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DEFINITIONS |

Words usad in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21%. Certain rules regarding the usage of words used in this document are also provided in Section 16.
(A) "Security Instrurnent” means this document, wnich i3 dated September 23, 2017, together with 2l

Rigers to this document. |
(B) "Borrower” is NICHOLAS F. MALOOF AND BEATRICE L. MALOOF, HUSBAND AND WIFE, AS JOINT

TENANTS WITH RIGHTS OF SURVIVORSHIP.

Borrower is the mortgagor under this Security Instrument.
(C) "MERS” is Mortgage Electronic Registration bystems Inc. MERS i 'S8 a separate corporation that is acting solely as
a norninae for Lencer and Lender's successors and assigns, MEKRS Is the mortgagee under this Security instrumeni.

MERS is organized and existing under the iaws ¢f Delawsre, and has an address and telephone number of P.O. Box
2028, FHint, Ml 48501-2026, tel. (888) 679-MERS.

(D) "Lender” is Peoples Bank, A Kansas Corporation.

l.enderis a Corporation, | | : | crganized and existing

under the laws of Kansas. L ender’s address 1s
13180 Metcalf Avenue. 2nd floor, Overland Park, RS 66213.

(E) “Note” means the promissary note signed by Borrower and dated  September 23, 2017. The Note

states that Borrower owes Lender ONE HUNDRED SIXTY ONE THOUSAND ONE HUNDRED FORTY EIGHT AND
NOMOD* **#kkk h sk kb ki dxkdh A h Ak kXX AR F XA XL AT AL XX XX XX X X X % % K)ol mre (U.S. $161,148.00 )

plus interest. Borrower has promised 10 pay this deotin reguiar Periodic Payments and to pay the debtin full not later
than October 1, 2047, |

{(F) "Property” means the property that is described hemw under the headmg “Transfer of Kights in the Property.”

(G} "Loan” means the debt evidencad by the Note, pius interest, any prepayment charges and late charges due under
the Note, and all sume due under this Security Insirufnent, piug interast,

(H) “"Riders” means all Riders {0 this Security instrument that are axecitted by Borrower. The following Riders are to be
execuied by Borrower [check box as applicablal:

_| Adjustable Raie Rider | Condominium Rider || Second Home Rider
! Balloon Rider __ Plapnsad Unit Developmant Rider B Other({s) [specify]

] 1-4 Family Rider __ Biweekly Paymeni Rider |

Xi VA, Rider - f

(1 TAppiicaine Law” mezns ail conirolling appiicacicfeczral, siate and local staiutes, regulations. ordinances and admin-
istrative rules and orders (that nave the effect of law) as well as all applicable final, non-appealable judicial opinions.
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() "Community Association Dues, Fees, and Assessmenits” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Prc:rpz:rty by & zondominium asscclation, homeowners association or S}mliar
organization.

(K} “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
simitar paper instrument, which is initiated through an glectronic terminal, telephonic instrument, computer, or magnstic
fape so as to order, Insiruct, or authorize a financial ingtitution 1o debit or credit an account. Such term includes, but is
not iimited te, poini-of-sale transfers, automated teiler machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers. | |

(L) “Escrow ltems" means those jitems that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settiement, award of demages or proceeds paid by any thira
party (other than insurance proceeds paid under the-coverages described in Section 5) for: (i) damage to, or destruction
of, the Property: (i} condemnation or other taking of all ar any part of the Property; (i) conveyance in lieu of condemna-
tion; or (Ilvy misrepresentations of, or omissions as o, the vaiug and/or condition of the Property.

(N) "Mortgage Insurance” means insurance proiecting Lender against the nonpayment of, or default on, the Loan.
(O} "Periodic Payment” means the reguiarly scheduied amount due for (i) principal and interest under the Note, plus
(Il} any amounts under Section 3 of this Security: Instrument,

(P) "RESPA" means the Keal kstate Settlement Procedures Act {12 U.S.C. §2601 et seq.) and its implementing
regulation, Reguiation X (12 C.F.R. Part 1024), as they might be amended from time tc time, or any additional or
successor legisiation or regulation that governs the same subject matter. As used in this Security instrument, *RESPA®
refers to all requirements and restrictions that are imposed in regard to a *federally related mortgage loan® even if the
L.can does not qualify as a “federally related mortgage loan” under RESPA. |

(Q) "Successor in Interest of Borrower” means any party that has taken title {o the Property, whether or not that party
has assumed Borrower’s cbligations under the Note and/or this Security instrument.

TRANSFER OF RIGRHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewzls, extensions and modifications
of the Note; and (if) the performance of Borrower's covenants and agreements under this Security Insirument and the Note,
For this purpose, Borrower irrevocably morigages, grants and conveys to MERS (solely as nominee for Lender and Lender's
successors and assigns) and 1o the successors and assigns of MERS, with power of sale, the following described property
located in the County iType of Recording Jurisdiction] of Shelby

[IName of Recording Jurisdiction? | |

SEE LEGAL DESCRIPTION ATTACHED HERETC AND MADE A PART HEREOF AS "EXHIBIT A",
APN #: 13-7-26-1-005-012-000

which -t:urrentiy nas the address of 313 Mills Way, Peiham, Alabama 35124
B S ("Property Address”).

TOGETHER WITH all the improvements now cr hereafier erected on the property. and all easements, appurtenances.
and fixtures now or hereafter a part of the property. All repiacerments and additions shall also be covered by this Security
Instrument. Al of the foregoing s referred o in this Security insirument as the “Property.” Borrower understands and
agrees that MERS holds only legal title {0 the interests granted by Borrower in this Security instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: o
exercise any or ait of those interests, including, but not'limited to, the right tc foreclose and seli the Property: and to take
any action requirec of Lender including, but net imited 1o, releasing and canceling this Security instrument.

BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has the right to
grant and convey the Froperty and that the Propeity 1s unencumbered, except for encumbrances of record. Borrower
wairranis and will gefend generally the title to the Propearty 2o0ainst ail claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combinas uniform covenants for national use and non-uniform covenants with
imiited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foilows:

1. Payment of Principal, interest, Escrow ftems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on. the debt evidenced by the Note and any prepayment charges and late
cnarges due under the Note. Borrower shall aiso pay funds for Escrow tems pursuant to Seclion 3. Payments dus under
the Note and this Security Instrument shall be made in U.S. currency However, if any check or ather instrument received
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by Lender as payment under the Note or this Secunty insirument is returned to Lender unpaid, Lender may require
that any or all subseguent paymenis due under ing Note and this Security Instrument be made in one or more of the
following forms, as selecied by Lender: (&) cash; {(b) money crder; {¢) certified check, bank check, treasurer’'s check or
cashier's check, provided any such check is drawn cpon an institution whose deposits are insured by a federal agency;,
instrumentality, or entity; or (d) Electronic Funds Transter. |

Payments are deemed received by Lender when receivad at the location designaied in the Note or at such other
location as may be designated by Lender in accordance with the riotice provisions in Section 15, Lender may return any
payment or parial paymeant If the payment or parial payments are insdfficient 0 bring the Loan current. Lender may
accept any payment or partial payment insufficient 10 bring the Loan current, without waiver of any nghts hereunder or
prejudice to iis rights to refuse such payment or parital payments in the future, but Lender 15 not obligated to apply such
payments at the time such paymenis are accepted. 1t each Pericdic Payment 1S applied as of its scheduled due date,

then Lender need nol pay interest on unapplied funds. Lendsr may hoid such unapplied funds unti Borrower makes
payment to bring the Loan current. if Borrower goes not 4o s within a reasonable period of time, Lender shall either
apply such funds or retum them {o Borrower. [f not apohad eartier, such funds will be applied 1o the outstanding principai
balance under the Note immediately prior to-foreciosure. No oifset or claim which Borrower might have now or in the
future against Lender snali relieve Borrower from making paymentis due under the Note and this Security Instrument or
nerforming the covenants and agreements secureg py this Secunty instrument. |

2. Application of Payments or Proceeds. Excepi as olherwise descrbed in this Section 2, ali payments acceplea
and applied by Lender shall be appiied in the following order of priority; (a) interest due under the Note: {b) principal due
under the Note: (¢} amcunts due under Sectior 2. Sunh paymenis shail be applied tc each Periodic Payment in the order
In which it became due. Any remaining amounis shail be applied first i late charges, second (0 any other amounts due
under this Secunty instrument, and then {o reduce tne principal Dalance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a suffictent amount
to pay any late charge due, the payment may be applied 1o the deiinguent payment and the late charge. if more than
one Periodic Payment is outsianding, Lender may apply any payment received from Borrower 1o the repayment of the
Periodic Paymenis if, and to the exient that, each payment can oe paid in fuil. To the extent that any excess axists after
the payment is applied to the full payment of one of rnore Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shall be appiied first to any prepaymeit charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellanesous Proceeds to principal due under the Note shail
not extend or postporne the due date, or change ha amouni, of the Perlodic Fayments. |

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”) to provide for paymeant of amounts due for: (a) taxes and assessments
and other items which can attain prionty over this Securily insirumant as a lien or encumbrance on the Property, (b) lease-
hold payments or ground rents on tne Property, if snv; {¢) premiums for any and all insurance required by Lender under
Section 5; and (d) Merlgage insurance premiumes, if any, or any sums payable by Borrower to Lender in lisu of the pay-
rnent of Mortgage insurance premiums in accordance with the provistons of Section 10. These items are called "Escrow
ltems.” At origination or at any time’'during the terrm of the Loan, Lender may reguire that Community Association Dues,
Faes, and Assessments, if any, be escrowed Dy Sorrowaer, and such dues, fees and assessments shali be an Escrow
ltem. Borrower shali pronaptiy furnish to Lender all notices of amounis 1o be paid under this Section. Borrower shall pay
| ender the Funds for Escrow liems uniess Lender waives Borrower's obligation to pay the Funds for any or alt Escrow
tems. Lender may waive Borrowér's obligation to vay to Lender Funds for any or all Escrow ltems at any time. Any
such walver may only be in writing. In the event of such waiver, Borrowsr shall pay directly, when and where payable
the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipis evidencing such paymeht within such time pericd as Lender may require. Borrower's
obligation to make such payments and to provide recaipts shali for all purposes be deemed to be a covenant and agree-
ment contained in this Security insirument, as the phrase “covenant and agreement” is used in Section 9. If Borrower
is cbligated to pay Escrow items directly, pursuant 16 s walver, and Borrower falls to pay the amount due for an Escrow
Hem, Lencer may exercise its rights under Section € anc pay sucn amount and Borrower shail then de obligated under
Section 9 to repay to Lender any such amount. Lender riay reveke the waiver as to any or all Escrow ltems at any time
by a notice given in accordance with Section 15 and, ucon :uch re'\mcatmn Borrower shalt pay to Lenaer all Funds, and
In such amounts, that are then required under this Sechion 5.

| ender may, at any time, collect and noid Funds in an amount (z) sufficient to permit Lender tc apply the Funds at
the time specified under RESPA, and (b) not to exceead the maximam amount 2 lender can reauire under RESPA. Lender

shall estimate the amount of Funds due on.the basis of current gala and reasonable estlmates of expenditures of future
Escrow ttems or ctherwise in accordance with Applitable Law.

The Funds shali be held in an instifution whose deposits are insured by a federal agency, instrumentality, or antity
(including Lender, if Lenaer is an institution whose g2pcsis are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow llems no igter tnan the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annuailiy anatyzing the escrow account, or verifying the Escrow ltems,
unless Lender pays Borrower inteérest on the Funds and Applicable Law permits Lender io make such a charge. Unless
an agreement is mads in writing arAppi iwcanie Law reduiresinteresito be paid enthe Funds, Lender shall not be required
to pay Borrower any interest or eamings on the Funds: Sorawer and Lender can agrae in writing, however, that interest
shall be paid onh the Funds. Lender shall give: 1o Eaﬁ'ﬂwer}- m.-'a*'ho..jt charge, an annual accounting of the Funds as required
ny RESPA,. |

If there is a surplus of Funds heigd in es_.rmw a3 (i.,med yhider F:EE:-F-’A Lender shail account 1o Borrower for the excess
funds in accordance vith RESPA. If there is a shortage of Furds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESFA, and Borrower shall pay to Lendar the amount necessary to make up the shortage
in accordance with RESPA, but in no more than 12 maonthiy payments. if there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrowsar as required by RESPA, and Borrower shall pay to Lender the amount
necessary {¢ make up the deficiency in accordance witn RESPA, put In no more than 12 monthly payments.
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Upor payment in full of ali suims securéd by this Security Insirument, Lendear shall promptly refund to Borrower any
Funds heid by Lender. |

4. Charges; Liens. Borrower shak pay ait 1axes, as 233ments, charges. fines, and imposiions attributable to the
Property which can aitain priority over this Security Instrument, ieasehold payments or ground rents on the Property, if
any, ana Communily Association Dues, Fres, and Assessments, i any. To the extent that these items are Escrow ltems,
Borrower shall pay them in the manner provided in Section 3. .

Borrower shall promptly discharge any lienwhich has pricmty overthis Security instrument unless Borrower: {a) agrees
in writing to the payment of the obligation sscured by.the kien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the iien in good faith by, or defends against enforcement of the lien
In, legal proceedings which in Lender's opihion cperate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are conciuded; or (¢) secures from the holder of the lien an agreement sat-
isfactory to Lender subeordinatling the lien to this Security instrizment. It Lender determines that any part of the Property
s subject to a lien which can attain pricrity over this Seﬁ.un}r Instrument, Lender may give Borrower & notice identifying
the fien. Within 10 days of the date on which that notice is given. Bﬁri ower snall satisfy the lien or take one or more of
the actions set forin above in this Section 4. SRR T

Lender may require Borrower to pay a one-tima chargafar g rea esia’re tax verification and/or reporiing service used
oy Lender in connection with this Loan. -

5.  Property Insurance. Borrower shail keep the .Wprmvemerjts oW exastsng or hereafter erected on the Property
insured against loss by fire, hazards included within tne term "exiended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insuranca. This insurance shall be maintained in the amounts
(Including deductible 1evels) and for the periods that Lender requires. What Lender regquires pursuant tc the preceding sen-
tences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's nght to disapprove Borrower's choice, which right shall not be exercised unreasconably. Lender may
require Borrower to pay, In connection with this Loan, either: (a) 2 one-time charge for flood zone determination, certifica-
tion ana tracking services; or (b) a one-time charge for floud zone determination and certification services and subsequent
charges each time remappings or simitar changes gocur which reasonabiy might affect such determination or ceriification.
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone determination resuiting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obizin insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obiigation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover t.ender, but might or might not protect Borrower, Borrower's equity in the Property,
or the contents of the Property, against any risk, hazard or iiability and might provide greater or lesser coverage than
was previously in effect. Borrower acknowiedges that the cosi of the insurance coverage so obtained might significantly
excaed the cost of insurance that Borrower coula have oitained. Any amounts disbursed by Lender under this Section &
shall become additionai debt of Borrower secured by tikls Security Instrument. These amounts shail bear interest at the
Note rate from ihe date cof dishursemesnd a.nd snail ze payarie, with such interest, upon notice from Lender to Borrower
requesiing payment.

Allinsurance policies required by Lender and ranewsals of such policies shali be subject to Lender's right to disapprove
such policies, shall inciude a standard mortgage clavss, and shall name Lender as mortigagee and/or as an additional
loss payee. Lende! shali have the right to hoid the poitcies and renewal cerificates. if Lender requires, Borrower shall
promptly give tc Lender all receipls of paid premiumng and renewal nctices. if Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage tc, or destruction of, the Property, such policy shall include a
stancard mortgage clause and snall name Lendar as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give promptnioiics te the insurance carrier and Lender. Lender may make procf
of loss If not made promptiy by Borrower. Uniess lLerder and Borrower otherwise agree in writing, any insurance pro-
ceeas, wnether or not the underlying msurance was reguired by Lender, shaii be applied to restoration or repair of the
Property, If the restoration or repair is economicaily feasible and Lender’s security is not lessened. During such repair
and restoration pencd, Lender shall have the right ic hoid such insurance proceeds untll Lender has had an opportunity
to inspect such FProperty 10 ensure the work has tsen compieted 1o Lender's satisfaction, provided that such inspection
shali be uncertaken promptly. Lender may disburse proceseds for the repairs and restoration in a single payment or in
& series of progress payments as the work is compieied. bniess an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lendar shall not be required {c pay Borrower any interest or
garnings on such proceeds. Feas for public adjusiers, or other third parties. retained by Borrower shall not be paid out
of the Insurance proceeds and shall be the sole gbligation of Sorrower. if the restoration or repair is not economically
feasible or Lender’s security would ne lessened, the thsurance prozeeds shall be applied to the sums secured by this
Securty Instrument, whether or not then due, with the excass, if any, paid to Borrower. Such insurance proceeds shall
e applied in the order provided for in Section 2. o

If Borrower abandons the Proparty, Lender may file. negotiate and settie any available insurance claim and related
matters. If Borrower does not respond within 30 days Yo 3 nolice from Lender that the insurance carrier has offered o
setite a claim, then Lender may negetiate and settie the claim. The 30-day period wili begin when the notice is given.
In either event, or if Lender acquires-the Fropeity uncet Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's nights to any insurance proceads in an armouni ot o' excead the ameunts unpaid under the Note or this
Security Instrument, and /&) any other of Borrowsa 'z righis (ofner tnain the right to any refund of unearned premiums paid
oy Borrower) under all insurance policies covering ina Froperiy, snsofar-as such rights are applicable to the coverage of
the Property. L.endasr may use the insurance pmc-ﬂ-eds arther 1o repair or restore the Property or (o pay amountis unpaid
under the Note or this Security instrumens, whether of not then due.

6. Occupancy. Borrower shall occupy, establish, ang use the Properly as Borrower's principal residence within
60 days after ihe execution of this Security [nsirumient and shali continue to occupy the Property as Borrower’s principal
residence for &t least ong vear after the date of vecunaincy, unless Lender otherwise agrees in writing. which consent
shail not be unreasonably withhela. or unix_.sﬂ e\c*:enua,*ﬂ,‘ Cirs: msfan{ses exist which are beyond Borrower's control.
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7. Preservation, Maintenance and Préiection of the E—'-'*mperiy; inspections. Borrower shali not destroy, dam-
age or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower
is residing in the Property, Borrower shali maintain the F’r-::upeny in order 10 prevent the Property from detericrating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptiy re_-.palr the Property if damaged to avoid further deterioration or damage.
If insurance or condemnation proceeds are paid ir connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the ! f'::n:te,rt'aer oniy if Lender has released proceeds for such purposes.
| ender may disburse proceeds for the repairs and resioration In z singie payment of in a series of pragress payments
as the work is completed. If the insurance or condatnnation pmceas are niot sufficient to repair or restore the Property,
Borrower is hot relieved of Borrower's obligation Tor (he Gﬂﬁ“piﬁ;i‘ﬁﬂ of such repair or.restoration.

~ Lender or its agent may make reasonable entricé LOCh and IﬁbﬂEGf[DﬂS cf the Praperty. If it has reasonable cause,
Lender may inspect the interior of the improvemants 4 the & rGr.;erty .ender shall give Borrower nctice at the time of or
prior to such an interior inspection Epec:zfylng such feﬂscmcnm cause, -

8. Borrower's Loan Application. Bc:rrowa shall l::le in default if durlﬂg thie [.oan application process, Borrower or
any persons or enities acting at the direction {::f Bﬂrmw&r or with Borrower’'s knowledge or consent gave materially false,
misleading, or inaccurate information or statements ¢ Lender (or failed to provide Lender with material information) in
connection with the Loan. Malerial representations include, Hut are not limited 1o, representations concerning Borrower's
occlpancy of the Property as Borrower's principal-residence. ' |

9. Protection of Lender's interest in the Property and Righis Under this Security Instrument, if (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender's interest in the Frogerty and/or righis under this Security Instrument (such as a pro-
ceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonavle or appropriate o protect Lender’'s nterest in the Property and rights under
tnis Security instrument, inciuging proteciting and/or assessing the vaiue of the Property, and securing and/or repairing
the Properly. Lender’s actions can include, bt are not limited to: (2) paying any sums secured by a lien which has prior-
ity over this Security Instrument; (b) eppearing in ceurt; and (c) paying reasonable attorneys’ fees to protect its interest
in the Property and/cr rights under this Secunity Insirument, inciuding its secured position in a bankruptey proceeding.
Securing the Propery inciudes, but is not iimited fo, eniering the FProperty io make repairs, change locks, replace or
board up doors and windows, drain waler from pipes, eliminate huiiding or cther code violations or dangerous condi-
tions, and have utilities turmed on or off. Although Lendsr may take action under this Section 9, Lender does not have {o
do so and s not under any duty or obligation io do o, it is: m{]ﬁ:&ﬁf that Lender incurs no habibity for not 1aking any or all
actions authorized under this Section 2. | -

- Any amounts dispoursed by Lender-under this Sectiar? S Ehai! bacome additional debt c::nc Borrower secured by this
Security Instrument. These amounts shali bear intarest at ing Note rate from the date of disbursement and shail be pay-
able, with such interest, upon notlics from Lender to Borrowar reguesting payment.

If this Securiy Instrument 1s on a leasehold, Borrowser shall cormply with all the provisions of the lease. Borrower
shail not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease. Borrower
-shall not, without the express written consent or Lender, aiier or amend tha gmund lease. If Borrower acquires fee title
to the Property, the leasehoid and the fee titie shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. if Lender required Montgage insurance as a condiion of making the Loan, Borrower shall .
pay the premiums reguired o maintain the Morigage Insurancs in effect. If, for any reascn, the Mortgage Insurance
coverage required by Lender cezises to be availabie'from the mortgage insurer that previously provided such insurance
and Borrower was requirad 1o make separateiy designaied paymenis ioward the premiums for Mortgage insurance, Bor-
rower shall pay the premiums reguired to opiain coverage substarntially equivalent to the Morigage Insurance previously
in effect, at a cost subsiantially equivaient to the cost ic Borrower of the Mortgage Insurance previously in effect, from an
alternate mortgage insurer selecied by Lender. if substantiaily equivalent Mortgage insurance coverage is not available,
Borrower shall continue to pay to Lender the amount of the separataly designated -payments that were due when the
insurance coverage ceased to be in effect. Lender will accept; use and retain these payments as a non-refundable ioss
reserve in lieu of Morigage insurance. Such loss reserve shall be non-refurdable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to nay Botrower any interest or eamings on such joss reserve.
l.ender can no longer require loss reserve payienis if Mortgage Insurance coverage (in the amount and for the period that
| ender requires) nrovided by an insurer selected by Lendar again becomes available, is obtained, and Lender requires
separately designated paymenis toward tne premiums for Morcage Insurance. If Lender required Mortgage Insurance
as a condition of making the ioan and Borrower was reduired to make separately designated payments toward the
premiums for Mortgage insurance, Borrower shall pay the premiums reguired to maintain Mortgage Insurance in effect,
or {o provide a non-refundable loss reserve, uintil Lender’s requirement for Mortgage Insurance ends in accordance with
any written agreement betwaen Borrower and Lender providing for such termination or until termination is required by
Applicable Law. Nothing in this Section 10 affects Borrowsr's okligation to pay interest at the rate provided in the Note.
Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may incur i Bor-
rower does not repay the Loan as agreed. Borrowsr is niet a parly o the Mortgage Insurance.

Morgage insurers evaluate their tofai risk on all such insurance in force from time to time, and may enter info agree-
ments with other parties that share or m’c:dif},f thelr risk, or resuce ioszes. Thaese agreements are on terms and condifions
that are satisfaciory ic the merigage insurer and ihe other party {oF parties) to these agreements. These agreements
may require the mortgads insurer to maks paymenis usmg any source of Tunds ihat the morgage insurer may have
available (which may include funds obtained from Morgage insurance premiums).

As aresult of these agreements, Lender, any purehaser of ihe Nolg, anoiher insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from {or might be charac-
terized as) a portion of Borrower’'s payments for Morlgage insurance, in exchange for sharing or modifying the mortgage
insurer’s risk, or reducing losses. If such agreement provides that an affiiate of Lender takes a share of the insurer’s
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sk in exchange for a share of the premiums psaid 1o the Insurer, the arrangement is often termed “captive reinsurance.”
Further e

(a} Anysuchagreements will not affect the amounts that Berrower has agreed to pay for Morigage Insurance,
or any other terms of the Loan. Such agreements wifl noi tncrease the amount Borrower wiil owe for Mortgage
Insurance, and they will not entitie Borrower tc any refund..

(b) Any such agreements will not affect the righis Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain canceilation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any E‘tiﬁnrtgage insurance premiums that were
unearned at the ime of such cancellation or terminaticn, -

T1. Assigniment of Miscellaneous Proceeds; Forfeiture, All EV[ scellanec:us Proceeds are hereby assighed to and
shall be paid to Lender. - - - - |

If the Property is damaged, such Mlscellaneous Proceeds shal be appi ied to restoration or repair of the Property.
f the restoration or repalr IS economically feasible arid Lender’s security is not lessened. During such repair and resto-
ration period, Lender shall have the right to hold such Miscellanecus Proceeds until Lender has had an opperiunity to
Inspect such. Property i ensure the work has been ccmpleted to Lender’s satisfaciion, provided that such inspection
shall pe undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work is compieted. Unless an agreement is made in writing or Applicable Law requires infer-
est {0 be pald on such Miscelianeous Proceeds, Lender shail not be required {0 pay Borrower any interest or earnings
on such Miscallanecus Proceeds. If the restoration ¢r repair is not economically feasible or Lender’s security would be
lessened, the Misceilaneous Proceeds shall be appitﬂﬁ 10 Ine 3¢ms secured by this Secunty Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided
for in Section 2. - |

In the event of a total taking, destruction, orioss i value of ine Property, the Miscellaneous Proceeds shai[ be appiled
fo the sums secured by this Security instrument, whiether or not then due, with the excess, if zny, paid to Borrower,

In the event of a partial taking, destruction, or toss in value of the Property in which the Tair market value of the Prop-
erty immediately before the partial taking, destructior, or ioss in vaiue is equal to or greater than the amount of the sums
secured by this Security Instrument immediateiy before the partial taking, destruction, or loss in value, unless Borrower
and Lender ctherwise agree in writing, the sums secirad by this Security Instrument shall be reduced by the amount of
the Miscelianeous Proceeds multiplied by the fallovaig fraction: (@) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided oy (b) the fair market value of the Property immediately
before the partiai taking, desiruction, ¢r loss in valuza, Any Lziance shail be paid to Borrower.

In the event of a2 pariiai taking, destruction, or’iess in value of the Property in which ihe fair market value of the
Property timmedialely before the pattial taking, destruclion, or loss in value is less than the amount of the sums secured
immediately before the partial faking, destruction, or (053 in value, unless Borrower and Lender otherwise agree in writ-
ing, the Miscellaneous Proceeds shall be appligd to the sums secured by this SESUFEty‘ Instrument whether or not the
sums are then due. -

If the Property is abandoned by Borrower, or if, affer notice by Lender tc:- Borrower that the Opposing Party (as
defined in the next senience) ofers to make arf award o seftle 2 claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, iender is authorized io collect and apply the Miscellaneous Proceeds
either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due. “Opposing Party” means the third party thai owes Borrower Miscellanecus Proceeds or the party against whom
Borrower has a right of action in regzsrd to Miscenansous Proceeds. -

Borrower shail be in default if any action or pi ‘cceeding, whether civil or ciiminal, is begun that, in Lender's judg-
ment, could resuit in forfeiture of the Property or cther materiai impairmeant of Lender’s interest in the Property or rights
under this Security Instrument. Borrower can cure such a defauit and, if acceleration has occcurred, reinstate as provided
in Section 1€, by causing the action or proceeding to be dismissed with a ruiing that, in Lender’s judgment, precludes
forfeiture of the Property or other materiat impairment of Lender’s interest in the Property or rights under this Security
instrument. The proceeds of any award or ¢laim for damages that are at ricuiable to the impairment of Lander’s interast
in the Property are hereby assighed and shali be raid to Lender. . ' |

All Misceltaneous Proceeds that are not applizd i rescaratmn or repair ~f the Property shall be applied in the order
provided for in Section 2. .

12. Borrower Not Releaseq; Forbearance Bv { ender Not 3 Waiver. Extension of the time for payment or modifi-
cation of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shali not operate 1o release the liability of Borrower or any Successors in Interest of Borrower,
L.ender shail not be required to commence proceedings against any Successor in interest of Borrower or to refuse to
extend time for payment or otherwise modify amoriization of the sums secured by this Security Instrument by reason
of any demand macde by the original Borrower.or any 3uccessors in interest of Borrower. Any forbearance by Lendar in
exercising any right or remedy including, without limitation, Lendar’s accentance of payments from third persens, entities
or Successors In interest of Borrower or in amounis iess {han the amount Ihen aue, shall not be a watver of or preclude
the exercise of any right or remedy. - - -

13. Joint and Several | tabiht},f Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's chligations and Hability shall be jeint anc seversl. However, any Borrower who co-signs this Security
Instrument but does rot axecute the Note (2 "co-sioher’™ (@) i co-signing this Security Instrument only to mortgage,
grant ana convey the co-signer's inierest in the Preperty under-ine terms of this Security Instrument; (b} is not person-
ally obiligated to pay the sums secured by this Secunty Insirument; and (c) agrees that Lender and any other Borrower
can agree to exiand, mocify, forbear or rmarke any accommedauons with regard to the terms of this Security Instrument
or the Note without the co-signer’s consent. . L

Subject to the provisions of Section 18, any Successor ir intarest of Borrower who assumes Borrower's obligations
under this Security Instrument tn writing, and is -;___ggmmea y Lenaer, snall ootain all of Borrower’s rights and benefits
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under this Security Instrumeni. Berrower shail not be reieased rrom Borrower's obligations and liability underthis Security
Instrument uniess Lender agrees 1o sucn refease in writing. 1hie covenants and agreemenis of this Security Instrument
shall bind (except as provided in Section 20} and beneilt the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees fm' services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest ih the Property and rights under this Security Instrument, Including, but
not limited to, attorneys fees, property inspection and valuation fees. In regard to any other fees, the abserce of EXPress
authority Irt this Securty instrumeant to charge a specrf ¢ fee io Borrower shall not be construed as a prohibition on the

charging of such fee. Lender may not -::ﬁarge fees ‘i:haz are Exprassiy prehiblted by this Security Iﬂsi:rumem af by Apoli-
cable Law

if the Loan is subject o a iaw which sets maximurn joan charges and that law is finally interpreted so that the interest
or other loan charges coliected or to be collected in c:o*‘mectmn with the Loan exceed the permitied limits, then: (a) any
such loan charge shall be reduced by the amouint r*ecessary to reduc:e the charge to the permitted limit; and (b} any sums
already collected from Borrower which exceeded ;Jermlﬁed imiiis will be refunded to Borrower. Lender may choose to
make this refund by reducing the prmmpa] owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be freated as a partial prepayment without any prepayment charge {whether or not a
prepayment charge is provided for under the Note). Borrower’s aﬁceptance of any such refunc made by direct payment
to Borrower will constitute a waiver of any right of acticn Borrower might have afising out of such overcharge.

15. Notices. All notices given by Borrowar or Lender in conneciion with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Secunity Instrument shall be deemed to have been given to Borrower when

mailed by first class maii or when actually delivered to Berrower’s rictice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Appncabie Law exp: ﬁsaly requires otherwise. The nolice address

shall be the FProperty Address uniess Borrower has designated 2 substitute notice address by notice to Lender. Borrower
shall promptly notify Lender of Borrower's change of address. If Lender specifies & procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given

by delivering it or oy mailing it by first class mail to Lender’s address stated herein unless Lender has designated another
address oy notice to Borrower. Any notice in connacion with this Security Instrurnent shall not be deemed to have been

given tc Lender until actually received by Lender. If any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will saiisfy ihe corresponding requirement under this Security Instrument.

16. Governing Law; Severabiiity; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located. Al rights and obligations contained in this Security
Instrument are subject tc any requirements and limitstions of Applicable Law. Applicable Law might explicitly or implicitly
aliow the parties to agree by contract or it might be silent, but such silence shali not be construed as a prohibition against
agreement by contract. In the event that any provisior: or ciause of this Security Instrument or the Note conflicts with
Applicabie Law, such contlict shall not affect. sther grovisions cf this Security Instrument or the Note which can be given
effect without the confiicting provisioi.

As used in this Security Instrument: {a) words of tha masculine gender shall mean and include correspending neuter
words or words of the feminine gender; () words in the singular shali mean and include the plural and vice versa: and
{c) the word “mazay” gives sole discretion without any obiaation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Securily Instrument.

18. Transfer of the Property or a Beneficial interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including. but not [imited to, those beneficial interests

iransferred i -a bond for deed, contract for ceed, installment salas contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a gurchaser.

If 2l or ainy part of the Property or any interest in the Property is sold or transferred (or if Borrower is not & natural
person and a beneficial interest in Borrower s sold or transferred) without Lendeér's prior writiten consent, Lender may
require immediate payment’in full of all sums secured by this Security irstrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law. - "

If Lender exercises this option, Lender shall give Berrower notice of acceleration. The notice shall provide a pericd
of not less than 3C days from the date the notice is given in accordance with Section 15 within which Borrower must pay

~all sums secured by this Securily Instrument. i Borrower iails to pay these sums prior to the expiration aof this period,
Lender may invoke any remedies permitied by this Sscurity instrument without further notice or demand on Borrower.

19. Borrower's Right 10 Reinstate After Acceleration. I Borrower meets certamn conditions, Borrower shall have the
right to have enfdrcement of this Security Instrument discontinued at.any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale containad in this Sscurity nstrument: (b) such other period as Aoplicable
Law might specify Tor ithe termination of Borrower's rigiit (o reinstate; or {¢) entry of a iudgment enforcing this Security
Instrument. Those conditions are that Borrower: (z) pays Lender all sums which then would be due under this Security
Instrument and the Note as if ne acceieration had ocsuried; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Insfrument, including, but not fimited to, reasonable attorneys'
fees, property inspecticn and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and.(d) 1akas such action as Lender may reasonably require to assure
that Lender's inierest in the Property and righis under this Security Instrument, and Borrower's obligation to pay the sums
secured by this Security instrument, shall continue unchanges. Lender may reguire that Borrower pay such reinstatement
sums and expenses i one or mere of ihe following. Torms, as seiecies by Lender: {2) cash; (b) money order; (¢) certified
check, hank check, treasurar’s check or cashier's cieck, orovided any such check is drawn upon an institution whose
aeposis are insured by a faderal agency, insirumantainy or entity, or (d) Electronic Funds Transfer. Upon reinsiatement
py Borrower, this Securny Instrument and obiigations seoured nereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of aceceleration under Section 18.

20, >ale cof MNote; Change of Loan Servicer; dotice of Grievance. 1he Ngte or a partial interest in the Note
(fogether with this Security instrument) can be sold ong ¢ mors {imes without prior notice to Borrower. A sale might
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result in a change in the entity {known as the “Loan Servicer” j that collects Periodic FPaymenis due under ‘Ehe Note and
this Security Instrument and perdorms other mongage loan servicng obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or micre changes of the Loan Servicer unrelated to a sale of the Note. If
there is a change of the Loan Servicer, Borrower wiil be given written notice of the change which will state the name and
acdress of the new Loan Servicer, the adaress to which payments should be made and any other information RESPA
Tequires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Nots, the mortgsge joan servicing obligations to Borrower will remain with

the Loan Servicer or be transferrea to a SLCCESEG!‘ Laaﬂ Semcer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may cammenc'e jom Dr be ‘oined to any iudicial action (as sither an individual litigant
or the member of a class) that arises from the n’fher party 5 acticms pursuant to this Security Instrument cr that alleges
that the other party has breached any prﬂwsmn of, o any duty owed by reason of, this Security instrument, until such

Borrower or Lender has nolified the other party (with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasonabie pertod after the giving of such notice to take

corrective action. i Applicabie Law provides a time pen{:d which must elapse before certain action can be taken, that
time pericd will be deemed {o be reasonabie for purposes of this paragraph. The notice of acceleration and opportunity
to cure given to Borrower pursuant to Section 22 and the nmtice of acceleration given to Borrower pursuant to Section
18 shall be deemed to satisfy the notice and opportimnity to take corrective action provisions of this Section 20.

271. Hazardous Substances. As used in this Section 21, {a) "Hazardous Substances” are those subsiances defined
as toxic or hazardous substances, pollutanis, or wasies oy Environmentai Law and the following substances: gascline,
kerosene, other flammable or toxic petroleum producis, toxic pesticides ana herbicides, volatile sclvents, materials con-
taining asbestos or formaldenyde, and radioactive materials; (b} “Envircnmental Law” means federal laws and laws of
- the junsdiction where the Property is located that relate io health, safety or environmental protection; (c) "Environmenta
Cleanup” includes any rasponse action, remediai action, or removal action, as defined in Environmental Law; and {d} ar
‘Environmental Condition” means a condition that can cause, contribuie to, or otherwise trigger an Environmental Cleanup.

Borrower shall notl cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten o release any Hazardeus Supstances,-on or in the Property. Borrower shall not do, nor atlow anyone else to do,
anything affecting the Property (g) thai is in viclation of any =nvironmental Law, () which creates an Envircnmental Condi-
tion, or {C) which, due fo the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the value of the Property. The preceding two sentences shiall not apply to the presence. use, or storage on the Property of
small guantities of Hazardous Suostances that are generaily recognized to be appropnate to normal residential uses and
tc maintenance of the Property (including, but not limited e, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private naity involving the Property and any Hazardous Substance or Envi-
ronmental Law of which Borrower has actuai knowdedge, {b) any Environmental Coendition, including but not limited to,
any spilling, ]eakmg, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused
oy the presence, use ar release of a Hazardous Subsiance which adversely affects the value of the Property. If Bor-
rower learns, or 18 notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Mazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedizal actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Fnvircnmental Cleanup. | |

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2Z. Acceleration; Remedies. Lender shal give notice to' Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security instrument {(but not prior to acceieration under Section
18 unless Applicable Law provides otherwise}. The notice shall spenify: (a} the default; (b} the action required
to cure the default; {c) a date, not less than 30 days from lhe date the hotice is given to Borrower, by which the
defaull must be cured; and {d) that failitre 1o cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shalil
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date sgecified in the notice, Lender at its option may require immediate payment in fuli
of all sums secured by this Security instrument without further demand and may invoke ihe power of sale and
any other remedies permitied by Applicable Law Lender snali be entitied to collect all expenses incurred in
pursuing the remedies proviged in this Sectich ? . WICIUGHG, DUt ot fimited to, reasonable attorneys’ fees and
costs of title evidance. |

If Lender invokes the power of sale, Lender shall give a Lﬂpy DE a notice to Borrower in the manner provided
in Section 15. Lender shail publish the notice Jf S&*F—‘ once a week for three consecutive weeks in a newspaper

published in  Shelby County, Alabama, and thereupon shall sell the
Property tc the highest bidder at public auction at ﬂ'se. frontdoor of the County Courthouse of this County. Lender

shali deliver 10 the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the
Property at any saie. Boerrower —~ovenants and agrees tnat the proceeds of the sale shall be applied in the
following order: {a) tc all expenses of the sate. including, but not limited to, reasonable aitorneys’ fees; {b) to
all sums secured by this Security Instrument; and (&) any excess to the person or persons legally entitled to it.

23. Release. Upon payment or ail sums gecured by this Secunty instrument, Lender shall release this Security
instrument. Borrower shail pay any recordalion ¢osis. Lender may charge Borrower a fee for releasing this Security

Instrument, but only if the fes is paid to a third pmrﬁy for services rendered and the charging of the fee is permitted under
Applicabie Law.

24. Waivers, Borrower waives ail rights of ncn**es’r d exemption in the Properiy and relincuisnes ali rights of curtesy
and dower In the Froperty. | | I |
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BY SIGNING BELOW, Borrower accepts angd agrzes ¢ the terms and covanants contamed n this Security Instrument
and in any Rider executed by Borrower ana E’EEU“"dd mF“ it

Witnesses: -
?,,,_;23 ""/7 (Seal)
DATE
R
BEATR!CE L MALOGF DATE
State of ALABAMA
County of SHELBY
On this L d&y of A2 =~ a Mgtary Public

in and for said county and in sald state, hereby cemfy that N]CHDLAS MALOOF ANI BEATRICE L.
MALOOF, whose name(s) is/are signed to the foregoing conveyance, and who isfare known to me,
acknowledged before me that, being informea cf the contents of the conveyance, he/shefthey executed the
same voluntarily and as hlsfhenfthelr act on the gav the same pears agate. Given under my hand and seal of

office this 237 ¢ day A 2 s 1) .

LEQNARD F. GLYNN JR.

Notary Public - | S -
Mabama State at Large r ,_/Mntary F‘ubhc

My Commission Expires:

LLender: Peopies Bank, A Kansas Corporation
NMLS ID: 630890

Loan QOriginator: Raul Eberto Gatewood
NMLS ID: 584201
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LOAN #: DCSONB170867506
CASE #: 22-22-6-0711211
MIN: 1000850-2000127727-0

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
23rd day of September, 2017,  and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein
“Security Instrument”) dated of even date nerewith, given by the undersigned (herein
‘Borrower”) to secure Borrower's Note to  Peoples Bank, A Kansas Corporation

‘ - | herein “Lender”)
and covering the Property described i the Security instrument and located at

313 Mills Way

Pelham, AL 35124

}KAGUARENTEED LOAN COVENANT: Inadditionto the covenants and agreements made
in the Security [nstrument, Borrower and Lender further covenant and agree as foliows:

ITthe indebtedness secured hereby se guarantead orinsured under Title 38, United States
Code, such Title and Reguiations issusd thereunder and in effect on the date hereof shall
governthenghts, duties and liabilities of Borrowerand Lender. Any provisions ofthe Security
Instrument or other instruments executed in connection with said indebtedness which
are inconsistent with said Title or Reguiations, including, but not limited to, the provision
ror payment of any sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may acceierate payrnent of the secured indebtedness
pursuant tc Covenant 18 of the Security instrument, are hereby amended or negated to
the extent necessary to conform such inztruments to said Title or Regulations.

LATE CHARGE: At Lender’s option, and as aliowed by applicable state law, Borrower will
pay a ‘late charge” not exceeding four per centurn (4%) of the overdue payment when
paid more than fifteen (15) days afier the due date therecT to cover the extra expense
involved in handling delinquent payments, but such “late charge” shall not be pavable
out of the proceeds of any sale made 0 satisfy the indebtedness secured hereby, unless

such proceeds are sufficient {o discharge the entire indebtedness and all proper costs
ana expenses secured hereby. :

GUARANTY: Should the Depaitment of Veterans Affairs fail or refuse to issue its guaranty
in fuli amount within 60 days from the date that this loan would normally become eligible
tor such guaranty committed upon by the Department of Veterans Affairs under the
provisions cf Title 38 ofthe U.S. Code “Vetlerans Benefits,” the Mertgagee may declare the
indepiedness hereby securad atonce due and payabie and may foreclose immediately or
may exercise any other rignts hereunder oriake any other proper action as by law provided.

TRANSFER CGF THE PROPERTY: This ivan may be deciared immediately due and
payab:e upon transfer of the property securing such loan o any transferee, unless the
acceptability of the assumption of the loan is asiabiished pursuant to Section 3714 of
Chapter 37, Titte 36, United States Code. | '

AR authorized transfer ("assumption”; «f the sroperty shall also be subject to additional
covenants and agreemeants as set form- betow:

(a) ASSUMPTION FUN Ujj}l_@f-EE: A fee equal to ona-half of 1 percent (.50%) of the
balance o7 this ioan as of the date of trans’er of the property shall be payable at the time of
transfer to the loan halder or its authornzed agent, as trusiee for the Department of Veterans
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Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
an additional debt to that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the mdeb’[edness hereby secured or
any transferee theree:hf shall be immediately due and payable. This fee is automatically
walved if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

- (b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumption ofthis loan, a processing fee may be charged by the loan holder orits authorized

agent for determining the creditworthiness of the assurner and subsequently revising the
holder's ownership records when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs
for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

() ASSUMPTION INDEMNITY | UABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume ali of the obligations of the veteran under the terms of
the instruments creating and securing the ioan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedﬂess r:.reated py this instrument.

IN WITNESS WHEREOF, Bmmwer(s;; nas executed this VA Guaranieed Loan and
AsSUr aptmn rolicy Bider.,

G-23/7 _(seal

DATE

= EAT RICE L. MALOOF
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Legal. Description
(Exhibit A)

1/NL32545

Legal Description : Lot 115, according to the Record Map of Builders Group
Addition to the Glen at Stonehaven Phase One, as recorded in Map Book
27 , Page 54, in the Probate Office of Shelby County, Alabama

Filed and Recorded

\}j‘.}" < U{f;;_l Official Public Records

.:__:-f //‘%.-} Judge James W. Fuhrmeister, Probate Judge,
g ,/J b il County Clerk

€ AR Shelby County, AL
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