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DEFINITIONS

Words used in multiple sections of this document are defined below snd other words are defined In
Secticns 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are
also provided in Secnion 16.

FA) “Security Instvument™ means this document, which is datedMaxeh 07, 2016

togather with all Riders to thas document.

(B “Borrower” s Nicholas Bailey and Shea Bailey, huzsbhand and wifse

Borrower 1s the movtgagor under this Secunty Iasttument
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() "RMERSY is Morteage Blectronic Registration Systems, Inc. MERS is a separate corporation that 15
acting sofely as a nomdnee for Lender and Lender's successors and assigns. MERS s the morigagee
pader this Security Instrument. MERS is organized and exasting undey the laws of Delaware, and has
an address and telephone number of PO, Box 2026, Flint, MI 483501-2026, tel. (388} 6759-MERS,

{3} “Lender” s ¥orth American Savings SBank, FSR

fenderisa Corporation
organized and cxisling under the laws of the state of Missouri

Lender's address 18 124988 South 71 Highway, Srandview, MO $4030

(B} “Meote” means the promissory sote signed by Borrowsey and dated Margeh 87, 2018

The Note states that Borrower oweg Lender Twoe Hundred Twenty Five Thousand Ang
Tarosli0 Lxoilars
(11.S, 5 2385, §00. 00 t plus interest. Borrower has promised (o pay thic debt in regular Peniodic
Payments and fo pay the debt in full not later than Apedl 01, 204€ .

{F} “Properiy” means the property that is descnbed below under the heading “Transfer of Kights m
the Property.”

() “Loaw” means the debt evidenced by the Note, plus interest, any prepayment charges and lale
charges due under the Note, and all sumg due under this Secunty Instrument, plus imlegest.

() “Riders” means all Riders to this Secunity Instrument that are exeputed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable];

| Adjustable Rate Rider || Condominium Rides Ej Second Home Rider
é::::::: Balloon Rider X | Planned Undt Development Rider | { 1-4 Pamily Rider
X | VA Rider [:j Biweekiy Payment Rider m Other(s) [apecity]

'I.'l. 'I.

(1)} “Applicable Law™ means all controlling applicable federal, states and local siatutes, regulations,
ordinances and adnrinistrative rules and orders {that have the effect of law) as well as all applicable
final, non-apnealable judicial opinions.

(D “Community Assoctation Dues, Fees, and Accessments”™ means all dues, fees, aggessments and
other charges that are imposed on Bomower or the Property by a condomumium association,
homeowners assockation of sivdiar orFanizaiion.

(K “Flectronic Funds Transfer” mcans any transfer of funds, other than a transachion onginated by
check, draft, or similar papsr instrament, which is mitiated through an electromc ternunal, iﬂﬂphﬁﬂih
instrument, computer, of magnetic tape so as 1o order, instruct, or authorize 2 financial insttuiion {o
debit or credit an account, Such texm includes, but is not Bmited to, polnt-oi-sale transfers, awtomated
icller machine tansactions, transfers indtiated by telepbone, wire fransfers, and aulomated

clearinghouse transiers.
(1) “Eaerow Hems™ means those ifoms that are described m Section 3.

(M} “Miscellancouss Procesds™ means any compensation, setticment, award of damages, o progeeds

paid by auy thied party {other than insurance proceeds paid under the coverages deseribed 1 Section 5}_
for aﬂ damage 10, of destruction of, the Property; (i) condemnation or other taking of all or any part of
the Propesty; (i} conveyance in leu of condemnation; or {iv) misrepressnfations of, or ormssions a¢ 1o,

the valuc andfor condition of the Property. _
(N} “Morigase Insurance” means ingurance profecting Lender against the nonpayment of, or default

on, the L.oan,
((}) “Perindic Pavment” means the regularly scheduled amount due for () principal and inferest under

the Note, plus (i) any amousnts under Section 3 of this Security Instrumen.
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(P} “RESPAY means the Resd Bstate Settlement Procedures Act (12 US.C. Section 2601 et seq.) and
ite implementing regulation, Regulation X (24 CF.R. Part 3500}, as they might be amended from me
toy time, or any additional or successor legislation or regulation that govems the same subject matler. As
used in this Security Instrument, “RESPA” refers fo all requirernenis and restrictions that are mposed
in regard to 3 “federally related mortgage loan” even if the Loan does not qualify as a “federally related
morigage loan” under KESPA.

(03} “Successor in Interest of Borrower” means any party that hag taken title to the Property, whether
or not that party has assumed Borrower's obligations snder the Note and/or this Secunity Instryment,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loag, and all repewals, extensions
and modifications of the Note; and (1) the performance of Borrower's covenants and agreemenis ander
this Security Instrument and the Note. For this purpese, Borrower irevocably mortgages, grants and
conveys o MERS (solely as nomines for Lender and Lender’s successors and assigns) and o (e
suceessors and assigns of MERS, with power of sale, the following described property located in fhe
County of Shnelby :

- [Type of Recording Justsdiction ] (Wame of Recording Jurisdichion)

SRE ATTACHEDR EXHIBIT V"AU-LEGAL DESURIPUION

The proceeds of this loan have been applied fo the purchase price of the hersin gescribed
DIORery.

Parcel D Number: 08~5~31~3~0(3~08&1. 000 which currently has the address of
475 Lakse Chelses Way {Bireet
Chelses Oty , Alabamalb043 [Zip Code)

{"Property Address )

TOGETHER WITH all the improvemenis now or hercafier erected on the property, and all
casemerts, appurienances, and fixtures now or hereafter a pant of the property. All replacements and
additions shall also be covered by this Security Justrument. Al of the foregoing is referved to n s
Security Instrument as the "Property.” Borrower understands end agrees that MERS holds onty iegal
tide 1o the interests granted by Borrower in this Security Instrument, but, if necessary o comply with
law o custom, MEBERS {as nominee for Lender and Lender's snceessors and assigns) hag the nghit o
excrcise any or all of those interests, mcluding, but st Hrited o, the right 1o foreclose and sell the
Property; and to take any action required of Lender including, but nol Hmited to, relgasing el
canceling this Security Iustrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agamst

all claims and demands, subject to any encambrances of record.
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THIS SECQURITY INSTRUMENT combines uniform covenants for national use and non-unsiorn
covenands with limited variations by jurisdiction 1o constitite a uniform security instrument covenng
real property.

UNTFORM COVENANTS. Borrower and Lender covenant and agree as Tollows:

1. Pavment of Principal, Interest, Escrow [ems, Prepayment Charges, and Late Charges,
Bomrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds tor Bacrow
ftoros pursuant o Section 3. Payments due under the Note and this Secunty Imstrurpent shall be made
in 11.S. cumrency. Howeves, if any check or other instrument received by Lender as payment under the
Note or this Security Instrument is returned to Lender vnpatd, Lender may require that any or alii
subsequent payments due vnder the Note and this Security Instoument be made m one or more of the
following forms, as sclected by Lender: (3) cash; (b) money order; {0} certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an iastifolion whose
deposits are insured by a federal agency, instrommentality, or entity; or {d) Blectronie Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender In accordance with the notice provisions
in Section 15. Lender may retun any paviment or pattial payvment if the payment or partial payments
ave insufficient to bring the Loan curreni. Lender may accept any payment or partial payment
insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to Hs rights
to refuse such pavment or partial payments in the fisture, but Lender is not obligated to apply sueh
nayments at the time such payments are accepied. If sach Pedodic Payment is apphied as of il
scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
nnapphied funds watil Borrower makes payment to bring the Losn owrrent. If Borrower does not do so
within a reasonable period of time, Lender shall either apply such funds or retwrn them o Bomower, H
not applied carlier, such funds will be applied 1o the outstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower might have now or i the future
against Lender shall relieve Bomrower from making payments due under the Note and this decunty
fnstrument or performing the covenants and agreements secured by this Securily Instrument.
¥, Application of Payments er Froceeds. Bxcepl as otherwise described in this Section 2, alt
payments accepted and applied by Lender shall be applied in the following order of priority: (4} mterest
due under the Note: (b) principal due under the Note; {¢) amounts due under Section 3, Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounis
shall be applied first to late charges, second o any other amounts due under this Security instrument,
and then o reduce the principal balance of the Note,

If Lender receives a payment from Bomrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied {0 the delinquent payment
and the Iate charge. I move than one Periodic Payment is cutstanding, Lender may apply any payment
raceived from Rormower o the repayvioent of the Periodic Payvments if, and fo the extent that, each
payment can be paid in full. To the extent that any excess existe after the payment is apphed o the fad]
pavment of one or more Periodic Payments, such excess may be applied 1o any late charges due,
Volustary prepayments shall be applied first o any prepayment chasges and then as degortbed i the

MNote

Any application of payments, insurance procesds, or Miscellaneous Procseds 0 principal ¢ue
under the Note shall not extend or posipone the due date, or change the amount, of the Pernodic
Payments.

3. Funds for Eserow Items, Borrower shell pay to Lender on the day Periodic Payments are due
ander the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amouns
due for: (a) taxes and sssessments and other items which can attsdn priority over this Security
Instroment as a Hen or encumbrance on the Property; (b} leaschold payments or ground rents on the
Property, if any; (o) premiums for any and all insurance required by Lender under Section 37 and (8
Mortgage Tusurance premiums, if any, or any swms payable by Bomrowsr to Leader 1 Hen of the
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payment of Mortzage Insurance preminms in accordance wilh the provisions of Section 18, These
items are called "Heerow Ieme.” Af origination or af any Lme dunng the term of e Loan, Lender may
require that Community Asscciation Ducs, Fees, and Assessments, if any, be escrowed by Bomwower,
and such dues, fees and asscssments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid onder thie Section. Borrower shall pay Lender the Foands for
Escrow ftems uniess Lender waives Bomrower's obligation {0 pay the Funds for any or all Escrow Iterss.
Lender may walve Borrower's obligation to pay to Lender Punds for any or alt Bscrow liems af any
tirne.  Any such waiver may only be in wniing, In the event of such waiver, Borrower shall pay
divectly, when and where payable, the amounts due for any Hscrow Hems for which payment of Fands
has been waived by Lender and, if Lender reguires, shall furnish to Lender receipts evidencing such
payment within such tirne period as Lender may require, Borrower's obligalion {0 make sUch payments
and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
s Secunity Insttument, as the phrase "covenant and agresment” IS used in Section 8. If Borrower 3
abligated to pay Bscrow Items divectly, pursuant 10 & waiver, and Borrower fails {0 pay the amount dug
for an BEscrow {tem, Lender may exercise ity rights nnder Section ¥ and pay such amount and Borrower
shall then be obligated under Section 9 {0 repay to Lender any such amount. Lender may revoke ihe
waiver as to any or all Escrow Hems at any time by a notice given in gocordance with Seciion 13 and,
gpon such revocation, Borrower shall pay to Lender all Punds, and in such amounts, that are then
required vander this Section 3,

Lender may, al any Ume, collect and hold Funds in an amount {a) sufficient to permit Lender {6
apply the Funds at the time specified under RESPA, and (b) not fo exeeed the maximumn amount a
lender can require under RESPA. Londer shall estimate the amount of Funds due on the bagis of
current data and reasonsble estimates of expenditwres of futwe Escrow ltems or otherwise m
accordance with Applicable Law,

The Funds shall be held in an iustitution whose deposits are insured by a federal agency,
instrumentality, or enfity (ncluding Lender, if Lender 1s an institution whose deposiis are so insured) of
in any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow ftems no later than
the time specified under RESPA. Lender shall oot charge Bomower for holding and applying the
Funds, annually analyvzing the escrow account, or verifving the Bscrow liems, unless Lendor pays
Rorrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agrecrnent is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall
not be reguired to pay Borrower any interest or earnings o the Funds. Bomrower and Lender can agres
in writing, however, that interest shall be paid on the Funds. Lender shall give o Borrower, without
charge, an annual scconnting of the Funds as required by KESPA.

If there is a surplus of Funds held in cscrow, as defined under RESPA, Lender shall acoount o
Borrower for the excess funds in sccordance with RESPA. ¥ there is 2 shortage of Munds held 1n
ascrow, as defined under RESPA, Lender shall notify Boreower ag required by RESPA, and Bomower
shalf pay to Lender the amount nocessary o roake up the shortage in sccordance with RESPA, butin no
mote than 12 monthly pavinents. If there is a deficiency of Funds beld in escrow, as defined under
RESPA, Lender shall notify Rorrower as required by RESPA, and Borrower shall pay o Lender the
amount gecesssry o make up the deficiency in accordance with RESPA, but m no more than 12
monthly payments.

Upon payment in full of all sums seouwred by this Security Instrument, Lender shall promptly
refund to Borrowser any Funds held by Leander,

4. Charges:; Liens. Borrower shall pay all taxes, assessments, charges, fines, and 1mpositions
atiributzble to the Property which can attain priority over this Security Instroment, leasehold payroenis
or ground renis on the Property, if any, asd Compamnity Association Dues, Pees, and Assessments, if
any. Yo the extent that these iteras are Escrow Items, Borrower shall pay them in the manner provided

m Section 3.
Rorrower shall promptly discharge any Hen which has priority over this Security Ingtriment
unless Borrower: (8) agrees in writing 1o the paymend of the obligation secured by the len 1n 3 manner

acceptable 1o Lender, but only so long as Borrower is performing such agreement; (b} contesis the iien
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in good faith by, or defends againgt enforcement of the lien in, legal proceedings which 1 Lender's
opinion operate 1o prevent the enforcement of the Hen while those proceedings are pending, but only
until such proceedings are concluded; or {¢) secures from the holder of the hen an agrecrment
satisfactory to Lender subordinating the hen o this Security Instrument. If Lender determaes that any
part of the Property is subject to a Hen which can attain priority over this Security Instrument, Lender
may give Borrower 8 notice identifving the len. Within 10 days of the date on which that noticg is
given, Borrower shall satisfy the len or take one or more of the actions set forth above in this Seetion

&,
Lender may reqguire Borrower 1o pay a one thine charge for a real estate tax venrfication and/or

reporting servies used by Lender (n connection with thus Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafer srected
on the Froperty insured against loss by fire, hazards included within the term "extended coverage,” and
any other hazards including, but not limited to, earthguakes and floods, for which Lender requines
insurance, This ingurance shall be maintained in the amounts (including deducuble levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insuwrance carrier providing the mmsurance shall be chosen by
Borrower subject to Lender's right to disapprove Borrower's choice, whick right shall not be exercised

unreasonably. Leader may require Borrgwer to pay, in comnection with this Loan, either: (43 a one
time charge for flood zone determination, certification and tracking services; or (b} a one Ume charge
for flood zone determination and certification services and subseguent charges each me remappngs or
sintilar changes occur which reasonably might affect such defermination or corfilicalion, Borrower
shall alao be responsible for the payment of any fees imposed by the Federal Bmergency Management
Agency in connecton with the review of any flood zone determination resulting from an objection by
Barrower.

if Borrower fails o mainiain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation {0 porchase any
particolar fvpe or amouni of coverage. Thersfore, such coverage shall cover Lender, but nught or
might not protect Borsower, Borrower's squity in the Property, or the condents of the Property, agamst
any risk, hazard or liability and might provide greater or lesser coverage than was previously in efiect,
Borower acknowledoes that the cost of the insurance coverage so obtained might siguificanly exceud
the cost of insurance that Borrower coukd have obtzined, Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrowsr secured by thiz Security Instrument, These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with
such interest, upon notice from Lender 1o Borrower requesing payment,

Al insurance policies required by Lender and remewsls of such policies shall be subject tw
Lender's right to disapprove such policies, shall inclhude a standard morigage clause, and shall name
Lender as mortgagee andfor as an additionsd loss payee. Lender shall have the right (o hold the policies
and renewal certificstes. 3 Lender requires, Borrower shall promptly give to Lender all receipts of pad
premaiumas snd repewal notices. If Borrower obtains any forma of insurance coverage, notl olherwise
reguired by Lender, for damage to, or destruction of, the Property, such policy shall include & standard
mortgage clause and shail narse Lender as morigages andfor as an additional loss payee,

In the evernt of loss, Borrower shall give prompt notice to the insurance carricr and Lender.
Lender may make proof of loss if not made promptly by Booower, Undess Lender and Borrower
stherwise agree in wiiting, any nsuwrance procesds, whether or not the underlying nsprance was
required by Lender, shall be appHed to restoration or repair of the Froperty, if the resioration oF TEpAls
is economically feasible and Lender's security is not lessened. During such repair and resioration
period, Lender shall have the right 1o hold such insurance proceeds until Lender bhas had an apportaraty
to inspect such Property to ensure the work has been corspleted © Lender's satisfaction, provided that
sich inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
regioraiion in a single pavmest or in a series of progress payments ss the work s completed. Unless an
agreement is made in writing or Applicable Law sequires interest &0 be pamd on such insurance
nroceeds, Lender shall ot be required to pay Borrower any interest or samings on such proceeds, ees
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for public adjusters, or other third parties, retained by Bosrower shall nol be paid out of the insurance
procesds and shall be the sole obhligation of Borrowser. If the resioration or repair 18 ol econonucally
feasible or Lender's security would be lessened, the wnsurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, il any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for 1o Section 2.

I Borrower abandons the Property, Lender may fie, negotiate and seitle any available msurance
claim and relaied matters. I Borrower doss not respond within 30 days to a notice from Lender that
the insurance carrier has offered o settle a claim, then Lender may negotiate and settle the clamm. The
30 day peniod will begin when the notice s given. In cither event, or if Lender acqueres the Property
under Section 22 or otherwise, Bomowsr hereby assigns {o Lender (8) Booower's nights to any
insorance procesds in an amount not 1o exceed the amounts unpaid uoder the Note or this Sscunly
Instrument, and (b} any other of Bomrower's rights {other than the nght © any refund of uncarned
premiums paid by Borrowses) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either (0 repanr
or restore the Property of to pay smounts unpald under the Node or this Secundy Inginument, whether or
not than due.

&, Oecupaney. Borrower shall occupy, establish, and use the Property as Borrower's pringipal
residence within 60 days after the execution of this Security Instrument and shall continue 0 ooeupy
the Property as Borrower's principal residence for at least one yewsr after the date of ocoupancy, unless
Lender otherwise agrees in writing, which consent shall sot be uneasonably withheld, or uniless
extenuating circumsiances exist which are beyond Borrowser's contiol.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteniorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall roaintain the Property m
order to prevent the Property from deteriorating or decreasing in value due o its condition. Undess 1t s
deterrained pursuant to Section 5 that repair or restoration is not sconomically feasible, Borrower shadl
promptly repair the Property if damaged to avoid fusther detenorstion or damage. I msurance of
condermnation procesds are paid in connection with damage {o, or the taling of, the Froperly, Borrower
stiall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may dishurse procesds for the repairs and restoration in a single payment or 1 a
series of progress payruents as the work is completed. If the insurance or condemmation proceeds are
not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of such repair or restoration.

Lender or #ts agent may make reasonable entries vpon and imspections of the Property. I 1t bas
reasonable canse, Lender mav inspect the interior of the improvements on the Property. Lender shall
pive Borrower notice at the time of or prior to such an inferior inspection specifying such reasonable
CAUSE.
§. Borrower's Lean Application. Borrower shall be in defagh if, during the Losn application
PIOcRss, Rorrower of any persons of entifies acting at the direction of Borrower or with Bonrower's
knowledge or consent gave materially false, misleading, or insecurale mformation or slatements 10
Lender {or failed to provide Lender with material information) in connection with the Loan. Muteral
representations include, but are not limited to, representations concerning Borrower's ocoupancy of the
Property as Borrower's principal residence.

8, Protection of Lender's Interest in the Property and Righis Under this Securily
stroment. IF (&) Borrower Tails o perform the covenants and agreements condamned m s Ssounty
Instroment, (b} there is 2 legal procceding that might significantly affect Lender's interest in the
Property and/or rights under this Security Instroment (such as a proceeding in bankwuptey, probate, 1ot
condemnation or forfeiture, for enforcement of 2 Hen which may afiain priority over ting decunty
Tnstrament or to enforce laws or regulations), or (¢} Borrower has abandored the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's intersst i the FProperty
and rights under this Security Instrursent, including protecting andfor assessing the value of he
Property, and sscuring andfor repainng the Property. Lender’s actions can inchude, but ave not imited
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tor () paying any sums secured by a lien which has priocdy over this Secursly Instrument; (b
appearing in court; and {¢} paying reasonable atiorneys fees {0 protect 1ts mterest in the Property andfor
rights under this Secnrity Instrument, including s secured posiion I a hankvopicy proceeding.
Securing the Property includes, but 1s nod Imted 16, entering the Property 10 make repairg, changs
iocks, replace or board up doors and windows, drain waler from pipes, shminate bullding or other code
viciations or dangerous condifions, and have ulzities fumed on or off. Although Lender may {ake
action under thigz Section 8, Lender does not have o do 8o and 15 not under any dudy or obligation {6 do
so. I is apreed that Lendey mnours no Rability for not falang any or all actions authonized poder this
Segtion 9.

Any smounts disbursed by Lender ander thix Section ¥ shall beeome additional debt of Botrower
secured by this Security Instrument. These amounts shall bear mterest at the Note rafe from the date of
dishbursement and shall he payable, with such inierest, upon notics from Lender (o Borrower requesiing
payment,

If this Security Instriment 18 on a leasehold, Borrower shall comply with all the provisions of the
lease. I Bormowser scquires fee title (o the Property, the leaschold and the fee {tie shall not merge
anless Lender agrees (0 the merger in wriling.

$3. Mor{gage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premivmns reguired (o maintain the Mortgage Insursnce i eflect. X for
any reason, the Mortgage Insurange coverage reguired by Lender ceases o be avaulable from the
mortgage insurer that previously provided such nsueance and Bomrowsy was required o make
separately designated pavments toward the prenuiums for Mortgage Insurance, Borrower shall pay the
prenuums reguired 1o obtain coverage substantially equuvalent 1o e Mortgage Insurance previously m
effect, at a cost substantially equivalent (o the cost o Borrower of the Mortgage Insurance previously in
gffect, from an alternate morigage incurer selected by Lender, I substanirally eguivalent Mortgage
Insurance coverage 1§ not avaidable, Borrower shall confinue 0 pay 0 Lengder the amount of the
separately designated pavments that were due when the insurance coverage ceased o be in effect,
fender will acocpt, use and refain these payments as a non refungable 10ss reserve 1n ben of Morigage
Insurance, Soch loss reserve shall be non refmdable, notwithstanding the fact that the Loan g
altmately paid in full, and Lender chall not be rediired to pay Borrowey any inferest OF carnings on
such loss reserve. Londer can no longer require loss rescrve paviments 5 Morigage Insurance coverage
{in the amount and for the perind that Lender reguires) provided by an insurer selected by Lender again
becomes available, is obigined, and Lender requires separately designated pavments toward the
premiums for Mortgage Insurance, I Lender required Mortgage Insurance as a condifion of making the
Loan and Botrower was required to make separately designated payments toward the prenuunss for
Mortgage Insurance, Borrower shall pay the promivms reguired $o maintain Morigage Insurance in
effect, or to provide a non refundable loss reserve, until Lender's requirement for Mortgage Insurance
ends in sccordance with any writfen agresmgnt between Booower and Lender providing for such
termination of until fersdnation s reguired by Applicable Law. Nothing in this Section 18 affscts
Borrower's obligation (o pay intercst at the rate provided in the Notg,

Mortgage Insurance relmburses Lender {or any entity that purchases the Note) for cerfain fosses it
may incur if Bomrower does not ropay the Loan as agreed. Borrower 8 not a pasty o the Morigage
insurance,

Mortgage msurers svalunate their total risk on all such imsurance m force from time o fime, and
may enter nio agrecmenis with other parties that share or modidy thetr risk, or reduce losses. These
agreements are on fcrms and conditions that are satisfaciory (o e morigage ingwer and the other pady
{or parties} to these agreements, These agreements may require the mortgage msurer (o make payments
using any source of funds that the mortgage insurcr may have available (which may include funds
ohtained from Mortgage Insurance premims).

As a result of these agreements, Lender, any puachaser of the Note, another (Surer, any reingurer,
any other entity, or any affiliate of any of the foregoing, may receive {divectly or indirectly) amounis
that desive from {or might be characienized as) a portion of Bomrower's pavments for Mortgage
fnsurance, in exchange for sharing or moditying the mortgage insurer’s nsk, or reducing iosses, I such
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agreement provides that an affiliste of Lender takes a share of the insurer's risk in exchange for a share
of the premiums paid o the insurer, the arrasgement is ofien exmed "caplive reinsurance.” Hurther

{1} Any such agreements will not affect the smounts that Berrower has agreed {o pay foy
Movipapge Insurance, or any osther ferms of the Loan., Such agreements will nol norease the
amonnt Borrowsy will owe for Mortgage Iosurance, and they will nat eniitie Borrower {0 any
refund.

(v} Any such agreements will not affect the vights Borvower has -~ & any - wilth respect o ihe
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oiber law. Thess
righits may inchede the right o reccive cerinin disclosures, {o reguest and ob{ain canceliation of
the Morigsee Innuwance, to have the Mortgage Incurance terminated automatically, andlor fo
receive a refund of any Morigage Inssranee prembuns that were unearned at the fime of such

canceliation or fernunation,
11, Assigrument of Miscellaneous Proceeds; Forfeiture., All Miscellanecus Proceeds are hiereby

assigned to and shall be paid to Lender.

If the Property is damagsd, such Miscellaneous Proceeds shall be applisd to restoration or repaw
of the Property, if the restoration or repair ig economically feasible and Lendars scowmity © not
lessencd. During such repafr and restoration period, Lender shall have the night to hold such
Miscellaneous Proceeds unizf Lender has had an opportunity to inspect such Property to ensure fhe
work has been completed to Lender's satisfaction, provided that such ngpection shall be undertaken
prompily. Leader may pay for the repairs and restoration in a siagle disbursement or in a setieg of
progress payments as the work is completed. Unless an agreement 18 made in writing or Appiwcabks
Law reguires ingerest to be paid on such Miscellaneous Proceeds, Lender shall ool be required {0 pay
Borrower any interest o earnings on such Miscellanecus Proceeds. I the restoration or yepasr 13 not
econonticaily feasible or Lender's security would be lessened, the Miscellansoous Proceeds shall be
applied 1o the sums secured by this Security Instrurent, whether or not then due, with the &icess, 1if
any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided fov m
Section 2.

In the event of z total iaking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be apphicd fo the sums secured by this Securtty Instruroent, whether or not then due,
with the excess, if any, paid {0 Bormower,

In the event of a partial taking, desiruction, or loss in value of the Property in which the {aw
market value of the Property tmediately before the partial takidng, destruchion, or foss in value 15 equal
to or greater than the amount of the sums secured by this Security Instrunent inunediatsly belore the
partial taking, destruction, or logs in vadue, unless Bomower and Lender otherwise agree i writing, the
cums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (8) the total amount of the sumns secured mamediately
before the parbal taking, destmuction, or loss in value divided by {by the fair market value of the
Property immediately before the partial taking, destruction, or loss in value, Any balance shall be pad
¢ BOrrower,

in the event of a partial taking, destruction, or foss in value of the Property in which the faiy
market value of the Property immediaiely before the partial taking, destruction, or Joss in valne 16 Jess
than the amount of the sums secured immediately before the partial taking, destraction, or 1088
it value, unless Bomower and Lender otherwise agree in writing, the Misccllangous Proceeds shall be
applied o the sums secured by this Seconity Iustrument whether of not the sums are then due.

If fhe Property is sbandoned by Borrower, or i, after notice by Lender 1o Borrower that the
Opposing Party {as defined in the next sentence) offers (o make an award to ssttle a claim for damages,
Bomrower faile 1o respond fo Lender within 30 days after the dale the notice is given, Lender i3
authorized to collect and apply the Miscellansous Proceeds either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party”
means the third party that owes Borrower Miscellaneous Proceeds or the party agamst whom Borower
has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any acton or proceeding, whether civil or oriminal, 18 begun that, s
Lender's judgment, could result in forfeiture of the Property or other material impaimment of Lender's
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interest in the Propenty or rights under this Secunty Insrument. Borrower can cure such a default and,
if acceleration has occurred, reinstate as provided 1n Section 19, by causing the action or proceeding {©
be dismissed with 2 ruling that, in Lender's judgment, preclodes forfetture of the Property or olher
material impairment of Lender's interest in the Property or nighis under fus Securnty Instrument, The
nroceeds of any award or claim for damages that are atiributable {o the taparment of Leader's inferest
in the Property are hereby assigned and shall be patd to Lender,

Al Miscellaneous Proceeds that are not applisd to restoration or repair of the Property shall be
applied in the order provided for in Scotion 2.

i3. Borrower Not Released: Forbearance By Lender Not 8 Walver, Exionsion of the time for
payment or modification of amortization of the sers secured by this Security Insivorsent granted by
Lender to Borrower or any Successor in Interest of Boorower shall not operate to release the hability of
Bomower or any Successors in Inferest of Bomower, Lender shall not be reguired to commence
proceedings against any Successor in Interest of Borrower or (o refuse 1o exiend hime for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reagon of any
demand made by the original Bogrower or any Successers in Interest of Borrower. Any forbearance by
Lender in exercising any right ot vemedy including, withowt limitation, Lender's acceptance of
pavments from third persons, entities or Successors in Interest of Borrower or 1n amounts Jess than the
amnount then due, shall not be a waiver of or preciude the exercise of any nght or remedy.

13. Joint and Several Liability; Co-signers; Successors snd Assigng Bound., Borrower
covenants and agrees that Borrower's obligations and fiability shall be joint snd several, However, any
Borrower who co signs this Ssoudly Instriument but does not exccute the Note (a "oo signer™): {a) 15 ¢o
signing this Security Instrument only o mortgage, grant and convey the co gigner's interest in the
Broperty ander the terms of this Security Dnstrument; (b) s not personally obligated fo pay the sums
secured by this Seourity Instrugznent; and (¢} agrees that Lender and any other Borrower can agree o
extend, modify, forbear of make any accommodations with regard to the ferms of this Securtly
Instrument or the Note withoul the co sigany's consent.

Sobiect o the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instroment in writing, and is approved by Lender, shall
obtain all of Borrower's rights and benefits under this Security Instrument. Bormower shall sot be
released from Rorrower's obligations and Hability under this Security Instrument unless Lender agroes
to such release in writing. The covenants and agreements of this Securtty Instrument saadl Dind {(exoept
as provided in Section 20} and benefit the successors and assigne of Lender,

14. Loan Charges, Lender may charge Borrower feeg for services performed in conneciion with
Rorrower's default, for the purpose of protecting Lender's interest in the Property and rights under ths
Security Instrument, including, but not lmited to, stforneys’ fees, property inspection and valuation
fees. In regard to any other fess, the absence of express authority in (his Security Instrument to charge
a specific fee to Borrower shall not be construed as 2 prohibition on the charging of such fee, Lender
may not charge fees that are expressiy prohibited by this Security Instrument or by Applicable Law,

¥ the Loan is subject to a law which sets maximum loan charges, and that law 1 finally
interpreted so that the interest or other loan charges collected or & be collected in connection wilk the
Loan exceed the pormitied fimits, then: {a) any such loan charge shall be reduced by the amouwn
necessary to reduce the charge o the permitted Hmit snd (b) any sums already collected from
Bonower which exceeded permitied Hmits will be refunded to Borrower., Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment o Bomower.
I a refund reduces principal, the reduction will be treated as a parfial prepayment withoul any
nrepaymoent charge {whether or not a prepayment charge is provided for under the Note), Borogwer's
ascceptance of any such refund made by direct payment to Borrower will constitute a waiver of any night
if action Borrower might have arising out of such overcharge.

13, Notiees, Al notices given by Borrower or Lender in connection with this Security Instrument
must be in writing, Any notice to Borrower in connection with this Security Instrument shall be
deeroed fo have been given to Borrower when mailed by first class mail or when actually delivered o
Rorrower's notice address if sent by other means. Notice to any one Borrower shall constiinte notice o
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al] Borrowers unless Applicable Law expressly roquires otherwise. The sobice address shall be the
Property Address unless Borrower has designated 2 substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrowsr's change of address. I Lenader specifies a
procedure for reporting Borrower's change of address, then Borrower shall only report @ change of
address through that specified procedure, Thers may be only one designated ﬂﬁii(:e: s&d&ﬁm&s& u:ndm: tlhiﬁ
Security Instrument at any one Gme. Any notice to Lender shall be given by delivering it or by maling
it by frst class mail to Lender's address stated herein unless Lender has designated another address by
notice to Bomrower. Any notics in conmection with this Seourtly Instrument shall not be ﬁﬁﬁmad i
have been given to Lender until actually received by Lender. If any notice required by this secunity
mstrument 15 also required nnder AppHeable Law, the Applicable Law reguirement will satisty the
corresponding requirement under this Securily Instrument. _

16, Governing Law; Severability; Rules of Construcfion. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property s located. {aﬂ ‘I‘:ﬁ.g?.liﬂ an
ohligations contained in this Security Instrument are subject {0 any requirements and Homtalions of
Apphicable Law. Applicable Law might explicitly or taplicitly allow the parties to agree by contract of
i might be silent, but such silence shall not be construed as a prohibition against agreement by contract,
In the event that any provision or clause of this Security Instrument or the Note comflicts with
Applicable Law, such conflict shall not affect other provisions of this Scounty lustrument of the Note
which can be given effect without the conflicting provision. |

As used in this Security Instruraent: {a) words of the mascoline gender shall mean snd melude
corresponding neuter words or words of the feminine gender; (b} words 10 the singuiar shall meax and
include the plural and vice versa; and (¢} the word "may” gives sole discretion without any obligakor {0

take any acton. , i o |
17, Borrewer's Copy. Bomower shall be given one copy of the Note and of this Seconily

Instrument.

18, Transfer of the Property or 8 Beneficial Interest in Borrower, As used in ihia. Section 1§,
“Inferest in the Property” means any legal or beneficial interest in the Property, inchuding, but not
limited to. those beneficial interests transferred in a bond for deed, contract for deead, instgﬂmam Eﬁi;&&a
comiract of escrow agresmient, the intent of which is the wansfer of title by Borrower at a future dale o
A purchaser. -
I all or any part of the Property or any Interest in the Property is sold of ransferred {ox if
Borrowsr is not a nateral person and a beneficial interest in Borrower 18 soid of fransferved} withowt
Lender's prior written consent, Lender may require immediate payment in full of all surms secured by
this Security Instrument, However, this option shall not be exercised by Lender i such exercise is
prochibited by Apphicable Law, | 1 | |

¥ Lender exercises this option, Lender shall give Borrower motice of acceleraion. The notice
shall provide a periad of not less than 30 days from the date the notice 15 given m accordance with
Section 15 within which Borrower must pay all snms secured by this Secunity Instrument. IF Bosrower
fails to pay these sums prior to the expiration of this perind, Lender may invoke any remedies pormitted
by this Sscurity Instrument without fusther notice or demand on Borrower, | -

19. Borrower's Right to Reinstate After Accelerstion. If Borrower meets cerfain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued af any hme
prior to the earliest of: () five days before sale of the Propexty pursuant {0 any power of saie ﬁ@%&tﬁ@:&@d
in this Security Instrument; (&) such other period as Applicable Law nught specily for the lennunaiion
of Borrower's rizht to reinstate; or {¢) entry of a judgment enforcing this Security Instrament, Those
conditions are that Borrower: {(a) pays Lender all sums which then would be due under this Secunty
Instrument and the Note s if no acceleration had ocewrred; (b) cures any default of any other covenants
or agreements; (¢} pays all expeoses incumred in enforcing this Security Instrument, including, bul nod
lirnited to, reasonable atiorneys’ fees, property ingpection and valuation fees, and olher fﬁ‘:ﬁﬂ incurred for
the purpose of protecting Lender's interest in the Property and rights under this Jecunty instrument;
snd () takes such action as Lender may reasonably require 1o assure that Lenders imterest in the
Property and righis under this Security Instrument, and Borrower's obligation o pay the sams secured
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by this Security Instroment, shall continpe unchanged. Lender may reguire that Borrower pay such
reinstatement swms and expenses in one or more of the following forms, as sclected by Lender: (a}
cash; (b)) mooey order; {¢) certified check, bauk check, weasurer's check or cashier's check, provided
any such check is drawn upon an institution whose deposits are imeured by a federal agency,
metrumentality or entity; or {d) Electrondc Funds Transfer, Upon reinstatement by Bosrower, (s
Security Instoument and obligations sseured hereby shall remain folly effective as f no acceleration had
occmrred. However, this right to reinstate shall not apply in the case of acopleration ander Section 18,

26, Sale of Note; Chaoge of Loan Servicer; Netice of rievance. The Note or a partial inferest
in the Note (together with this Security Instrument) can be sokd one or more tanes without
priot notice to Borrower. A sale might result in a change in the entity (koown as the "Loan Servicer™)
that collects Pertndic Payments due under the Note and this Secunty fustromend and performs other
morigage loan servicing obligations under the Note, this Secunty Insiriment, and Apphicable Law.
There also might be one or more changes of the Loan Servicer unielated to 2 sale of the Note. i there
is & change of the Loan Servicer, Borrower will be given written notice of the change which will state
the name and address of the new Loan Servicer, the address to which payments should be made and any
other information BESPA reguires in connection with a notice of transfer of servicing. I the Note g
soid and thereafier the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
morigage loan servicing obligations to Borrower will remain with the Loan Servicer or be traunsierred to
a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by e
Note purchaser.

Neither Borrower sor Lender reay commence, join, or be joined to any judicial action {as either an
individual ltigant or the member of a class) that arises from the other party's sctions pursuant fo this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, uniil such Borrower or Lender bas notified the other party {with
such notice given in compliance with the requirements of Section 15} of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such potice to take corrective
action, I Applicable Law provides a time period which oust slapse before cerfam achion can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph, The notice of
acceleration and opportunity to cure given o Bomower pursuant to Section 22 and the notice of
acceleration given to Borrower pursnant to Section I8 ghall be deemed to satisfy the notice and
opporiunity to take corrective action provisions of tus Section 2.

21, Bazardous Substances. As used in this Section 21; {3} "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutanis, or wastes by Eovirommental Law and
the following substances: gasoling, kerosene, wther flammable or toxic petrolesm produets, {OXIC
pesticides and herbicides, volatile sclvents, materials containing asbestos or formaldebyde, and
radicactive materials: ¢h) "Environmental Law" means federal laws and laws of the judediction where
the Property is located that relate 10 health, safety or environmental profection; {C} "Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Eavironrmoenial
Law: and () ao "Buovirommental Condition” means 3 coxbtion that can cause, coninbugie to, or
otherwise trigger an Envirommental Cleanup,

Borrower shall not cause or permit the presence, use, dispossl, storags, or reiesse of any
Hazardous Substances, or threaten o release any Hazardous Substances, on or m the Property,
Borrower shall not do, nor allow anvone else to do, anything affecting the Property (g} that 13 m
violation of any Bovironmental Law, (b) which creates an Environmental Condition, or (¢} which, due
1o the presence, use, of release of a Hazardous Substance, creates a condiion that achversely aliscls the
value of the Property. The preceding two sentences shall not apply to the prosence, wse, or storage on
the Property of small quantities of Hazardous Substances thal are generally recognizec o be
appropriate to normal residential uses and to maintenance of the Property {(Inchuding, but not hmed fo,
hazardous substances in consurner products),
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Borrower shall promoptly give Lender written notice of (8) any investigation, claim, demand,
fawsuit or other action by any governmenial or regulatory agency or private party imvolving the
Property and any Hazardous Substance or EBoviroproesntal Law of which Borrower has actua
knowledge, (b)) any Eavironmental Condition, incloding but not fumited fo, any spillmg, leakng,
discharge, refease or threat of release of any Hazardous Substance, and (¢} any condition caused by the
presence, use of refease of & Hazardous Substance which adversely affects the value of the Property. It
Borrower learns, or is notified by any governmental or regulstory authority, or any private party, that
any removal of other remediation of any Hazardous Substance affecting the Property i3 pocessary,
Borrower shall proropily take all necessary remedial actions in accordance with Eovironmental Law,
Nothing herein shall create any obligation on Lender for an Environmental {Uleanup.

NON-UNIFORM COVENANTS. Bomowser and Lender Further covenant and agree as follows!

32, Acceleration; Remedies, Lender shall give notice {o Borrower prior fo acceleration
following Borrower's breach of any covenant or sgreement in this Securily Incirnment {(but not
prioe to acceleration under Section 18 unless Applicable Law provides olherwise). The notice
shall specify: {a) the defasit; (b) the sclien reguired fo cure the defauif; {¢} & dale, not less than
3¢ davs Hrom the date the notice is given to Borrower, by which the defanlt must be cursd; and
(3) that faflure to cure the default on or before the date specified ix the notice may resall in
acceleration of the summs secured by thic Security Instrument and sale of the Froperty. The nolice
shail further inform Borrower of the right to reinstate sfter acceleration and the right o ring a
court action o assert the non existence of a defaull or any other defemse of Borrower io
acceleration snd sale. IT the default is not cured on or before the date specified in the notics,
{.ender st ¢ option may require nmediste payment bn foll of all sums secured by this Security
nsirument without forther domend and may inveke the power of sale and sy other reredies
permitted by Applicable Law. Lender shall De entitfed fo collect all cxpenses incwrred i
pursiing the remedics provided in this Section 22, Inclading, bui not Hngiee o, reasonable
atterneys’ feeg and cosis of htle evidence,

§f Lender invokes the power of sale, Lender shall give a copy of 3 notice {0 Borrower in the
mapner provided in Section 15, Lender shall publish the notice of sale once a3 week for three
consecutive weeks in a newspaper published i _Shelby Lounty, Alsbama,
and thereupon shall sell the Property to the highest bidder at public anction st the front door of
the County Courthouse of this Coundy. Lender shall deliver to the purchaser Lender's deed
conveving the Property. Lender or ifs designes may purchase the Properly ai any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the following order: (3} io
all expenses of the sale, including, but not Hmifed v, reasonable altorneys’ foes; (B} fo afl samng
secared by this Security Instrument; and {¢} any excess to the persen or persons legally entitied to
it

23, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release
this Security Instroment. Bomower shall pay aoy recordation costs. Lender may charge Borrower a fee
for releasing this Security Instrument, but only if the fee is paid 1o & third parly for services rendered
and the charging of the fee is permutted under Applicable Law,

4. Walvers, Bomrower waives all righis of homesicad exomption in the Property aod
relinguishes all rights of curtesy and dower in the Properiy.

FR33TEEY FTE3ORTELY
ALABAMA-Singls Family-Fannis MasFreddie Mas UNIPORR INETRUMENT WiiH MERS Forss 3001 §/8Y
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RY SIGNING BELOW, Borrower accepts and agrecs to the torms and covenands contained i this
Security Instrumen ::m::i Seany Rider exceuted by Borrower and recorded with it
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TS Seace Below This Line For Acknewledgment ]

STATE OF ALABAMA, Shelby County s
8 ﬁ'm ‘?th day i}i‘ March, 2016 , 1,
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a Notary F’uh i@ in aﬁd of smd muﬂty und in &dhi state, hereby cortify that Nicholas Bailey and
Shas Bailey, husbhband sond wifs

whose name(s)} isfare gigned (o mg iﬂmgﬁmg convevance, and whﬂ sfare-known (© me, acknswig{igaﬂ
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LOT 8.71, ACCORDING TO THE MAP AND SURVEY OF CHELSEA PARK - 9TH
SECTOR, AS RECORDED IN MAP BOOK 37, PAGE 47, IN THE OFFICE OF THR
JUDGE OF FROBATE OF SHELBY COUNTY, ALABAMA.

TOGETHER WITH THE NONEXCLUSIVE BEASEMENT TO USE THE COMMON
AREAS AS MORE PARTICULARLY DESCRIBED IN DECLARATION OF
EASEMENTS AND MASTER PROTECTIVE COVENANTS OF CHELSEA PARK, A
RESIDENTIAL SUBDIVISION |, EXECUTED BY THE GRANTOR AND FILED KU
RECORD AR INST. MO, 206041014000566958 IN THE PROBATE OFFICE OF SHELEBY
COUNTY, ALABAMA AND DECLARATION OF COVENANTS, CORDITIONS, AND
RESTRICTIONS FOR {HELSEA PARK 97TH SECTOR EXECUTED BY OGRANTOH
AND CHFLSEA PARK RESIDENTIAL ASSOCIATIONS, INC, AND RECORDED Ab
INST. MN{. I005I2290008659748 AND IRST. N, 2086021000046813¢, {(WHICH,
TOGETHER WITH ALL AMENDMENTES THERETO, ARE HEBEIRAFIER
COLLECTIVELY REFEREED TO AS THE "DECLARATIONT
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER s made this 7th gay of
Marcn, 2018 . and I8 Incorporated into and shail be
deemed o amend and supplement the Morigags, Deed of Trust, or Security Desd {ihe
"Security  Instrument™) of the same dale, given by ithe undersigned (the "Borrower™) o
securs Borrower' s Nole {o North American Savings Bang, 38

fthe "Lender™} of the same date and covering the Propsrty descrived In the Sscurily
nstirument and located at: 475 Lake Chelsea Way, Cheisea, AL 35043

[Property Address
The Property includes, but is nol limited {0, a parcel of fand improved with a dwalling,
tngether with other such parcels and certain common areas ang facilities, as described in
The [Declaration of Protective Lovenants, Londitions, and Restrictions.

(the "Declaration™). The Property is a part of a planned unit development kKnown a8

Chelsea Park
iName of Planhed Unit Development]
‘the "PUD™). The Property aiso includes Borrower's interest in the homeow ners associalion of
sauivalent entity owning or managing the common areas and faciities of the MUD (the
"{Owners Associgtion”™) and the uses, benefits and proceeds of Borrower's interast.

BUD COVENANTS. In addition to the covenants and agreements made in the Secuniy
instrument, Borrower and Lender further covenant and agres as follows:

A. PUD Obligations, Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Doguments. The "Constifuent Documents® are the () Declaralion; (i) articies of
incorporation, trust instrument or any sgquivalent document which creates the Owners
Association; and ()} anv by-laws or other rules or reguiations of the Owners Association.
Borrower shall promptly pay, when dus, all dues and assessmenis imposed pursuant to the

Constituent Documents.

1136576726 113037629
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% Property Insurance. So long as the Owners Association maintains, with a qenarally
accepted insurance carrier, a "master” or "blanket” policy insuring the Properly which s
satisfactory to Lender and which provides insurance coverage in the amounts {including
deductible levels), for the periods, and against loss by fire, hazards included within ihe term
"extended coverage,” and any other hazards, inciuding, but not limited to, earthquakes cHale
floods, for which Lender requires insurance, then: (i} Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yvearly premium instaliments for property insurance
an the Property; and (i} Borrower's obligation under Section 5 to maintain property insurance
covarage on the Property is desmed salisfied to the exient thal the reguired coverags s
provided by the Owners Association policy.

What Lender reguires as a condition of this waiver can change durng the term of the
loan.

Borrower shall give Lender prompt notice of any lapse in requived property mnsurance
goverage provided by the masier or blanket policy.

in the event of a distribution of property insurance proceeds in lieu of restoration of
repair following a loss 1o the Property, or 1o common arcas and facllities of the PULU, any
nroceeds payable to Borrower are hereby assigned and shail be paid to Lender. Lender shail
apply the proceeds to the sums sacured by the Security Instrument, whether or not then due,
with the excess, if any, paid (0 BoIrow 1.

.. Public Liability Insurance. Borrower shall {ake such actions as may be reagonable 1o
ineure that the Owners Association maintains a public Hability Insurance policy acceptable in
form, amount, and exient of coverage (o Lender,

1. Condemnation. The proceeds of any award or claim for damages, direct of
consequential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
convayance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
nroceeds shall be applied by Lender 10 the sums sacured by the Securily instrument as
srovided in Section 11,

= lander's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Frogerty or congent to: {i) the
shandonmant or termination of the PUD, except for abandonment or termination required by
aw in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; (1} any amendment 10 any provigion of the "Constituent
Nocuments® i the provision is for the express benefit of Lender; (iil} termination of
nrofessional management and assumption of self-management af the Owners Associalion, of
(v} any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unaccepiable to Lender.

£ Remadies. |f Borrower does not pay PUD duss and assessments when due, then
Lender may pay them. Any amounis disbursed by Lender under Ihis paragraph F shall becoms
~dditional debt of Borrower secured by the Securlty instrument. Unless Borrower and Lender
agres to other terms of payment, these amounis shall hear interest from the dale of
dishursemant at the Note rate and shall be payable, with interesi, upon notice from Lender 1o

Borrow er requesting payment.
113037649 113037629
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RKIDER

NOTICE: THIS LOAN IS8 NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMEN]T
OF VETERANS AFFAIRS OR ITS AUTHORIZED

AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLIGY RIDER s made this 7th  day of
Marcn, 2016 ,and is incorporated into and shall be deemed {0 amend and

suppiement the Morigage, Deed of Trust or Deed to Secure Dabt (herein *Secunty
instrument”) dated of sven date herewith, given by the undersigned {herein "Homower ) o
socure Borrower's Note lo North American Savings Bank, F58

iharein "Lender”} and covering the Property described in the Security Instrument and locatsd
at 475 Lake Chelsea HWay, Chelsea, AL 350453

[Property Address]

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made In
the Security instrument, Borrower and Lender further covenant and agree as follows:

if the indebiedness secured hersby be guaranieed or insursd under Title 38, United Slates
Code, such Title and Regulations issued thereunder and in effect on the date hergot shal
govern the rights, duties and liabilities of Borrower and Lender. Any provisions of the Securily
instrument or other instruments execuled in connaction with said indebtedness which are
inconsistent with said Title or Regulations, including, but not limited 10, the provision o
pagyment of any sum in connection with prepayment of the gecured indebtedness ang ihe
srovision that the Lendsr may accelerate payment of the secured indabDiedness pursuant 1o
Covenant 18 of the Segurity Instrument, are hereby amended or negated 1o the exient

necessary 1o conform such instruments to said Title or Regulations.

113037629 LI30376£8
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LATE CHARGE: At Lender's option, Borrower will pay » “lale charge™ nol sxceeding four per
centum (4%) of the overdus payment when paid more than fifteen (15) days aftter the gue
date thereof to cover the exira expense involved in handling delinquent payments, but such
"late charge® shall not be payable out of the proceeds of any sale made 10 satisty the
indebtedness secured hersby, unless such proceeds are sufficient o discharge ihe eniire
indebiedness and all proper costs and expenses secured herady.

GUARANTY: Should the Depariment of Velerans Afiairs fall or refuse o issue its guaraniy N
full amount within 60 days from the date that this lpan would normally become eligible for
such guaranty commitied upon by the Department of Veterans AHfairs under the provisions of
Title 38 of the U.8. Code “Veterans Benefits,” the Morigagee may declare the indebtedness
hereby secured gt once due and payable and may foreciose immediately or may axercise any
other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payabie upon
transfer of the property securing such loan to any transferes, unisss the acceptability of ihe
sssumption of the loan is established pursuant to Section 3714 of Chapter 37, Title 38,

Uinited States Lode. _
An authorized transfer ("assumption®) of the property shall alsc be subject to additional

covenants and agreements as set forth Delow:
(2} ASSUMPTION FUNDING FEE: A fee equal lo  one half of one percent
{

.50 %} of the balance of this loan as of the date of transier of the property
shall ba payable at the time of transfer to the loan holder or ita authorized agent, as trusise
tor the Department of Velerans Atfairs. if the assumer fails to pay this fee at the time of
transter, the fae shall constitute an additional debt to that already secured by this insirument,
shall bear inierest at the rate herein provided, and, at the option of the payee of ihe
indebtedness hereby secured or any transferee thereof, shall be immediately due and payabie.
This fee is automatically waived if the assumer Is exempt under the provisions of 38 U.&.0.
3729 {c).

(b} ASSUMPTION PROCESSING CHARGE: Upon aspplication for approval o aliow
assumption of this loan, a processing fee may be charged by the loan holder or iis authorized
agent for determining the creditworthiness of the assumer and subsequently revising ihe
holder's ownership records when an approved transfer is compleied. The amount of this
charge shall not exceed the maximum established by the Depariment of Veterans Afiairs for a
loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

() ASSUMPTION INDEMNITY LIABILITY: i this obligalion is assumed, then the assumar

.....

hereby agrees to assume all of the obligations of the veleran under the terms of the
instruments creating and securing the ipan. The assumer furiher agrees 0 indamnity the
Department of Veterans Affairs to the extent of any claim payment arising from the guaranty
ar ingurance of the indebtedness created by this instrument,

113037629 113037649
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. Borrower{s) has execuied this VA Guaraniesd Loan and Assumption
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Filed and Recorded

Official Public Records

Judge James W. Fuhrmeister, Probate Judge,
County Clerk

Shelby County, AL

03/09/2016 12:49:16 PM

$411.50 CHERRY
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