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DEFINITIONS

Words used in muitiple sections of this document are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.
{A) “Security Instrumeant” meaars this document, which is dated March 30, 2017, together with alt
Riders to this document.

(B) “Borrower” is MICHAEL R PERKINS AND NATALEE PERKINS, HUSBAND AND WIFE.

Borrower is the morigagor under this Security Instrument.

(L) “"MERS” is Mortgage Elecironic Registration Systems, inc. MERS is a separate corporation that is actling solely as
a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security instrument.
MERS (8 organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(D)} “Lender” is FirstBank.

Lender is a Bank, arganized and existling
under the laws of Tennessee. Lender's address is
318 Seaboard Lane, Suite 205, Franklin, TN 37067.

(£} “Note” means the promissory note signed by Borrower and daled March 30, 2017. The Note
states that Borrower owes Lender FOUR HUNDRED SIXTY FOUR THOUSAND TWO HUNDRED NINETY THREE
ANDNGP’DH**********'**!t************************t****nﬂi;arﬁ(U,S, 5464'293.00 }

plus interest. Borrower has promised {0 pay this debt in requiar Pericdic Payments and 10 pay the debt in {ull not iater
thart April t, 2047.

(F) "Property” means the properly that is described below under the heading “Transfer of Rights in the Property ”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and ailt sums due under this Security instrument, plus interest.

(H) “Riders” means all Riders to this Security instrument that are executed by Borrower. The following Riders are to be
executed by Borrower {check box as applicablel:

1 Adjustable Rate Rider " Condominium Rider | Second Home Rider
__ Balloon Rider .. Planned Unit Development Rider . | Other(s) [specify)
_ 1-4 Family Rider .. Biweekly Payment Rider

XA Rider

{i "Applicable Law” means all controlling applicable federa!, state and jocal statutes, regulations, ordinances and adrnin-
istrative rules and orders (that have the effect of law) as well as all applicable final, non-appeatabte judiciat opinions.
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(.]) "“Community Association Dues, Fees, and Assessments” means ali duas, fees, agsessmaents and other charges

that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

(K} “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
sim#dar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is
not imited {o, point-of-sale transfers, auiomated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers,

(L.} “"Escrow items” means those items that are described in Section 3.

{M} “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third

paity (other than insurance proceeds paid under the coverages described in Section 8} for: (i) damage to, or desiruction
of, the Property; (ii} condemnation or other taking of all or any part of the Property; (jli} conveyance in liey of condemna-
tion: or {iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

{(N) "Mortgage insurance’” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
{O) “Periodic Payment” means the reguiarty scheduled amount due for {i) principal and interest under the Note, plus

{i1) any amounis under Section 3 of this Security Instrument.

(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 ef seq.) and its implementing
regulation, Regulation X (12 C F.R. Part 1024), as they might be amended from time to time, or any additional or
successoar legislation or regutation that governs the same subject maiter. As used in this Security Instrument, "“RESPA"
refers to all requiremaents and restrictions that are impaosed in regard to a “federally related morigage loan” even if the
Loan does not qualify as a "federally related mortgage loan” under RESPA.

{QQ) “Successor in interest of Borrower” means any party that has taken title {o the Property, whether or not that party
has assumed Borrower's obligations undar the Note and/or this Security instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security instrumernt secures to Lender: {§) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (ii} the performnance of Bortower’s covenants and agreements under this Security Instrument and the Note.

for this purpose, Borrower irrevocably morigages, grants and conveys to MERS (solely as nominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS, with power of sale, the following described property
located in the County [Type of Recording Jurisdiction; of SHELBY

Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A".
APN #: 28-3-07-0-000-007.001

The proceeds of this loan have been applied to the purchase price of the property described herein,
conveyed to morigagors simulianeousty herewith.

Subject {0 easements and rastrictions of record and subject to current taxes, a lien but not yet payabile.

which currently has the address of 49385 Spring Creek Road, Montevalilo, Alabama 3511§
("Property Address™):

TOGETHER WITH ali the improvements now or hersafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. Ali replacements and additions shall also be covered by this Security
instrument. All of the foregoing is referred to in this Security Instrument as the "Property.” Borrower understands and
agrees that MERS holds only legal titie to the interests granted by Borrawer in this Security instrument, but, if necessary
to comply with law or cusiom, MERS {as nominee for Lender and Lender’'s successors and assigns) has the right: to
axercise any or alt of thase interests, including, but not fimited to, the right to foreciose and sell the Property; and {o take

any action required of Lender including, but not limited 1o, releasing and canceiing this Security Instrument,

BORROWER COVENANTS that Borrower s lawfully seised of the estate hereby conveyed and has the right to
gramnt and convey the Property and that the Properly is unencumbered, except for encumbrances of record. Borrower

warrants and will defend generally the titie to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifarm covenants with
imited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenard and agree as follows:

1. FPayment of Principal, interest, Escrow items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the pringipal of, and interest on, the debt evidenced by the Noie and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow items pursuant to Section 3. Payments due under
the Note and this Security instrument shall be made in . 8. currency. However, if any check or other instrument receaived
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by Lender as payment under the Note or this Security instrument is returned to Lender unpaid, Lender may require
that any or aill subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: {a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
cashier s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentatity, or entity; or {d) Electronic Funds Transfer.

FPayments are deemed received by Lender when received at the focation designated in the Note or at such other
locatiion as may be designated by Lender in accordance with the natice provisions in Section 15, Lender may return any
paymernd or partial payment i the payment or partial payments are insufficient to bring the Lean current. Lender may
accept any payment or partial payment insufficient {o bring the Loan current, without waiver of any rights hereunder or
prejudice 1o its rights to refuse such paymant or partiat payments in the future, but Lender is not obligated to appiy such
payments at the time such payments are accepted. i each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
paymend to bring the Loan current. If Borrower does not do so within a reasconabie periad of time, Lender shall either
apgly such funds or refurn them to Borrower. if not applied earlier, such funds will be applied to the cutstanding principal
baiance under the Note immediately prior to foreclosure. No offset or ctaim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security instrument or
performing the covenants and agreements secured by this Security instrument,

2. Application of Payments or Proceeds. Except as otherwise descrived in this Section 2, all payments accepted
and applied by Lender shall be applied in the folliowing order of priority; (a) interest due undser the Note; {b) principal due
under the Note, (¢) amounts due under Section 3. Such payments shall be applied to each Pericdic Payment in the order
in which it became due. Any remaining amounts shal be applied first to late charges, second to any other amounts due
under this Security instrument, and then 1o reduce the principal balance of the Nota.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
o pay any late charge gue, the payment may be applied to the delinquent payment and the late charge. If more than
one Periodic Payment is outstanding, Lender may apply any payment received from Borrower {0 the repayment of the
Fertodic Payments if, and to the exient that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the full payment of one or more Periodic Payments, such excess may be applied to any iate
charges due. Volurntary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Praceeds 1o principal due under the Note shall
not exiend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funags for Escrow items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounis due for: {a) taxes and assessments
and other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; {b) iease-
hold payments or ground rents on the Property, if any; (¢) premiums for any and all insurance required by Lender under
Section §; and (d} Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the pay-
ment of Monigage Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
terns.” At originztion or at any time during the term of the Loan, Lender may require that Community Association Dues,
~-gas, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
teim. Borrower shail promptly furnish 1o Lender ali notices of amounts 10 be paid under this Section. Borrower shall pay
Lender the Funds for Escrow items unless Lender waives Borrower's obligation 1o pay the Funds for any or ali Escrow
ltems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow ltems at any fime. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 10 Lender receipts evidencing such payment within such time period as Lender may require. Borrower's
obligation to make such paymenis and to provide receipts shaill for all purposes be deemed o be a covenant and agree-
ment cortamed in this Security instrument, as the phrase “covenant and agreement” is used in Saction 9. if Borrower
is obligated o pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
ltem, Lender may exercise its rights under Section 8 and pay such amount and Borrower shaii then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow ltems at any time
Dy a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amotints, that are then required undesr this Section 3.

Lender may, at any time, collect and hotd Funds in an amount {a) sufficient to permit Lender to apply the Funds at
the tima specified under RESPA, and (b) not {o exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow {tems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federat agency, instrumantality, or entity
{including Lender, it l.ender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shatl apply the Funds {0 pay the Escrow ltems na later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems,
uniess Lender pays Borrower iterest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreementi is made in writing or Applicable Law requires interesi {0 be paid on the Funds, Lender shall not be required
tc pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shatl be paid on the Funds. {.ender shall give to Borrower, without charge, an annual acccunting of the Funds as required
Dy RESPA.

If there is & surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. if there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESKA, and Borrower shall pay to Lender the amount necessary 1o make up the shortage
in accorgance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount

necassary to make up the deficiency in accordance with RESPA, bt in no more than 12 monthdy payments.
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Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines, and impositions atiributable to the
Property which can attain priority over this Security Instrumenti, leasehold payments or ground rents on the Praoperty, if
any, and Commumnity Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items,
Borrower shall pay them in the manner provided in Section 3.

Borrower shali promptly discharge any lien which has priority over this Securnity instrumeni unless Borrower: (3) agrees
in writing o the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is perfopming such agreement; (b) contests the lien in good faith by, or defoends against enforcement of the lien
in, iegal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded, or {¢) securas from the holder of the lien an agreement sat-
isfactory to Lender subordinating the lien to this Security instrument. If Lender determines that any part of the Property
iS subject to a lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of
the actions set forth above in this Section 4.

L.ender may require Borrower {0 pay a one-time charge for a redl estate tax verification and/or reporting service used
by i.ender in connection with this Loan.

A, Propenty Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term "exiended coverage,” and any other hazards including, but not
Ermited 1o, earthguakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including dedtuctible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding sen-
tences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject 10 Lenders nght {0 disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may
require Borrower to pay, in connection with this Loan, gither: {a) a one-timea charge for flood zone determination, certifica-
lion and tracking services; or (b) a one-tirme charge for flood zone determination and certification services and subsequent
charges each time remappings or similar changes occur which reasonably might affect such determination or certification.
Horrower shall also be ragsponsible for the payment of any feas imposead by the Federal Emergency Management Agency
in connection with the review of any flood zone determination resulting from an objection by Borrower,

if Borrowar fails to maintain any of the coverages described above, Lendermay obtaininsurance coverage, ai Lender’s
option and Borrower s expense. Lenders s under no obligation 1o purchase any particuiar type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property,
ar the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than
was previously in effect. Borrower acknowledges that the cost of the insurance coverage 50 obtained might significantly
exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5
snall become additional debt of Borrawer secured by this Security Instrument. These amounts shall bear interest at the
Nete rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesiing payment.

All insurance policies required by Lender and renewals of such policies shall be subjectto Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shail name Lender as mortgagee and/or as an additional
loss payee. Lender shall have the right {o hold the policies and renewal cerificates. if Lender requires, Borrower shall
promplly give to Lender all receipts of paid premiums and renswal notices. If Borrower ahtains any farm of insurance
coverage, nol otherwise required by Lenger, for damage to, or destruction of, the #roperty, such policy shall include a
standard morigage clause and shall name Lender as morfgagee and/or as an additional loss payee.

in the event of l0ss, Borrower shalt give prompt notice to the insurance carrier and Lender. Lendar may make proof
of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in writing, any insurance pro-
caeeds, whether or not the underlying insurance was required by Lender, shail be applied to restoration or raepair of the
Froperty, if the restorafion or repair is economically feasible and Lender’s security is not lessened. During such repair
and restoration period, Lender shall have the right to hold such insurance proceeds until | ender has had an opportunity
0 inspect such Froperty o ensure the work has been completed to Lender’'s satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a senes of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
gamings on such proceeds. Fees for public adjusters, or ather third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obiigation of Borrower. i the restoration or repair is not economically
feasible or Lender's security would be fessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid (o Borrower. Such insurance proceeds shail
be applied in the order provided for in Section 2.

it Borrowear abandans the Property, Lender may file, negotiate and settle any available insurance claim and related

matters. i Borrower does not respond within 30 days {0 a notice from Lender that the insurance carrier has offered to
setlie a claim, then Lender may nagotiate and settle the claim, The 30-day period will begin when the notice is given.
In either event, or it Lender acquires the FProperty under Section 22 or otherwise, Borrower heraeby assigns to Lender
(a) Borrower's righis o any insurance proceeds in an amaount not to exceed the amounts unpaid under the Note or this
Security instrument, and {b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable {0 the coverage of
the Praperly. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Security instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within
60 days afier the execution of this Securily instrument and shall continue to occupy the Property as Borrower’s principal
residence for at teast one year after the date of occupancy, uniess Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

ALABAMA - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3001 1/01 Initiates 411/

Ellie Mae, Inc. Page 4 of 9 WwEDEED 0217
ALEDEED (CLS)
0342772017 09:30 AM PST




20170411000121960 04/11/2017 11:30:39 AM MORT 5/12

LOAN #: 651-0107806

7. ¥Preservation, Maintenance and Proteciion of the Praperty; Inspections. Borrower shall not destroy, dam-
age or imgpair the Property, allow the Properly (o detencrate or commit waste on the Property. Whether or not Borrower
is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from detenorating or
decreasing in value due to #s condition. Unless it is determined pursuant (o Section 5 that repair or restoration is not
economically feasible, Borrower shall promptily repalir the Property f damaged to avoid further deterioration or damage.
if insurance or condemnation proceads are paid in connection with damage to, or the taking of, the Froperty, Borrower
shall be responsible for repairing or restoring the Property only i Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a senes of progress paymenis
as the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the compisation of such repair or restoration.

Lender of its agent may makxe reasonable entries upon and inspections of the Property. if it has reasonabie cause,
Lender may inspect the interior of the improvements on the Property. L.ender shall give Borrower notice at the time of ar
prior to such an intenor inspection specifving such reasconabie cause.

8. DBorrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any parsans or entities acting at the direction of Borrower ar with Barrawer’s knowledge or consent gave materiatly false,
misleading, or inaccurate information or statements to Lender {or failed to provide Lender with material information} in
connection with the Loan. Material representations include, but are notlimited to, representations concerning Borrower's
occupancy of the Property as Borrower's principal residence.

8. Protection of Lender's interest in the Property and Rights Under this Security instrument. I (a) Borrower
falig {0 perform the covenants and agreamaents contained in this Security instrument, (b) there is a Jegatl procesding that
might significanily affect Lender’'s interest in the Properily and/or righis under this Security Instrument {such as a pro-
ceeding in bankruptey, probate, for condemnation or farfeiture, for enforcement of a lien which may attain priority over
this Security instrument or to enforce laws or regulations}, or (¢} Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonabie or appropriate 1o protect Lender’s interest in the Property and righis under
this Security instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are notlimited to: (a) paying any sums secured by a lien which has prior-
ity over this Security instrument; {b) appearing irt court, and (¢} paying reasonable attarneys’ fees 1o protect its intergst
in the Property and/or rights under this Security instrument, including its secured position in a bankrupticy proceeding.
Securing the Property includes, but is not imited to, entering the Property to make repairs, change locks, repiace or
board up doors and windows, drain water from pipes, eliminate building or other code violations ¢r dangerous condi-
tions, and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does not have to

do 5o and is not under any duty or obligation to do so. lf is agreed that Lender incurs no Hability for not taking any or all
actions authorized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additionat debt of Borrower secured by this
Security Instrument. Thesa amounts shall bear interast at the Note rate from the date of disbursement and shalt be pay-
able, with such interest, upon notice from Lender to Barrower requesting payment.

H this Security Instrument is on a leasehoid, Borrower shall comply with all the provisions of the lease. Borrower
shall not surrender the leasehold estate and interests harein conveyed or terminate or canceld the ground lease. Borrower
shall not, without the express written consent of Lender, alter or amend the ground lease. |f Borrower acquires fee title
to the Property, the leasehold and the fee title shall not merge uniess Lender agrees o the merger in wriling.

10. Mortgage insurance. It Lender required Mortgage Insurance as a condition of making the Loan, Borrower shaili
pay the premiums required to maintain the Mortgage Insurance in effect, if, for any reason, the Mortgage Insurance
coverage required by Lender ceases (o ba availabie from the mortgage insurer that previously provided such insurarnce
ang Borrower was requirad to make separaiely designated payments toward the premiums for Morngage insurance, Bor-
rower shali pay the premiums required to cbtain coverage substantially equivatent to the Marigage Iinsurance previously
in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an
alternate mortgage insurer selected by Lender. If substantially equivaient Mortgage insurance coverage is not available,
Borrower shall continue to pay to Lender the amount of the separately designated payments that were due when the
Insurance coverage ceased to be in effect. Lender will accept, use and retain these paymenis as a non-refundable {0ss
reserve In fleu of Mortgage insurance. Such (0ss reserve shall be non-refundabie, notwithstanding the fact that the Loan
is uitimately paid in tull, and Lender shall not be required 1o pay Borrower any interest or earnings on such loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer satected by Lender again becomes avaiiable, is obtained, and Lender requires
separately designated payments toward the premiums for Morigage Insurance. if L.ender required Mortgage lnsurance
as a condition of making the Loan and Borrower was required to make separately designated payments toward the
premiums for Mortgage nsurance, Borrower shatl pay the premiums required o maintain Mortgage Insurance mn effect,
of {o provide a non-refundable loss reserve, untid Lender's requirement for Morlgage Insurance ends in accordance with
any wrilten agreemeant bahween Borrower and Lender providing for such fermination or until termination is reguired by
Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note,

Maortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may incur if Bor-
rower goes not repay the Loan as agreed. Borrower is not a party to the Morigage insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter intc agree-
ments with gther parties that share or modify their risk, or reduce 10sses. These agreements are on {erms and conditions
that are satisfactory to the mortgage insurer and the other party (or parlies) 1o these agreements. These agreemends
may raquire the mortgage insurer o make payments using any source of funds that the mortgage insurer may have
available {which may include funds obiained from Mortgage Insurance premiums).

As a resuit of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiiate of any of the foregoing, may receive {directly or indirectly) amounts that derive from (or might be charac-
{erized as) a portion of Borrower's payrments for Mortgage Insurance, in exchange for sharing or modifying the mortgage
insurer’s risk, or reducing losses. if such agreement provides that an affiliate of Lender takes a share of the insurer's
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risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.”
Further:

{a) Anysuchagreements will not affectthe amounts that Borrowerhas agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower wili owe for Mortgage
insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Morfgage Insurance, to have the Mortgage
insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds,; Forfeiture. All Miscelianeous Proceeds are hereby assigned to and
shall be paid to Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied 10 restoration or repair of the Propeity,
If the restoration or repair is economically feasibie and Lender’s security is not lessened. During such repair and resto-
ration period, Lender shall have the right to hald such Miscellaneous Proceeds until | ender hias had an apportunity to
inspect such Properly (o ensure the work has been compleled to Lender’'s satisfaction, provided that such inspection
shall be undertaken prompfliy. Lender may pay for the repairs and restoration in a single disbursement or in a series of
pragress payments as the work is completed. Uniess an agreement is made in writing or Applicable Law requires inter-
est {0 be paid on such Miscellaneous Proceeds, Lender shalt not be required to pay Borrower any interest or earnings
on such Miscellaneous Proceeds. if the restoration or repair is not economically feasible or Lender’s security wouid be
lessened, the Miscellaneous Proceeds shali be applied o the sums secured by this Security instrument, whether or not
then due, with the excess, if any, paid fo Borrower. Such Miscellaneous Proceeds shall be applied in the order provided
for in Section 2,

in the event of a total taking, destruction, or ioss in value of the Property, the Miscellanecus Proceeds shall be applied
Ic the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Prop-
erly Immediately before the partial taking. destruction, or ioss in value is equal o or greater than the amount of the sums
secured by this Security Instrument immediately before the pariial taking, destruction, or loss in value, unless Borrower
and Lender otharwise agrea in writing, the sums secured hy this Security instrument shali be reduced by the amount of
the Miscellanecus FProceeds multiplied by the following fraction: (8} the tofal amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
bafore the partial taking, destruction, or loss in vatue. Any balance shall be paid to Borrower.

in ithe event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Hroperty immediataely before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and { ender otherwise agree in writ-

ing, the Miscellaneous Proceeds shali be applied 10 the sums secured by this Security Instrument whether or not the
sums are then due.

if the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing Party {as
defined in the next sentence) offers o make an award {0 settle a ctaim for damages, Borrower {ails to respond {o Lender
within 30 gays after the date the notice is given, Lender is authorized o collect and apply the Miscellaneous Proceeds
either to restoration or repair of the Properiy or to the sums secured by this Secutity instrument, wheather or not then
due. “Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscelianeous Proceeds.

Borrower shall be iry default if any action or procesding, whether civit or criminal, is begun that, in Lender’s judg-
ment, could resull in forfeiture of the Property or other material impairment of | ender’s interest in the Property or rights
under this Security Instrument. Borrower can cure such a defauit and, if acceleration has occurrad, reinstate as provided
I Section 19, by causing the action or proceeding ¢ be dismissed with a ruling that, in Lender’s judgment, preciudes
forfeiture of the Property or other material impairment of Lendetr's interest in the Property ar rights under this Security
instrument, The proceeds of any award or claim for damages that are attributabie to the impairment of Lender’s interest
in the Property are herehy assigned and shall be paid 10 Lender,

Al Miscellaneaus Proceeds that are not applied {0 restoration or repair of the Property shall be applied in the order
provided for iy Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time {or payment or modifi-
cation of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Barrower shall not operate toc release the liability of Borrower or any Successors in Interest of Borrower.
l.ender shali not be required to commence proceedings against any Successor in interest of Borrower or 10 refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security instrument by reason
ot any demangd made by the onginal Borrower Or any Successors in Interest of Borrower, Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender's accepiance of payments from third persons, entities
or Succassoers in Interest of Borrowar or in amounts less than the amount then due, shall not be a waiver of or preciude
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’'s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
instrument but does not execute the Note (a “co-signer”): {(a) is co-signing this Security Instrument only to mortgage,
grant ang convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b} is not person-
ally obligated to pay the sums secured by this Securily Instrument; and {c) agrees that Lender and any other Borrower
can agree to extend, modify, forbear or make any accommaodations with regard to the terms of this Security Instrunment
or the Note without the co-signer's consent.

Subject to the provisians of Section 18, any Successor in interest of Borrower who assumes Borrower's obligations

unaer this Secudrity instrument in writing, and is approved by Lender, shall obtain ali of Borrower's rights and benefis
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under this Security Instrument. Borrower shall not be released from Borrawer’s obligations and liability under this Security
instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument
shalt bind {except as provided in Section 20) and benefit the successors and assigns of Lender,

14. L.oan Charges. Lender may charge Borrower fees for servicas performed in connection with Borrower's default,
for the purpose of prolecting Lender's interest in the Property and rights under this Security Instrument, including, but
not limated to, attorneys’ fees, properly inspection and vaiuation fees. in regard to any other fees, the absence of express
authority in this Security instrument to charge a specific feae to Borrower shail not be construed as a praohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Appti-
cable Law.

if the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other toan charges collected or t¢ be collected in connection with the Loan excead the permitted limits, then: {a) any
such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b} any sums
already coliected from Borrower which exceeded permilted limits will be refunded to Borrower. Lender may choose {0
make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reductian will be treated as a pariial prepayment without any prepayment charge {whether or not s
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct paymenit
to Borrower wili constiiuie a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in conneclion with this Securify instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed {0 have been given 1o Borrower when
maded by first ciass mail or when actuany delivered to Borrower's notice address if sent by other means. Notice to dany one
Borrower shail constitute nolice 1o all Borrowers unless Applicable Law expressiy requires otherwise, The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower
shall promplly notify Lender of Borrower’s change of address, if Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only reposrt a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given
hy delivering it or by mailing it by first class mail {o Lender's address stated herein unless Lender has designated another
address by notice to Borrower. Any notice in connection with this Security Instrument shalt not be deemead to have bheen
given {o Lender until actually received by Lender. [f any notice required by this Security instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the correspanding requirement under this Security instrument,

16. Governing {.aw; Severability; Rules of Construction. this Security Instrument shalt be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
atlow the parties to agree by contract or it might be silent, but such silence shall not be construed as a probibition against
agreement by contract. in the event thal any provision or clause of this Security nstrument or the Note conflicts with
Applicabie Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security instrument: {a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender,; (b} words in the singutar shali mean and include the plural and vice versa: and
(C) the word "may” gives sole discretion without any obligation (o take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security instrument.

18. Transfter of the Property or a Beneficial Interest in Boarrower. As used in this Saction 18, “Interest in the
Propery” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a2 bond for deed, contract for deed, instaliment sates contract or escrow agreement, the intent of which is
the transfer of titte by Borrower at a future date 10 a purchaser.

If all or any part of the FProperty or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial inlerest in Borrower is sold or transierred) without Lender’s prior written consent, Lender may
require immediate payment in full of ail sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this oplion, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay

all sums secured by this Security instrument. If Borrower fails to pay these sums prior 10 the expiration of this perniod,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right 1o Reinstate After Acceleration. [ Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security instrurnent discontinued at any time prior te the sadiest of; {a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; {b) such other periad as Applicable
L.aw might specify for the termination of Borrower's right to reinstale; or {C) entry of a judgment enforcing this Security
Instrisment. Those conditions are that Borrower: {a} pays Lender all sums which then would be due under this Security
instrument and the Note a8 it no acceleration had occurred; (b} cures any default of any olher covenants or agreements,;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Froperty and rights under this Security tnstrument; anag {(d) takes such action as Lender may reasonably require to assure
that Lender’s interest in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums
secured by this Security Instrument, shall continue unchanged. Lender may reguire that Berrower pay such reinstatement
3UMs and expenses in one or more of the following forms, as selected by Lender: (&) cash: (b) money order: {¢) certified
check, bank check, treasurer's check or cashier’'s check, provided any such check is drawn upon an institution whose
depasis are nsured by a federal agency, instrumentality or entity; or {d) Electronic Funds Transfer. Upon reinstatement
by Borrowaer, this Security Instrument and obiigations secured hereby shall remain fully effective as if ne acceleration had
occurred. However, this right 1o reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note

(fogether with this Security Instrumernt) can be sold one or more times without prior notice o Borrower., A sale might
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rasuit in a change in the antity {(known as the "Loan Servicer”) that collects Periodic Payments due under the Note and
this Security instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable [Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If
there is a change of the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address cf the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires In connaction with a notice of transfer of servicing. If the Notfe (s sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage ican servicing obtigations to Borrower wiill remain with
the Loan Servicer or pe {ransferred 1o a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neiher Bomrower nor Lender may commence, join, or be jicihed to any judiciat action (as either an mndividual ligant
or the member of a class) that arises from the other party’'s aclions pursuant to thes Securnity Instrument or that alleges
that the othar party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has notihied the other party {(with such nolice given in compliance with the reguirements of Section
15; of such alleged breach and afforded the ather party hereto a reasonable period after the giving of such notice to take
corractive action. If Applicable { aw provides a time period which must elapse before certain action can be taken, that
time period will be deemed 10 ke reasonabie for purposes of this paragraph. The notice of acceleration and opporiunity
to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section
18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21; (a) "Hazardous Substances” are those substances defined
as oxic o hazardous substances, poliutants, or wastes by Environmental Law andg the foillowing substances: gasoline,
Kerosene, other flammabile or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials con-
taining asbestos or formaldehyde, and radicactive materials; (b} "Environmental Law” means federal laws and laws of
the jurisdiction where the Property is located that relate to health, safety or environmental protection; (¢} “Environmental
Cleanup” includes any response action, remedial aclion, or removal action, as defined in Environmental Law; and (d; an
"Environmental Condition” means a cond#ion that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
tnreaten o reiease any Hazardous Substances, on or in the Praoperty. Barrower shali not do, nor allow anyone else to do,
anything affecting the Property {a) that is in violation of any Environmental Law, (b} which creates an Environmentat Candi-
tion, or {c)which, due o the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the vaiue of the FProperty. The preceding two sentences shall not apply 1o the presence, use, or storage on the Propetty of
smalt guantities of Hazardous Substances that are generally recognized to be appropriate to normatl residential uses and
to maintenance of the Property (including, but not limited to, hazardous substances in consumer praducts).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party invoiving the Property and any Hazardous Substance or Envi-
ronmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not {imited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and {c) any condition caused
by the presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Bor-
rower learns, or is notitied by any governmentat or reguiatory authority, or any private party, that any removat or other
remediation of any Hazardous Substance aftecting the Properily is necessary, Borrower shal promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligaticn on Lender for an
Cnvironmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shaii give notice to Borrower prior to acceleration foliowing Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Sestion
18 uniess Applicable Law provides otherwise). The notice shail specify: (a) the default; {b) the action required
{0 cure the defalit; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured, and {(d) that failure to cure the defauit on or befare the date specified in the notice may
result in acceleration of the surns secured by this Security Instrument and sale of the Property. The notice shall
further infornm Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. if the defaulit is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrament without further demand and may invoke the power of sale and
any other remedies permitied by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, inciuding, but not limited to, reasonable attorneys’ fees and
¢osts of title evidence.

i l.ender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
it Section 15, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspapet
published in SHELDBY County, Alabama, and thereupon shall sell the
Property to the highest bidder at pubtic auction at the front door of the County Courthouse of this County. Lender
shall deliver to the purchaser Lender’s deed conveying the Property. L.ender or its designee may purchase the
Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
foliowing ordar: {a) to all expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b} to
all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Release. Upon payment of all sums secured by this Securily Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitied under
Appilicable Law.

24. Waivers. Borrower waives al rights of homestead exemption in the Property and relinguishes all rights of curiesy
and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees {0 the terms and covenants contained in this Security Instrumant
and in any Riger executed by Barrower and recorded with it.

Witnesses:
Fnol £ K | thd (") (Seal)
HCHAEL R PERKINS DATE
NATALEE PERKINS 3 DATE
State of ALABAMA )
County of SHELBY )

On this 30th day of MARCH, 2017, I, ___the undersigned a Notary Public in and for

e ——————— T T PP A St vrsrussn)

said county and in said state, hereby certify that MICHAEL R PERKINS AND NATALEE PERKINS, whose
name(s) is/are signed to the foregoing conveyance, and who ls/are known to me, acknowledged before me
that, being informed of the contents ¢of the conveyance, hel/shefthey executed the same voluntarily and as his/

her/thelr act on the day the same bears date. Given under my hand and seal of office this 30th day of MARCH,
2017.

ti[ltifftf:;
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- i) - Z 0 &M=
Xo PY WNALS
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P Paasytt ?ﬁ {3
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Lender: FirstBank

NMLS ID: 472433

lL.oan Originator: Mark Moates
NMLS ID: 923646
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EXHIBIT "A"
LEGAL DESCRIPTION

Fiie No.; 17-3859

Commence at the NW Comer of Section 7. Township 22 South, Range 2 West, Shelby County. Al '
thence S 05 degrees 38'00"W, a distance of 1196.00' to the POINT gF BEGINNING; gience g;ntira'lzzma'
along the last described course, a distance of 415.89" thence S 31 degrees 32'44"E, a distance of
992.18 to the Northerly R.O.W line of Spring Creek Road, 80' ROW., said point also being the beginning
of a non-tangent curve to the right, having a radius of 6040.00, 2 centrat angle of 00 degrees 57'30", and
subtended Dy a chord which bears N73 degrees 54'46"E, and a chord distance of 101.03" thence along
ihg arc of sazq curve and said R.O.W line, a distance of 101.03" thence N74 gegrees 23'31"E and along
said R.O.W . line, a distance of 25234' 1o a curve io the left, having a radius of 4960.00, a centrat angle of
01 degrees 44'48", and subtended by a chord which bears N73 degrees 31'08"E, and a chord distance of
151.15"; thence along the arc of said curve and said R.O.W. line, a distance of 151, 15’; thence N16
degrees 07'43"W and leaving said R.O.W. ine, a distance of 1394.16" thence S69 degrees 1303"W, a
distance of 616.11' to the POINT OF BEGINNING.

File No.: 17-3859
Exhibit A Legal Description Page 1 of 1



20170411000121960 04/11/2017 11:30:39 AM MORT 11/12

LOAN #: 651-0107806
CASE #: 22-22-6-0702855
MIN: 1009553-1000106249-2

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
39th day of March, 2017, and 1s incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein
“Security instrument”) dated of even date herewith, given by the undersigned (herein
‘Borrower’) 1o secure Borrower s Note to  FirstBank

_ (herein "Lender”)
and covering the Property described in the Security Instrument and located at

4935 Spring Creek Road
Montevallo, AL 35115

VAGUARANTEED LOAN COVENANT: Inaddition to the covenants and agreements made
in the Securily instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
govern thenghts, duties and llabilities of Borrower and L ender. Any provisions of the Security
Instrument or other instruments executed in connection with said indebtedness which
are inconsistent with said Tille or Regulations, including, but not limited {o, the provision
for payment of aﬂ% sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant o Covenant 18 of the Security Instrument, are hereby amendead or negated to
the extent necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender's option, and as allowed by applicable state law, Borrower will
pay a "late charge” not exceeding four per centum (4%) of the overdue payment when
paid more than fifteen (15) days after the due datie thereof to cover the exira expense
invoived in handling delinquent payments, but such “late charge” shall not be payabie
out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fall or refuse to issue its guaranty
in full amount within 60 days from the date that this loan would normally become eligible

for such guaranty committed upon by the Department of Veterans Affairs under the
provisions of Title 38 ofthe U.S. Code "Veterans Benefits,” the Morigagee may declare the

indebtedness hereby secured at once due and payable and may foreclose immediately or
may exercise any other rignts hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and
payable upon transfer of the property securing such ioan to any transferee, unless the

acceptability of the assumption of the {oan is established pursuant {o Section 3714 of
Chapter 37, Title 38, United States Code.

An authorized transfer {"assumption”) of the property shall also be subject to additional
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (. 50%) of the
baiance of this loan as of the date of transter of the property shall be payable at the time of
transfer to the ioan holder orits authornized agent, as trustee for the Department ozeterans?

VA GUARANTEED QAN AND ASSUMPTICON POLICY RIDER Initiais =
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Affairs. If the assumer fails to pay this fee at the {ime of transfer, the fee shall constitute
an additional debt to that already secured by this insfrument, shaill bear interest at the rate
nerein provided, and, at the option of the payee of the indebtedness hereby secured or
any transteree thereof, shall be immediately due and payable. This fee is automatically
waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 {¢).

(b} ASSUMPTION PROCESSING CHARGE: Upon apﬁlicatiorz for approval to allow
assumption ofthisloan, a processing fee may be charged by the loan holder orits authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownership records when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs
for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(¢} ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume ali of the obligations of the veleran under the terms of
the instruments creating and securing the loan, The assumer further agrees {o indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the

guaranty or insurance of the indebiedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and
Assumption Policy Rider.

j 2l (1 (Seal)

’MICHAEL R PERKINS DATE

Y/ -
‘f‘/ # { * o lhh\ﬁ {Seal)

NATALEE PERKINS ' DATE
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