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Words used i mmadtiple sections of this document are defined below and other words are defined in
oy

sections 3, H 15, 18, 20and 21, Certain males regarding the usage of words used in this docoment
are also provided in Section 16

(A} “security fnstroment” means this document, which is dated May 18, 2016 together with all
Raders to this document.

(B) “Borrower” s  RAYMOND JEROME REINHARDSEN 11, a single person

gorrower 18 the mortgagor ander this Security Instrument.

(L) “Lender” s Mutual Bavings Credit Union. Lender is a corporation organized and existing
under the laws of State of Alabama. Lender’s address is PO Box 362045

2348 Vallevdale Head, Birmingham, AF 35244, Lender is the morigagee under this Security
instrument.

(13} “Meote” means the promissory note signed by Borrower and dated Mav 18, 2014

The Note states that Borrower owes Lender 513522588 plus interest. Borrower has promised o
pay ths debt m regular Penodic Paviments and o pay the debt in full not later than June 1, 2046
(i “Property” means the property that 15 described below under the heading “Transter of Rights in
the Property.”

(¥ “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest,

(3 “Riders” means all Kiders to this Security Instrument that are executed by Borrower. The
toltowing Riders are to be executed by Borrower {check box as applicablel:

X Adustable Eate Rider L Condominium Rider 4 Second Home Rider
{1 Balioon Rider L Planned Unit Development Rider 3 (Other(s) {specify] L
L 14 Farnshy Rider L Biweekly Paviment Rider

{H} “Appheable Law” means all controliing applicable federal, state and locsl statuies, regulations,
ordinances and admimstrative rules and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.

() “Communiiy Asseciation Duss, Fees, and Assessmente” means all dues, fees, assessments and
other charges that are imposed on Borrower or the Property by a condominium association,
BOMeOWRETs associaiion or sivilar organization.

{3 “Hleetronic Funds Transfer” means any transfer of Tunds, other thap a fransaction originated
by check, drafl, or simmlar paper mstrument, which is initiated through an electronic terminal,
telephonic mstrument, compuier, or magnelic {ape o as o order, instract, or authorize a financial
wstituiton to debil or credit an account. Such ferm includes, but is not limiled to, point-of-sale
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transters, aufornated teller machine transactions, transfers initiated by telephone, wire transters, and
automated ciearinghouse fransiers,

() “Eserow Bems” means those items that are described in Section 3.

(1.} “Miseellaneous Froceeds” means any compensation, seitlernent, award of damages, or
proceeds pad by any third party {other than insurance proceeds paid under the coverages described
Ut section 3 for: (1) damage to, or destruction of, the Property; (i) condemmation or other taking of
ati or any part of the Property; (14} convevance in Heu of condemnation: or (iv) roisrepresentiations
of, or omissions as to, the value and/or condition of the Property

(vl “Mortgage Insurance” means insurance protecting Lender against the nonpayviment of, or
default on, the Loan.

(%) “Periodic Payment” means the regularly scheduled amount due for (3) orincipal and interest
urder the Note, plus (1) any arsounts under Section 3 of this Securiiy lnstrument.

() “RESPA” means the Real Estate Settiement Procedures Act {12 1.8, §2601 et seq.) and its
implementing regulation, Regudation X (24 CF R, Part 3500), as they might be amended from time
Lo time, or any additional or successor legisiation or regulation that governs the same subject matier,
As used 1 this becunty Instrument, “RESPA” refers 1o all requirements and restrictions that are
inposed iy regard to a “federally related mortgage loan” even if the Loan does not gualify as a
“tederally related mortgage loan” under RESPA.

2y “uccessor in interest of Borrower” means any party that has taken title io the Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
instroment.

PEANMEER OF BIGHTS IN THE PROPERTY

Thrs Security Instrurnent secures to Lender: (1) the repayment of the Loan, and all
renewals, extensions and modifications of the Note: and (1) the performance of Borrower’s
covenanis and agreements under this Securnity Instrument and the Note. For this purpose, Borrower
irrevocably mortgages, grants and conveys to Lender, with power of sale, the following described
property iocated n the County of SHELRY

sich BAHIBIT “A” ATTACHED HERETO AND BY THIR BEFERENCE MADRE A PART OF

which currently has the address of ¢ 245 STONEY TRAIL, MAYLENE, AL 35114

FTOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurienances, and fixtures now or hereafter a part of the property. All replacements and
additions shall aiso be covered by thus Security Instrument. All ol the foregoing is referred o in this
securtty Instrument as the “Property.”

BORROWER COVENANTS that Borrower 1s lawfully seised of the estate hereby conveved
andt has the night 10 grant and convey the Property and that the Property i unencumbered, excent for
encumbrances of record. Bormrower warrants and will defend penerally the title 1o the Property
against ail clatms and demands, subiect to any encombrances of record.

TR SECURITY INSTRUMENT combines unifonn covenants for national wse and
non-untorm covenants with limited variations by jurisdiction {0 consiitute a uniform security
mmstrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

. Pavment of Prineipal, Interest, Escrow [ems, Prepavment Charpes, and Laie
{Charges. Borrower shall pay when due the principal of, and interest on, the debi evidenced by the
Note and any prepayvment charges and late charges due under the Note. Borrower shall also pay
iunds for Escrow Hems pursuant to Section 3. Payments due under the Note and this Seourity
instroment siiall be made in ULS, currency. However, if any check or other instrument received by
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Lender as payment under the Note oy this Security Instrument is refurned to Lender unpaid, Lender
myay requare that any or all subsequent payvments due under the Mote and this Security fnstruoment be
made m one of more of the following forms, as selected by Lender: (a) cash: {b) money order:
(¢} certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
dravwn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity:
or () Electrorue Funds Transter.

Payments are deemed received by Lender when received at the location designated in the
Note or al such other location as may be designated by Lender in accordance with the notice
provisions im section 15, Lender may return any payment or partial payvment if the payment or
partial peyments are insuflicient (o bring the Loan cwrrent.  Lender may accept any payiment or
partial payment insufficient (o bring the Loan current, without waiver of any rights hereunder or
prejudice to 1S rights (o refuse such payment or partial payvioents in the future, but Lender is not
cirligated 1o apply such payments at the tinme such pavments are accepted. If each Periodic Pavment
15 applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender
may hold such unapplied funds until Borrower makes payment to bring the Loan current. I
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or
return them to Borrowsr, I not applied earlier, such funds will be apphied to the ouistanding
principal baiance under the Note immediately prior to foreclosure. WNo offset or claim which
sorrower might have now or in the fulure against Lender shall relieve Borrower from making
paymenis due under the Note and this Securnity Instrument or performing the covenants and
agreements secured by this Security Instrument.

L. Apphesiion of Pavments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority:
(&} mierest due under the MNote; {b) principal due under the Note: {¢) amounts due under Section 3.
such payrents shall be applied 1o each Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied first to late charges, second 1o any other arnounts dus under this
security Instrument, and then (o reduce the principal balance of the MNote

[t Lender receives a payment from Borrower for g delinguent Periodic Pavment which
ineiudes g sulfficient arnount © pay any late charge due, the payment may be applied fo the
celinguent payment and the late charge. If more than one Periedic Pavment is ouistanding, Lender
may apply any payment received from Borrower (o the repavinent of the Periodic Paviments if, and io
tne exient thal, each pavment can be pard wy full. To the extent that any excess exists after the
payvinent 18 apphed to the full payment of one or more Periodic Payments, such excess may be
appited to any late charges due. Yoluntary prepaviments shall be applied first to any prepayment
charges and then as described in the Note,

Any appitcation of paviments, surance procecds, or Miscellaneous Proceeds 1o principal due
under the Note shall not exiend or postpone the due date, or change the amownt, of the Pertodic
Pavments.

3. Funds for Escrew Hems. Borrower shall pay to Lender on the day Penodic Pavinents are
due under the Node, unid the Mote 1s paid o full) a sum (the “Funds™) to provide for paviment of
amounts due for: {(a)iaxes and assessments and other items which can aftain priority over this
mecurity lnstrwment as a len or encumbrance on the Property; (b) leasehold paviments or ground rents
on the Property, if any: () premaiums for any and all insurance required by Lender under Rection 5;
and {a) Mortgage Insurance premioms, if any, or any sums pavable by Borrower to Lender in lieu of
the payment of Morigage Insurance premiums in accordance with the provisions of Section 14
these stems are calied “Escrow ftems.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed
by Borrower, and such dues, {ees and assessments shall be an Escrow Hem. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the
tunds for Escrow Hems unless Lender waives Borrower’s obligation to pay the Funds for any or all

e
-

[

Escrow ftems, Lender may waive Borrower’s obligation (0 payv o Lender Funds for any or gil
tserow ftems gf any me. Any such waiver may only be in writing, In the event of such watver,
Porrower shail pay directly, when and where pavable, the amounts due for any Escrow Hems for
which payment of Funds has been waived by Lender and, if Lender reguires, shall furnish to Lender
receipts evidencing such paviment within such {ime period as Lender may reguire. Borrower's
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cbligation to make such payments and 1o provide receipts shall for a1 purposes be deemed to be ¢
covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used 1 Section ¥, I Borrower is obligated to pay Escrow tems directly, pursnanito a
waiver, and Borrower fails to pay the amount due for an Fscrow Item, Lender may exercise its vights
wider section ¥ and pay such ameunt and Borrower shall then be obligated under Section 9 to repay
to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Htoms at any time
by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay 1o
bender ail Funds, and 1 such amounts, that are then reguired under this Section 3.

Lender may, at any time, collect and hold Funds tn an amount {8) sufficient to permit Lender
to apply the Fands at the time specified under RESPA, and (b)Y nol o exceed the maximum amount a
tender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of
current dala and reasonable estimates of eypenditures of funwe Escrow Dems or otherwise in
accordance with Applicable Law,

ihe Funds shail be held i an institntion whose deposits are insured by a fedaral agency,
nstrumeniality, or entity (including Lender, if Lender is an institution whose deposits are 5o insured)
or 1y any rederal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no iaier
than the tune specilied under RESPA. Lender shall not charge Borrower for holding and applving
the Funds, annuatly analyzing the escrow account, or verifying the Escrow Hems, uniess Lender pavs
Borrower interest on the Munds and Applicable Law permits Lender to make such a charge. Unless
an agreement 1s made in writing or Applicable Law requires interest 1o be paid on the Funds, Lender
shall not be required o pay Borrower any interest or earnings on the Funds. Borower and Lender
can agree mn writing, however, that interest shall be paid on the Funds. Lender shall give 1o
Borrower, withowl charge, an annual accounting of the Funds as required by BESFA.

if there 15 a surplus of Funds held in escrow, as deflined under RESPA Lender shall account
to Borrower for the excess tunds in accordance with RESPA. Ifthere is a shortage of Funds held in
escrow, as delined under RESPA, Lender shall notify Borrower as required by RESPA, and
sorroewer shall pay o Lender the amount necessary 1o make up the shortage in accordance with
RESPA, but inno more than 12 monthly paymente, Ifthere is a deficiency of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall
pay 16 Lender the amount necessary to make up the deficiency inaccordance with RESPA, but inno
mnere than |2 monthly pavments.

Upon pavment i full of all sums secored by this Security Instrument, Lender shall proraptly
retund 1o Borrower any Funds beld by Lender,

4. Charges: Liens. Borower shall pay all taxes, assessments, charges, fines. and
npositions atfributable {o the Property which can aftain priority over this Security Instrument,
leasenold payments or ground rents on the Property. if any, and Community Association Dues, Fees,
and Assessiments, ifany. To the extent that these Bems are Escrow liems, Borrower shall pay them
i the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
uniess Borrower: (3) agrees in writing 0 the payvment of the obligation secured by the Hen in 2
manner acceptable to Lender, but only so long as Borrower is performing such agreement;
(o) contests the Len in good faith by, or defends agsinst enforcement of the Hen in, legal proceedings
wintch i Lender’s opinion operate to prevent the enforcement of the lien while these proceedings are
pending, but only unti such proceedings are concluded; or (¢ secures from the holder of the lien an
agreement satisiactory to Lender subordinating the Hen to this Security Instrument. If Lender
determines thal any part of the Property is subiect o a lien which can atigin priority over this
securtty instrurnent, Lender may give Borrower g notice identifving the lien. Within 10 davs of the
date on which that notice 1s given, Borrower shall satisfy the Hen or take one or more of the actions
sei torth ghove i this Section 4.

Lender may require Borrower (0 pay a one-tine charge for a real estate iax verification and/or
reporting service used by Lender i connection with this Loan,

2. Property Insurance. Borrower shall keep the mmprovements now existing or hereafter
erected on the Property mswred against loss by fire, hazards imcluded within the term “extended
coverage,” and any other hazards including, bt not limted 10, earthauakes and floods, for which
Lender requires nsurance. s insurance shall be maintained in the arnounts Gncluding deductible
levels) and for the periods that Lender roquires. What Lender requires pursuant 1o the preceding

ALABAMA~Smgle Famuly-—-Fannie Mae/Freddie Mac UMNITORM IMSTRIUMENT Horm JMIL LAY (Pase 4 of 15 pages)

Initials: £ 14



20160519000171030 05/19/2016 11:32:20 AM MORT 5/15

sentences can change during the term of the Loan, The insurance carrier providing the insurance
shali be chosen by Borrower subject to Lender’s vight to disapprove Borrowers choice, which right
shali not be exercised unreasonably. Lender may reguive Borrower 1o pay, in connection with this
Logn, either: {a} a one-time charge for Hood zone determination, ceriification and tracking services:;
or (b} a one-time charge for flood zone determination and certification services and subseguent
charges each e remappings or similar changes ocour which reasonably might affect such
determination or certification.  Borrower shall alse be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood
zone determunation resulling from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
msurance coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation 1o
purchase any particular type or amount of coverage. Therefore, such coveraze shall cover Lender,
out migit or nright not protect Borrower, Borrower’s equity in the Property, or the contents of the
Property, against any nisk, hazard or hability and might provide greater or lesser coverage than was
previousiy w effect, Borrower acknowledges that the cost of the insurance coverage so obfained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
distiiesed by Lender under this Section 5 shall become additional debt of Borrower secured by this
securtly instrument. These amounts shall bear interest at the Mote rate from the date of disbursement
and shail be payabie, with such interest, upon notice from Lender to Borrower reguesting payment.

All msurance policies required by Lender and renewals of such policies shall be subject io
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee. Lender shali have the right to hold the
pohcies and renewal certificates. If Lender reguires, Borrower shall prommtly give to Lender ali
receipis of paid prevourns and renewal notices. If Borrower obtains any form of insurance coverags,
not etherwise required by Lender, for damage to, or destruction of, the Properiy, such policy shall
include g standard mortgage clause and shall name Lender as mortgagee and/or as an additional Joss
Paves.

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lenger may make proot of loss if not made promptly by Borrower, Unless Lender and Borrower
otnerwise agree i wriling, apy insurance proceeds, whether or not the underlving insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration of repair
is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an
spportuntty to mspect such Property (o ensure the work has been completed to Lender’s satisfaction,
provigded that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoralion i a single pavment or in 2 series of progress paymenis as the waork is
compieted. Unless an agreernent is roade in writing or Applicable Law requires interest 1o be paid on
such nsurance proceeds, Lender shall not be required 1o pay Borrower any interest or sarnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the msurance proceeds and shall be the sole obligation of Borrower. 1f the restoration or
repair 18 not economically feasible or Lender’s security would be lessened, the insurance proceeds
shiall pe apphied fo the sums secured by this Security Instrument, whether or not then due, with the
excess, it any, paid (o Borrower, Such insurance proceeds shall be applied inthe order provided for
i Section 2.

it Borrower abandons the Property, Lender may file, negotiate and settle anv available
wsurance claim and related matters, I Borrower does not respond within 30 days to a notice from
Lender that the msurance carmer has offered 1o setide a claim, then Lender may negotiate and setile
the claimm. The 30-day period will begin when the notice is given. In either event, or if Lender
acquires the Property under Section 22 or otherwise, Bomower hereby assions fo Lender
{a) Borrower’s nighis {0 any insurance procesds in an amount not 1o exceed the amounis unpaid
under the Mote or this Securnity Instrument, and (b} anv other of Borrower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) under all insurance policies covering
the Property, msotar as such nights are applicable 1o the coverage of the Property. Lender may use
the mmsurance procesds either to repair or restore the Property or 1o pay amounts unpaid under the
Mote or this Security Instrument, whether or not then due,

{4s
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& Oceupancy. Borrower shall ocoupy, establish, and use the Property as Borrower’s
principal residence within 60 days afier the execution of this Security Instrument and shall continge
to cccupy the Property as Borrower’s principal residence for at least one vear after the date of
cocupancy, unless bender otherwise agrees in writing, which consent shall not be unreasonably
withineld, or unless extenuating circumsiances exist which are bevond Borrower’s control,

7. Preservation, Maintenance and Proteciion of the Property: Inspections. Borrower
shall not destroy, damage or impair the Property, allow the Property to deteriorate or commmit waste
on the Property. Whether or not Borrower i3 residing in the Property, Borrower shali maintain the
Property i order 1o prevent the Property from deteriorating or decreasing in value due fo iis
condiiion. Unless it is determined pursuant 1o Section 5 that repalr of restoration s not economically
feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or
damage. It msurance or condemnation proceeds are paid in connection with damage to, or the taking
ot, the Froperty, Borrower shall be responsible for repairing or restoring the Property only if Lender
nas released proceeds for such purposes.  Lender may disburse procesds for the repairs and
restoration w a single payment or in a series of progress payments as the work Is completed. Ifthe
msurance or condemmnation proceeds are not sufficient (o repair or restore the Property, Borrower is
not retieved of Borrower’s obligation for the completion of such repair or restoration,

Lender or 315 agent may make reasonable entries upon and inspections of the Properiy. It
nas reasonable cause, Lender may inapect the interior of the improvements on the Property. Lender
shait give Borrower notice al the time of or prior 1o such an interior nspection specifying such
reasonable cause.

& Berrower’s Loan Application. Borrower shall be in default i) during the Loan
application process, Borrower or any persons or entities acting at the divection of Borrower or with
Borrower s knowledge or consent gave materially false, misleading, or inaccurate information or
staternents 1o Lender {or fatied to provide Lender with matenial information) in connection with the
Loan. Matenal representations nclude, but are not Himited o, representations concerning Borrower’s
cocupancy of the Property as Borrower's principal residence.

3. Protection of Lender’s Infevest in the Property and Rights Under this Security
tostruament. I (a) Borrower fails {o perform the covenants and agreements contained in this
security insiroment, (&) there is a legal procesding that might sigraficantly affect Lender’s interest in
the Property and/or nights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for conderpnation or forfeiture, for enforcement of a len which may attain priority over this
securtty instrament o to enforee laws or regulations), or {¢) Borrower has abandoned the Property,
then Lender may do and pay for whatever is reasonable or appwopriate to protect Lender’s interest in
the Property and nights ander this Security Instrument, including protecting and/or assessing the
vaiue of the Property, and securing and/or repairing the Property. Lender’s actions can include, bt
arg not lmted 100 (g} paying any sums secured by a2 lien which has priority over this Security
tnstrument: () appeaning in court; and {¢) payving reasonable aitomeys’ fees to protect its interest in
the Property and/or nighis under this Secunty Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property includes, but is not Hmited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or
off. Although Lender may take action under this Section 9, Lender does not have 1o do so and is not
under any duty or obiigation to do 50, 1t 15 agreed that Lender incurs no liability for not taking any or
ail actions authornized under this Nection 9.

Arny amounds distarsed by Lender under this Section 9 shall become additional debt of
Borrower secured by thus Securtty Instruwment. These amounts shall bear interest at the Note rate
frorn the date of dishursement and shall be pavable, with such interest, upon notice from Lender to
Borrower requesting payvment, _

1 this becunity Instrument is on 2 leasehold, Borrower shall comply with all the provisions of
the lease. i Borrower acquires fee title 10 the Property, the leasehold and the fee title shall not merge
uniess Lender agrees to the merger in writing.

18, Morvtgage Insurance. I Lender required Maortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiuims reguired to maintain the Mortgage Insurance in effect. i
for any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
morigage nsurer that previcusly provided such insurance and Borrower was reguired 1o make
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separately designated payments toward the premiums for Morigage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Morigage Insurance previously
in effect, al a cost substantially equivalent to the cost to Borrower of the Mongage Insurance
previcusly 1o effect, from an alternate morigage insurer selected by Lender. If substantially
equivaient Morigage Insurance coverage is not available, Borrower shall continue to pav to Lender
the amount of the separately designated payments that were due when the insurance coverage ceased
to be n effect. Lender will accept, use and retain these paviments as 2 non-refundable loss reserve in
heu of Morigage Insurance. Such loss reserve shall be non-refumdable, notwithstanding the fact that
the Loan 1s ultimately paid in full, and Lender shall not be required to pay Borrower any interest or
earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
seiected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premnwns for Mortgage Insurance. If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required to make separately designated pavments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums reguired to maintain
Mortgage Insurance m effect, or to provide a non-refimdable loss reserve, until Lender’s requirement
for Mortgage Insurance ends in accordance with any writien agrecment between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing
wy thus Bection 10 atfects Borrower’s obligation io pay interest at the rate provided in the MNote.

Mortgage Insurance retmburses Lender (or any entity that purchases the MNote) for certain
tosses it may inour i Borrower does not repay the Loan as agreed. Borrower is not g party to the
Maorigage Insurance.

Mortgage wmnsurers evaluate their fotal risk on all such insurance in force from time to time,
and may enler into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and the
ather party (or parties) to these agreements. These agreements may require the mortgage insurer 1o
make payments using any source of funds that the mortgage insurer may have available (which may
inchude funds obtained froro Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entily, or any affiliate of any of the foregoing, may receive (directly or indirectiy)
amounts that derive from {or mught be characterized as) a portion of Borrower’s payments for
Morigage Insurance, in exchange for sharing or moditying the morigage insurer’s risk, or reducing
iosses. 1t such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in
exchange for a shave of the premuiums paid to the insurer, the arrangement is often termed “captive
remnsurance.” Further:

{4} Any such agreements will not affect the amounts that Borrower has agreed to pay
for Morigage Insuvance, or apy other terms of the Loan. Such agrecments will not increass
the amount Borrower will owe for Morigage Insurance, and they will not eniitie Borrower to
any refund.

(b} Any such agreements will not affect the rights Borrower has — if anvy — with respect
to the Mortgage Insurance under the Homeowners Profection Act of 1998 or any other law.
1hese rights may inclode the right (o receive certain disclosures, to reguest and obtain
canceilation of the Morigage Insurance, fo bave the Mortgage Insurance ferminsied
automatically, and/or o veceive a refund of any Mortegage Insurance premivms that were
unearned af the time of such canceliation or termingtion.

i1, Assignment of Miscellaneous Procesds; Forfetinre. Al Miscellaneous Proceeds are
nereby assigned to and shall be paid to Lender.

it the Property 15 damaged, such Miscellancous Proceeds shall be applied to restoraiion or
repair ot the Property, if the restoration or repair 18 econornically feasible and Lender’s security is not
lessened. During such repayr and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportanity o tnspect such Property to ensure the
work tas been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single dishursement or in a series of
progress pavments as the work is completed. Unless an agreement is made in writing or Applicabie
Law requares mmterest 10 be paud on such Miscellaneous Proceeds, Lender shall not be required (o pay
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Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
ceonomically feasible or Lender™s security would be lessened, the Miscellaneous Proceeds shall be
apphied 10 the summs secured by this Security Instrument, whether or not then due, with the excess, if
any, paid 1o Borrower. Such Miscelianeous Proceeds shall be applied in the order provided for in
=ection 2.

inthe event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be gpplied to the sums secured by this Security Instroment, whether or not then due,
with the excess, if any, paid to Borrower.,

in the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property nunediately before the partial taking, destruction, or loss in vahae is
equal 1o or greater than the amourd of the sums secured by this Security Instrument immediately
vetore the partial taking, destruction, or loss in value, nnless Borrower and Lender otherwise agree in
wriiing, the sums secured by this Security Instrament shall be reduced by the amount of the
Miscelianeons Proceeds multiphied by the following fraction: (&) the total amount of the sums
secured wnmedigtely before the partial taking, destruction, or loss in value divided by (b) the fair
miarket value of the Property immediately before the partial taking, destruction, or loss in value. Any
palance shall be paid t¢ Borrower.,

inthe event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
iess than the amount of the sums secured immediately before the partial taking, destruction, or loss
in vaiue, untess Borrower and Lender otherwise agree in writing, the Miscellaneous Froceeds shall
be apphied 1o the surns secured by this Security Instrument whether or not the sums are then due.

i the Property s abandoned by Borrower, or if, after notice by Lender to Borrower that the
Cpposing Party {as delined in the next sentence) offers fo make an award to settle g claim for
damages, Borrower faiis to respond to Lender within 30 davs after the date the notice is given,
Lender 13 authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of
the Property or to the sums secured by this Security Instnianent, whether or not then due. “Opposing
Farty” means the third party that owes Borrower Miscelianeous Proceeds or the party against whom
Borrower has a right of action m regard to Miscellaneous Proceeds.

Borrower shall be in detault if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s yjudgroent, could resuli in forfetture of the Property or other material impairment of
Lender s mnterest in the Property or rights under this Security Instrument. Borrower can cure sucha
detault and, 11 acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding 1o be dismissed with a ruling that, in Lender’s judgment, preciudes forfeiture of the
Froperty or other matenal mmpairment of Lender’s imderest in the Property or rights under this
security Instrument. The proceeds of any award or claim for damages that are attributable to the
nnpairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

Ali Miscelianeous Proceeds that are not applied o restoration or repaiy of the Property chal
te applied n the order provided for in Section 2.

12. Borrower Not Heleased; Forbearance By Lender Not 2 Waiver. Extension of the
time for payment or modihication of amortization of the surns secured by this Security Instrument
granied by Lender to Borrower or any Successor in Interest of Borrower shall not operate {0 release
the habiity of Borrower or any Successors in Interest of Borrower. Lender shall not be required io
commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or stherwise modify amortization of the surns secured by this Secunty Instrument by reason
of any demand made by the original Borrower or any Successors in Interest of Borrower., Any
torbearance by Lender in exercising any right or remedy including, without Hmitation, Lender’s
acceptance of pavments from third persons, entities or Successors in Interest of Borrower or in
amounis less than the amount then due, shall not be a waiver of or precinde the exercise of any right
or remedy. |

13, Jomnt and several Liability; Co-signers: Successors and Assigns Bound., Bormrower
covenants and agrees that Borrower s obligations and fzability shail be joint and several. However,
any Borrower who co-signs this Securnily Instrument but does not execute the Note (g “co-signer™):
(&) is co-signing this Secuniy Instrument ouly 10 mortgage, grant and convey the co-signer’s interest
ut the Property under the terms of this Security Instrument: (b) 15 not personally obligated to pay the
sums secured by this Securnity Instrurnent; and {¢) agrees that Lender and any other Borrower can
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agree 1o extend, modily, forbear or make any accommodations with regard 1o the terms of this
securily Instrument or the Note withoui the co-signer’s consent.

sunject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes
pBorrewer s obhigalions under this Security Instrument in writing, and is approved by Lender, shall
abtain all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not he
reieased from Borrower’s obligations and Hability under this Security Instrument unless Lender
agrees 10 such release in writing., The covenants and agresments of this Security Instrument shall
pind {except as provided in Section 20) and benefit the successors and assigns of Lender,

i4. Loan Charges. Lender may charge Borrower fees for services performed in connection
witit Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under tms Security Instroment, inchuding, but not limited to, attorneys’ fees, property inspection and
vaiuation fees.  in regard to any other fees, the absence of express authority in this Security
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law,

if the Loan 1s subject to a law which sets maximum loan charges, and that law is finaily
mmterpreted so that the interest or other loan charges collected or 1o be collected in connection with
the Loan execeed the permitied broits, then: (a) any such loap charge shall be reduced by the amount
necessary to reguce the charge o the permiited hioat; and {b) any sums aiready collecied Fom
Borrower which exeseded permitted lumits will be refunded 1o Bomrower, Lender may choose to
make this refund by reducing the principal owed under the Note or by making a direct pavment o
Berrower. i arelund reduces principal, the reduction will be ireated a5 a partial prepayment without
ary prepayment charge (whether or not g prepavment charge is provided for under the MNote).
Borrower’s accepiance of any such refund made by direot payment 1o Borrower will constitute a
watver of any night of action Borrower might have arising out of such overcharge.

15, Motices. All notices given by Boyrower or Lender in connection with this Security
instrument must be m wriiting., Any notice to Borrower iy conneciion with this Securlly Instrument
shail be deemed (0 have been given io Barower when mailed by first class mail or when actually
deiivered to Borrower’s notice address if sent by other means. Notice to any one Borrower shall
constitute notice o all Borrowers undess Applicable Law expressly requires otherwise. The notice
address shiall be the Property Address unless Borrower has designated g substitute notice address by
notice {0 Lender. Borrower shall promptly notify Lender of Borrower’s change of address. I Lender
speciiies a procedure for reporting Borrower™s change of address, then Borrower shall only report a
change of address through that specified procedure. There may be only one designated noiice
gGdress under this Secunty Instrument gt any one iime. Any notice 1o Lender shall be given by
delivering 1t or by maling i by first class mail to Lender’s address stated herein unless Lender has
designated another address by nolice (o Borrower. Any notice in conpection with this Security
instrument shall not be deemed 1o have been given 1o Lender until actually received by Lender. If
arty notice required by this Security Instrument is alse reguired under Applicable Law, the
Appitcable Law reguirement will satisfy the corresponding reguirermnent under this Security
instrument.

i6. Lroverning Law; severability: Rules of Construction. This Security Instrument chall
pe governed by federal law and the law of the junisdiction in which the Property is located. All righis
and obligations contamed i this Secunty Instrument are subject to any reguiremenis and Hmitations
of Apphicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by
comiract or i might be silent, bul such silence shall not be construed as a prohibition against
agreement by confract. In the event that any provision or clause of this Security Instrument or the
Mote contiels with Applicable Law, such confhict shall not affect other provisions of this Securnity
instrument or the Note which can be given effsct without the conflicting provision.

As used wy this Securily Instrument: {8} words of the masculine gender shall mean and
inciude corresponding neuter words or words of the feminine gender; (b)) words in the singular shall
mean and include the plural and vice versa: and (¢} the word “may” gives sole discretion without any
shitgation (o fakes any action,

17, Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
instrument.
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18, Transier of the Property or 3 Beneficis! Interest in Borrower. As used in this
sechion 16, “Interest in the Property” means any leosl or beneficial interest in the Property,
including, but not Hmited 1o, those beneficial interests wansferred in a bond for deed, contract for
deed, wstallment sales contract or escrow agreement, the intent of which is the transfer of title by
dorrower al a future date to a purchaser.

it ali or any part of the Property or any Interest in the Property is sold or transferred {(or if
Borrower 1s not a natural person and a beneficial interest in Borrower is sold or ransferred) without
Lender s prior written consent, Lender may require immediate paviment in full of all sums secured by
this Securnity Instrument. However, this option shall not be exercised by Lender if such exercise is
prombiied by Applicable Law.

it Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shali provide a period of not less than 30 days from the date the notice is given in accordance with
section 13 within which Borrower youst pay all sums secured by this Security Instrument.  §f
Borrower falls to pay these sums prior o the expiration of this period. Lender may invoke any
rermedies permitted by this Security Instroment without further notice or demand on Borrower,

19, Berrower's Right to Reimstate Affer Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Secwrity Instrument
discontinued at any time prioy (o the earliest of: (a) five days hefore sale of the Property pursuant to
any power of sale contained in this Securtty Instrument; (b) such other period as Applicable Law
might specity for the termination of Borrower’s right to reinstate; or {¢) emiry of a judgment
enforcing thns Secunily Instrument. Those conditions are that Borrower: {3} pavs Lender all sums
which then would be due under this Security Instroment and the Note as if no acceleration had
coeurred; {b) cures any default of any other covenants or agreements; () pavs all expenses incurred
i enforeing this Security Instrument, including, but not fimited to, reasonsble atiornevs” fees,
property mspechion and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and {4) takes such action as Lender
may reasonably require to assure that Lender’s interest in the Property and rights under this Security
instroment, and Borower's obligation to pay the surns secured by this Security Instroment, shall
continue unchanged. Lender may require that Borrower pay such reinstaiernent sums and expenses
i1 one or more of the tollowing forms, as selected by Lender: {a) casl (b)) money order; () certified
check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
mstifufion whose deposiis are insured by a federal agency, instrumentalily or entity; or {(d) Elecironic
runds franster. Upon reinstatement by Borrower, this Security Instrument and obligations secured
nereby shall remain tully effective as i no aceeleration had occurred. However, this right to reinstate
shali not apply in the case of acceleration under Section 18,

28, wale of Note; Change of Loan Sevvicer; Motice of Grievanee, The Note or a partial
inferest m the Note (together with this Security Instrument) can be sold one or more times without
prior notice o Borrower., A sale might result in a change in the entity {known as the “Loan
servicer’ ) that collects Periodic Pavments due under the Note and this Security Instrument and
periorms other morigage loan servicing obligations under the Note, this Security Instrusnent, and
Applicable Law. There aiso might be one or more changes of the Loan Servicer uorelated {0 g sale
of the Mote. If there 15 a change of the Loan Servicer, Borrower will be given written notice of the
ciange which will stale the namoe and address of the new Loan Servicer, the address to which
payments should be made and any other information BESPA reguires in connection with a notice of
transter of servicing. If the Note 13 sold and thereafler the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obhigations o Borrower will rernain with
ihe Loan Servicer or be transferred (o 3 successor Loan Servicer and are nof assumed by the Note
purchaser uniess otherwise provided by the Note purchaser.

Meither Borrower nor Lender mav commence, join, or be 1oined to any judicial action (as
gither an ndividual hiigant or the member of a class) that arises from the other party’s actions
pursuant to ths Secunty Instrument or thal alleges thal the other party has breached any provision of)
ot any duty owed by reason of, this Security Instrument, unttl such Borrower or Lender has notified
the other party (with such notice given in compliance with the requirements of Section 13) of such
alieged breach and atiorded the other party hereto a reasonable period afier the giving of such notice
o take correciive action. I Applicable Law provides a time period which must elapse before certain
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action can be taken, that time period will be deemed to be reasonable for purposes of this paragraph.

The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the
notice of acceleration given to Borrower pursuandt to Section 18 shall be deemed to satisfy the notice
and opportuty 1o take corrective action provisions of this Section 20,

Zi. Harardous bubstances. As used in this Section 21: {a) “Hazardous Substances” are
those subsiances defined as toxic or hazardous substances, poliutants, or wastes by Environmental
Law and the foilowing substances: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatle solvents, materials containing ashestos or formaldehyde, and
racigactive matenals; {b) “BEovirorrnental Law” means federal laws and laws of the jurisdiction
where the Property is located that relate fo health, safety or environmental protection; (¢
“Environmental Cleanup” includes any response action, remedial action, or removal action, as
defined i Environmental Law; and (4} an “Epvirowrnental Condition™ means a condition that can
cause, contnbuie to, or otherwise trigger an Environmental Cleanup.

Borrower shaill pot cause or permit the presence, use, disposal, storage, or release of any
Hazardous dubstances, oy threaten to release any Hazardous Substances, on or in the Property.
Borrower snall not do, nor allow anyone elee to do, anything affecting the Property {a) that is in
viclation of any Envirorgnental Law, (b} which creates an Environments] Condition, or {¢) which,
die to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
attects the value of the Property. The preceding two sentences shall not apply to the presence, use,
ar storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and to maintenance of the Property (including, but not
himiuted {0, hazardous substances in consumer producis).

Horrower shall promptly give Lender written notice of (a} any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party invoiving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowiedge, (b} any Environmental Condition, including but not lumited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and {¢) any condition caused by
the presence, use or release of a Hazardous Subsiance which adversely affects the value of the
Property. It Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property 18 necessary, Borrower shall promptly take all necessary remedial actions in accordance
with bnvironmental Law.  Mothing herein shall create any obligation on Lender for an
Brvirenmental {Cleanup.

NOPGUNIFORM COVENANTS, Bomrower and Lender further covenant and agree as
follows:

Li. Acceleration; Hemedies, Lender shall give notice {o Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Seourity Instrument (but
not prioy fo seceleration under Section 18 unless Applicable Law provides otherwise). The
notice shail specily: {a} the defanll; (b} the action reguired {o cure the defauli; (¢} a date, not
fess than 38 days from the date the notice is given to Bovrrower, by which the defaulf must be
cured: and {(4) that fatlare to cure the defanll on ov before the dale specified in the notice may
resuit i acceieration of the sums secured by this Security Instroment and sale of the Property.
1 he notice shall further mform Borrower of the rigcht (o reinstate afier acceleration and the
right to bring a court action {0 assert the non-existence of 3 default or any other defense of
Borrowser to goceleration and sale. 11 the defanlt is not cured on or before the date specified in
the notice, Lender af is option may require inmediale payment in full of 2df cums secured by
this Security Insiroment without further demand and may invoke the power of sale and any
piner yemedies permitied by Applicable Law. Lender shall be entitied {o coliect gl expenses
meurred in pursaing the remedies provided in this Section 22, including, buf not Hmited to,
reasonabie attorneys’ fees and costs of title evidence.

if Lenderinvokes the power of sale, Lender chall give a copy of 2 notice o Borrowerin
the manner provided in bection 15, Lender shall publish the notice of sale once a week for
three consecutive weeks in a mewspaper published in SHELBY County, Alsbama, and thereupon
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saall seil the Property to the highest bidder at public auction at the front door of the County
{ourthouse of this Ceunty. Lender shall deliver to the purchaser Lender’s deed conveving the
Property. Lender or its designee may purchase the Property at any sale. Borrower covenants
and agrees that the proceeds of the sale shall be applied in the following order: {(a) o all
expenses of the sale, mmcluding, but not limited o, reasonable atiorneys® fees; (b) to all sums
secured by this Security lastrument; and (¢} any excess to the person or persons legally entitled
i i,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower shall pay any recordation costs. Lender may charge
Borrower g fee for releasing this Seowrity Instruoment, but only if the fee is paid (o a third party for
services rendered and the charging of the fee is permitied under Applicable Law.

Z4%. Waivers. Borrower waives all rights of homestead exemption in the Property and
relinguishes all rights of curteay and dower in the Property.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Secunty Instrument and in any Rider executed by Borrower and recorded with it

Wiinesses:
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Borrower

AEATE OF ALABAMA
COUNTY OF SHELBY

{, the undersigned authority, 3 Notary Poblic, in and for said County 1 said State, hereby certity that
RAYMOND JERDOME REINHARDSEN L a single person whose name(s) is/are signed to the foregoing
conveyange, and who 13/are known e me, acknowiedged before me on this day that, being informed of the contents

of 4t i GNVEYENTE, , hie/she/they execoted the same voluntarily on the same bears date. Given under my hand and
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NOTE TO CLERK OGF COURT: Mortgagee certifies that if at any pomnt g .,_aau'{ 45 ;sf“-* ""J"s:.- 15 assigned 1o 3 non-tax
exempt holder that such Holder will comply with Alsbarna Code §40-22-2(5K 1975
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HALIBIT A7

24T 3, ACCORDENG T0O THE MAP OF PLAT OF STONEY MEADOWS SUBDIVISION, PHARE 1, A8
RECURDED IN MAP BO0K 36, PAGE 107, IM THE OFFICE OF THE JUDOE OF PROBATE OF
BERLEY COUNTY, ALABAMA, AND ALSO THE AFFIDAVIT OF MICHARL B BRIDCES, PLS, FOR
STOMEY MEADOWSE BUBDIVISION, PHASE §, ASRECORDED MARCYH 23, 2006, A% DOCUMENT
ZRUHLIZS0001 33000, IN 2AID PROBATE OFFICE, BITUATED, LYING AND BEING IN SHELRY
CLNINTY, ALABAMA.
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AIUNTABLE BRATE RIDER
(LIBOR Shi-MMonth Index {As Posied by Fannie Mae)k-Rate Cans)

11

THID ADIUSTABLE RATE RIDER is made this May 18, 216 and 15 incorporated into and shall
¥ dﬁﬁ:i’”*’“— to amend and suppiement the Mortgage, {the “i&gum v oinstrurnent’) a,f ihfe sarme Gale piven b-» the
undersigned CBorower”} 10 secure Borrower’s Adjusiable Rate Note (the “MNote™) o MUTUAL SAVING S
ﬁf{'ﬂ}ﬂ“ UMM CLender”) of the same date and covenng the ;?z'ﬁ;&r? gesoriped 11 h mecurity instrument an
iocaed an

'l'lj

"'Ei

245 S 10ONEY TRALL, MAYLENE, AL 35114

Properv Addresst

drik NAFTE LUONTAINS PROVIBIONS ALLOWING FOR CHANGES M THE
M A RAESE RATE AMD THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMIUNT BORROWER'S ADJUSTABLE INTERERT BATE CAN CHANGE AT AMY
iyME TiMiE AND THE MAXIMUM BATE BORBOWER MUST PAY. THE MOTE ALSO
LABNT ALND THE OPTION T0 CONVERT THE ADJUNTABLE RATE 70 4 FIXED
RATTE.

ADDITIGNAL COVENANTS, in addition io the covenants and agreements mads in the Security
instrument, Borrower and Lender further covenant and agree as follows:

A, AEBELINE ALY RATTE AMED MIOMIHLY PAYMENT CHAMNGES
The Mote provides for zn iniosl interest rate of 2.92 %% . The MNote provides for changes n the

ustalvie vterest rate and the mouthly payments, as folows:

ARBUISTARBLE IMTERERST RATE AND MONTHLY PAYMENT CHANGEER

=Y. 4 "Emngeﬁ Dates

The adjustable indecest rate | will pay may change on May 18, 2021 and on that day every 12th month
therearier, bach dale on which my ada abie nterest rafe could change s called 3 “Change Date”
{13} The Index

!

Begwning with the Girst Change Date, my adiustable interest rate will be i}ﬁﬂ&d van index, The “index’ s
s onterbank offered rates for si -'m-ﬂﬂ"-a L. dedllar-denominated deposits i the Lm’zdﬂ;; market based on

gquotations of major banks, as posted by Fannle Mae through electronic transmission or by telephone or both through
cieCironic tranfs.miﬁ ion and by elephone, 'E he mnost recent ndex figure available as of the date 45 davs before each
Change Date 1s called the “Corent Index”. I the Index is no longer available, or is no longer posted sither through
clecirome ranspussion or by felephone, the Note Holder will choose a new index that is based upon comparable
information, The Note Holder will give re notice of this choice

4.} Catenlation of Changes

Serore each Change Date, the MNote Holder will caloudste my new interest rate by adding two and a half
percentage points {2.50%) 1o the Current Index. The Moite Holder will then round the result of this addition 1o the

nearest one-gighth of one percentage poirg {0.125%),  Rubiect 1o the limifs stal ﬂd i Secition 4001 below, this

rounced amouni will be my new 1nterest rate uniil the next Change Lale,

.'i"

The Nots E-*a:ﬂd 57 % ‘;EE inen determine the amourd of the monthly paviment that would be sulficient 10 repay

he unpaid pringipal that | a “fEf‘%tﬁd i owe af tne Uhange Dﬂ“ i fuit on the Maturty Date a1 my new i'f*?'ﬁii‘ﬁi.l
ri.,tc o substantiaily eqgual pf;:,}.mﬁm% he result of this caloulation will be the new smount of my monthly paymer
i3} Lavnies on interest Hate Change

e nterest vale L am reguired 1o pay 2f the Change Date will not be greater than 4.9%% or loss than
2.9% %, Therefore, myy interest rate will never be increased or decressed on any single Chanoe Date by more
than fwo peroeniage pobnteis) (2.006%) from the raie of inderest § have been paving for the preceding
ilmaonins, My inferest rate wiil never be greater than 3.99% nor lower than 2.99%.

{E. Betective Date of hanses

My new mterest rate will become effective on each Change Date. T will pay the amount of my new
monthly payment pegimung on the fwst monthly pavinent date afler the Chanze Dafe until the amount mf Frey
monthly payment changes again.

{5 Motice of Lhanges

The Note Holder will debiver or mail 10 me 2 pohice of any changes 1 rov adjustable inferest rate and the
am%m of my maonthly pavrioent before the efiective date of any change, The notice will include information
Cequire rad oy law I e given fo me and aiso the title and felephone mumber of 2 person who will answer any guestion
Pnay have regarding the notic

H. TRANSFER OF THE PROPERTY OR 4 BENEFICIAL INTEREST 1M BORKOWER
i Uniil Borrowsr exercises the Conversion Option under the conditions stafed in Bection B of this
Acrustable Rate Baider, Umitorm Covenant 18 of the Security instrument 1s amended 1o read as follows;
VTransier of the Property or 3 Beneficinl Inforest in Borrowaer. As used 1y s Section
L8, “lnterost 1 the Property” means any 82ai or bes ?i‘fﬁ"‘:iﬂ wterest n the Property, ocludimsg, bul
ot hmvied 10, thoss ?F’*ﬂﬁﬁ{:iai intarasts transferred o o3 bond for deed, contract for deed
mnstaliment sales contract or escrow agreement, the 1“;'%:"1':1 ot wiuch 18 the fransier of bile by
Borrower at a future daie (o 3 purchaser.

-.-'.

it all or any part of the Property or any interest in the Property 15 seld or transierred {or ¥
Borrower 1% not g natural ;3':"5“.:{} and a penehicigl mterest in _::-um:mw 1S sold or fransferred)

without Lender’s prior wotten consent, Lender may require immediaie payment o full of all sums
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seoured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise s probibtted by Applicable Law., Lender also shall not exercise this option it (a)
Borrower causes 10 be submitted to Lender information required by Lender to evaluate the
mtended transieree as if a new loan were being made 10 the transieree; and (b} Lender reasonably
determarnes that Lender’s security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Instruroent is acceptable 1o Lender

{0 the extent pernutted by Applicable Law, Lender may charge a reasonable fee as 2
condition to Lender’s consent to the loan assumption. Lender also may require the transferee o
Sign 4n assumplion agreement that 1s acceptable 1o Lender and that chligates the transferee o keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue 1o be obligated under the MNote and this Secority Instrument unless Lender releases
Borrower m o wrifing,

if Lender exercises the option ¢ require mmediate payment in 84, Lender shall give
Borrower notice of acceteration, The aotice shall provide 3 period of not less than 36 days from
the date the notice 15 given in accordance with Section {5 within which Borrower must pay all
sums secured by this Securily Instrument.  {f Borrower fails to pay these sums prior to the
expiration of this penod, Lender may invoke any remedies permitted by this Security Insirument
without further notice or demand on Borrower.

2. Y Borrower exercises the Conversion Option under the conditions stated in Section B
of this Adiustable Rate Rider, the amendment to Uniform Covenant 18 of the Security
instrurnent contained in Section C1 above shall then cease to be in effect, and the provisions of
Unitorm Covenant 18 of the Security Instrument shall instead read as follows:

Transier of the Property or a Beneficial interest in Borrower. As usad in this Section
{8, “interest 1y the Property” means any legal or beneficial mnterest in the Property, including, bu
not hmtied 1o, thoese beneficial inferests transferred in 3 bond for deed, contract for deed,
mstaliment sales contract or escrow agreernent, the inlent of which is the transier of fitle by
Borrower at a teture date (o 3 purchaser.

i all or any part of the Property or any interest in the Property i3 sold or transterred {or if
Borrower 1§ not 3 patural person and a beneficial mterest in Borrower 18 sold or transferred)
without Lender's prior written consent, Lender may require immediate payment 1 full of all sumas
securad by this Security Instrument, However, this option shall not be exercised by Lender 1f such
exercise 1§ prohibited by Apphicable Law.

it Lender exerciaes this option, Lender shall give Borrower notice of acceleration. The
notice shail provide a penod of not loss than 30 days from the dafe the nohice s given n
accordance with dection 15 within which Borrower nwst pay all sums secured by this Security
instrument. I Borrower tails 1o pay these sume prior ic the expiration of thus period, Lender may
mvoke ary remedies pernntted by this Security nstrument without further notice or demand on
Horrower,

2Y SIGMNING BELOW, Borrower aceepts and agrees (o the terms and covenanis contained i this
Adjusiable Rate Hider.

i iate:

May 18, 2416
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