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HEY~LAYS

These By-laws of THE LAKES AT HIDDEN FOREST HOMEOWHNER'S
ASSUCIATION, ING. sre pramuipated for the purpose of governing THE LAKES AT HIDDEN
FUREST HOMPBOWNER'S ASSOUCIATION, INC., a not-forprofit corporation, orpanized
under the provisions of the Alsbarma Nonprofit Corporation Act, Section 13-34-1 & gou., ag
amended, a5 an assovistion of mombers of THE LAKES AT HIDDEN FOREST A
SUBDHVISION ("Subdividon™). The provision of these By-Laws ave appHicable to the Property

of the Subdivision,

Ag used herein, the ferm "Association” shall be the equivalent of "Association” as defined
in the Declarshion of Covensnts, Conditions and Restrictions of THE LAKES AT HIDDEN
FOREST (heremn "Declaration™}, and sll wonrds as used herein shall have the same defnitions as
sinbuted o them w said Declaration. The provisions of these By-Laws shell swlomatically
beeome applicable (o Properly which may be added fo the subdivision pursesst o the
Leclavation upon the recording of an smendment to the Declaration submitting ruch additions!

Property to s provisions,

All present and fiure owners, morigapees, lessees and oocupants of the Lots in the
Subdivigion and their employvess, and any other persons who may use the facilitiss of the
Property in any maoner are subject to these By-Lawsg, the Declasstion asnd sl covenants,
agreemeonts, resinictions and casements of record ("Hitle conditions®™). The sceeptancs of 8 deed
or the eccupacy of & home construcied on a Lot shall constitute an sgresment that these By
Laws and the title conditions, as they may be hereafler amended, sre accepted and ratified, and

wiil be complied with.

e addeess of the Office of the Association shall be 236-& Yeager Phwy, Pelham,
Alabgros 35214,

SECTHON 101, QUAT TFICATIONS, Ths mam‘beﬂ of the Agsoctation shall consist of
gl of the record owners of Lot 11 the Subdivision

SECTION LEL  CHANGE OF MEMBERSHIP. Change of memberdis in the
Association shall be established by 1he meording in the public records of Shelby County,
Alabuma, of a deed or other instnument establishing g record title to 2 Lot In the Subdivision,
aud fhe delivery o the Seovetary of the Assocision of 8 certified copy of such instroment,
therchy becoming a Member of the Association. The membership of the prdor ownee shall be

inerehy forminaiod.
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SLUTHON 103, YOTING RIGHTE. The vote for 2 Lol shall be cast by the owner
therecd, or by his proxy designaded o the manner heveinafter provided., The numbey of votes to
which an owner 15 entitled is provided in the Declaration,

SECTION 104 PN ATION O WOTING REPRESENTATIVE AND
BLIGIBIITY 70 YOTE In the event & Lot is owned by one {1 person, his right fo vote shall
be established by the record dile to his Lot I s Lot ks owned by mors then one (1) person, the
person entitled to cast the vote for the Lot shall be dosignated by a certificate signed by all of the
record owners of the Lof and filsd with the Secrctary of the Association, falotisowned by g
eoTpoTRiion, parinersivp, trust or oiber legal entity, the officer or spend theyeof entitled o cast the
vote for the Lot ¢hall be designated by 3 certificale of appointment signed by the duly authorized
representafive of the Board of Directors or other governing body of such sntity and fled with the
socrelary of e Asscolation. If such 2 certificaie s pot filed with the Secrstary of the
Associgtion for 8 Lot owned by more than one {1} person, or by & corporation, partnarship, trug
or other legal enfity, the meombership, or vols of the Lot Orwaer concormned shell not be
songidersd i determining the reguirement for 8 quorim nor for any purposs reguiring the
spproval of the person eniitied {o cast the vote for the Lot Such cortificate shall be valid wadl
reveked or oot supersedsd by # subsequent certificate or uodll g change in the cvwnerdhip of the
Lot concerned ig effected. A cotilicate designating the person entitled o cast the vote of 2 Lot
may be revoned by sy owner thereof., o the event any Lot Owner shall be in defanlt of any
Agsessments agamnst s Lot and shall 8l fo cure such defanlt gt least two (3) days prior in the
date flued for the meeting, the membership or vole of the Lot Owner concerned shall not be
consicered i delermimng the reguivemsent for 8 guornm nor for any propessl reguiring the
spproval of the person entitied o cast the vote for the Lot

SRCTIN 1058 ANMUAL MEETINGS., The Declaran! shall osil the frst snnugl
Homeowner s meeling nol ister than winely (%0 days afler the date by which the last ot in the
iast phase of read propevty sublect to the Declargtion of Covenants, Condittons and Restrictions
for THE LARES AT HIDDEN FOREST hss been conveyed by Declwrsnt. Uniil soch frst
snmuiad moecting, if shall be Declarant’s oblipation snd expense to maintain sy conmmon arsas to
e conveyved i the Assocation, or fo be granted © such Associstion which will be crested no
tater than munedistely prioy to the first anmusl mesting, Thereafler, avoual mestings shall be
heid within thivly {30} days of the soniversary of mzo:;h date sach surcesding vear st 2 day and
tune cetermmed by the Hoard of Divectors. The aonosl meeling shall be held for the purposs of
slecting Direclors and of tramsaciing soy other busipess authorized to be iransscied by the

Members,

SECTION 1.06. SPECIAL MERTINGS. Special meotings of the Membars may be
caiied by g majority of the Board of Dirsctore or the President for any purpose or purnoses, and
shnii be called by the Deoretary sf the reguest, in writing, of one<thizd {173} of the Membhers,
Husiness ansacied af all spocisgd mestings shall be confined o the object(s) stated in the notics

therent
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SECTION LU7, NOTICE OF MEETINGSE, Notice of sl Members' mestings stating the
date, tme, place and purpose for which (e meeting is callad shsll be mailed o each Member not
1ese than ten {10} noy more than sixty (60 days prior fo the date of such meeting, The mailing of
4 nobic 1B the manmer provided W these By-Laws shall bs considered noties served, Notice of

meetings may be waived sither before or afler meelings.

SELTHONN 1US YU ENG N ZERSON OR BY PROXY, A Momber may vote In person
of By proxy executed in wiriting by the Member or his duly authorized sttornev-in-fact, No
proxy shali be vehd excepd {or the parbicular meoting designated therein, and no proxy shall be
nonored unless Gled with the Seoretary of fhe Associmtion before the sppointed Hme of the
meeting, Ne person other than the Declavant shall aot as proxy for more than one (1) Lot in

adciion o his own Lot

SECTION 1.09, QUREUM. Lot Owners bolding move than 8ty (30%) percent of the
votes enditied 10 be cast represenied in porson or by proxy shall comstituts 2 goorum &t all

meetings of the Lot Uwoors.

SECTION 1,18, YOIE LIRED TO TRANSAUT BUSINESS, When & guorum ia

present at any mesting, the vote of & majorily of the votes cast shadl be pecessary for the adontion
of any matter voted upon by Lot Chamers, unless the question is one upon which, by axpress
provision of the Adt, the Declargtion, the Anicies of Incorporation, or these By-Laws, a differemt
maber 18 required, in which case the express provision shall povern and control the decision n

Gussiion.

I WoRH N W Py g

be organized because a guorum has oot sttended, the Lot Owmers who are present, either in
DECSOn 0F 0¥ proxy, may adjouwrn the meeting for st least ton (10} days, and adegusts notive of the
new date shall be given as deseribed in Section 1.07 of these By-Laws. The Lot Cwners present

and enditied to vote ot such reconvened meeting shall constitute a guorim, regardiess of number.

BECTION 1,12, JHE ORDEE OF BUSINESY, The order of business st goouad

‘-h------------“-

Members' meetings and, a8 far as practival, of all other Membere' meetings shall be;

(a8}  Call o ovder L

(b}  Calling of the roll and certifving of proxies;

(¢}  Froof of potice of mesling or waiver of notice;
(d} Reading and disposal of any vnapproved mimyes;
{e}  Kopors of offoers;

{f) Keports of commuifess:

(g  Electiop of [hrectors;

(v Unfingshed business;

{1} Mew buginess;

{1) Agiounanont.
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SEOTION 153, FLACE OF MEETING. Mestings of the Lot Owners shall be held &
such place convenient fo the Lot {rwasrs a¢ may be designated by the Board of Directors,

ARTICLE K-

(&} The Drst Bosrd of Diyectors siwdl consist of two (2} mernbers who shall be designated
by the Declarant, or i{s Assignee.

(b} At i{he firs! smnual meohing of the Lot Owoers of the Association, five {5) persons
sizall be plected o sorve a8 the Board of Rirectors, and the tenm of office of those elected shall be
as ioiiows: the torm of the office of the two (2) persons receiving the highest number of voles
shall be fixed at three {3} vears; the term of office of the two (2) persons receiving the newt
nrghest number of votes shall be hixed af two (2} vears; the tern of office of the one (1) person
receiving the least mumber of votss shall be fixed at (1) year. The clection shall be by ballot and
by & plurality of voles cast, Fach Lot Owner voling must cast his vote {or votes) for 8s many
nopuness as theve arve vecancies do be filled, but there shall be no cumulative wvotlng,
Notwithatanding the Bregoing, the right of the Lot Owners to eloct Directors shall be subject to
the right reserved fo the Declarant under subparagraph (¢} of this Section 2.01 to designste one
Dhrector. However, ootwithstanding soy provisions of these By-Laws, the Asticles, or the
Declaration, at the first annus! mecting of the Lot Owners of the Associstion, at least one
Member and not less than twenty-Dive {33%) percent of the Members of the Board of Direciors
must be glected by Lot Owners other thae Declarant, Not later then ninety (90} days after
conveyanos of B8y (30%) percea of the Lods which may be created o Lot Owners other than
Declarant, not less than thivty-fues and opeothird (33 1/3%) percent of the Members of the
Hoard of Directors must be elecisd by Lot Owners other than Declarant, Not later than the
termination of any peried of Declarant conlral, the Lot Owners shall glect s Board of Dirsctors
of at least thres {3) Members, 2 majorily of whom must be Lot Owners other than Declarant,

(£} 50 jong sy fhe Declevand owns one or more Lots, the Declarant shall be entitfed o
designate one member of the Board of Divectors. The Declarant may remove the Divector 50
dessgnated by 8 from toe fo time and replace him with another Director of Hs own choosing;
provided, bowever, that i shell file with the scoretary 3 designation of ths member of the Board
designated to sorve pursusnt to the provisions of this Section 2,01, In the event the Declarant
exercises the night herein provided o desiguste one Divector, then the total number of Directors
shall consist of five {3} elected Dreciors and the Direclor sppointed by the Declarsnd. Any
period of Declarant conirol of the Association or the Board of Directors shall terminate no later
than the eariiest of (a) sixty {80} days after conveyancs of seventy-five [75%6] of the Lois which
may be created o Lot Owners other than Declavent, or 1is assignes (b} two 2] vears sfler
Pecizrant hiss ceased {0 offey Lots for sale in e ordingry course of business: or (&) two [2]
viars aiter any devsiopment right to 8dd new Lots was last exercized.
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- BECTION 202, REMOVYAL. Auy Director other than the one designsted by Declarant
may be ramoved, sither with or without cause, by an affirmative vote of sixty-six and two-thinds
(66 3%} porcent of the votes sligible o bhe cast by Lot Owners in persont or by moxy &t a

mesing of Lot Owaers duly held for such purpose.

SECTION 4.03. YACANCY AND BEPLACEMENT, If the office of any Dirsctor or
Lhrectors becomes vacant by reason of death, resigeation, retivement, disgualification, removal
from office or otherwiss, & majorty of the romaining Directors, though less than 8 quorum, at &
sporial Mesting of Divectors duly calied for this purpose, shall choose a suceessor, who shall
hold offics for the un-expired term in respect o which sueh vacaney cocnrred,

RO HION 204 REGULAR REETINGS. The Anmml BMecting of the Bowd of
Directors shall be beld immedistely afler the adicwrnment of the Avoual Members' meeting,
provided & guorsm shsll be present, or 55 soon thersafier a8 may be praciceble. The Directors
may, by mephifion duly adopted, establish regulsr monthly, guarier-annusl or semd-gnmual
meshngs, H such resolulion i3 sdopled, no nolice of swch regular mestings of the Board of

{nrectors shall be reguired,

SECTHEIN 3.85. SPECIAL MEETINGS. Special mestings of the Board of Directors for
any purpese may o calied by the Prexidend or upon the writlen reguest of any fwo (23 Direclory
upon af least Bve (5) days notice to sach Director,

aRTION £.06, WALYER OF NOTIUE, Any member of the Board of Directors mav af
gy tons waive notice of any meeting of the Board of Directors in writing and such walver shall
be deemed squivalent to the giving of such notice.  Attendance by 8 ember of the Bosrd of
Directors & any meeting of the Board shell constitute 2 waiver of notice by him of the Hime and
piave thereof. If all the membars of the Board of Directors ars present & any mesting of the
Board, no noties shall be requived and sny business may he transacied st such meeting,

SECTRON 207, QUORIM AND TRANSACTION OF BUSIHNESS, A1 sl meetings of
the Board, s majority of the Directors shall be necessary and sufficlent to constitute & guormm for
the transsction of business, sud the sof of & maforily of the Dircotors prevent at suy mesting gt
which there 15 8 quorum shall bs the act of the Board of Direciors, exvept a3 may be otherwise
speciiically provided by the Acl, ibe Declarstion or by these By-Laws. I a guorum shall not be
present moany meeting of Directors, the Directors prosent may sdivwm the mesting from time to
e without nofice other than snnouncemend af the meeting, uwnti] 8 guorom shall be nresent,

SEOTION LUs PUOWERG AND IUTTIES, The Bosrd of Directors shall have the powers
andd dutiss necessary for the administration of the affairs of the Subdivision and may do all much
avts and things except a3 by law or by the Declarstion or by these By-Laws may not be delegated
to the Bosrd of Divsctors by the Lot Owners. The Board of DHrectors shall bave the power 1o

enforce obligations of the Lot Owoers and o do anyihing and evervihing necessary and proper
for the sound management of the Sobdivizion. The Bourd shall have the power fo levy fines

against the Lot Owners for violsfions of reasoneble rues snd regulations sotablished by i to
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Diollars for any ong viclstion but for cach dey a viclation continues after wrilton notice i shall be
congidered 4 separale viodstion, Collection of fines mmy be enforesd sgaingt the Lot Cwaer or

Lot Owners involved as i the Soes wore Conumon Expenses owed by the partionlar Lot Owmer
gr Lot Owners. In addition to snd not i Bmiatalion of the power of the Board of Threctors to levy

hmes against the Lot Owners for viciations of s rules and reguistions by a Lot (hwaer, the Board
af Divectors shall have the power to seek impumetive relief 0 reguire sueh Lot Owner to adbers to
the rmides and reguiations. Al expensey in connection with suy procesdings for injunctive relief,
inciuding the silomey's fees of e Board of Directors, shall be charged to the particular Lot
(rwener or Lot Owners invelved and colisction of same may be enforeed against the Lot Owner op
Lot Owners invoived as U same wore Conumon Exponses owed by the partioulsr Lot Owner or

1ot Orwners,

SEOTHON 2,08, COMPENSATION, No Director shall be compensated for his services
3% such. ‘This provision shall pot prohibit a2 Direcior from receiving compensaiion #3 an
emplovee of the Associstion, nor preclude the conlracting with & Director or suy o or
corporsfion i which a DMrector may own an umierest, for the management of the Subdivigion for
which stuch Direcior or Diresiors may eopive compensation.

SECTION 210, MANAGING AGENT, The Board of Directors shall be authorized o
crmploy fhe services of 8 manager or managing agend, who may either be a Director, officer, op
emupioves of the Association, or 8 fisn or corporstion i which a [Hresior owne an interest, o
any other frm, to mansge the Property and the affaire of the Subdivision under the supervision
of the Board of Diveriors. The compensation paid to any such managing agent shall be in the
sonount established Hom time to Hime by the Board of Directors,

While in confrol of the prolect the Declovent canmot divecily or indirectly bind the
Agsocition uuless the menagement contract inchpdes a2 Right of Termination Withoot Cause that
the Association can cxercise af any {ime atler the {ransier of contrel, This Right of Termination

zhall not require the payment of sny penalty or an sdvance notice of more than 90 dayve

SECTION 211, INSU (. The Bosyd of Directors shall obtain fo the extent
reanonahly available insurance for the Properly whickh shall moiude the following:

{1} property insursnce insuring aeaingt ail risks of divect pivysical loss commonly insurad
ggainst insnwimg the Coppnon Blements snd Budldingse contexpng the Loty and covering the
fnterests of the Subdivision, the Board of Directors and all Lot Owners and their morigngess, 88
thelr inferests may appeay, In the amount determined by the Bosrd of Dirgctors, but in no evend
feas than I60% of the currvent replacoment cost with 2 matmum deductble amount of Ten
Thousand (810.000.00) Dollars or 1% of the policy face amount, whichever is lese, and navable
to the Association as Trustee for each of the Lot Owners aud their morigsgess, In accondancs

with the requirements sef forth in the declarstion;
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(2} pubbic babiily mswrancs in such smounis and with such coverage ss the Bosxd of
Diregtors misy delermine, byt in no event showld such coverage be lesz than One MilHon
{51, 060,0060.00) Dollars for injury and property damage for any single scomrence: and

(3} Hdelity bond coverags in ap amount (besed upon the estimated snoua! budpst) not
iess than the esthmafed madmum of fmdy, including reserve funds, in the custody of the
Assoeantion or the menagement agont, 88 the case may be, &l any given thime ducing the term of
sach bond: provided, however, In no event may the ageregate amonnt of such Himds be Jess then
& s equal 1o three months’ aggrepais assessments on all Lols plus reserve funds; and

(4} such other mnsurance 83 the Board of Directors defermine,

The premiums shall be Common Expensss. Al such policies shell provide that
sdrustment of loss shall be made by the Board of Directors and that the net proceeds thereof shall
oo payable to the Board of Directors, The sharss and disposition of the procesds of ingurance
siiall be ax sef forth m the Declarstion. Al policies of physical doaage insurance shall contuin
waivers of subtogation and waivers of any reduction of pro reta Hability of the lnsurer 38 8 result
of sivy insurance carvied by Lot Owners or of invelidity arising from any acts of the insured o
any Lot Uwners, and shall provide thet such policles may oot be cancelled or substantislly
modified without at least ten (10} days prior writien notice o 8l of the innureds, including ail

morigagess of Lots.

ol LT 2,04, LEABILITY OF THE BOARD OF DIRECTORS. The members of the
Board of Directors shall not be Hable o the Lot Owner for any mistake of judgment, segligence,
ar othierwiss excerd for their own individusl willlt! mizconduct or bad feith. 11 is intended that
the members of the Board of Direciors shall bave no personal Hahility with respect o any
centract made by there on behalf of the Subdivision, The Lot Owners shall ndermni® and hold
narmices cachi of the members of the Bosrd of Directors on bebalf of the Subdivision wdess any
such contract shaill have been msde in bad fosth or contrary to the provisions of the Declaration
or of these By-Laws. N iy understood and permissible for the Board of Dirsctors, whether
stockhoiders of or smploved by the Declarant, fo conteact with the Declavant or af8listed Brms
or sorporations, withont foer of being charged with selfdesling. ¥t iz alse imended that the
liabsitity of sy Lot Owner sriging oot of sny contract made by the Bosrd of Directors or out of
the sforesaid indemnity i favor of the membere of the Board of Direciors shall be Hmited 4o
such proporiion of the total Bebility therennder 35 ks inderest in the Common Blements bears io

the inferests of all the Lot Owners in the Common Rlements,

ARTIUOLE I11 « OFFIEERES

fodlorwing officers of ﬂ:hes Aasoniation zﬂmﬂ be elecied:;
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()} A President, who shall be g Divrecior and who shedl preside over the meetings of the
Board of Directors and of the Members, and who shall be the chief executive officer of the

Assoriation.

(b} A Vice-Fremudent, who shell; in the sbsense or disability of the President, perform the
duties and sxevcise the powsrs of the President. If the Bosrd so detormines, thers may be more
than one vice-president.

(¢} A Secretary, who shall be responsible fir the mingtes of ali mestings of the Board of
Parectors sung of the Members, and the munmte book whersin resolutions enacied gt such
meetings shall be recorded, and who shall, in gepnersl, perform all the duties incident to the office

of secretary.
(d) A Treasursy, who shall supervise the Anancial rocovds and books of account.

(e} Such addibonal officers as the Board of Directors shell desm nacsgsary,

SECTHON 3484, PUWERE., The respecfive officers shell have the general powers
nenaly vested in such officer of 8 net-for-profif corporation; provided that the Board of Directors
smay delegate any speciiie powere 1o any other officer or Impose such Hmitations or resirictions
upon the powers of any officer a3 the Board of Directors may ses §iL

SECTION 3,03, TERM. Hach officer sl hold office for the torm of one (1) vesr and
until Bis suceessor shall have boon olected and qualified,

SECTION 3.04. REMOYAL. Auy officer elected or sppointed by the Board may be
emnoved, with or without cause, by he majorily vole of the whole Board of Divectors at any
regular mesting of the Board or al 2 specisl mesting of the Board called for such murpose.

SECTION 3.05. REBIGHATIONS. Any officer may resign his office at any Hime, sich
resignation 10 be made in writing, and fo ke offpct fom the tme of Iz receipt by the
Association, unless some Hme s fxed in the resignetion, snd then Hom thet date. The
aeooptance of & resignation shall not be reguired to make it effective.

SEOTHON 3,06, YVAUANCES., Hibe office of the President, Vice-President, Secrefary,

Treasurer, oF ong oF more becomes vacan! by resson of death, resipnation, disgualification or
siorwise, the Divectors by a mgionity vole of the whole Board of Directors may choose a

SRCCRAS0L 0F suncessers who shall hold office for the un-expired torm.

BHCTION 3,67, COMPENBATION, The officers shall receive no compensstion for
thedr services.
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ARTICLE IV - RESPONSIBIHATY FOR MAINTENANCE AND REPAIRS

The responsibility for madntensncs and repaly of the Property shall be as ot forth in the
Liecisration.

ARTIULE ¥V - AREESEMENTR
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the manicnance of aceounting records for the Associalion, such records fo be maintsined in
accordance with goneraily sccepied sconuniing principles, snd such records shall inclode gl
reords provided for under Alabams law,

SECTION 502, BUDGET. The Bosrd of Uirectors shall camuwe o be prepared an
cetimated anmusl budgel for cach fizcad yveer of the Associsiion. Such budpet shall ke info
scoount the estimated Common Expensss, and cash reguirements for the vear, nchuding salaries,
wages, paymoll towes, suppdies, msferials, parls, services, maintenance, repgirs, replscemnends
fandacaping, insprance, foel, power and other expenses. The Common Expenses shall be those
sxpenses designated by the Board of Directors pursuant to these By-Laws and the Declaralion.
The Common Expensos niay aise molude suph smounts as may be reguired for the purchase or
iease by the Board of Direciors, on behsil of the dssociation, of any Lot which is sold a8 &
toreciosure or other udicial sain. The anoual budget shall provide for an adeguale reserve fund
for mainlenance, repairg and replacement of thoge Common Blements that must be replaced on s
poericdic baxis. 1o the extont that the assessments and other cash income oollectsd fom the Lot
Crwmer duzing the preceding vesr shall be more or less than the oxpendibores for such preceding
vear, the surpiug or deficit, as the case may be, shall also be taken Into avcount. Within 38 days
atter adopfion of any proposed budget for the Subdivision, the Bourd shell provide s copy of the
madget to all the Lot Owners and shall set s dale for 8 meeting of the Lot Owners to consider
ratifivation of the budgel not lesg than Iourieen {14} nor mors than thirty (34 davs after delivery
or mailing of he budget io the Lot Ovwners, Unless af Gl mesliog 2 mgiosity of all the Lot
Owaers presesd in persosy or by proxy reject the budget, the budget is wefified, whether or not 2
oo i3 present, I the event the proposed budget is redesied, the perindic budpst last ratifind
by the Lot Owners shsll be confinued unddd such Gme 55 Gie Lot Owners milily 2 subsequent
nudget proposed by the Board.

SECTION 5.03. ASSESEMENTH. On or before the first day of the Hrst month and of
pach sucoseding month of the vesr povered by the annusl budget, sach Lot Ownsr shall pay, a5
his respective monthly Assessment for the Commnon BExpenses, one-twellh (1/13) of us share of
the Common Expenses for such veur a5 shown by the annusl budget. The Board of Dizectors, &
their option, may require the pevment of Assessments om an sromiad basis, The Assessment of the
Common BExpenses shall be a3 et forih m the Declsranon. The {ailuwre o send or io regsive
momhly stzicments sbhall pot relicve any Lot Owosr of s obligetion to pay his monthly
Aasessments on o befors the first dey of sach month. Each Lot Owner shall pay his monthly

Aszessrnent on of bofore the frst day of cach month fo the meneper of MANSEInE apont OF 85 DAY
b otherwise divecied vy the Board, No Lot Owner shall be relicved of kis obligation o pay his
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Aszsegsment by sbandoning or not using his Lot or the Conugon Hlements. For the purpose of
s Assessroent, the Declarand iz the Lot Ownsr of 2ll unseld Lois. Al unsoid Lots shall be
atiocated Tl Assessnents no iater (han three hundred sixty {360} davy afler the et Lot is seld,

SECTION 3.04. PROBATION OF ASSHSSMENTS. For the frg fieesl vear, the annusl
bucge! shall be ag approved by the first Board of Divectors, I such first vear, or any succoeding
voar, sball be less than a full vear, then the monthly Assessment for such Lot Dwoer for the
Commmon Expenses shall be proportional to the number of months and days in such period
covered by such budget. Commencing with the date of closing of his Lot by sach Lot Qwner, he
snail DAY RIS Assossment for the current meonth or fraction of & mouth,

SROTION 305, ANNUAL STATEMENTE. Within ninety {98 davs after the and of
cach year coversd by annusi budgel, or as soon thereafbor as shall be practiceble, the Board of
Directors shall cause 1o be fwnished o cach Lot Owner g sisterment for such vesr so ended,
showing & sammsary of the repeipts and expendifures and such other infoymation as the Bowrd
may desgn desirable. Awny hoider of a frst morigage o a Lot shall be entitled, upon written

requasst, 10 obiaia 2 copy of e Dnancial siatement for the immediately preceding fiecs] vear,

sEAEI0M 3.406. ACCOUNES. The Board of Direciors shall cause to be kept & separsie
sceout record for each Lot Owner showing the Assessment charged to and paid by such Lot
Owngr, snd the status of s socount Tom (ime o Gme. Upon fiflsen (15 days notice o the
Hoard of Divectors, any Lot (hwner shall be Bumished 2 stalement of his account seiting forth the
smmote of any uopsid Assessoents or other charges due snd owing Fom such Lot Owmner.

SECTION 507, SUPPLEMENTAL BUDGET AND ALRSESSMENTS. I duing the
course of sny vesr, i shall appesr o the Bosrd of Direciors that the monthly Assessments,
determyined i accordance with the estimated snnual budget for such vesr, are insufficient or
inadoguaie to cover the estimated Conunon Expenses for the remainder of such vesr, then the

Board shall prepare 3 suppiemental budget covoring the extimated deficiency for the remsinder
of sueh vear, copics of which supplementst budget shall be fumished o sach Lot Gumner for

rafification n the same manner a8 sel forth in Section 502, and thersupon a supplemental
Assessrnent shall be made o sach Lot Owaer for his proportiongte share of such sumplementsl

nplped,

RELCTRON 508, PAYMENT OF ASSERSMENTS, I shell be the duly of every Lot
Owier to pay s proportionste shere of Commnon Bxpenses assessed o the memmgr borein
provided. If soy Lot Owoer shall s or refuse 1o make soy such payvments when due, the Board
of Dgrectors shall bave the authoriy {0 exorcise and enforce any and all righis and remedies as
provided for in the Act, the Declarsfion or these By-Laws, or otherwise available @ law or In

sgraty, for the oelischion of all vopaid sssessments.

SECTIUN 5,08, RROORDS, The Board of Divectors shall cause {o be kept detailed and
seenrate records in chronoiogical order of the receipts and expenditurss affecting the Common

Elements, specifving and demizing the cxpenses mourred.  Such records snd fnancial eutements

10
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togetier with current copies of the Declarstion and By-Laws conceming the Subdivision, and
vouchers suthorizing the payments of such expenses, shall be available upon ressonsble prior
aotice for examination by the Lot Ohwaers during normsl business hours at the office of the

Asscciation.
ARTIOLE ¥V - DEFATULT

SECTION 6.01. DEFAULT BY PAYMENTS. In the event 8 Lot Owner does not pay
any suwmes, charges or Assessments reguired 1o be paid to the Associafion within thivty (30 days
froen the due dale, the Assceigfion, acting through its Board of Divectors, mey foreciose the Hen

snowmnboring the Lot created by non-peyment of the reguived monies in the same fHehion as
mortgage lens with 8 power of sale are foreciosed. The Assopistion shall be entitled 1o the

appoiniroent of 2 Recerver i 4 50 reguests, The Association shall have the right to bid on the Lot
st & foreclosure ssle and o acquire, hold, mortgsge and convey the seme. In Heu of forecloging
s hen, the Associabion may. Gwougt e Hoard of Directors, bring suif 1o recover 3 money
dament for sums, charges or Assoszimenis reguired 1o be peid o the Associgfion without
wiving ity lien securing same.

if an achion of foveclosurs i3 brought againgt & Lot Unwoer for the noo-payvment of monies
due the Asscointion, and &8s a result thereof the fnferest of the said Lot Owner in and o the Lot i
said, then, at the time of such ssle, the Lot Owneds membership shell be cancelled and

membership shisll be lesued io the prrchager & the foreclosre sale.

i the Association becomes the owner of a Lot by reason of fwecloswre, it shall offer said
Lot for sale and of such fune g5 a sale s consupymated, it shall dedust fHow such proceeds all
cums of money dus 1 for monthily sasesyments and charges, all costz incurred in the bringing of
the foreciosure sull, Including regsonable stiorney's foes, and any and all expenses incureed in the
resgle of the Lot, which shall inelude, buf nof be limited fo advertising expenses, veal estale
trokerage foes and oxpsnses necessary for repairmg the Lot or sny fmprovemends theveon in
question. Al monies remaidng afier deducting the foregoing items of expense ghall be returned

i the former Lot Ownor of the Lot in gueston.,

SECTIGN 602, NIOLATON OF DECLABATION OF TLANNED UNT
DoVELUPMENT. In the event of viclation of the provisions of the cnabling Declaration,
Articles andior By-Laws, ag the same are twow o may berealior be constituted, the Association,
on ity own behall may bwing spproprisie sction io enjolm such viclation or to cnforce the

provisions of the docwments just hereinsbove enumerated, or sue for damages, or fake all such
courses of achion af the same lime, of pursue such ofbsy lepal romedy i may deem sppropriale,

sl TN 6,03, U081 AMD ATTORNEYS FRES, In sny action cither fo forscloss
#8 Hen, {0 recovey o money judgment o Eor imiunchve rolief brought by or on behalf of the
Ansomshion agamst & Lot Uwaer, 1oe Associgtion, i the event it ia the prevailing party, shell be
enditied 1o revover the costs of such procesding and suck reasonable sitomey's fees, nchuding

thoes Incwrrsd on appesl, a8 may be awarded by the Courl

i1
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ARTIHCLE: Vil - MOBETGALES

SECTION 7.01, NOTICE TO BOARD OF DIRECTORS, A Lot Owaoer who moorigages
e Lot shall nobly the becrstery of the Associsgtion who shsll mainiain 2 record of guoh
mrformation.

SECTION 702, LENDERS NOTICES illpon wrilten request o the Associstion,

identifying the name and addrezg of the holder, Insurer or guarantor and the Lot number or
address, any morigage bolder, inswrer or guarantor of a2 Lot will be entitied o timely wrilisn
notics of; |

{a} Any condempstion or cesually loss the! sffects cither 8 materia! portion of the
Property or the Lot securing e mortage:

(b} Any sixty {60} day delincucnoy i the pavmerd of Assessments or charees owed by
the Crwoer of say Lot on which i holds the mortgage;

¢} A lapse, cancellation, or maferial modification of any mgurance policy or Sdelity
bond maintained by the AssocisBon and

(d} Any propossd achon fhal equires the consent of & specified porcentage of morigage
holders.

SRCUHGN 703, BAAMINATION OF BOOKS, The holder, puaranior, or msurer of 3
monigage on any Lot sball bhsve the ssme right io examine the books and records of the
Asgociabion alforded a Dot Uhwoer pursusnt to Seclion 5.0% of thess By-Laws.

AMTILLE Vil ~ UBH AND QOUUPANDY RESTRICTIGNS
SECTION 8.01. USE AND QCCUPANCY RESTRICTIONS. No part of the property
shall be used for other than residential use and the related comomon purposes for which the

Property wae degigned. The foregoing restnichions ag 1o use shall nol, however, be constroed in
such manner g8 o prohibit g Lot Owoer frops

{a} Mauintzirang hig personsd or professional Bbrary theroin,
Bt Keeping his personal business or professional records or accounts therein,

{3} Handiing huz personsl buginess or professional telephone oslls or correspondence
therefonm.

Such uses are expressly declared customartly ncident to the principal residential use and
mt i viciation of zaid restrictions,

i
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used only for access, ingress and opress 10 and Hom the reepective Lot by the persons residing
therein and their respeclive puests, household belp, and other suthorized visitors, and for such

gther purposes which are ncidental {o the regidentiad use of the respective Lots. The use,
mainienancs, and operafion of fhe Common Hlements shall not be obstructed, damaged, o

interfered with by any Lot Ower,

LR o n B a B o o B B BB B NNNENERRNR NI

shall be carvied on in any Lot or sisewhers on the Property, nor shall anyihing be done theretn or
theveon wingh shall constitule a mugance or which shall o the mdpgment of the Bosrd of

Dreciors canse poreasonable noige or disturhsnes 1o others,

SECTION 804, MAINITENANCE AND REPAIRE. Hach Lot Owrer shell perfonm
promptly, and at his own nisk cost and sxpense, all maindenancs and repair work with mespect to
his Lot Esch Lot Owoer shall bo obligaied o mimburse the Associgtion for the expenses
mowred in malntaining or repsiving any purt of the Sebdivicion Properfy damaged by the
neghigence o misuse by the Lot Owoer, Tox tenanis, agents, puests, or licengees,

RECTION 805, TRARH, Trash, garbags, and ofher wasic shall bs ket only io sardiary
comtainery, 88 prescrtbed from fune (o e i the sdoanisiraiive Kules and Regulations of the

Board of Directors, and shall be disposed of in a clean and sanifary manner,

Declavant, the Peociarant may Trom fume o Gime use and show one or more of such unsold Lotsl,
sud sy use el mantam cusiomsry s I conneclion therewith notwithstanding anyihing

berein 10 the condrary.
ARTICLE EX - MISUELLAREDUSR

SECTION 801, 3EAL. The sesl of the Associghon shall be corowlar in form aod shall
contain the name of the Association and the vear of i creafion. Said seal may be used by
cgusing it or 2 fosimils thereod io be Unpressed or affixed or reproduced o otherwise,

SECTION 8.02, FISCALYEAR, The fizcsl vesr of the Associaiion shall be st by the
Board of Dhrectors.

SECTION 8,03, BANE ACCOUNTS. The Board of Directors may, from Hme 1o thme,
by rexclution suthorize the meintensnes of ooe or more deposit accounts by the Associstion, Al
checks, drafls, or other orders {or the pavmsnd of money issued in the names of the Association
shall be signed by such officer or officers, agent or agents of the Association, and in such manner
ag shall be dedermined from Hme o Hme by resolution of the Bosrd of Directors.

SEOTIOM 804, MNOTICE, Whenever any notice or demand i3 required o be given by
thegs By-Laws oz the Dsclargtion, soy notice or demand so reguived shall be deemed sufficient if

ZIVEn h}f depositing the same in the United Stales msl, posiape prepaid, addressed to the person

i3
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entitied thersfo at hiz last knows post office address according to the eeords of the Association,
and such notice chall be desmed given on the day of siwh matiing.

SECTION .05, WAIVER OF NOUTICEH, Whenever any notics whatgosvey is reguired 1o
he given under the provisions of any lew, or under ihe provisions of (e Arboles of
ncomoration, thess By-Laws or the Declaration, 2 watver thereol o wiiting, signed by the
person or persons entitled & said notics, whether signed before or afler the time siated thereisn,

shall be desmed eguivalant thoreto,

ARTIULE X - AMENDMBNES

These By-Laws mayv be modified or smended by the vole of Sixty-8ix and Two-Thirds
{66 2/3%) pervent of the voles eligivle (0 be cast by Lot Owmners (n person or By proXy at sny
regular or speciad mesting of Lot Owmery provided thet notice of said meeting heg been given in
accordance with these Be-Laws, and thet the notice g5 aloresaid contaimed g {ull siatement of the
moposed srpendment. No modificalion or smendment o the By-Laws shall be valid unlegs ssd
forth or annexed 1o g duly resorded smendment 1o the Deciarstion of Covensnds, Conditions and

Regtrichons.

ARTIOLE XE - CONBTRIUUTION

Whenever the masouline singuiar fom of the pronoon s used in these By-Laws, it shall

be consirued o mean the masculing, ominine, or nouler, singular or plursi, whenever the context
50 reguires. Should any of e covenants herein impossd be void or become unenforcesbis at
law, or in equty, the remaining wovigone of this metrument shell, neoverthelees, be and remain

iy fall foroe ang effect.

The foregoing were adopted as the By-Laws of THE LAKES AT HIDDEN FOREST

HOMEOWHRER'S A INGC., gt the frst meeting of the Bosrd of Directors on the
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