonower without charge, an annual accountng of the Funds as required
by RESPA

If there 1s a surplus of Funds held in escrow, as detined under KESPA Lender shall account to Borrower for the excess
funds i accordance with RESPA I there 1s a shortage of Funds held in escrow, as defined under RESPA  Lender shall
notty Bormower as requied by RESPA . and Bonower shall pay 1o | ender the amount necessary to make up the shortage
i accordance with RESPA. but inn ng more than 12 monthly payiments if there s a dehiciency of Funds held in escrow as
defined under RESPA Lender shall nolify Borrowet as requiied by RESPA and Borrower shall pay to Lender the amount
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Upon payment in tull of all sums secured by this Security Insttument, Lender shall promptly refund to Borrower any
Funds held by Lender

4. Charges; Liens. Borrower shalt pay all taxes assessments, charges, fines, and unposttions attributable to the
Property which can attain prionty over this Securnty Instrument leasehold payments or ground rents on the Property if
any, and Communmity Association Dues Fees and Assessments i any To the extent that these ifems are Escrow HHems,
Borrower shall pay them in the manner provided in Section 3.

Barrower shalt promptly discharge any benwhich has prionty over this Secunty Instrumentunless Borrower (a) agiees
nowring to the payment of the obhgation secured by the llen i a manner acceptable to Lender. but only so long as
Borrower is performing such agreement () contests the lien i good faith by, or defends against enforcement of the lien
N legal proceedings which in Lender s opuion operate to prevent the enforcement of the lien while those proceedings
are pending. but only untll such proceedmgs are concluded; or (C) secures frum the holder of the hen an agreement sat-
isfactory to Lender subordinating the lien to this Secunity Instrument. If Lender determines that any part of the Property

the lien. Within 10 days of the date on which that nohce s givern Borrower shall satisfy the lien or take one or more of
the actions set forth above in this Section 4. -

Lender may requie Borrower to pay a one-time charge for a real estate tax venhcation andfor reporting service used
by Lender in connechon with s Loan.

5. Property Insurance. Borrowet shall heep the improvements now existing or herealer erected on the Property
insured agamstloss by fire hazards mcluded within the term "extended coverage, and any other hazards including, but not
limited to, earthquakes and floods. for which Lender requires mstnance. This insurance shall be mamtained in the amounts
(including deductible levels) and for the penods that Lender requires. What Lender requires pursuant to the preceding sen-
tences can change during the term of the Loan. The insurance camer providing the insurance shall be chosen by Borrower
subject to Lender s nght to disapprove Borrower s choice, which right shall not he exercised unreasonably. Lender may
require Bornower 1o pay. in connection with this Loan, ¢ither (&) a one-time charge for ficod zone determination, certitica-
ton and tracking sermvices or (b)) a one-tune Charge tor tiood zone deterimination and cedification services and subsequent
charges each me remappings or simitar changes oceur which reasonably might altect such determnation or certification.
in connection with the review of any ticod zone detenmimation resulting from an objection by Borrower

ItBorrower falls to mamtain any ofthe Coverages described above Lender may obtaimimsurance coverage, al Lender s
option and Borrowel s expense. tenden s under no obligation to purchase any paricutar type or amount of coverage,
Theretore such coverage shall cover Lender, but nught or might not protect Borrower, Bormower's equity in the Property,
or the contents of the Property. aganst any nsk. hazard or iabiity and nught provide greater or lesser coverage than
was previcusty i effect. Bortower acknowliedges that the cost of the insurance coverage so obtamed might significantly
exceed the cost of insurance that Borrower could have obtamned Any amounts disbursed by Lender under this Section 5
shall become additional debt of Borrower secured by this Secunty Instrument These amounts shall bear interest at the
Note rate trom the date of disbursement and shall be payable, with such mterest upon notice from Lender to Borrower
requesting payment

Altinsurance policies required by Lender and renewals of such policies shall be subject to Lender s right to disapprove
such pohcies shall mciude a standard mortgage clause, and shall name Lendsr as mortgagee and/or as an additional
loss payee Lender shall have the nght to hold the policies and renewal certihcates. I Lender requires. Borrower shail
promptiy give 1o Lender all receipts of pald premiums and renewal nolices. I Borrower obtans any form of insurance
coverage not otherwise required by Lender Tor damage to, or destiuction ot the Property, such policy sfiall include a
standard morygage clause and shall name Lender as mortgaygee andror as an additional loss payee.

in the event of loss, Borrower shall give prompt notice 10 the insurance carner and Lender. Lender may make proof
of loss if not made promptly by Borrower, Unless Lender and Bortower otherwise agree i writing, any insurance pro-
ceeds whether or not the underlymg insurance was required by Lender shall be applied to restoration or repaur of the
Property 1 the resturation or repain 1s economically teasible and Lenders secunty 1 not lessened. Durning such repair
and restoration penod, Lender shall have the nght to hotd such insurance proceeds untit Lender has had an opportunity
to mspect such Mraperty 10 ensute the work has been completed o L ender's satistachon provided that such inspection
shall be undertaken promptly Lender may disburse proceeds tor the tepars and restoralion in a single payment or in
a senes of progress payments @s the work 1s completed. Unless an agreement 1s made in writing or Applicabie Law
requIres interest to be paid on such msurance proceeds, 1 ender shall not be required to pay Borrower any inlerest or
SArnings on such proceeds. Fees for public adjusters o other third parties. retamed by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obhigation of Bonower, It the restoration o repair 18 not economically
teasible or Lenders secunty would be legsened, the nsurance proceads shall be appled to the suims secured by this

be appled in the order provided forin Section 2

It Borrower abandaons the Property Lender may tle negotiate and settle any avalable insurance claim and related
matters. [t Borrower does not respond withm 30 days o a nolice from Lender that the msurance carrier has offered to
settle a clatm then Lender may negobiale and sette the claim The 30-day penod will begm when the notice 1S given
In ether event or it Lender acguires the Property under Section 27 or otherwise. Borrower hereby assigns to Lender
(a} Borrower's nghts o any msurance proceeds iy an amount not to exceed the amounts unpaid under the Note or this
Securtty insttument, and (b any other of Borrower's nghts {other thai the night to any refund ot unearned premiums paid
Dy Borrower; under all insurance policies covermg the Property, msotar as such nghts are apphlicable to the coverage of
the Froperty Lends may use the insurance proceeds either 1o repalr o1 restore the Property or 1o pay amounts unpaid
under the Note or this Securnty Instrument, whether o1 not then duc |

b. Occupancy. Borrower shall occupy. establish, and use the Property as Borrower's principal residence within
60 days atter the execution of this Secunty Instrument and shall continue to occupy the Property as Borrower’s principal
residence fol at least one year after the date of occupancy. unless Lender otherwise agrees in wiiting. which copsé.
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1. Preservaton, Maintenance and Protecuon of the Property; Inspections. Borrower shall not destroy. dam-
age or impair the Property. allow the Property to detenocrate or commit waste on the Property. Whether or not Borrower
s residing in the Property. Borrower shall mantain the Property i order 1o prevent the Property from detenorating or
decreasing m value due to ts condiion Uniess it 1s determined pursuant to Section 5 that repair or restoration is not
economically teasible. Borrower shall pramptly repair the Property it damaged {0 avoid further detenoration or damage.
It insurance or condemnation proceeds are pad in connection with damage to. or the taking of the Property. Borrower
shall be responsible for repairmg of restoring the Property onty of Lender has released proceeds for such purposes,
Lender may disburse proceeds 1or the repairs and restoration m a single payment or in a series of proygress payments
as the work (s completed. If the insurance or condemnation proceeds ale not suthcient to repair or restore the Property,
Borrower 1s not relieved of Borrower ¢ obhigation tor the completion of such repair or restoration

Lender o its agent may make reasonable entries upon and inspections of the Property. It it has reasonable cause,
Lender may inspect the intenor of the improvements on the Propaity. Lender shall give Borrower notice at the time of or
prior 1o such an nteror inspection specitying such reasonable cause.

8. Borrower’'s | can Application. Borrower shall be ny default i, during the Loan application process, Borrower or
any persons o1 entties acting at the duection of Borrower orwith Boirower s knowledge o consent gave maternally false,
misleading, or maccurate nformation or statements o Lender {or talded te provide Lender with matenal information; in
connection with the Loan. Matenal representations include. but are not imited 1o, representations concerning Borrower's
occupancy of the Property as Borrower' s prncipal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Inﬁstrunwnl If (a) Borrowes
fails to perform the covenants and agreements contained in this Secunty Instrument. (b there 1s a legal proceeding that
might significantly affect Lender s interest in the Property andion nghts under this Secunty Instrument (such as a pro-
ceeding i bankruptcy probate tor condemmation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws o1 regutations) or (©) Borrower has abandoned the Property, then Lender
may do and pay for whatever 1s reasonable or approprate to protect Lender s interest in the Property and nghts under
this secunty Instrument, including protecting and/or assessing the value of the Property, and secunng and/or repainng
the Property Lender's actions can mciude but are not Imnteﬁ to (@) paymyg any sumnis secured by a lien which has prior-
ity over this becunty lnstrument. (D) appeanng in court and (¢} paying reasonable attormeys’ fees to protect its interest
in the Property andion rights under this Security Instrument ar’l(:.h.,ldu'sag ts secured position m a bankruptey proceeding.
Securing the Property ncludes. but s not limited to. entenng the Property to make reparrs. change locks, replace or
Doard up doors and windows drain water from pipes. elimimale bullding or other code violabons aor dangeraus condi-
tions. and have utihties turned on o oft. Although [ ender may take action undei this Section 9 Lender does not have to
do so and s not under any duty or obligation o de so. [tis agreed that Lender mcurs no iabiity for not taking any or all
actions authonzed under this Sechon U

Any amounts disbursed by Lender under this Sechon 9 shall become addiional debt of Borrower secured by this
secuity Instrument These amounts shall bear interest at the Note rate from the date of disbursement and shall be pay-
able with such interest upon notice from Lender tu Borrower requesting payment
s Secunty Instrument s on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower
shall not surrender the leasehold estate and mlerests heretn conveyed or lerminate or cancel the ground lease . Borrower
shatl not, without the express written consent of Lender, alter o amend the ground lease . If Borrower acquires fee title
o the Property the leasehold and the fee title shall not merge unless Lender agrees 1o the merger in writing.

10. Mortgage Insurance. If Lender required Morlgage Insurance as a condibon of making the Loan, Borrower shall
pay the premiuns required 1o maintam the Mortgage Insurance m effect If for any reason, the Mortgage Insurance
coverage required by Lender ceases 10 be avalable from the mongage msurer that previousty provided such insurance
and Borrower was required 1o make separately designated payments toward the prenmuums tor Mortgage Insurance, Bor-
rower shall pay the premiums required 1o obtain coverage substantially eguivalent to the Mortgage Inswrance previously
in eftect at a cost substantially equivalent to the cost 1o Borrower ot the Mortgage Insurance previousty in eftect. from an
alternate mortgage mswer selected by Lender. [T substantially equivalent Mortgage Insurance coverage 1s not avallable,
Borrower shall conhnue to pay to Wnd&ﬁz' the amount of the “ﬁi:“;’“*&:]!éﬂtﬂ}f (1:::5|qnaie(i payments that were ::iue when the

reserve In Ilﬁ:u of Mmtgdge |IIE:LHI:::H'!LE.‘ buc,h l08s reserve bhd” he No "i-ﬂrehmdmble. notwit *ts;{candmg the fa::t thal the Loan
s ulthmately paid in tull and tender shall not be required to pay Bonower any interest or earmings on such loss reserve.
Lendercan nolonger require toss reserve payments it Mortgage Insurance coverage (i the amount and tor the pernod that
Lender requies) provided by an insurer selected by Lender again becomes gvallable s oblamed, and Lender requires
separately designated payments toward the premiuns for Mortgage insurance  If Lender regquired Mortgage Insurance
as a concition of making the Loan and Borrower was required 1o make separately designated payments toward the
premiums for Mortgage Insurance Borrower shall pay the premiams required to maintain Mortgage Insurance in effect,
of to provide a non-retundable loss reserve. untidl Lender’s requirement tor Mortgage inswance ends in accordance with
any witten agreement between Borrower and Lender providing for such termunation or until termination 1s required by
Apphcable Law Nothing in this Sechion 10 attects Borruwer's obligation 1o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (o any entity that purchases the Note) for certain losses it may imcuwn if Bor-
rower does not repay the Loan as agreed. Borower s not a party 1o the Mortgage Insurance.

Mortgage insurers evaluate thew total nisk on all such mswance in force from ime to ime . and may enter into agree-
ments with other parties that snaire or mody ther nisk, orreduce losses. Fhese agreements are on terms and conditions
that are satistactory 1o the mortgage nsurer and the other party (or parties) o these agreements. These agreements
mdy requtw the mortgage msurer to make payments using any source of funds that the mortgage insurer may have
able (which may include tunds obtained rom Moilgage nsurance plemuims).

AS a result of these agreements | ender, any purchaser of the Note another insurer, any reinsurer, any other entity,
or any affiliate of any of the toregoing. may recewe (diectly or indirectlyj amounts that derive from {(or might be charac-
terized as) a portion of Burrower s payments for Mortgage Insurance. m exchange tor shanng or modifying the morjgage
nsurer's risk or reducing losses. It such agreement provides that an aftiliate of Lender takes a share of the pSurer's
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M5k exchange or a share of the premiums paid to the msurer the arrangement s often termed capltive remsurance.
Furthet |

(a} Anysuchagreements will not affect the amounts that Borrower has agreedto pay tor Mortgage Insurance,
or any other terms of the Loan. Such agreements wall not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not atfect the rights Boriower has - #f any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1988 or any other law. These rnights may include the right to
receive certamn disclosures, to request and obtam canceliation ot the Mortgage Iinsurance, to have the Mortgage
Insurance terminated automatically, and/or to receve a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfesture. Al Miscelfaneous Proceeds are hereby assigned to and
shatt be paid to Lender

If the Property s damaged, such Miscellaneous Proceeds shall be applied o restoration or repar of the Property,
i1 the restoration or repair s economically feasible and Lender's secunty 18 not lessened. Dunng such repatr and resto-
ration pencd Lender shall have the nght o hold such Miscellancous Proceeds until Lender has had an opportunity to
nspect such Property 1o ensure the work nas been completed to 1 ender s satistachon provided that such inspection
shall be undertaken promptly Lender may pay for the vepairs and restoration in a sigle disbursement or in a senes of
PIOGgress payiments as the work s completed. Unless an agréesment s made o woting or Applicable Law reguires nter-
est to be patd on such Miscellaneous Proceeas Lender shall not be required to pay Bortower any interest or earmings
on such Miscellaneous Proceeds 1t the restoration or repar s not economically feasible o1 Lender's secunty would be
lessened. the Miscellancous Proceeds shall be applied 1o the sums secuted by this Securtdy Instrument whether or not
then gue, with the excess, itany paid to Borrower Such Miscellaneous Proceeds shall be applied in the order provided
forin Section 2

in the event of a total taking, destruction. ot loss invalue of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Secunty Insthument whether g not then due with the excess, it any, paid to Borrower

i the event of a partial taking, destructicn, o loss in value of the Propedy i which the fair market value of the Prop-
erty immediately betfore the paihal taking, destruction, o loss i value s equal 1o or gieater than the amount of the sums
secured by this Secunty [nstrurment immediately before the partial taking . aestruction or loss in value, untess Borrower
and Lender otherwise agiree i wnting the sums secured by this Secunly Instrament shall be reduced by the amaount of
the Miscellancous Proceeds muthphed by the following fraction (a) the total amount of the sums secured immediately
betore the partial taking, destruchion or loss in value divided by (0 the fan market value of the Property immediately
Detore the partial taking, destruction or loss in value Any halance shiall be paid o Borrower

In the event o a partial taking, destruction, or 1oss in value of the Propaerty in which the fair market value of the
Property immediately betore the partial taking destraction o1 loss i vaiue is less than the amount of the sums secured
immediately betore the partial taking, destruchon, orloss i value unless Bonower and Lender otherwise agree in wiit-
ing the Miscellaneous Proceeds shall be applied 1o the sums secured by Hus security insttument whether or not the
SUMs dare then doe

It the Fropeity 18 abandouned by Borrower, or b abter notice by Lender 1o Botrower that the Opposing Party (as
detined in the next sentence) ofters to make an award to settle a claum tar damages, Borrower fails to respond to Lender
within 30 days after the date the notice s given Lender 15 authornzed to collect and apply the Miscellaneous Proceeds
cither to restoration or vepair of the Property or 1o the sumns secured by tHas Secunty Instrument. whether or not then
due " Opposing Party’ means the third paity that owes Bortowet NMiscellancous Proceeds o the party against whom
Borrower has a naht of action i regard to Miscellaneous Piroceeds

Bornower shall be i default if any action or proceeding, whether civil or cnminal s begun that i Lenders judg-
ment. could result in forteture of the Property or other matenat impatrment of Lender s interest in the Property or rights
under this secunty instrument. Borrower can cute such a detault and, it aoceleration has ocoudned, reinstate as provided
in Section 19, by Lausing the action or proceeding 1o be disnssed with a ruling that i Lender's judgment, precludes
forfeture of the Property or other matenal impainment of Lender s mterest in the Property or nights under this Securnity
Instraument. [he proceeds of any award of clam 1o damages that aire attriputable 1o the pmpairment of Lender's inferest
In the Property are hereby assigned and shall be pard 1o Lendwe:

Al Miscellaneous Proceeds that are not apphad tu restoration o repail of the Property shall be apphied m the order
provided for i Section 2

12. Borrower Not Released; t orbearance By L ender Not a Waiver, toxdension of the time for payment or modih-
cation of amortization of the sums secured by s Securty Instrament granted by Lender 1o Bormrower or any SUcCcessor
in Interest of Borrower shall not operate to elease the ability of Borrower or any Successors in interest of Borrower
Lender shall not be required 10 comimence proceedings agamst any Succassor in Interest of Borrower or 1o refuse 1o
extend time for payment or otherwise modify amaortization of the sums secured by this Securty Instrument by reason
of any demand made by the onginal Borrower or any Successars in Interest of Bormower, Any forbearance by Lender in
ExXercising any rngnt or remedy mciuding. without lnnitation . Lender's acceplance of payments from third persons. entilies
Of successors i lnterest of Borrowen or i amaounts less than the amount then due. shailt not be a waivel of or preclude
the exercise ot any tght or remedy

13, Joint and Several Liabihty, Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
thatl Borrower s obligations and liabiity shall be jomt and several, However any Borower who co-signs this Security
Instrument but does not execute the Note (4 "co-swnes’ ) (a5 co-sigming this Secuiity Instrument only 1o mortgage.
grant and convey the co-signer s miterest i the Property under the terms of this Security Instrument, (b 1s nolt person-
ally obhgated to pay the sums secured by this Secunty Instruiment. and (¢} agrees that Lender and any other Borrower
can agree to extend modity, torbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-signer s consent

Subject to the provisions of Section 18 any Successor i Interest of Bortower whao assumes Borrower's obligdtions
under this Secunty Instrument i wiiting, and s approved by Lender shall obtam all of Borrowsr's nights & enetits

ALABAMA - Single Famuly - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3601 1/01 nitials:
Eilie Mae, Inc. F‘-‘age 8of 0

M0

20180906008319740 $095 . 20
Shelby Cnty Judge of Probate, RL

09/06/2018 10:26.50 AM FILED/CERT

08/30/2018 07.54 AM PST




LOAN #: 1085701466

under this Secunty Instrument. Borrower shali not be released trom Borrower's obligations and liability under this Security
Instrument untess Lender agrees to such release in wiiting The covenants and agreements of this Security Instrument
shall bind (except as provided m Section 201 and benetit the successors and assigns of L ender.

14. Loan Charges. Lender may charge Borrower tees tor services performed in connection with Borrower's default
or the purpose of protecting Lender's inlerest in the Property and rights under this Secunty Instrument. includimg. but
not limted to attormeys fees property inspection and valuation fees . In regard to any other fees. the absence of express
authonty in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee Lender may not charge fees that are expressly prohibited by this Securty Instrument or by Appli-
cable Law.

it the Loan s subject 1o a law which sets maximum loan charges, and that law s hnally interpreted sc that the interest
or other loan charges collected or 1o be collected in connection with the Loan exceed the permitted linits. then (a) any
such loan charge shail be reduced by the amount necessaly o reduce the chailge to the permutted linnt; and {(b) any sums
already collected from Borrower which exceeded permitied limits will be refunded to Borroweir tender may choose to
make this retund by reducing the principal owed under the Note o by making a direct payment to Borrower. I a refund
reduces prnupal. the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge 18 provided tor under the Note) Borrower ¢ acceptance of any such retund made by duect payment
to Borrower will constitute a waiver ot any right of action Borrower mmght have ansing out of such vvercharge

15. Notices. All notices given by Botrower of Lender m connection with this Secunty instrument must be in writing.
Any notice to Bortower in connection with this Secunty instrament shall be deemed to have been given to Borrower when
maned by first class mail or when actually delivered to Borrower s notice address it sent by other means . Notice to any cne
Bonower shall constitute notice to ali Borrowes unless Applicable Law expressly requies otherwise. |he notice address
shall be the Property Addiess uniess B{ﬁrrﬂ}w-&&r has designated a subshtute nolice address by notice to Lender. Borrower
shal promptly notifty Lender of Borrower s change of address. 1T Lender speciies a procedure for reporting Borrower s
change of address then Bomower shali only report a change of address through that specified procedure. There may be
only one designated notice address under this Secuntly Instrument at any one e Any notice to Lender shall be given
by deliverng it or by maiing it by first class mail o Lenders address stated hereim unless Lender has designated another
address by notice to Borrower. Any notice in connechon with this Secunty Instrungnt shall not be deemed to have been
given 1o Lender until actually recewved by Lender T any notice reguired by this Security instrument is also required under
Apphcable Law the Applicable Law requirement will satisty the corresponding requirernent under this Secunty Instrument

16. Governing b aw; Severability; Rules of Construction. This Secunty Instrument shall be governed by federal
law and the law of the junsdiction in which the Property s located Al nights and obligations contained i this Secunty
instrument are subjectto any reguirements and himatations ot Apphcable Law. Applicable Law might exphotly orimplicitly
allow the parties to agree by contract or t might be slent. but such silence shall not be construed as a prohubifion against
agreement by contract In the event that any provision of clause ot thus Secunty Instrunment o the Note conflicts with
Apphcable Law, such conthct shall not aftect ::'fziha::-z GroVIsions of this Secunity instrument or the Note which can be given
effect without the conthicting provision.

As used i this sSecurty Insttument (@) words of the mascuiine gender shall mean and include corresponding neuter
wurds oFf words of the femining gender, (D) words i the smgular shiall mean and mclude the plural and vice versa, and
(C) the word 'may  gives sole discretion without any obhgaton to take any action,

17. Borrower's Copy. Bortower shall be given one copy of the Note and ot this Secunty bistruament

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18 interest in the
Property s any legal or benehcial nterest n the Property, including, but not bmited to, those beneficial interests
ih::ift‘wftz‘ilt:‘(f iy & bu; d for deed. contract tor deed mstalliment saies contract or escrow agreement the intent of which 1s
the transter of title by Borrower at a future date to a purchaser

It all or any pait of the Property or any Interest in the Property is sold or transferred (or it Borrower 1s not a natural
person and a benetioal nterest in Barrower 1s sold or transterred) without Lender s pnor wiitten consent, Lender may
regure immediate payment i full of all sums secured by this Secunty Instrument. However, this option shall not be
exercised by Lendes if such exercise 1 piohibited by Apphcable Law

If Lender exercises this ophion, Lender shall give Borrower nohce of acceleration. The notice shall provide a penod
of not less than 30 days rom the date the nolice 15 given my accordance with Section 15 withim which Borrower must pay
all sums secured by s Secunty Insttument. It Borrower falds to pay these sums prior to the expuration of this perniod,
Lender may mvoke any remedies permitted by thus Secunty Instrument without further notice or demand on Borrower.

19. Borrower’s Right 10 Remnstate Atter Acceleraton, I Bomrower meets certam conditions errc}wer shall have the
nght to have enforcement of this Securnty insttument disconbinued at any tme pnor 1o the eatliest o (a) five days before
sale of the Property pursuant ta any power of sale contamed inthis Security Instrument. (b such other permd as Applicable
Law might specity for the termmation of Borrower s nght 1o reinstale or (€) entry of a judgment enforcing this Secunty
nsirument. Those conditions are that Bormower  (a) pays Lender all sums which then would be due under this Security
nstrument and the Note as (f no acceleralion had occurred (D) cures any detfadilt of any other covenants of agreements
(C) pays all gxpenses incuned m enforcmg this Secundy Instrunenl meluding. but not Iinnted 1o reasonable attorneys
tt:’i::t:. property mspechion and valuaton fees . and other lees intuliaed tor the purpose of protecting Lender s interest in the
Property and nghts under s Secunty instruiment ana () takes such action as Lender may reasonably reguire to assure
that Lender s interest in the Property and ngits ander this Secunty Instrument and Borrower s obligation to pay the sums
secured by this Secunty Instrament, shall confinue unchanged. Lender may requie that Bonower pay such reimnstatement
sunis and expenses I ong o more of the following tonms as selecied by Lender (&) cash (by moeney order (¢} certified
check bank chech lreasuer's cheCk of cashier s chech provided any such chech s drawn upon an institution whose
deposits are msured by a federal agency, mstrdimentalty o entity o {d) BElectronic Funds Transter. Upon reinstatement
by Borrower this Security Instrument and obhgations secured hereby shalt remam fully eftective as if no acceteration had
occurred. However Ihis right to remnstate shall not apply m the case of acceleration under Secthon 18

20. Saie of Note; Change ot Loan Servicer; Notice of Grievance. [ho Note o a partial interest m the
(together with this Secunty Insttument; can be sobd ane or more times without poor nohice to Borrower s s¢
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result Ina cnange in the entity (known as the "1 oan Servicer ) that collects Penodic Payments due under the Note and
this Securnty Instrument and performs other moitgage loan servicing obligations under the Note this Security Instrument,
and Applicable Law. There also tmght be une or more changes of the Loan Servicer unrelated to a sate of the Note. 1f
there 1s a change of the Loan Servicer Borrower will be given wiitten notice of the change which will state the name and
address of the new Loan Servicer, the address to which paymenls should be made and any other information RESPA
requires i connection with a notice of transter of servicing. I the Note 1s sold and thereafter the Loan 1s serviced by a
L oan Servicer other than the purchaser of the Note the moitgage loan servicing obligations to Borrower will remain with
the Loan Servicer or be transterred 1o a successor Loan Seivicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser

Neither Borrower nor Lender imay commence Juitt of be jomed to any judictal action (as either an individual litgant
or the member of a class) that arnses from the other party's achons purgsuant o this Secunty Instrument or that alleges
that the other party has breached any prowisian of o any duty owed by reason of, this Securty Instrument, until such
Borrower or Lender has notihed the other party (with such notice given in comphance with the requirements of Sectian
15) of such alleged breach and afforded the other party hereto a reasonable penod after the giving of such notice to take
corrective action, W Apphcabie Law provides g thme perod which must elapse before certamn action can be taken. that
time penod will be deemed 1o be reasonable tor purposes ot this paragraph. The notice of acceleration and opportunity
to cure given tu Borrower pursuant 1o section 22 and the notice of accelsration given o Bortower pursuant o Section
168 shall be decmed to satisty the notice and opportunity-to take corrective action provisions of this Section 20

21, Hazardous Substances. As used in this Section 21 {a) "Hazardous Substances” are those substances defined
as toxic or hazardous substances. poliutants, or wastes by bBEnviomental Law and the following substances: gasoline,
kerosens, other Hammable or toxic petroleum products. toxie pesticides and herbicides volatle solvents. matenals con-
taming asbestos or tormaldehyde. and radicachve matenals (D) "Environmental | aw” means federal laws and laws of
the lurisdiction where the Property s located that relate 10 health salely or enviconmental protection, (¢) "Environmental
Cleanup” includes any response action, remedial action. or removal action. as defined m bBovironmental Law. and (d) an
‘Environmental Condition” means a condition that can cause contribute (o or otherwise tngger an Environmental Cleanup.

threaten to release any Hazardous Substances, on or iy the Property Borrower shall not do. nor allow anyone else 1o do,
anything attecting the Property (&) thatis in violation ot any Environmental Law. (b which creates an BEnvironmental Condi-
tlon orcrwhich due to the presence use, or release of a Hazardous Substance creates a conaition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence use, or storage on the Property of
small quantities of Hazardous Substances that are generally recoghized 10 be appropnate to normal residentiat uses and
o maintenance of the Property tncluding, but not nted to. hazardous substances i consumer products)

Borrower shall promptly give Lender written notice of (a) any imvestigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Envi-
ronmientat Law of which Borrower has actual knowledge (D) any tnvironmental Condition, including but not hmited o,
any spilling leakiny. discharge release of threat of release ot any Hazardous Substance, and {¢) any condiion caused
by the presence, use of release of a Hazadous Substance which adversely aftects the vatue of the Property It Bor-
rower learns, or 15 nobtified by any governmenlal or regulatory authonty, or any private party. that any removal or other
remediation of any Hazatrdous Substance allecting the Property 1s necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Bnvwonmental Law, Nothing herein shall create any obligation on | ender for an
Lnvironmentai Cleanup.

NON-UNIFORM COVENANTS. Borrower and L ender turther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice 1o Borrower prior to acceleration tollowing Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior 10 acceleration under Section
18 unless Apphicable | aw prowvides otherwise). The notice shall specify: (a) the default; (b) the action required
{o cure the defaull; () a date, not less than 30 days from the date the notice 1s given to Borrower, by which the
default must be cured; and {d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the night to remstate atter acceleration and the night to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the detfault 15 not
cured on or betore the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Securnity Instrigment without further demand and may invoke the power of sale and
any other remedies permitted by Apphcable Law. Lender shall be entitled to collect all expenses mcurred mn
purswing the remedies provided in this Section 22, including, but not imited to, reasonable attorneys’ fees and
costs of titlie evidence.

It | ender invokes the power of sale, L ender shall give a copy of a notice to Borrower in the manner provided
In Section 15, Lender shall publish the notice of sale once a week tor three consecutive weeks in a newspaper
published in  Shelby County, Alabama, and thereupon shall sell the
Property to the highest bidder at public aucthon at the front door of the County Courthouse ot this County. Lender
shall deliver 1o the purchaser Lender’s deed conveying the Property. 1 ender or #s designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
follownng order: (a) to all expenses of the sale, inctuding, but not iimited to, reasonable attorneys’ fees; (b) to
all sums secured by this Security Instrument; and {¢) any excess 1o the person of persons legally entitled 1o it

23. Release. Upon payment of all sums secured by this Secunty instrument, Lender shall release this Securnity
Instrument. Borrowe shall pay any recordatiaon costs Lender may charge Borrower a fee for ieleasing this Security
Instrument,. but only if the teg 15 paid 1o a thind party fo1 services rendered and the charging of the tee 1s permitted under
Applicable Law

24. Waivers. Borrower walves all rights of homestead exemption oy the Property and relinquishes alt nghts of ¢
and dower n the Property

resy
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BY SIGNING BELOW. Borrower accepts and agress (o the terms and covenants confained in this Security Instrument
and in any Kider executed by Borrower and recorded with it

Withesses:
67/ 5 f / _/_é(Seal)
| DATE
T ﬁ/ﬁ /[ / (Seal)
DATE
State of ALABAMA )
County of JEFFERSON )
On this 31st day of AUGUST, 2018,1, _ clayton T. Sweeney :a Notary Public in and for

said county and in said state, hereby certify that LAYNE J PUNCH AND JENNIFER C PUNCH, whose name(s)
is/are signed to the foregoing conveyance, and who is/are known to me, acknowledged before me that, being
informed of the contents of the conveyance, he/she/they executed the same voluntarily and as his/her/their
act on the day the same bears date. Given under my hand and seal of office this 31st day of AUGUST, 2018.

Notary Public
'“,ml Bhhleg; irs
My Commission Expqu Z
\‘e v
F A . %
i MyCunmExplms . <}
2 June2, 2018 &
) . 22" &y 3‘
Lender: Homestar Financial Corp. %, UBLNY .&-’g(-"ﬁ.
NMLS ID: 70864 -‘%f,f,:q STATE Pﬁ»@q&_
Loan Originator: Terrance Scott Maycumber 11y PN Wi
NMLS ID: 453480
20180906000319740 9/12 §
Shelby Cnty Judge of Prnbate HL
09/06/2018 10:26:50 AM FILED/CERT
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EXHIBIT A
LEGAL DESCRIPTION

Lot 1-27, according to the 2nd Amendment to the Amended Map of A Single Family Residential
Subdivision The Village at Highland Lakes Sector One an Eddleman Community, as recorded 1n
Map Book 38, Page 24 A, B, C, D & E, in the Probate Office of Shelby County, Alabama.

Together with nonexclusive easement to use the private roadways, Common Areas all as more
particularly described in the Declaration of Easements and Master Protective Covenants for The
Village at Highland Lakes, a Residential Subdivision, recorded as Instrument No.
20060421000186650 in the Probate Office of Shelby County, Alabama, and the Declaration of
Covenants, Conditions and Restrictions for The Village at Highland Lakes, a Residential
Subdivision, Sector One, recorded as Instrument No. 20060421000186670, Amendment as recorded
in Instrument No. 20060712000335740, Supplementary Declaration recorded 1n Instrument No.
20151230000442810, in the Probate Office of Shelby County, Alabama (which, together with all

amendments thereto, is hereinafter collectively referred to as, the "Declaration"),

T
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PLANNED UNIT DEVELOPMENT RIDER

[HIS PLANNED UNIT DEVELOPMEN T RIDER 15 made this 31st day of
August, 2018 and is meorporated nto and shall be deemed to amend and
supplement the Mortgage, Deed of Trast or Heo nrlty Deed (the "Security Instrument”)
of the same date, given by the undersigned (the "Borrower”) to secure Borrower's Note
10 Homestar Financial Corp., a Corporation

(the "L ender”)
of the same date and coverng the Property described in the Security instiument and
located at: 2034 Highland Village Bend, Birmingham, AL 35242.

The Property includes, but s not limited to, a parcel of land improved with a dwelling,
together with other such parcels and cerlain cotrmon areas and facilities, as descnbed
11T COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaranon’).
The Property 1s a pan ot a planned unit development known as  VILLAGE AT
HIGHLAND LAKES
(the"PUDT). The Property also inclades Borrower's interestinthe homeowners association
or equivalent entity owning or managing the conunon areas and facilities of the PUD
(the "Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS In euhlittun tu tlw t‘{'m;r‘mm{% E'ﬂ’“l(i agreements matlff in the

A PUD Obllgatlonb hmmm | ah il p{ Hnrm ot h{mumw w(}bh{}fmum under the
BUDY's Constituient Documents. The "Constittent Documents” are the (i) Declaration;
() articles of incorporation, trust mstiument or any equivalent document which creates
the Owners Association; and (i) any by-laws or othoer rutes or requlations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant 1o the Constituent Documents

B. Property Insurance. 50 long as the ('}wnfa-fa AssOCtalion maintaimns, with a
geneially acceptedmsurance carnier, a ‘master or “blanket” pohcy insurnng the Property
which 1s satistactory to Lender aid which |}E{JUI(1{“-; INSUrance coverage N the amounts
(Including deductible levels). for the p&erzodb and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards. including, but not limited
to, earthquakes and tloods . forwhich Lender requires insurance, then: (1) Lender waives
the proviston in Section 3 for the Penodic Payment 1o Lender of the yearly premium
installments for property nsurance on the Property; and (i) Botrower’s obligation under
Section 5 to mamtaim property insurance coverage on the Property 1s deemed satisfied
to the extent that the requyed coverage 1S provided by the Owners Association policy,

What Lender requires as a condion of this waiver can change duning the term of the loan,

Borrawer shall give Lender prompt notice ot any lapse in required propoerty
insurance coverage provided by the master or blanket policy.

1N the event of O distiibution of property msurance proceeds inhea of restoration or
Fepair totlowing a loss to the Propetty, or to cormmon ateas and tactities of the PUD, any
proceeds payable to Borrower are hiereby assigned and shiall bo paidto L ender. Lender
shall apply the proceeds o the sums secured by the Secuority Instrument, whether or
not then due, with the excess, it any, potd 1o Bormower -

C. Public Liabihy Insurance. Boitower shall take such actions as may be
reasonable 1o ensure that the Owners Association maintaims a public iability insugance
policy acceptable i foum, amount, and extent of coverage to Lender.
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D. Condemnation. he proceeds ot any award or claim for damages, direct or
consequential, payable to Borrower i connection with any condemnation or other
taking of alt or any part of the Property or the common areas and tacilities of the PULD,
or for any conveyance in heu ot condemnation, are hereby assigned and shall be pand
to | ender. Such proceeds shall be apphed by Lender to the sums secured by the
Security nstrument as provided m Section 11

E. Lender's Prior Consent. Boower shall not, except after notice to Lender and
with Lender's pror witten consent, either parbtion or subdivide the Property or consemnt
to: (1) the abandonment or termination of the 1PUD, except for abandonment or termmination
required by law in the case of substantial destruction by fire or other casualty or in the case
of ;1 taking by condemnaton or erminent domain; (1) any amendment to any provision of the
‘Constituent Documents” if the provision is for the express beneht of Lender; (i) termination
ot professionalmanagement and assumption of self-managemaent of the Owners Association,
ot {iv) any action which would have the effect of rendenng the pubhc lability insurance
coverage mamtained by the Owners Associalion unacceptable to Lender,

F. Remedies. It Borrowoer does not pay PUDL dues and assessments when dug,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
| shall become additional debt of Bortower secured by the Securty instrument. Unless
Bortower and Lender agree to other terms of payment, these amounts shall boear
iterest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender Lo Borrower requesting payment.

BY SN
CONLaInE

-LOVY, Bortower accepts and agrees to the terms and covenants
s B Rider.,

1 3/ S [ (#sea)

LAYNE J PUNCH
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