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MORTGAGE

pmin: 1002840000000 Z237446 MERS Phone: 888-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined below and ether words are defined 1n Secfions 3, 11,
13, 18, 20 and 21. Certam rules regarding the usage of words used 1 this document are also provided m Section 16,

(A} "Security Instrument” mcans this document, which 1s dated MAY 27/, 2016 , together
with all Riders o this document.

(B) "Borrower"is CHAD B KEATHLEY AND CARLA K OMITH KEATHLEY HULSBAND
AND WIFE

Borrower 1s the mortgagor under this Security Instrument.

(C) "MERS"1s Mortgage Iilectronic Registration Systems, Inc. MIERS 1s a separate corporation that 1s acting
solely as a nomince for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security
Instrument, MERS is organized and existing under the iaws of Delaware, and has an address and telephonc number

of P.O). Box 2026, Flint, M1 48501-20256, tel. {(888) 679-MERS.
(D) "Lender"is LIBERTY MORTGAGE CORPORATION

I.ender 15 & ALARAMA CORPORATION organized and
existing unider the laws of ALABAMA | |
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(£} "INote" means the promissory note signed by Borrower ﬂﬁq dated NﬂYﬁ ;2 Iy N 201 6 |
The MNote states that Borrewer owes Lender ONE HUNDRED FLFTY-S51IX THOUSAND S1X

HUNDRﬁD 1 FIIY AN OOK O’{j ollars {\U oy f‘H 1 56:‘ 6513 . O G :) p]'LIS mlerest.
Hmﬁmu‘ has promised o pay this debt i regular Periodic Payments and to pay the debl 1in full not later than
JUNE &G 46

(K) ”Frﬁ]aert}- " means the property that is described below under the heuding "Transfer ot Rights in the Property . ©
(G} "Loan"mecans the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Secunity Instrument, plus interest.
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(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [¢heck box as applicable;:

[ 1 Adjustable Rate Rider ]} Planned Unit Development Rider
(] Balloon Rider | Biweekly Payment Rider

[] 1-4 Famly Rider 1 Second Home Rider

[ 1 Condomintum Rider Qther(s) {specify]

(I} "Applicable Law" means all controlling applicable [ederal, state and local statutes, yegulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
CpINIONSs.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condomuinium association, homeowners assoclation or simular
organtzation. |

(K) "Elecironic Funds Transfer” means any transfer of funds, other than a transaction criginated by check, draft,
or similar paper instrument, which is initiatcd through an electronie terminal, telephome mstrument, compuler, or
magnetic tape 30 as to order, instruct, or authorize a financial instidution to debit or credit an accouni. Such term
inciudes, but is not limited to, point-of-sale transfers, automated teller machine {ransactions, transfers imtiafed by
telephone, wire transfers, and automated clearinghouse transfers.

(L} "Escrow ltems" nieans those items that are described m Section 3.

(M) "Miscellaneous Proceeds” means any compensation, seitlement, award of damages, or proceeds paid by any
third party {ether than insurance proceeds paid under the coverages described in Section 3) for: (1) damage to, or
destruction of, the Property; {i1) condemnation or other taking of all or any part of the Property, (i11) conveyance m
lieu of condemnation; or (iv) misrepresentations of, or enussions as to, the value and/or condition of the Property.
(Ny "Mortgage Insurance” means insurance protecting Lender agamnst the nonpayment of, or default on, the Loan.
(O} "Periodic Payment" means the regularty scheduled amount due for {1} principal and inlerest under the Note,
nlus (11} any amounts under Section 3 of this Sceurily Instrument.

(PY "RESPA'" means the Real Estate Settlement Procedures Act (12 U.5.C. §2601 et seq.} and 1is implementing
repulation, Regulation X {12 C.F.I.. Part 1024), as they might be amended from lime to tume, or any additional or

successor legislation or regulation that governs the same subjeclt matier. As used m this Sceuniy Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "lederally related mortgage loan”
even 1t the Loan does not qualify as a "federaily related mortgage loan™ under KiSPA.

() '"Successor in Inferest of Borrower" means any party that has taken title to the Property, whetier or not that
party has assumed Borrower's obligations under the Note and/or {h1s Securily Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Imstrument secures to Lender:  (f) the repayment of the Loan, and all renewals, exiensions
and modifications of the Note, and (1) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocably morigages, grants and
conveys to MERS (solely as nominee for Lender and Lender's successors and assigns) and lo  the
successors and assigns of MERS, with power of sale, the following descrnibed property located 1 the

COUNTY of SHELBY
IType of Kecording Jurisdiciion] [Nimie of Recording hrisdiction]
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EXHIBIT "A",

which cusrently has the address of 141 STONEHAVEN DRIVE

[ 8ircet)

PELHAM , Alabama 35124 ("Property Address"):
rCity) [£ip Code]

TOGETHER WITH all the improvemenis now or hereafter erecled on the properly, and all casements,
appurienances, and [ixtures now or hereafter a part of the property. Al replacoments and additions shall also be
covered by this Security Instrument. All of the {oregoing 1s referred te m this Security Instrument as the "Property.”

Borrower understands and agrees that MER S holds only legai title 1o the interests pranted by Borrower m this Security
Instrument, but, 1f necessary to comply with law or castom, MERS (a3 nominee for Lender and Lender's successors

and assigns) has the right: to exercise any or all of those interests, including, but not himtted to, the nght to loreclose
and sell the Property; and to take any action required of Lender including, but not lunited to, releasing and canceling

this Sccurity Instrument.
BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of recerd.

Borrower warrants and will defend generally the title to the Properiy agamnst all ¢laims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

Innited variations by jurisdiction to constitute a uniform securily insfrument covening real property.

UNIFORM COVENANTS. Botrower and Lender covenant and agree as follows:

1. Paymenfof Principal, Interest, Escrow [tems, Prepayment Charges, and Late Charges. Borrower shall
nay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow [tems pursuant 1o Section 3. Payments due
under the Nole and this Security Instrument shail be made mn U.S. currency. However, 1f any check or other
mnstrument recelved by Lender as payment under the Note or this Securily Insirument 15 returned to Lender nnpad,
tender may require that any or all subsequent payments due nnder the Nole and this Security [nstrument be made 1n
one or more of the fellowing forms, 25 selected by Lender; (a) cash: () money erder; {c¢) certified check, bank check,
treasurer’ s check or cashier's checl, provided any such eheek 1s drawn upon an institution whose deposits are 1nsured
by a federal agency, mstrumentality, or entity; or {d) Electronic I'unds Transier.

Payments are deemed received by Lender when received atl the ocalion desipnated i the Nole or at such ofher
location as may be designated by Lender i accordance with the notice provisions m Section 15, Lender may return
any payment or partial payment 1f the payment o1 partial payments are msufhcient o bring the Loan current. Lender
may accept any payment or partial payment insullicient to bring the fL.oan current, without waiver of any nights
hereunder or prejudice (o its rights fo refuse such payment oy partial payvments m the fulure, but Lender 15 not
obligaied to apply such payments at the time such pavments are accepted. Il each Periodic Payment 1s applied as of
its scheduled due date, then Lender need not pay mierest on unapplied fupds. Lender may hold such unapphied funds
until Borrower makes payiment to bring the Loan current.  {f Borrower does not de so within a reasonable period of
time, 1.ender shall either applv such tunds or return them to Borrower, If not applied earlier, such funds wiii be
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applied (o the outstanding principal balance under the Note immediately prior to foreciosure. No oflsel or claun
which Borrower might Lave now or in the future against Lender shall relieve Borrower [rom making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2.  Application of Payments or Proceeds. Ixcepl as otherwise deseribed in this section 2, ali payments
acoepled and applied by Lender shall be apphied in the following order of priority: (u) interest due under the Note,
(1) principal due under the Note; {¢) amounts due under Section 3. Such payments shall be apphied te each Periodic
Payment in the order in which it became due. Any remaining amounts shail be applied first to jate charges, second
to any other amounts due under this Security Instrument, and then to reduce the prineipal balance of the Note.

If Lender reccives a paymen? from Borrower for a delinquent Periodic Payment which includes a sulficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. 1I
more than one Periodic Payment is outstanding, Lender may apply any payment recerved from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in [ull. To the extent that
any excess exists after the payinent is applied to the full payment of one or mere Periodic Payments, such excess may
be applied to any late charges due, Voluntary prepayments shall be applied first to any prepayment charges and then

as described m the Nole,
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prmeipal due under the Note

shall not extend or postpone the due dafe, or change the amount, of the Periodic Payments.

3.  Funds for Escrow Hems. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum {the "Funds") fo provide for payment of amounts due for: (a) taxes ana
assessmments and other items which can attain priority over this Securily Instrument as a lion or encumbrance on the
Property; {b) leaschold payments or ground rents on the Property, if any, (¢) premiums for any and all insurance
required by Lender under Scction 3; and (d) Mortgage Insurance premitims, if any, or any sums payable by Borrower
to Lender in Heu of the payment of Mortgage Insurance premiums in accordance with the previsions of Seetion 10,
These itemns are called "Escrow ltems." At origination or at any time during the ferm of fhe Loan, Lender may require
that Community Association Dues, Fees, und Assessments, 1{ any, be escrowed by Borroewer, and such dues, fees and

assessments shall be an Escrow Item. Borrower shall premptly furmish to Lender all notices of amounts to be paid
under this Scctien. Borrower shall pay Lender the Funds for Eserow Items unless Lender waives Borrower' s

obligation to pay the I'unds for any or ali Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or ail Escrow [tems at any time, Any such waiver may only be sn writing, In the event of such waiver,
Borrowser shall pay directly, when and where payable, the amounts due for any Liscrow {tems for which payment of
Funds has beer waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obhigation to make such payments and to provide receipts
shall for all purposes be deemed to be a covenant and agreement contained mn this Secunty Instrumend, as the phrase
"sovenant and agreement” is used in Section 9. 1f Borrower 18 obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise 11s rights under Section
9 and pay such amount and Borrower shall then be obligated under Seclron 9 o repay to Lender any such amount,
{.ender may revoke the waiver as to any or all Escrow Items at any time by a notice given 1n accordance with Scotion
15 and, upon such revocalion, Borrower shall pay to Lender all Funds, and 1n such amounts, that are then required
under this Sectien 3.

Lender may, at any time, eollest and hold Funds in an amount (1) sufflicient to permit Lender {o apply the Funds
at the time specilied under RESPA, and (D) not {o exceed the maximum amount a lender can requure under RISSPA.
Lender shali estimate the amount of Funds due on the basts of current.data and reasonalile estimates of expenditures
of Muture Escrow [lems or otherwise n ascordance with Applicable Law. |

The Funds shall be held 1 an institution whose deposits are msured by a federal agency, mstrumentahity, or
entity (including Lender, 11 Lender is an nshitution whose deposits are s0 msuored) or in any Fedcral Home Loan
Bank. Lender shalt apply the Funds o pay the Escrow Items no later than the time specilied under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
{he Escrow ltems, uniess Lender pays Borrower mterest on the Funds and Applicable Law permils Lender 1o make
such a charge. Unless an agreement is made in wriling or Applicable Law requires interest te be pmd on the I unds,
Lender shall not be required to pay Borrower any interest or earmngs on the Funds, Borrower and Lender can agree
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m writing, however, that mterest shail be patd on the Funds. Lender sihall give to Borrower, without charge, an
annual accouniing ol the Funds as required by RESPA.

If there 1s a surplus of Funds held in escrow, as defined under RESFA, Lender shall account to Borrower for
the excess funds i accordance with RESPA. If there 15 a shortage of Funds held 1n escrow, as defined under RESPA,
l.ender shall notify Borrower as required by RESPA, and Borrower shait pay to L.ender the amount necessary to make
up the shortage in accordance with RESFA, but in no more than 12 monthly payments. If there 1s a deficiency of

FFands held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency 1 accordance with RESPA, but 1n no more than

12 monthly payments.
Upon payment 1n full of all sums secured by this Securtly Instrument, Lender shall promptly refund to Borrower

any Funds held by Lender,

d. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and mnpositions atinibutable to
the Property which can attain prionty over this Security Instrument, leaschold payments or ground rents on the
Property, il any, and Communmity Assoctation Dues, Fecs, and Assessments, 1f any. To the exient that these items
are Eserow lems, Borrower shall pay them m the manner provided in Section 3.

Borrower shall promptly discharge any hen wiluch has priorsty over this Security Instrument unless Borrower:
(a) agrees n wnting to the payment of the obligation secured by the lien in a manner accepiable to Lender, but only
so tong as Borrewer 13 performing such agreement; (D) contests the hien 1n geod faith by, or delends against
enforcement of the lien in, legal proceedings which in Lender' s opinion operate (o preven! the enforcement of the hien
while those proceedings are pending, but only until such proceedings are conciuded; or {¢) secures {rom the holder
of the lien an agreement satisfactory te Lender subordinating the hen to this Security Insirument. If Lender
determines that any part of the Property 1s subject to & lien which can attain priorily over {his Security Instrument,
Lender may give Borrower a nolice 1dentifying the hien. Within 10 days of the date on which that notice 15 given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge {or a real estate tax verilication and/or reporting service
used by Lender 1in connection with this Lean.

5. Property Insurance. Borrower shall keep the improvements now existing or hereasfier erected on the
Property insured agninst loss by fire, hazards included willun the term "extended coverage,” and any other hazards
including, bul nol limited to, earthguakes and floods, for which Lender requires insurance. This insurance shall be
mraintaimed 1a the amounts (including deductible levels) and for the periods that Lender reqmires. What Lender
requures pursuant (o the preceding seniences can change dunng the term of the Loan. The insurance carrter providing
the insurance shall be chiosen by Borrower subject to Lender' s right to disapprove Borrower' s cholce, which right shall
not be exercised unreasonably. Lender may require Borrower o pay, 1 connection with this Loan, either: (a) a one-
timig charge for flood zone determination, certification and tracking services; or (1) a one-time charge for flood zone
aeterpination and certification services and subsequent charges each time remappings or simnlar changes ocour which
rcasonably might affect such determination or certification. Borrower shall also He responsible for the payrment of
any fees wnposed by the Federal Emergency Management Agency in connechion with the review ol any flood zone
determination resulting from an olyection by Borrower.

H Borrower [a1ls to maintam any of the coverages described above, Lender may obiain msurance coverage, at
l.ender's option and Bosrower's expense. Lender 1s under no obligation to purchase any particular type or amount
ol coverage. Thercfore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equily in the Property, or the conlents of the Property, agamst any risk, hazard or Lhiability and mipht provide grealer
or lesser coverage 1ian was previously in effecl. Borrower acknowledges that the cost of the insurance coverage so
oblamed mght stgnificantly exceed the cost of insurance that Borrower could have obtamied. Any amowunts disbursed
by Lender under tins Sccbion 5 shall becomce additional debt of Borrower sceured by this Security Instrument. These
amounts shall bear milerest at the Note rate fron: the date of disbursement and shall be payable, with such interest,
upon nolice from Lender to Borrower requesting payiment.

All insurance policies required by Lender and rencwals of such pohicies shall be subject 10 Lender’s right o
disapprove such policies, shall inchude a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additienal loss pavee. Lender shail have the right 1o hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give {0 Lender all receipts of paid premsums and renewal notices. It Borrower obtaing any
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form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair 15 economically feasible and Lender's security 15 not lessened.
During such repair and restoration period, Lender shall have the right to hold such msurance proceeds until Lender
has had an opportunity to inspect such Properly to ensure the work has been completed 1o Lender's satisfaction,
pravided that such inspection shall be undertaken promptly. lLender may disburse procceds for the repairs and
restoration in a single payment or in a series of propress payments as the work 15 compieted, Unless an agreement
is made in writing or Applicable Law requires inlerest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any inferest or earmings on such proceeds, IFees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shail be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the siuns secured by this Security Instrument, whether or not then due, witn the excess, 1f any, paid

to Borrower. Such insurance proceeds shall be applied m the order provided for in Section 2.
It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and

related matiers. If Borrower does not respond within 30 days to a notice from Lender that the msurance carrier has

offered to seitle a claim, then Lender may negotiate and settle the claim, The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Seetion 22 or otherwise, Borrower hereby

assigns to Lender {a) Borrower's rights to any insurance proceeds in an amount not {o exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
of uncarned premiums paid by Borrower) under all insurance pelicies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the mnsurance proceeds elther to repair or restore the
Property or to pay amounts unpaid under the Note or this Secunty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property s Borrower's principal restdence
within 60 days after the exccution of this Security Instrument and shall continue to oceupy the Property as Borrower’s
principal residence for at least onc year after the date of occupancy, unless Lender otherwise agrees i writing, which
consent shall not be unreasonably withheld, or unless extenuating eircumstances exist which are beyond Borrower's

control.
7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,

damage or impair the Property, allow the Property to deferiorate or comm:l waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order te prevent the Property from
detericrating or decreasing in vaiue due te its condition. Unless i 1s determined pursuant 1o Section 5 that repair or
resloration is not economically feasibie, Borrower shall promptly repair the Property if damaged to avoid further
deterioralion or damage, If insurance or condemnation proceeds are pard 1 conneclion with damage lo, or the taking
of, the Property, Borrower shall be responsible [or repairing or restoring the Properly only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration 1n a single payment or m
a series of progress payments as the work 1s completed. If the insurance or condemmnation proceeds are not sufficient

to repair or restore the Property, Borrower 1s not relieved of Borrower's obligation tor the compietion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. 11t has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Berrower notice at the fime
of or prior to such an mterior mspeclion specifying such reascnable cause.

%. Berrower's Loan Application. Borrower shall be n default 1f], during the Loan application process,
Borrower or any persons or entilics acting at the direction of Borrower or with Borrower' s knowiedge or consent gave
materally false, misleading, or maccurate information or statements lo Lender {or failed to provide Lender with
material information} in connection with the Loan. Material representations include, but are not limited to,
reprosentations concerning Borrower's occupancy of the Property as Borrower's principal residence,
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9. Protection of Lender's Interest In the Property and Rights Under this Security Instroment. 1t (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there 1s a fegal
proceeding that might significantly affect Lender' s interest in the Property and/or rights under this Secunty Instrument
(such as a preceeding in bankruptey, probate, for condemnation or torfeiture, for enforcement of a hien which may
attain prierity over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do und pay for whatever is reasonable or appropniate to protect Lender’s interest 1 the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and sceuring and/or repairing the Property. Lender's actions can include, but arc not hmited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including sts seeured
position in a bankruptey proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drasn waler [rom ppes, eliminate bulding or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. Itisagreed that
Lender incurs no Hability for not tzking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Seeurily Instrument is on a leasehold, Borrower shall comply with all the prowvisions of the leasc.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease.
Borrower shall not, without the express written consent of Lender, alter or amend the ground lease. I Borrower
acquires fec title to the Preperty, the leasehold and the fee title shall not merge unless Lender agrees to the merger
1n wriling.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases lo be available from the mortgage insurer that previously provided such
insurance and Berrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Rorrower shall pay the premiums required to obtain coverage substantially cquivalenl to the Mortgage
Insurance previously in effect, at a cost substantiaily cquivalent to the cost to Borrower of the Mortgage Insurance
previously in offect, from an alternate mortgage insurer seleoted by Lender. If substantially equivalent Mortgage
Insurance coverage is not avatlabie, Borrower shall continue to pay 1o Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to be in cffect, Lender will accept, use and retan these
payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any
interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (1n the amowunt and for the period that Lender requires) provided by an insurer selected by Lender agais:
becomes available, is obtained, and Lender requires separaicly designated payments toward the premiums for
Mortgage Insurance. 1f Lender required Mertgage [nsurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
{he premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender's requirement for Mortgage Insurance ends in accordanse with any written agreement between Borrower and
L.ender providing for such termination or until termination 1s required by Applicable Law. Nothung in this Section
{0 affects Borrower's obligation to pay interest at the rate provided 1n the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for cerlain losses it may ITICH
if Borrower does not repay the Loan as agreed. Borrower is net a party to the Mortgage Insurance.

Mortgage insurers evalvate their total risk on all such insurance in force from time to lime, and may enter 11EO
agreements with other parties that share or modily their nsk, or reduce losses. These agreements are on terms and
conditions that arc satisfactery to the mortgage insurer and the other party (or partics) to these agreements. [hese
apreements may require the mortgage insurer to meke payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

e —— — — —— — —_— e AA A AP BJ AW L_EEIEEIEE - — ke T i
W R L E LA LEELE L _LEE Ny RN ImE EmEE

ﬁLFkBAhTﬁHASlngI;FamalyFanme Maa/Freddie Mac UNIFORM INSTRUMENT - MERS Doctlagic €
Form 3081 01701 Page 7 of 14 WWW. docmagic, com

SIR00E e sl



20160601000187480 06/01/2016 10:45:56 AM MOR'T 8/15

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any rewnsurer, any other
eniily, or any affiliate of any of the {orepoing, may receive (directly or indirectly) mmounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer' s risk, or reducing losses. [f such agreement provides that an allihate ol Lender takes a share
of the msurer’s risk in exchange for a share of the premuiums paid to the insurer, the arrangement 15 often {ermed
"captive reinsuranse.” Further: |

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not incrcase the amount Borrower will owe
for Mortgagse Insurance, and they wili not entitle Borrower to any refund.

() Any such agreementis will not affect the rights Borrower has - it any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
te receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortoage Insurance terminated automatically, and/or fo receive a refund of any Mortgage Insurance premiums

that were unearned at the timme of such cancellation or termination.
11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned o

and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoralion or repair of the Property,
1" the restoration or repair 18 economically feasiblie and Lender's security is not lessened. During such repair and
restoration peried, Lender shall have the right to hold such Miscellaneous IProceeds until Lender has bad an
opportutity to inspect such Property to ensure the work has been completed to Lender's satistfaction, provided that
such inspcetion shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement

ot in a series of progress payments as the work 1s completed. Unless an agreement 1s made 1n writing or Applicable
[.aw requires interest to be paid on such Miscellaneous Proceeds, Lender shail not be reguired o pay Borrower any

interest or carnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. bSuch Miscellaneous Proceeds shall

be applied in the order provided for in Section 2.
In the event of a total taking, destruction, or loss 1n value of the Properly, the Miscellaneous Proceeds shall be

applied to the sums secured by this Securily Instrument, whether or not then due, with the excess, 1f any, paid to

Borrower.
In the event of a partial taking, destruction, or loss inn value of the Property in which the tair markel value of

the Property inunediately before the partial taking, destruction, or loss in vaiue 15 equal {o or grealer than lhe amount
of the sums secured by this Security Instrment immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following [raction: {a) the {otal amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the tair market value of the
Property immediately before the partial taking, destruction, or loss m value. Any balance shall be paid to Borrower.

Inn the event of a partial taking, destruction, or {oss i value of the Properly in which the farr market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured imimediately before the partial taking, destruction, or loss 1n value, unjess Borrower and Lender otherwise
agree in writing, the Miscellansous Proceeds shall be applied to the stuns sceured by this Sceunity Instrument whether

or not the sums are then due,

If the Property 1s abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party {as
defined 1 the next sentence) ofters to make an award to setile a claim for damages, Borrower fails (o respond to
Lender within 30 days after the date the notice 1s given, Lender 1s anthorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or nol then due, "Opposmg Parly” means the third party that owes Borrower Miscellancous Proceeds or the party
agamsi whom Borrower has a right of action i regard to Misccllancous Proceeds.

Borrower shall be in default if any action or preceeding, whether civil or eriminal, is begun that, in Lender's
judgment, could result in {orfeiture of the Property or other malerial impairment of Lender' s mterest i the Property
or rights under this Security Instrument. Borrower can cure such & default and, 1f acceleration has ocenrred, reinstate
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as provided 1 Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material mmpairment of Lender's mterest in the Property or
rights under this Security Instrument. The proceeds of any award or claim lor damages that are attributable to the
impairment of Lender' s interest in the Properly are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not apphed to restoration or repar of the Property shall be applied n the
order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
medification of amertization of the sums secured by this Sccurity Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall nol operate to refease the hiability of Berrower or uny Successors 1n Interest
of Borrower. Lender shail not be required to commence proceedings against any Successor mn Interest of Borrower
or to refuse to extend time for payment or otherwise modily amortization of the sums secured by this Security
Instrument by rcason of any demand made by the original Borrower or any Successers in interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without lmmitation, Lender’s acceptance of
payments from third persons, entities or Successors 1 Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13, Joint and Several Liabilify; Co-signers; Successors and Assigns Bound, Borrower covenants and agrees
that Borrower's obligations and liabihity shall be joint and several. However, any Borrower who co-signs this Sceurity
Instrument dbul does not execute the Note (a "co-signer™ ). (a) 15 co-signing this Security Insirument only to mortgage,
grant and convey the co-signer's interest m the Property under the temms of this Securily Instrument; (b) is not
personaily obligated to pay the sums secured by this Securily Instrument; and (¢) agrees that l.ender and any other
Borrower can agree to extend, modify, forbear or make any acconunodations with regard to the terms of this Security
Instriiment or the Note without the co-signer’ s consent.

Subject to the provistons of Section I8, any Successor in Interest of Berrower who assumes Borrower's
obligations under this Security Instrument in writing, #nd is approved by Lender, shall oblain ail of Borrower's rights
and benefits under this Securnity Instrument. Borrower shall not be released from Borrower's obligations and lLiability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14, Lean Charges. lLender may charge Borrower fees for services perforimed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Securtly Instrument,
including, but not limited to, attorneys' fees, property mspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Insirument to charge a spectfic fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibnted by thas Sgcurity
Instrument or by Applicable Law.

If the Loan 1s subject 1o & law which sets maximum leoan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected 1n connection with the Loan exceed the permitted limits,
then: {a} any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted lumit;
ang {b) any sums already coilected from Borrower which exceeded permitted linuuts will be refunded to Borrower.
Lender may ciioose to make thas refund by reducing the principal owed under the Note or by making a direct payinent
to Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment chargse 1s provided for under the Note), Borrower's acceptance of
any steh refund made by direct payment to Borrower will constitute a wairver of any right of action Borrower nught
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender i connectien with this Security Instrument must be in
writing. Any notice (o Borrower in connection with this Security Instrument shall be deemed to have been grven to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address 1f sent by other
means. Notice lo any one Berrower shall constuitule notice to sl Borrowers uniess Applicable Law expressly requires
otherwise. The notice address shall bhe the Properly Addicss unless Borrower has designated a substitute notice
address by nofice to Lender, RHorrower shall promptly nouly Lender of Berrower's change of address. 1 Lender
specifies a procedure for reporting Borrower' s change of address, then Borrower shall enly repert a change of address
through that specified procedure. There may be enly one designated notice address under {has Security Instrunient
al any one tiine. Any notice Lo Lender shall be given by delivening 11 or by mazhing 1t by first elass mail to Lender's
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acdress stated heremn unless Lender has designated another address by notice to Berrower. Any nouce in connection
with this Security Instrument shall not be deemed to have been given {o Lender until actually reccived by [lender,
If any notice required by tus Securily Instrumient s 2lso required under Applicable Law, the Applicable Law
requiremnent will satisfy the corresponding requirement under this Security Instrument,

16. Governing Law; Severability, Rules of Construction. This Security Instrument shall be governed by
federal faw ond the law of the jurisdiction 1n which the Property 15 located. All rights and obligations contained n
this Sceurity Instrument are subject fo any requarements and limitations of Applicable Law, Applicable Law might
expheily or implhicitly aliow the parties to agree by contract or 1t mght be silent, but such silence shall not bo
construed as a prohibition against agrecment by contract. In the event that any provision or ciause of this Security
Instrunmient or the Note conflicts with Applicable Law, such conflict shall not atlect other provisions of this Security
instrizment or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument; (a) words of the masculine gender shail mean and melude corresponding
neuter words or words of the feminine gender; (b) words 1n the singular shall mean and include the plural and vice
versa, and (¢) the word "may" gives sole discretion without any obligation 1o take any action. |

17. Borrower's Copy. Borrewer shall be given one copy of the Note and of this Sccurity Instrument.

18. Transfer of the Property or a Beneficial Inferest in Borrower., As used in this Sectien 18, "Interest in
the Property™ means any legal or benelleial mferest in the Property, including, but not limited to, those beneficial
interests transferred 1 & bond for deed, contract for deed, installment sales contract or cscrow agreement, the intent
of which 15 the transfer of title by Borrower af a future date to a purchaser.

if all or any part of the Property or any Interest 1 the Property 13 sold or iransferred (or if Borrower 15 nol a
majural person and a benelicial interest in Borrower 15 sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by lhis-Securit}f Instrument., However, this oplicn
shalt not be exercised by Lender af such exercise 15 prohiinted by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
pericd ol not less than 30 days [rom the date the notice 1s given 1 accordance with Section 15 within which Borrower
mst pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this peried, Lender may invoke any remedies pernutted by this Security Instrument without further notice or demand
on Borrower.

19. Borrower's Rizht to Retnstate After Acceleration. I Borrower meels certain conditions, Rorrower shall
have the right to have enforcement of this Securily Instrument discontinued at any time prior to the earhest of: (a)
ve days before sale ol the Property pursuant to any power of sale contained in tlns Security Insirument, (b) such
other period as Applicable L.aw nught specify for the termunation of Borrower's right to reinstate; or (¢) entry of a
judgment enforcmyg this Securily Instrumeni. Those condilions are that Borrower: {&) pays Lender all sums which
then would be due under this Sccurity Instrument and the Note as if no acceleralion had occurred; (b) cures any defautt
of any other covenants or agreements; (¢) pays all expenses mcurred in enforeing this Secuniy Instrument, including,
bul nol limited to, reasonable attorneys' fees, property mspection and valuation fees, and other fees incurred for the
purpose of prolecting Lender's interest in the Property and rights under this Securnity instrument; and (d) takes such
action as Lender may reasenably require to assure thaf L.ender's interest in the Property and rights under this Security
Instriument, and Berrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses i one of more ol the {following forms.
as sciceted by Lender: {2) cash; (b) moncey order;, () certificd cheek, bank check, treasurer's chesk or cashier’ s check,
provided any such check 1s dravwn upon an mstitution whese deposiis are msured by a federal agency, mstrumentabiy
or enlity, or (d) Electronic I'unds Transter. Uponreinstatement by Borrower, this Secunity Instrument and obligations
secured herchy shall remain fully effective as if no acceleration had cccurred. However, this right to remnstate shall

nol apply 1 the case of acceleratzon under Section 138,

200, Sale of Note; Change of Loan Servicer; Notiee of Grievance. The Nole or a partial mterest in the Note
(together with this Securily Instrument) can be sold cone or more times without prior notice o Borrower. A sale might
resull 1n a change m the entity (known as the "L oan Servicer") that collects Periodic Payments due under the Nolc
and this Security Instrument and performs other mortgage lean servicing obligations under the Note, this Security
instrument, and Applicable Law. There aiso might be one or more changes of the L.oan Servicer unrelated to a sale
ol the Note. I there 1s a change of the Loan Servicer, Borrower will be given written notice of the change which will
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state the name and address of the new Loan Servicer, the address te which payments shouid he made and any other
information RESPA requires i connection wath a notice of transfer of servicing. If the Noie 18 sold and thereafter
the Loan 1s serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligalions
to Borrower will remai wilh the Loan Servicer or be translerred to a suceessor L.oan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, 101n, or be joined to any judicial action (as either an individual
Hitigant or the member of a class) that arises from the other party's actions pursuant to this Sceurity Instrument or that
alicges that the other party has breached any provision of, or any duly owed by reasen of, this Securily Instrument,
until such Borrower ¢r Lender has nolified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period afler the giving of such
notice 10 take corrective action. If Applicable Law provides a time period which must clapse before certamn action
cann be faken, thal hime period will be deemed fo be reasonable for purposes of this paragraph. The notice of
acceleration and oppertunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Beorrower pursuant Lo Scection 18 shall be deemned to satisfy the notice and opportunity to take corrective action
provisions of this Section 20,

21, Hazardous Substances. As used in this Section 21: {a} "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pellutants, or wastes by Environmental Law and the following substances:
gasolime, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, velatile solvents,
materais containng asbestos or formaldehyde, and radioactive materials; {b) "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located thal relate to health, safety or environmental protection;
(¢) "Environmental Cleanup”" includes any response action, remedial action, or removal action, as defined in
Environmentzl Law; and {(d} an "LEnvirommental Condition” means a condition that can cause, contribute to, or
otherwise trigger an Itnvironmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or 1in the Property. Borrower shall not do, nor allow anyone else
te do, anything alfeciing the Property {a) that 1s in violation of any Environmental Law, (b) which creates an
Envirenmental Condition, or (¢) which, due to the presence, usec, or release of a Hazardous Substance, creates a
conditton thatl adversely affects the value of the Properiy. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of smali quanlires of Hazardous Substances that are generally recogmzed
to be appropriaie to normal residential uses and to mailnlenance of the Property (ncluding, but not hmited to,
hazardous substances in consumer products).

Borrower shall prompily give Lender written nolice of (a) any mvestigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or privale parly mvolving the Propertly and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b} any Environmental Condition, meluding but not
limuted te, any spifling, leaking, discharge, relcasce or threat of release of any Hazardous Substance, and (¢) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. II Borrower learns, or is notitied by any governmental or regulatory authority, or any private parly, that
any removal or olher remediation of any Hazardous Substance affecting the Property 1s necessary, Borrower shall
promplly take all necessary remedial actions m accordance wilh Environmental Law. Nothing herein shall create any

obhigation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and apree as follows:

22, Acceleration; Remedies. Lender shall give notice {o Borrower prior to acceleration following
Borrower's hreach of any covenant or agrcement in this Security Instrument (but not prior fo acceleration under
Scection 13 unless Applieable Law provides otherwise), The nofice shall specify: {(a) the default; (1) the action
required to cure the default; (¢} a date, not less than 30 days from the date the notiec is given to Borrower, hy
which the default must be cured; and (d) that failure fo cure the default on or hefore the date specitied in the
notice may result in acecleration of the sums sccured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the vight to bring a court
action fo assert the non-existence of a default or any other defense of Borrower to acceleration and sale, If the
default is not cured on or before the date specificd in the notice, Lender af its option may require immediate
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payment in full of all sums sccured by this Security Instyument without further demand and may invoke the
poewer of sale and any other remedies permitied by Applicable Law., 1L.ender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys' fees and costs of title evidence, _

If Lender involes the power of sale, Lender shall give a copy of a notice to Borrower in the manner
provided in Scefion 15, Lender shall publish the notice of sale once a weele for three consecutive weeks in a
newspaper published in SHELBY County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County.
Lender shall deliver te the purchaser Lender's deed conveying the Property. Lender or its designeec may
purchase the Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied
in the fellowing order: (a) to all expenses of the sale, including, but not limited to, rcasonable atforneys' fees:
(b) te all sums secured by this Security Insfrument; and {c) any cxcess to the person or persons Jegally entitled

to i,
23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security

Instrument. Borrower shall pay any recordalion costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitied
under Apphcable Law.

24. Waivers, Borrower waives all rights of homestead exemption in the Property and relinquishes all rights
of curtesy and dower in the Property.,
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BY SIGNING BEULOW, Berrower aceepts and agrees to the terms and covenanis contained :n this Security
Instrument and in any Rider executed by Borrower und recorded with it,

e {Seal) \AMN /% %zﬁ

STAD B OREATILEY  Horrower CARLA K SMI Tmﬁmw

e (Seal) - e SR 7
~I30ITOWer ~Borrower

e e ~— {Seai) e e EE—— - 111 )
-Horrower -Borrower

Witness: Witness:
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State of = ﬂLHEHﬁﬁ e oo )

N5
(name of officer),

coonGany MeGowin
' al Luarge), hereby certity that

or said Counly in said State {or for said State at Large)

TH ReATHLEY

a Nmtﬁr}’ Publm in and

CHAD B KEATHLEY AND CARLA K SMI
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whose name(s) 1s/are signed to the foregoing Security Instrument, and who is/are known to me, acknowledged before
me on this day that, being informed of the contents of the above and foregoing Secunty Instrument, he/she/they

executed the same voluntarzly on the day the same bears date.

Given uvnder my hand and official seal of office this _Q:L day of /Llw } a&lgﬂﬁmm
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This instrument was prepared by

Loan Qriginator: A ALVERSCN, NMLoR Il 246507
LIBERTY MORTGAGE CORPORATION, NMozR 10y 102490
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Loan Numnber: UNASSIGNED

Date: MAY 27; 2016

- Property Address: 141 STONEHAVEN DRIVE
PELHAM, ALABAMA 35124

EXHIBIT "A"

LEGAL DESCRIPTION

www jeffersontitlecorp.com

Agent's File No.: 510-0516CDF

EXHIBIT "A

| ot 42 according to the Survey of The Cottages at Stonehaven, as recorded in Map Book 21, Page 26, In the
Probate Office of Shelby County, Alabama.
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