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PERIMITIONS

words used in multiple sections of this document are defined below and other words are definad in Sertions 3, 4%, 13,
14, 20 and 21, Cartain rules regarding the usage of words used in this document are slso provided in Section 186,
(A “Seaurity Instrument” means this document which is dated sapiember 15, 2016, togeiher with il
FRigders o this document.

(8} "Borrower” 5 JOMATHAN DAVID NOLAKD AND MADGE BURKE HOLAND, HUBBAND AND WIFE,

sorrowar 15 the morigagor under this Securily nstrument,

i) "MERS" is Morigage Elecironic Registration Systams, Inc. MERS is & separate corporation that is acling solely as
a noines for Lender and Lender's successory and assions. MERS is the morigages under this Security Instrument.
MIEFS 15 organized and existing under the laws of Delaware, and has an addrese and wetephone number of PO, Box
2420, Hunt, Ml 48001-2028, tel, (888} 673-MERS,

(03} "Lender” is FBC Morigags, LLC.

Lenderis g Limited Liability Company,
under the lgws of Florids,
188 5. Orange Avenue, Sulle 870, Orando | FL 32801,

crganized and exisiing
Landers address s

i} "Rote” maans the promissory note signed by Borrower and datod september 15, 2018, he MNole
states thal Dorower owes Lender TWO HUNDRED NINETY THOUSAND AND NO/MOG * s s 2 se 2 s sk n a2 v o il
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plus interest. Borrower has promised to pay this debl in regular Periodic Payments and 1o pay the debt in full not later
inan Ociober 1, 2048,

iF} "Proparty” means the properly that s described below under the neading “Transier of Rights in the Properiy.”

{3} "Loan” means the debt evidenced by the MNots, plus intarest any prapaymant charges and late charges dus under
the MNote, and all sums due under this Security Instrument, pius interast.

iH) "Riders” means all Riders to this Security instrument that are execuied oy Borrower. The following Riders are 1o be
exaculad by Borrower [check box as apphicablel.

L} Adiustebls Fate Rider . Condominium Rider . Becond Home Rider
L Balloon Rider %! Planned Unlt Devaelopment Rider .. Other(s) [specify]

1 1-4 Family Rider | Biweekly Payment Rider

L YA, Rider

(i "Applicable Law” means alf coniroiing applicable federal, stale and local siatuiss, reguiations, ordinancas andg
aﬂm?niatrativa fuies and orders (that have the effect of law) as well a5 sl applicable final, nen-appealable judicial
OGNS,

() “Communify Association Dues, Fees, and Assessments” means ail tues, leas, assessments and other charges that
are imposed on Borrower or the Properly by a condominium azsociation, homeowners association or similar organization.
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(K} "Elsctronic Funds Transfer” means any transfer of funds, cther than a transaction originaied by chack, draft, or

siriiar papet instrument, which is initlated through an slectronic terminal, lelephonic instrument, computer, or magnstic
tape 50 as o order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is
not imited 10, point-of-sale transfers, automated teller machine transactions, transfars initiated by telephone, wire
iranafers, and aulomated clearinghouse transfars.

(L} "Escrow ftems” means those itams that are described in Section 3.

(M) “dliscellaneous Proceaeds™ means any compensation, settlement, award of gamages, or proceeds pald by any
third party {other than insurance procesds paid under the coverages described in Seotion 53 for: {i} damage o, or
aestruction of, the Froperty; (i) condemnation or other taking of ail or any part of the Property: (i) conmveyanos in lisy
of condemnation; or {iv) misrepresentations of, or omissions as to, the value andfor condition of the Properiy.

(N} "Muortgage Insurance” meens insurance protecting Lender against the nonpayment of, or default on. the Loan.
(L3} "Pericdic Payment” means the regularly scheduled amount due for (i) principal and inlerest under the Note, plus
() any amounts under Section 3 of this Security Inatrument, '

{F} “RESPA” means the Real Estate Setlement Procedures Act (12 U.8.0. §2607 et seq.) and s implementing
reguiation, Regulation X (12 C.F.R. Part 1024}, as they might be amended from time to time, or gty addilional or
succassor legisiation or regulation that governs the same subject matter, As used in this security instrumant, “RESPA™
raters {0 all requirements and restrictions that are imposed In resard 1o g Tedearsally related mortgage loan” even if the
Woan does not qualify as a “federally related mortgage loan” under RESPA,

{4} “Successor in Interast of Borrower” means any party that has taken title 1o the Froperty, whether of not that parly
nas assumed Borrower's obligations under the Note andior this security instrument.

TRANGFER OF RIGHTS IN THE PROPERTY

This Security instrument secures to Lender: {i} the repayment of the Loan, and all renewals, extensions and modfications
of the Note, and (i) the performance of Bomower's covenanis and agreements under this security Instrument and the Note.
~oF this purpose, Borrower irevocably morgages, grants and conveys 1o MERS (s0iely as nomines for Lender and Lender's
SUCCESSONS anc assigns) and to the successors and assigns of MERS, with power of sale, the wliowing described property
iocaled in the Coundy [Type of Recording Jurisdiction] of Shelby

(Name of Recording Jurisdiction]

LT 1012, ACCORDING TO THE SURVEY OF EAGLE POINT - 15TH SECTOR, AS RECORDED IN MAP BODK

28, PAGE 3§, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALARAMA: BEING SITUATED IN SHELBY
COUNTY, ALABARMA,

AN # 08-3-07-0-002-002.142

The proceeds of this loan have been applied on the purchass price of the harerin described oronerty.

which currently has the address of 2084 Eagle Valley Dy, Birmingham,

IStreet] [City]

Alapama 35242 { Property Address”):
[Zip Codel

TOGETHER WITH all the improvements now or hereafter erected on tha property, and ail easements, appurig-
nences, and fixtures now or hereafler a part of the property. All replacements and addifions shall alen be coverad DY
this secunty instrument. All of the foregoing is referred to in this securlty Instrument as the “Property.” Borrower
unagretands and agrees that MERS holds only fegal title to the interests grantad by Borrpwer in this Security Instrument,
but, i necessary 1o comply with law or custom, MERS (as nomines for Lender and Lander's SUCCRSS0rs and assigns)
nas the right: to exercise any or all of those interests, including, but not limited to, the rght to foreciose and sell the

Property, and to take any action required of Lender including, but not limited 10, releasinyg and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower s iawfully seised of the estate hereby corveved and has the right to grant
ana convey the Property and that the Property is unencumbersd, except for encumbrances of record. Borrower warranis
ant will defend generaily the title to the Properly against all claims and demands, subjedt o any encurmbrances of record,

Frilo SECGURITY INSTRUMENT combines uniform covenants for nalions use and non-uniform covenanis with
Hmited variations by jurisdiction to constitule s uniform security instrument covering real properiy.

LUNIFORM COVENANTS. Borrower and Lender covenant and agree as inliows:

1. Payment of Principsl, interest, Escrow ltems, Prepayment {-narges, and Lats Charges. Borrowsr shall pay
when due the principal of, and interest on. the debt evidenced ty the Note and any prepayment charges and iate oharges
due under the Note. Borrowsr shall also pay funds for Escrow ltems pursuant 10 Section 3, Payments due under iha
Mote and this Security Instrument shall be made in US. currency. However, if any check or other instrument recelvan
by Lender as payment undar the Note or this Security Instrument is returnad io Lender unpaid, Lender may require that
any or all subsequent paymenis due under the Mote and this Security Instrurment be made in one or more of the following
forms, as selected by Lender: (&) cash; {b) money order (¢} certified check, bank check, treasurer’s check or cazhier's
check, provided any such check is drawn upon an instibution whose deposits are insured by a federal agency,
instrumentalily, or entily; or {d)} Elecironic Funds Transfaer,
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Fayments are deemed received by Lender when received at the location designated in the Note or at such other

iacation as may be designaled by Lender in accordancs with the notice provisions in SBection 15, Lender may return any
payment or partial payment if the payment or partial payments are insufficlent to bring the Loan current. Lender may
accept any payment or partial payment insuflicient to bring the Loan current, without waiver of any rights hereunder or
prejudice (o 18 rights © refuse such paymaent or partial payments in the future, but Lender is not obligated to apply such
paymenis at the time such paymenis are accepled. I sach Periodic Payment is applied as of s scheduled dus dale,
tnen Lender need not pay interast on unapplied funds, Lender may hold such unapplied funds untit Bomower makes
payment {o bring the Loan current. if Bormower does not do so within a reasonsble period of ime, Lender shall aither
appiy such funds or retumn them o Borrower. If nol applied earlier, such funds will be appliad io the cuisianding pnncing!
batance under tne Note immaediately prior {o foreclosure, No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security instrument
or performing the covenants and agresments secured by this Security Instrument.

2, Application of Payments or Procsads. Except as otherwise describead in this Section 2, all paymentis accepisg
and applied by Lender shall be applied in the following order of pricdty: (8} interest due under the Note; (b} principa
dug under the Note; () amounts due under Saction 3. Such payments shall be applied to each Perindic Fayment in the
erdar in which it became due. Any remaining amounts shall be applied first {o lale charges, second to any olhar amounts
dus under this Security Instrumeant, and then io reduce the principal balance of the MNote.

it Lender receivas g paymant from Borrower for a delinquent Periodic Pavment which includes a sufficient amount
0 pay any iate charge due, the payment may be applied i the definquent payment and the lale charge. i more than
one Periodic Payment is outstanding, Lender may apply any payment received from Borrower o ihe ragayment of the
Perionic Paymenis if, and 1o the axtent thal, each payment can be paid in full. To the exient that Ay 8xcess axisis aftar
the paymant is applied 1o the full payment of cne or mors Perlodic Paymenis, such excess gy be applied {0 any late
charges due. Yoluntary prepayments shall be applied first to any prepayment charges and then as described In the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for kscrow ltems. Borrower shall pay to Lender on the day Periodic Payments are dus under the Note.
unti the MNote is paid in full, a sum (the “Funds™) to provide for payment of amounis dus for: (&} taxes and assessments
and other fems which can attaln miority over this Security instrument as a lisn or sncumbrance on the Property: (b)
ieasehoid payments or ground renis on the Properly, if any; {¢) premiums for any and all insurance requirad by Lender
under Section §; and (d) Mortgage Insurance premiums, if any, or any sums payvabie by Borrower (o Lendey in liey of
the payment of Morigage insurance premiums in accordance with the provisions of Section 10, These tems ars called
“EsCrow lems.” At origination or at any time during the term of the Loan, Lendar may reguire that omrmunity Association
Liues, Feas, and Assessments, If any, be sscrowed by Borrower, and such duss. fees and assessments shall be an
ecrow Ham., Borrgwer shall promptly furnish fo Lender all notices of amounts io be paid under this Section. Borrower
shall pay Lender the Funds for Escrow lterms unless Lender waives Borrower's obligation 1o pay the Funds for any or
alt kesorow ltems, Lendar may wailve Borrower's obligation to pay 1o Lender Funds for any or ait keorow Hems at any time,
ANy such waiver may only be in writing. In the gvent of such waiver, Borrowsr shall pay girestly, whan and whars payable,
the amounts due for any Escrow Hizms for which payment of Funds has been waived by Lender and, if Lender reguires,
shaill furnish to Lender receipts avidencing such payment within such time period a5 Lander Ay regquirs. Borrowaer's
obligation to make such payments and {o provide receipts shall for all purposes be deamad 1o be a8 covenant and
agreement contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 8. if
Borrower is obligated o pay Escrow ltems directly, pursuant to a waiver and Borrowsr fails io pay the amount dus for
an escrow llem, Lender may exercise ifs rights under Section 9 and pay such amount and Borrower shall then be
chiigated under Section 9 {o repay 10 Lender any such amount. Lander may revoke the walvar as (o any or gll Escrow
lterns at any time by a nofice given in accordance with Section 15 and, upon such revocation, Borrower shall pay 0
Lender all Funds, and in such amounts, that are then reguired under this Section 3.

Lender may, at any ime, collect and hold Funds in an amount (3} sufficient to permit Lender io apply the Funds at
the tims specified under RESPA, and () nol to exceed the maximum amount a lender can require under RESPA, Lender
stafl sstimate the amount of Funds due on the basis of current data and reasonabis sstimates of sxpenditures of fulure
cacrow items or otherwise in acsordance with Applicable Law.

ihe Funds shafl be held in an institution whose deposits are insured oy & federal agency, instrumeantality, or entity
lincluding Lender, f Lender is an ingtitulion whose deposits are so insured) or in any aderal MHome Loan Bank, Lender shall
appiy the Funds 1o pay the Escrow lterns no later than the time specifisd under RESPA. Lender shall not charge Borrowsr
for hoiding and applying the Funds, annually anslyzing the escrow account, or vaniying the Escrow ltlems, unless Lender
pays Horrower interest on the Funds and Applicable Law parmits Lander to make such & charge. Linless an agreement is
mads i writing or Applicable Law requires interest {0 be paid on the Funds, Lender shall not be required (0 pay Borrower
any interest or samings on the Funds. Borrower and Lender can agree in wnling, however, that interest shall be paid on the
Funds. Lender shall give o Borrower, without charge, an annual accounting of the Funds as reguired by RESEA

i there Is 2 surplus of Funds held in escorow, as defined under RESPA, Lender shall acoount to Bormwer for ihe
excess funds in accordance with RESPA. if there is g shortage of Funds held in escrow, a3 defined under HEoMA, Lender
shail nolify Borrower as required by RESPA, and Borrower shalf pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 manthly payments, i there is a deficiency of Funds held
in esCrow, as defined under RESPA, Lender shall notify Borrower ag required Dy RESPA, and Borrower shall pay to
Lendaer the amount necessary 1o maks up the deficiency in accordance with RESPA, but in no more than 12 monthiy
paymenis.

LUpan payment in full of all sums secured by this Sacurity instrument. Lender shall prompiiy refund {o Borrower any
Funds held by Lander,

4. LUharges; Liens. Borrower shall pay el taxes, assessments charges, fines, and impositions attributable to the
Property which can atlain priority over this Securily Instrument, leasahoid paRYMENS of ground rents on the Property,
if any, and Community Association Dues, Fees, and Assessments if any. fo the extent thatl these items are Escrow llems,
sorrower shall pay them in the manner provided in Segtion 3.
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Sorrower shall promptly discharge any lien which has priority over this Security Instrument unless Borower: {(a)
agrees in writing o the payment of the obligation secured by the llen in a manner acceplable fo Lender, bu onlY 50 Iong
8s BOITowWEr is performing such agresment; (b} contests the llen in good faith by, or defends against enforcement of the
ien in, legal procesdings which in Lender's opinion operate {o prevent the enforcement of the lisn while thosa
proceedings are panding, but only untll such proceedings are concluded; or (¢} secures from the holder of the lien an
agraement satisfactory to Lender subordinating ths lien to this Security Instrument, If Lender determines that any part
of the Property is subject io a lien which can alfain pricrity over this Security Insttument, Lender ay give Borrowear 8
notice identifying the len, Within 10 days of the date on which that notice is given, Borrower ghall salisty the lien or iaka
one or more of the aclions set forth above in this Section 4,

Lender may require Bomower 1o pay a one-lime charge for a real esiate tax verification andior reporiing senvics ussd
by Lender in connection with this Loan,

2. Property lnsurance. Borrower shall keep the improvements now existing or hereafier erected on the Hroperty
nsured against joss by fire, hazards included within the term "exiended coverags,” and any other hazards including,
Ut not limited 0, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintainad in
the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant {o
the preceding sentences can change during the term of the Loan. The insurance carier providing the insurance shall
be chosen by Borrower subject o Lender's right to disapprove Borrowsr's choica, which right shall not be exercised
unreasonably. Lander may reguire Borrower 1o pay, in connection with this Loan, sither {a}) @ ong-time charge for fiood
zone getermination, certification and tracking services; or (b} a one-time charge for flood zore determination and
certification services and subsequent charges sach time remappings or similar changes ocour which reasonably might
atiect such determination or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Pederal bmergency Management Agency in connection with the review of any finod zone determination resulting
irom an objeclion by Borrower,

it Borrower falls to maintain any of the coverages describad above, Lender may oblain insurance coverags, at
Lendars option and Borrower's expenss, Lender is under no obligation 10 purchase any particular type or amount of
coverage. | nerefore, such coveragea shall cover Lender, bul might or might not protect Borrower. Borrower's equity in
the Property, or the contents of the Property, against any risk, hazard or Hanility and might provide greater or lessar
coverage than was previcusly in effect, Borrower acknowledges that the cost of ihs insurance coverage so obiginad
maghi significantly excesd the cost of insurance that Borrower could have obiainad. Any amounts disbursed by Lender
undier this Section & shall become additional debt of Borrowar secured 3y this Securily Instrument. These amounts shall
pear interest st the Note rate from the date of disbursement and shall be payabie, with such interest, upon notice from
Lender o Borrower requesting payment.

Adl insurance policies reguired by Lender and renewsals of such policies shall be subject {o Lender's right {o
Gisapprove such policies, shall include a standard morigage clause, and shall name Lender as mertgages andfor as
an aqditonai (0ss payes. Lender shall have the right {o hold the policiss and renewal corlificates. ¥ Lendar reaquires,
sorrower shall promplly give to Lender all receipts of pald premiums and renawal nolices, If Borrower abinins Ay
form of insurance coverage, not otherwise required by Lender, for damage 10, or destruction of, the Proparty, such
poticy shall include a standard mortgage clause and shall name Lender as morigages andfor as an additional loss
Daves.

i tha avent of loss, Borrowsr shall give prompt notics o the Insurance camer and Lender Lander may maks proof
of loss if not made promptly by Borrower. Unlags Lender and Borrower otherwiss agres in writing, any insurance
procesds, whether or not the underlying insurance was required by Lender, shall e appiied to restoration or repalr of
tha Froperty, if the restoration or repair is economically feasible and Lenders securnity is nol lessenad. During such repair
and restoration period, Lender shall have the righi to hold such insurance proceeds uniil Lender has had an apporiunily
0 inapect such Property 1o ensure the work has been compisied io Lendar's satistaction, provided that such inspection
shait be undertaken promplly. Lender may disburse procesds for the rapairs and restoration In 2 single payment or in
g senes of progress payments as the work is completed. Unless an agreemant 15 made in writing or Applicabls Law
requires interest {0 be pald on such insurance procesds, Lender shall not be reduiired (o pay Borrower any interast or
garnings on such proceeds. Fees for public adjusters, or other third paraes, retained by Borrower shall not be paid out
Cf the insurance proceeds and shall be the sole obligation of Borrower. If the restoration o repalr is not aconomically
taasible or Lender's security would be lessened, the insurance procesds shall be applied 1o the sums secured by this
Security Instrument, whether or not then dus, with the excess. any, paid to Borrower, Such insurancs proceeds shall
be applied in the order providaed for in Section 2.

it Borrower abandons the Properly, Lender may file, negotiaie and settle any available insurance claim and related
matiers. I Bomower does not respond within 30 days o & notice from Lender that the insursnes carrier has offered io
settie a claim, then Lender may negotiate anc setils the claim. The SU-day perind will begin when the nofics is given.
in glther evend, or if Lender acquires the Property under Section 22 or otherwise, Borrowsr hereby assigns to Lender
(2} Borrower’s rights to any insurance proceeds in an amount not 1o excesd the amounts unpaid under the Mote or this
Sacurity Instrument, and {b} any other of Borrower's rights {other than the right to any refund of unearned LremiLms
paid by Borrower) under all insyrance policies covering the Property, insofar as such rights are anplicable to the
coverage of the Property. Lander may use the insurance procaeds either to repair or rasiors the Property or 1o pay
gmounts unpaid under the Note or this Security Instrument, whather or not then due.

6. Cecupancy. Borrower shall occupy, establish. and use the Froperty as Borrower's principal residence within
ol days afler the execution of this Security Instrument and shall continue in occupy the Froperly as Bomrower's
principal residence for at least one vear after the dale of ocoupancy, uniess Lender otherwise agrees in wiiting, which
consant shall nol be unreasonably withheid, or unless exdenuating circumstances exist which ara beyond Borrower's
CoOnrol.

7. Preservation, Maintenance and Protection of the Property; inspections. Borrower shall not destroy,
gamage or impair the Proparty, allow the Property to deteriorate or commil wasts on the Hroperty. Whether or not
sBorrower s residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
aeleriorating or decreasing in value due to its condition. Unless it is determinad pursuant to Seclion 8 that renair or
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restoration is not economically feasible, Borrower shall promptly repalr the Properly H damaaed (o avoid further
gstgnioration or damage. If insurance or condemnation proczeds are paid in connection with damage to, or the taking
of, the Proparty, Borrower shall be responsible for repairing or restoring the Property only if Lender has relsased
proceads for such purposes. Lender may disburse procesds for the repairs and restoration in a single paymeant or in
A senes of progress payments as the work s compieted. if the insurance or condemnation proceeds are not sufficient
to repair of rastors the Property, Borrower is rof relieved of Borrower's obligation for the completion of such repair or
restoration.

Lender or s agant may make reasonable entries upon and inspections of the Property. If it has reascnable cause,
Lender may inspect the intenior of the improvements on the Property. Lender shall give Borrower notice at the time of
or prior 10 such an intenor inspection specifying such reasonable cause.

3. BDorrowsr's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
Or any persons or antities acling at the direction of Borrower or with Borrower's knowiedge or consent gave materially
false, misleading, or inaccurate Information or siatements fo Lender {or failed 1o provids Lender with material information)
in connection with the Loan. Material representetions include, but are not limited to, representations SONCerning
Borrower's occupancy of the Properly as Bomrowsr's principal residence,

3. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. I {8 Borrower
fails o perform the covenants and agresmants contained in this Saourity Instrument, (D] thera is 3 legal procseding that
Mgt signilicantly affect Lender’s interest in the Property andior rights under this Security instrument (such as a
proceeding in bankrupley, probate, for condemnation or forfelture, for enforcement of a lisn which maY altain prionty
over this Secunty Instrument or {o enforce laws or regulations), or {¢) Borrower has abandoned the Property, then Lender
may do and pay for whatsver is reasongble or appropriate 1o protect Lender's interest in the Hroperly and righis under
this Security Instrument, including protecting and/or assessing the value of the Property, and BSCUNNY and/or repairing
the Properly. Lender's actions can include, but are not limited {o: {a) paving any sums secured by a Ban which has nricrity
over this Security instrument; (b} appearing in court; and {c) paying reasonable attorneys’ fees io prolect its interest in
the Properly and/or rights under this Security Instrument, including its secured position in a pankripicy proceeding.
secuting the Property includes, but is not limited {0, entering the Property 1o make repairs, changs iocks, raplace or
board up doors and windows, drain walsr from pipss, sliminate bullding or other code violations or dangerous
conditions, and have utilitiss turmned on or off. Although Lender may iake action under this Section 8, Lender does not
have o do so and is not under any duly or obligation to do so. It s agreed that Lender incurs no ability for not {aking
any or all actions authorized under this Section 8.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bowower ssoured oy this
Security instrument. These amounts shall bear infsrest at ths Note rate from the date of disbursement and ghall be
payabis, with such interest, upon notice from Lender to Borrower requasting pavment, |

it this Secunity Instrument is on a Isasehcid, Borrower shall comply with all the provisions of the lease. Rormowsr
shall not surrender the leasehold estale and interests heraln conveyed or terminate or cancel the ground isass.
porrower shail not, without the axpress written consent of Lander, after or amend the ground lease. |f Borrower ACOUINEs
fee titls fo the Properly, the leasshold and the fee fitie shall not merge uniess Lender agress (o the merger in
WG,

1¢. Mortgage Insurance. i Lender required Mortgage Insurance as a sondition of making the Loan, Borrower shalt
pay the premiums required 1o maintain the Mortgage Insurancs in effect. if, for any reason, e Morlgage insurange
coverage required by Lender ceases 1o be available from the morigage insurer that previously provided such insurance
and DSorrower was required 1o make separstely designated peyments toward the premiums for Morigage Insurancs,
Borrower shall pay the premiums reguired o oblain coverage substantially eguivalent to the Mortgage Insurance
previously in affect, at a cost substantislly squivalent to the cost (o Rorower of the Mortgage Insurance previously in
effect, from an alternate morigage Insurer selected by Lender. i substantially equivalsnt Morigage Insurance coverage
i3 not avallable, Borrower shall continue to pay to Lender the amount of the separately designaled payvmeants thal were
due when the insurance coverage ceased 1o be in effect. Lender will accept, use and retain these paymenis as a non-
refundable loss reserve in lieu of Morlgage insurance. Such loss reserve shall be non-refundable, notwiihstanding the
fact that the Loan is ultimately paid In full, and Lender shall not be required 1o paY sorrower any intsrest or eamings on
such loss reserve. Lendsr can no longer require loss resarve payments if Morlgage Insurance coverage {in the amount
and for ihe period that Lender requires) provided by an insurer selecled by Lender soain becomes availlabie, is obiained,
and Lender requires separately designated payments foward the premiums for pMorigage Insurance. i Lender reguired
viorigage Insurance as a condition of making the Loan and Borrower was required 10 make separstely designated
payments wowarc the premiums for Morigage Insurance, Borrower shall pay the premiums raguired 1o mainigin
Morlgage insurance in effedt, or fo provide a non-refundable loss reserve, until Lender's requiremeant for Morlgage
insurance ends in sccordance with any writien agresment batween Borrower and Lender providing for such lermination
oF untit termination is reguired by Applicable Law. Nothing in this Saction 10 affects Borrower's gigation o pay interest
al the rale provided in the Note,

Morigage Insurance reimburses Lender {or any eniity that curchases the Mote) for certain losses it may incur if
coftower does not repay the Loan as agreed. Borrower is not & parly to the porigage Insurance,

Morigage insurers evaluale their total risk on all such insurance in force from time 1o time, and may anfer info
agreements wilth cther parties that share or modify thalr risk, or reduce nsses. These agresmeants are on terms and
conditions that are satisfaclory to the mortgage insurer and the other party (or parties) to thess agreemenis. These
agreements may require the monigage insurer to maks payments using any source of funds that the Morigage insurer
may have availabie {which may includs funds obiained from Morigags Insurance PSTHUIMS ).

A5 a resull of these agreements, Lendear, any purchaser of the Note, another insurer, any reinsurar, any other entity,
or any athliate of any of the foregoing, may receive {directly or indivactly) amounts that derive from {or might be
characlerized as} a portion of Borrower’s payments for Morigage insurance, in exchanygs for sharing or modifving the
morigage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the

insurer's risk in exchange for & share of the premiums paid to the insurer, the arrangemeani is often lermed "captive
reinsurance,” Further
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{8} Any such agreements will not affect the amounis that Borrower has agreed o pay for Mortgage

insurance, or any other terms of the Lean. Such agreements will not Increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower {o any refund,

{b} Any such agreswments will not affect the rights Borrower has ~ i any - with respect to the Mortgage
insurance under the Homeowners Protection Act of 1888 or any other law. These rights may includs the right to
receive cortain disclosures, to request and obiain canceliation of the Mortgage Insurance, to have the Mortgage
insurance terminated sutomatically, andlor to recsive a refund of any Mortgage Insurance premiums that wers
unaarned st the time of such canceliztion or temnination,

1. Assignment of Miscellansous Proceeds; Forfalture. All Miscellaneous Proceeds are hereby assigned to and
ahail be paid o Lender,

It the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of the Froperty,
if the restoralion or repair is economically feasible and Lender's security is not lessened. PBuring such repair and
resicration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity
io inspect such Propenty to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promplly, Lender may pay for the repairs and restoration in 2 singte disbursement or in a series of
progress payments as the work is compisted. Unless an agresment is mads in writing or Applicable Law requires intarest
to be paild on such Miscellaneous Proceads, Lender shall not be required in pay Borrower any inlerest or eamings on
such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's saecurity would be
iessened, the Misozllaneous Procaeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excass, If any, paid to Borrower, Such Miscallanesus Proceeds shall b anplied in the order provided
for in Section 2. '

in ihe event of a otal taking, destruction, or loss in valus of ne Property, the Miscellanenus Prooeeds shall ba applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid 1o Borrower,

in the event of a partial taking, destruction, or loss in valus of ine Property in which the falr market value of the Froperty
immediately before the partial taking, destruction, or loss In value is equal o or greater inan the amount of the sums
secured by this Securily Instrument immediately before the partial taking, destruction, or loss In value, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security instrument zhall be reducsed vy the amount
of the Miscellansous Proceeds mulliplied by the following fraction: {a) the total amount of the sums secured immediately
netore the partial taking, destruction, or loss in value divided by {b) the falr market value of the Proparty immediately
hefare the partial taking, destruction, or loss in valus. Any balance shall be paid to Borrower.

it the event of a pariial taking, destruction, or loss in value of the Proparty In which the fair market value of the FProperty
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
mmediately before the partial isking, destruction, or loss in value, unless Borrower and Lender othenwvisa agres in
writing, the Miscallaneous Proceeds shall be applied o the sums secured by this Security instrument whether or not
the sums are then due.

It the Properly s abandoned by Borrower, or if, after notice by Lender to Borowar that the Qpposing Party (as defined
in the next sentence) offers 1o make an award to setife a cisim for damages, Borrower fails to respond 1o Lender within
U days after the date the notice is given, Landsr is authorized 1o calisct and apply ihe Misceliansous Proceeds gither
(o restoration or repair of the Property or to the sums secured by this Security Instrument. whather or not then due.
“Opposing Party” means the third party that owes Borrower Miscellansous Proceeds or the party against whom
Borrowear bas a right of action in regard to Miscellaneous Proceeds,

sorrower shalt be in defgult f any action or proceeding, whether civil or crimingl, is begun thal, in Lender's judgment,
COUd result in forfelture of the Property or other material impairment of Lendsar's inlerest in the FProparty or rights undsr
thiz Security Insfrument. Borrower can cure such a default and. if acneleration has ocourred, rainstale as provided in
section 198, by causing the action or procseding o be dismissed with a ruling that, In Lenders wdagment, preciudes
orisiture of the Properly or other material impalrment of Lender’s intersst in the Froperty or righis under this Security
instrument. The proceeds of any award or claim for damages that are attributable to the impairment of Lender's inlerest
in the Property are hereby assigned and shall be paid to Lender.

Al Miscellanaous Proceeds that are nol applisd to resioration or repair of the Froperty shall be appiled in the order
proviged for in Seclion 2.

1. Borrower Not Released; Forbearance By Lender Not g Walver, Extension of the time for payment or
moditication of amedization of the sums sacured by this Security Instrument granied by Lender {0 Borrowar or any
Successor in interest of Borrower shall not opsrate (o release the ability of Borrower or any Successors in interest of
sorrower. Lender shall not be required {0 commence proceedings against any Successor in interest of Borrower or &0
refuse {0 extend time for payment or stherwise modify amortization of the sums secured oy this Securily Instrument by
reason of any demand made by the original Borrower or any Successors in Intersst of Borrower, ANy Torbearance by
Lender in exercising any rght or remedy including, without limitation, Lender's accepianee of payments from third
persons, entiies or Successors in interest of Borrower or in amounts less than the amount then adue, shall not be a2 walver
af or preciude the exercise of any right or remedy.

13. Joint and Several Liabliity; Co-signers: Successors and Assiogns Bound. Bomowsr covenants and a0reas
thal Borowar's obligations and liability shall be joint and several. However any Sorrowsr who oe-signs this Securlly
metrument but does not exscute the Note {3 “co-signer™: {a) s co-signing this Sscurlly Instrument only 1o morigags,
grant and convey the co-signer’s interest in the Propenty under the tarms of this senurity Instrument; (b} is not personally
ciiigated to pay the sums secured by this Security Instrument; and {¢) agrees that Lender and any oiher Borrowsr can
agres to extend, modify, forbear or maks any accommodations with regard 1o the terms of this Sacurity instrument or
ihe Note withwout the co-signer's consant,

supject to the provisions of Section 18, any Successor In Inferest of Borrower who assumes Borrower's ohligations
under this Security Instrument in writing, and Is approved by Lender, shall obiain ail of Borowsr's Fights and benefils
under this Security instrument. Borrower shall not be released from Borrower's aotigations and Habllity under this
security instrument unless Lender agress {o such relaases in writing. The covenanis and agreements of this Securily
instrument shall bind {except as provided in Ssction 203 and benefit the suncessars and assigns of Laender,
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14. Loan Charges. Lender may charge Borrower fees for services performed in connaction with Borrower's default,

for the purpose of protecling Lender’'s intarest in the Properly and rights under this Security Instrument, including, but
not limited to, altorneys’ fees, property inspection and valuation fees. In regard 1o any other fees. the absence of GXDIRSS
authonty in this Secunty instrument 10 charge a specific fes o Borrower shall not be construsd as a prohibition on the
charging of such fas. Lender may not charge fees that are expressly prohibited by this securly instrument or by
Applicable Law,

i the Loan is subject o g law which sels maximum loan charges, and that law is finally inlerprated so that the interast
or cther loan charges collected or to be collecled in connaction with the Loan excesd the parmitied limits, then: )
any such ioan charge shall be reduced by the amount necessary to reduce the charge o the paermitied mil;, and {b)
any sums girsady Collecstad from Borrower which exceaded permitted limits will ba refunded tn Borrower, Lender ey
choose 1o make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
i a refund reduces principal, the reduction wilt be trested as a partial prepaymeant without any prepayment charge
(whether or not a prepayment charge Is provided for under the Nots). Borrower's accapiance of any such refund made
oy direct payment to Borrower will constitule a walver of any right of action Borrower might have arising out of such
cyarcharge.

15. Motices. All nofices given by Borrower or Lender in connection with this Security instrument must ba In wiing.
Arty notice (o Borrower in connsction with this Security Instrument shall be desmed to have been given to Borrower
whan mated by first class mail or when actually delivered o Borrowsr's notice address if sent by other maans. Notice
o any one Borrower shall constitute notice 1o all Borrowers unless Applicable Law expressly requiras otharwise. The
notice address shall be the Property Address unless Borrowsr has designated a substitule notice address v notice
to tLender, Borrowsr shall promptly notify Lender of Borrower’s change of address. If Lender spacHias a procedure for
reporiing Borrowar's change of address, ther: Borrower shall only report a change of address through that specified
procedure. There may be only one designaied notice address under this securtly instrument at any one time. Any
notice 1o Lender shall be given by delivering it or by maliing & by first class mali to Lender's address stated herein uriess
Lender has desighatsd another address by notice to Borrower, Any notice In connection with this Security Instrument
shall not be deemed o have been given to Lender untll actually recaived By Lendgr. if any nolice required by this
security Instrument is also required under Applicable Law, the Applicabis Law reguirement will satisfy the correspond-
ing reguirement undsr this Sscourity Instrument,

16, Governing Law; Severability; Rulss of Consiruction. Thix secunty instrument shall be govemed by federa
iaw and the law of the jurisdiction in which the Property is located. Al rights and obligations contained in this Sacurity
instrument are subject to any requiremenis and iimitations of Applicable Law. Applicable Law might explicitly or imphicithy
aiiow the parties (o agree by contract or it might be silent, but such silence shall not be consirued aa a protubition against
agreemant Dy contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this aecunty instrument or the Note which can be given
gitect without the conflicting provision,

A3 used in this Security Instrument: (8) words of the masculine gender shall mean and include corresponding netiter
words or words of the feminine gsnder; (b} words in the singular shall mean and inciude the plural and vice verss: ang
(e) the word “may” gives sole discretion without any obligation to take any action.

17, Borrower's Copy. Borrower shall be given one copy of tha Mote and of thig Security instrument.

18. Transfer of the Froperty or z Beneficial Interest in Borrower, As usad in this Secfion 18, “intarest in the
Froperly’ means any legal or beneficial inlerest in the Property, including, but not limiled to, those beneficial inferesis
ransierred in a bond for deed, coniract for deed, instaliment sales coniract or escrow agreament, the imtent of which
s the transfer of litle by Borrowsr &t a future date to 8 purchaser

i ait or any part of the Properly or any Interest in tha Property is 80ld or ransferred {or f Bormower is not 2 natural
person and a bensficial interast in Borrower is sold or transferrad) without Lender’s prior writien consent, Lender YIRY
require immediate payment in full of all sums secured by this =ecurily instrument. However, this option shall not be
exercisad by Lender i such exercise is prohibited by Applicable Law.

if Lender exercises this oplion, Lender shall give Borrower notice of acceleration. The notice ahall provide g penod
o not less than 30 days from the dats the notice Is given in acoordance with Section 15 within wiich Borrower must pay
all sums secured by this Sscurity Instrument. If Borrower falls io pay hess sums prior to the expiration of this periog,
Lender may invoke any remedies permitted by this Security Instrument without further notice or gemand on Borrower,

19, Borrower's Right {0 Reinsiate Afer Acceleration. If Borrower mesls certain condiions, Borrowsr shall have
the right to have enforcement of this Security Instrument discontinued at any tme prior 1o the sarliesi of. (a) five days
before sale of the Properly pursuant 1o any power of sale eontained in this wecurity Instrument; (b} such other period
a5 Apphicable Law might specify for the termination of Bomrrowsr's right to reinsiate; or (¢} entry of 8 judgment anforcing
this Security Instrument. Those conditions are that Borrower: {2} pays Lendsr all sums which then would be due under
this Securnty Instrument and the Note as if no acoeleration had ocourred; (b} cures any default of any other covenanis
or agreemeants; (o) pays all expenses incurred in enforcing thia security instrument, including, but not limited to,
reasonabie atiomays’ fees, property inspection and valuation fses, and other fees incurred or the purpose of protacting
Lender's inlerest in the Property and rights undear this Security instrument; and {d) takes such action as Lender may
reasonably requirg o assure that Lender's interast in the Property and rights under this Security Instrumeant, and
Borrower's obligation o pay the sums segured by this Sscurity Instrument, shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the foliowing forms, as sseleciad
by Lender: {a} cash; (b) money order; (¢} certified check, bank check, treasurer's check or cashier's check, provided
any such check is drawn upon an instiiution whosse deposits are insured by a federal agency, instrumentality or antity;
ar {d) Electronic Funds Transfer, Upon reinstaterment by Borrower, this Sacurity Instrument and obligations segured
nereby shall remain {ully effective as If no acoaleration had ocourred. However, this right to reinstate shall not apply in
the case of acceleration under Section 18.

23, Bale of Nots; Change of Loan Servicer: Motice of Grisvance. The Nete or g pariigl inlerest in the MNole
togathar with this Securily Instrument) can be sold one or more times withou! prior notice to Borrower, A sale might
resull i a changs in the eniity (known as the “Loan servicer ) that collects Periodic Payments due under the Note and
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this Security instrument and performs other morigage loan servicing obligations under the Nots, this Seourity

instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unreiated to a sale of
the Note, if therg is a change of the Loan Sewicer, Borrower wilt be given wrilten notice of the changs which will state
tne name and address of the new Loan Bervicer, the address o which payments shouid be made and any oiher
information RESPA raquires In connection with a notice of ransfer of servicing. if the Note Is sold and thereaflar the Loan
8 serviced by 8 Loan Servicer other than the purchaser of the Note, the morlgage loan servicing obliations to Borrowar
will remain with the Loan Servicer or be transferred (o a successor Loan Servicer and are not assumed by {he Nols
purchaser unless otherwise provided by the Note purchaser.

MNeither Borrower nor Lender may commences, join, or ba joined fo any judicial action {as sithar an individual Htigant or
the member of a class) that arises from the otber party's actions pursuant (o this Securily Instrument or that shieges that
the other party has breached any provision of, or any duly owad by reason of, this Security Insfrument, until such Borrower or
Lender has notified the other party {with such nofice given In compliance with the reguirements of Saction 15} of such allegad
breach and afiorded the other parly herelo a reasonable period gfter the ghiving of such notice to take corrective action. i
Appiicabia Law provides a time period which must elapse before certain action can ba taken. that time period will be desmead
to be reasonable for purposes of this paragraph. The notice of acceleration and opporiunity fo cure givern (0 Borrower
pursuant o Section 22 and the notice of acceleration given (o Borrower pursuant to Section 18 shall be desmed o satialy
the nolica and opportunily to take corrective action provisions of this Saction 20,

£1. Hazardous Substances. As used in this Section 21: () "Hazardous Substances’ are those substances defined
as toxic or hazardous substances, pollutants, or wasies by Environmental Law and the following subsiances: gasoling,
xerosene, other flammable or toxic petroleum products, toxic pesticides and harbicides, volatile aoivanis, materials
containing asbestos or formaldehyde, and radicactive materials: (b) *Envirenmental Law” means faderal laws and lows
of the jurisdiction whare the Property is located that relats o health, safely or environmental protection; {¢)
‘Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in Environments!
Law, andg {4} an "Environmental Condition” means g condition that can cause, contribule to, or otherwise trigger an
rwironmental Cleanup. -

corrowst shall not cause or permil the presence, use, disposal, storage, or release of any Hazardous Subsiances,
or threaten o release any Hazardous Substances, on or in the Property. Borrowsr shall not do. nor aliow anyone alse
to ¢o, anything affecting the Property (a) that is in viclation of any Environmental Law, (b} which creales an Environmenis!
Londition, or {0} which, due to the presence, use, or releass of a Hazardous Substance, creates a condition that
adversely affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or siorags
o the Property of small quantities of Hazardous Substances that ars genarally recognized {o be appropriate to normal
resiential uses and to maintenance of the Property (including, but not limited 1o, hazardous substances in conasumer
oroducis,

sorrower shall promptly give Lender writien notice of (a) any investigation, claim, demand, lawsuit or other action
oy any govarnmental or regulatory agency or private party involving the Property and any Hazardous Subsiance or
cnvirenmental Law of which Borrower has aclual knowledge, (b) any Emvironmental Condition, includ ing bt not limited
0, any spiling, lsaking, discharge, release or threat of release of any Hazardous Substance, and (¢ any condition
caused by he presence, use of release of a Hazardous Substance which adversely affects the value of the Progerty.
it Borrower learns, or is notified by any govemnmenial or regulatory authority, or any privale parly, that any removal or
other remaediation of any MHazardous Substance affecting the Property is necessary, Borrowsr shall promptly take all

necessary remedial actions in accordance with Environmental Law. Nothing harein shall create ary obfigation on Lender
for an Envirenmental Cleanup,

NMON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrae as follows:

<<. Acceieration; Remedias. Lender shall give notice to Borrower prior to acceleration following Bormrower's
arsach of any covenant or agreement in this Sscurity Instrumeant {but not prior (o accsleration under Section 18
uriess Applicable Law provides otherwise). The notice shail spacity: (a} the default; {b) the action reguired to
cure the defaull; () = date, not less than 30 days from the date the notice is given to Borrower, by which the defauit
sriust be cured; and {d) that faliure (o curs tae default on or bafore the date specified in the notics may resulf in
acceieration of the sums secured by this Sacurlty Instrument and saile of the Fropearty. T he notice shall further
infonm Borrower of the right to reinstate affer accesleration and the right to bring a court action to assert the non-
gxistience of a defauii or any other defonse of Borrowsr to agceleration and sale. if the default is not gured on
or batore the date specified in the notice, Lender at its option ray reguire immoadiate payment in full of 3l sums
secured by this Security Instrument without further demand and may invoke the power of sale and any other
remedies permitted by Applicable Law. Lender shiall be entitled to collect ai expenses incurred in pursuing the
rémedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
SViiancs.

i Lender invokes the powar of sale, Lender shall give 2 eopy of 3 notice to Borrower in the manner provided
i Bection 15, Lender shall publish the notics of sale once 2 waek for thres conseculive weeks in 2 NeWaDaner
published In  Shelby ounty, Alabama, and thersupon shall sall the
Property to the highest bidder gt public auction at the front door of the Cou nty Lourthouse of this County, Lender
shali deliver to ths purchaser Lender's deed conveying the Property. Lender or lis designees may purchase the
Property af any sale. Borrowsr covenanis and agrees that the procesds of the sale shall be applled In the
foliowing order: {a} to all expenses of the sale, including, but not limited e, rezsonable attorneys’ fess; (b io
all sums secured by this Security instrument; and () any axcess to the person or persens legaily entitied to it

Z3. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this sauurily
instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
instrument, but only if the fes is paid 1o a third party {or services rendered and the charging of the fes is parmitted under
Annticable Law,

£4. Walvars, Borrower walves ail rights of homesiead examplion in the Property and relinquishes sll rights of curiesy
and gower in the Property,
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Security
instrument and in any Rider execuied by Bomower and recorded with it.
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O this 15th day of SEPTEMBER, 2014, 3, WHARLEDS D BTEWART, JR a Motary Public in ang

---------

for saig county and In sald stale, hersby certify that JONATHAN DAVID NOLAND AND BADGE BURKE
RULAND, whose nams(s} is/are signed 1o the foregoing conveyancs, and whe is/are known 1o me,
acknowiedged belore me thatl, being Informed of the contents of the convevancs, ne/she/they sxecuied the
game voluntarily and ag hig/herihelr aot on the day the sams bears date.
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LAsAN &1 1134160807
rind: 100459 1-000048087086-7

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is mads this 15t day of

September, 20156 and 15 ncorporated into and shall be deemed o amend and
suppiement ihe Mortgage, Deed of Trust or Security Deed {the "Security Instrument™
of the same date, given by the undersigned {the "Borrower™) 1o secure Borrower's Note
> FBO Morngage, LLE, 3 Limited Lisbilily Company

{the “Lender™
of the same date and covering the Property described in the Security Instrument and
ioCatad all 2084 Eagle Yalley Dr, Birmingham, AL 35242,

The Property inciudes, but is not limited 1o, 2 parcel of land improved with a dwelling,
wogether with other such parcels and cerlain common areas and facilities, as describad
N COVEMNANTS, CONDITIONS AND BESTRICTIONS

{the "Declaration™).
The Froperty is 2 part of a planned unit development known 23 Eagle Point

{the "PUD"). The Property alsoincludes Borrower's interastin the homeowners association
or eguivaient entily owning or managing the common arsas and facilities of the PUD
{tha "Owners Assoclation”) and the uses, benefits and proceeds of Borrower's inferest.

Puiz DUVENANTS. In addition to the covenants and agreements made in the
security Instrument, Borrower and Lender further covenant and agres g% folivws:

A, PUL Qbligations. Borrower shall perform ali of Borower's obligations under the
Pl s Constituent Documents. The "Constituent Documents” are the (1) Declaration:
(it} articles of incorporation, frust instrument or any squivatent document which creates
the Uwners Association; and (i) any by-laws or other rules or reguiations of the Owners
Association. Borrower shall promptly pay, when dus, all dies and assessments
imposed pursuant {o the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with o
generaily accepted insurance carrier, a "master” or “Banka!” polcy insuring the Property
which is satisfactory 1o Lender and which provides insurance coverage in the amounts
nciuding deductible levels), for the perlods, and against ioss by fire, hazards included
within the term "extended coverage,” and any other hazards, including, but not imited
o, earinquakes andfloods, forwhich Lender requires insurance, then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the vaearty premium
nstaliments for property insurance on the Property; and (i) Borrower's ontigation under
saction 5 to maintain property insurance coverage on the Property is deamed satisfied
o the extent that the required coverage is provided by the Owners Association DOlicy.

YWhat Lender requires as a condition of this walver can change during the term of the loan,

Borrower shall give Lender prompt nolice of any lapse in required property
insurance coverags provided by the master or blanket alite’s

i the event of a distribution of property Insurance proceeds in lieu of restoration or
repair iolliowing a ioss 1o the Property, or (o common areas and faciities of the P, any
proceeds payable (o Borrower are hereby assigned and shall be pald to Lender. Lender
snall apply the proceeds o the sums securad by the Security Instrument, whether or
not tnen due, with the excess, if any, pald o Borrower,

L. Public Lisbility Insurance. Borrower shall take such actions as Ay be
reasonabie o ensure that the Owners Association maintains a public hability insurance
poticy acceptable in form, amount, and exent of coverage o Lendsr.
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. Londemnation. The proceeads of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
Or {or any conveyance in lisu of condemnation, are hereby assigned and shall be paid
o Lender. Such proceads shall be applied by Lendsr 1o the sums secured by the
security instrument as provided in Section 11.

k. Lender's Prior Consent. Borrower shall not, except afler notice to Lender and
with Lenders prior written consent, either partition or subdivide the Property or consent
10 {1} the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
of & taking by condemnation or eminent domain; (i) any amendment io any provision of the
“Constituent Documents” if the provision is for the express benefit of Lender; {ill) termination
of professional management and assumption of self-management of the Owners Association;
or {iv) any aclion which would have the effect of rendering the public liability insurance
coverage maintained by the Dwners Association unacceptable to Lender,

. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
- shall become additional debt of Borrower secured by the Security Instrument. Unless
sorrower and Lender agree to other terms of payment, these amounts shall bear
interest from he date of disbursement at the Nole rate and shall be payable, with
interest, upon notics from Lender to Borrower requssting payment.

BY SICNING BELOW, Borrowsr accepts and agrees to the terms and covenants
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