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PDEFIRITIONS

Words used in nultiplc sections of this document are defined below and other words are deflined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are slso provided mn Section 16,

{AY “Secority lustrument” means this doournery, which is daied February €8, 2018 | together with all Riders o
ths documen.

(B) “Borrower™is Alyssa A, Magan and spouse trent David Hagan

Borrower is the mortgagor under s Security nstrument,

(O} “Leader™ is BancorpSouth Bank, Siate Charlersd institution
Lender is g Siate Chartered inshiiution organized and existing under
the laws of The Siate of Mississinm . Lender’s address 18
PO Box 3358, Tupedo, MY S8883-3358

. Lender is the mortgagee under thiz Securtly Instrument.

() “Note®™ means the promissory note signed by Borrower and dated  February 28, 2818 | The Nole states that

RBorrower owes Lender Two Hundred Seventy Thousand and no/180
Dollars (U5, 270,000,050 )

ohig interest. Booower has pronused to pay this debt in regular Periodic Paymenis and to pay the debt in full not lafer than
farch 1, 404

(€} “Property” means the property that is described below under the heading “Transfer of Rights in the Propexty.”
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{F} “Losn® means the debt evidenced by the Note, plns interest, any prepayment charges and lale charges due under ihe Note,
and all surms due under this Securty Tnstrument, plus inlerost,

(D “Riders” means all Riders to this Security Instrument that sve executed by Borrower, The following Riders are @ be
executed by Borrower [chock box as applicabled:

E:F Adjustable Ratle Bider Condomnnen Rider D Second Home Rider
U Balioon Kader Pianned Unit Development Huder u WA Fader
______ | -4 Family Rider D Biwsekly Payment Rider r“ Other(s) [epecily]

(1) “Applicable Law™ means all controlling applicable federal, stalc and iocal statutes, reguiations, | ordingnces and
adnrinigtrative rules and orders (that have the offect of law) as well as all applicable final, non-appealable judicial opimons,

() “Community Association Dues, Fees, and Assessments” means all dues, foes, assessments and other charges {haf are
inposed on Borrower or the Property by 2 condominiur association, homeowners associaiion o suniar oyganizaion,

(B “Blectronic Funds Transfer” means sny transfer of funds, other than a transaction originated by check, drafl, or stonilar
paper ingtroment, which s initiated through an slectronic terminal, telephonic instrument, computer, or magneiic ape ¢ as
to order, instruct, or authorize & fnancial institution to debit or credit an account, Such term includes, but 15 B hoted o,
point-of-gale transfers, autoraated teller machine transactions, transfens initiated by telephone, wire transfers, and autonated
clearinghouse transiers.

(KY  “Esorow Htems™ means those Herns that are desenbed m Section 3.

(L} “Mhliscollaneous Proceeds™ means any compeusation, sctilement, award of damages, or proceeds paid by any third
party {other than insurance proceeds paid wnder the coverages described in Section 5} forr (3} damage fo, or destruction of]
the Praperty; {ii) condemnation or other taking of all or any part of the Property; (1) conveyance in Heu of condemnalion; o
{iv) misrepresentations of, or omissions as fo, the value and/or condition of the Property.

(D) “Moripape Insurance™ means insurance profecting Lender against the nonpayment of, or defanlt on, the Loan,

(W) “Periodic Pavment” means the regulady scheduled amount due for (3) principal aud inferest undey the Note, plus (1} any
amonnts under Section 3 of thes Security Instrument.

{3} “RESFA” means the Real Estate Scitlement Procedures Act (12 USB.C. § 2601 ef seq.} and its Implomenting repulation,
Regulation X (12 CF.R. Part 1024}, as they raight be smended from time 1o time, or any additional or SUuccessar lesisialion of
regnlation that governs the same subisct matier. As used in this Secunty lostrument, "RESPA” refers to all requirements and
restrictions that are imposed in rogard to 2 “federally related mortgage loan” even if the Loan does not qualify as a “federally

related mortgage loan™ under HESEPA.

(P “Successor in Interest of Borrower™ means any party that has faken tifle {0 the Property, whether or not that party hag
assumed Bomrower's obligations under the Note and/or this Securily Instoument,
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TRANRFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: () the repayment of the Loan, and all renewals, sxtengions and modifications of the
Mote; and (i} the performance of Borrower's covenants and agresments under thig Security Instrument aud the Note. For ihis
purpese, Borrower inevocably morigages, grants and conveys o Lendes, with power of sale, the following descnibad proporty
Incated n the Lounty of Shelby .

'Type of Recording Derisdiction] {Name of Eecording Jurigdiciion]

LBee Allached ximibit &°

The provesseds of this loan have been applied on the purchse price of the herein descniad property.

which currently has the address of 137 Huﬁ_’g t!;iggiﬁﬁ 23
s irES
RIRMINGHAM . Alabams 35242 {(“Property Address”):
FCity] [Zip Code]

TOGETHER WITH ol the improvements now or hereafier erected on the property, and all casements, appurienances, and
fxtures now or hereafier a part of the property. All replacements and additions shall alse be covered by thig Security Instroment,
All of the foregoing is referved to in this Security Instrument as the “FProperty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate bersby conveyed and hag {he right {o grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower wanants and will
Jefend generalfy the title to the Property against all olabns and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines wiform covenants for naticnal use and non-uniform covenants with hinited
variations by jurisdiction {o constituie a uniforrn scournity mstrmment covering real property.

UNIFOEM COVENANTS. Borrower and Lender covenant and agree as follows:

i, Pavment of Primcipal, Interest, Esorow Ttems, Prepayment Charges, and Late Charges. Bomrower shall pay
when due the principal of, and interest on, the debt evidonced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also payv funds for Escrow Items pursuant fo Section 3. Paymends due under the Note and ting
Security Instrument shall be made in ULS. currency. However, If any check or other instrument received by Lender as payment
under the Note or this Sscurity Instrumend is returned to Lender unpaid, Lender may require that any or all subsequent payments
due mmder the Note and this Security Instrument be made in one or more of the following furms, as selected by Lender: {(a) cash;
(b} money order; (o) cortified check, bank check, treasurer’s cheok or cashier’s check, provided apy such check 18 drawn upon an
institution whose deposits are insured by 3 federal agency, instrumentality, or entity; or {d) Electronic Funds Transter.

Payments are deemed received by Lender when received af the location designated in the Note or at such other location as
may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return any payment or partial
nayraent if the payment ox partial payments are insufficient {o being the Loan current. Lender may accept any payment of pariyl
payment insufficient o bring the Loan current, withowt waiver of any rights hereunder or prejudics o its rights to rofse such
payinent oF partial payments in the future, but Lender is not cbligated to apply such payments at the Gme such payments are
accented. 1T gach Periodic Payment is apphed as of its scheduled due date, then Lender noed not pay interest on unanphied fauds,
Lender may hold such unapplied funds waiil Borrower makes payment i bring the Loan current. If Bomrower doos ot o 59
within a reasonable period of time, Lender shall either apply such funds or retum them to Borrower. [f not applied eagiier, such
funds will be applied to the outstanding principal balance under the Note immediately prior (o foreclosure, No offset or claim
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which Borrower might have now or in the future aguinst Lender shall relieve Borrower from making payments due under ibe
Note and this Sescunty Insirarnent or performing the covenants and agreements secured by this Secunty Instrument.

2. Application of Fayments or Proceeds. Except as otherwise described in this Section 2, all payments acoopied and
applied by Lender shall be applied in the following order of priority: (a} interest due under the Note; (b} principal due under
the Note; {c} amounts due under Section 3. Such payenents shall be applied to cach Periodic Payment in the order in which &
became due. Any remaining amounts shall be applied fivst o late charges, second to any other amounts due under this Secunty
Instroment, and then to reduce the principal balance of the Note.

i Lender recsives a payment from Borrower for a delinguent Perlodic Payment which includes 2 sulficient amount
pay any late charge due, the payment may be applied to the delinguent payment and the late charge. It more than one Peripdic
Payviment ig outstanding, Lender may apply any payment received from Bomrower to the repayment of the Periodic Payments i,
and to the extent that, esch payrient can be paid in full. To the extent that any excess exists after the payment is apphed to the
full payment of one or more Periedic Paviments, such excess may be applied to any late charges due. Voluntary prepaynienis
shall be applied Orst to any prepayment charges and then as deseribed m the Note.

Any application of payments, insurance proceeds, or Miscellaneons Procesds to principal due under the Note shall not
extend or postpone the due date, or change the amonnd; of the Periodic Payments,

3. Fuads for Escroew Herns. Borower shall pay to Lender on the day Periodic Payments are duc under the Note,
urti] the Note is paid in full & sum (the “Funds™) to provide for payment of arcounts due for: (o} taxes and assessments and
other items which can atiain priovity over this Security Instrument as 2 lisn or encumbrance on the Property; (b) leasehold
payraents or ground rents on the Property, if any; {0} premiume for any and all lnsurance required by Lender under Seetion §;
and {d) Motigage Insursnes prewniums, if sny, or any sunas payable by Bomrower to Lender in Hieu of the payment of Mortgage
nsurance premiums in accordance with the provisions of Ssction 10, These items are called “Escrow Itemsa”™ At onigination
or af any time during the term of the Loan, Lender may require thet Comyounity Asscelation Dues, Fees, and Assessments, b
any, be escrowed by Boreower, and such dues, foes and sssessments shall be an Eserow Iterm. Borrower shall prompily furmed
to Leader all notices of amounts to be paid under this Section. Botrower shall pay Lender the Funds for Hserow Homs uniess
Lender waives Borrower's obligation o pay the Funds for any or all Escrow lems, Lender miay waive Borrower’s obligation
to pay to Lender Funds for any or all Escrow Hems at any thue. Any such waiver muay only be in writing. In the event of such
waiver, Borrower shall pay divectly, when and where payable, the amounts due for auy Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall fornish to Lender receipts svidencing such payment within such
tirse period as Lender may require, Borrower's obligation to make such payments and to provide receipts shall for all purposes
be deemed to be a covenant and sgreement contained in this Secwrity Instrument, as the phrase “vovenant and agreement” 1
used in Section 9. 1f Borrower is obligated o pay Escrow Hems directly, pursuand 0 a waiver, and Bormrower fails o pay the
amount due for an Fsorow Hem, Lender mav cxereise #is rights under Section 9 and pay such amount and Borrower shall then
be obligated under Section 9 to repav to Lender any such amoeunt. Lender may revoke the waiver as {0 any or ail BEscrow items
at any time by 8 notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay te Lender all Funds,
annd i such ampunis, that are then requived under this Section 3

Lender may, &t any time, collect and hold Funds in s amownt (&) sufficient to permit Lender 1o apply the Funds at e
time specified under RESPA, and {(b) oot to exeeed the maximum amount 2 londor can require under RESPA. Lender ghall
sstimale the amount of Funds due on the basis of current data and reasonable sstimates of expenditures of future Bscrow loms
or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal ageney, instrumentality, or entity {inchadmg
Lender, if Lender is an instintion whose deposits are so inswred) or in any Federal Home Loan Baok, Lender shall apply the
Funds to pay the Escrow fems no later than the time specified under RESPA. Lender shall not charge Bowwower for holdmg
and applyving the Funds, snnually analyzing the escrow account, or verifying the Hscrow Hemg, unless Lender pays Borrowes
interest on the Funds snd Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be patd on the Funds, Lender shall not be raquired to pay Horrower any interest of sarnings
on the Fuads, Borrower and Lender can agree in writing, however, that loterest shalf be paid on the Funds, Lender shall give to
Borrower, without charge, an annual aceounting of the Funds as required by RESPA.

if thexe is & swplus of Funds held in escrow, as defined under RESPA, Lender shall acconnt fo Borrower for the excess
fisnde in sccordance with RESPA, If there {8 a shortage of Funds held in escrow, as defined wnder RESPA, Lender shall notily
Bomower as required by RESPA, and Borrower shall pay to Lender the amound necessary to make up the shorlage in acootdance
with RESPA, but in no more than 12 monthly payments, If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrowsr a8 required by RESPA, and Borrowsr shall pay to Lender the amonnt necessary 1o make

up the deficiency in sccordance with RESPA, but i no more than 12 montily payments.

k.
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Upon payment in full of all sums secured by this Security Instrumens, Lender shall prompily refund to Borrower any Fundg
heid by Lender.

4, Charges; Liens. Bomower shall pay all taxes, assessments, charges, fines, and imposiions atiribuiable to the
Property which can attein priorily over this Security Instvument, ieaschold payvinents or ground rents on the Property, i any, and
Correnunity Assosiation Dues, Feeg, and Assessments, if any. To the extent that thess tems are Bscrow Rems, Borrowser shall
pay them in the manner provided m Section 3,

Borrower ghall promptly discharge any Hen which has priority over this Sccurity Instrument unless Borrower: {a) agrees
writing to the pavment of the obligation secured by the lien in a manner acospiable to Lender, but only so long as Borrower 18
performing such sgreement; {b) contests the lien in good faith by, or defends against enforcement of the Hen in, logal procesdings
which in Lender's opinion operale fo prevent the enforcement of the len while those proceedings are pending, but only watd
such procesdings are concluded; or {¢) seoures from the bolder of the Hen an agrecment satisfactory to Lender subordunating the
lien fo this Security Instrumnent. If Lender determines that any part of the Property is subject to a lien which can attam prionty
over this Security Instrument, Lender may give Borrower a notics identifying the lien, Within 10 days of the date on wiich that
notice is given, Borrower shall satisfy the Hen or take one or more of the actions set forth above m s Seclion 4.

Lender may requive Rorrower to pay 2 one-iime charge for a real estate tax vertfication and/or reporting service used by
Lender in connection with this Loan,

&, Property Fasursnce. Bomower shall keep the maprovements now exigting or hereafier erected on the Property mnsured
axainst loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not hmited o,
sarthguakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounis (including
deductible levels) and for the pecieds that Lender requires, What Lender requires pursuant to the precading sexiences oan change
during the texm of the Loan. The {nsumnce carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised nureasonably. Lender may requare Borrower to pay,
in connection with this Loan, either: {a} a1 one-time charge for flood zone determination, corhification and fracking services; of
(b} & ons-time charge for Hood zone determination and ceriification seyvices and subseguent charges each time remappings of
similar changes occur which reasonably might affect such determination or centification. Borrower shall also be regponsible for
the payment of any fees imposed by the Federal Emergency Manageraent Agency o connection with the review of any fiood
zone deterpunation resulting from an objection by BOmmower.

If Rorrower fails to maintain any of the coverages describad above, Lender may obtain insurance coverags, 8t Lender's
option and Borrower's sxpense, Lender is under no obligation to purchase any particular type or amound of coverage, Therefore,
such coverage shall cover Lender, but might or might not protect Borrower, Borower's sty in the Property, or the contends
of the Property, against any risk, hazard or Hability and might provide greater or lesser coverage than was previously m effest.
Borrower acknowledges that the cost of the Insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower coald have obtained. Any amounts disbursed by Lender under this Section 5 shall become addiional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest st the Note rate from the date of disbursement aud shall
be pavable, with such mierest, upon notice from Lender to Borrower requesting payment.

Al insurance policies required by Lender and renewals of such policies shall be subjoct to Lender’s right {o dmsapprove
such policies, shall include a standard morigage clause, and shall name Londer as mortgagee and/or a5 an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates, If Lender requires, Borrower shall promptly give o
Lender all receipts of paid pramiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for daraage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
ranme Lender a8 morigagee and/or as an additionsd {055 payee.

I the event of loss, Borrower shall give prompt notiee to the nsurance carrier and Lender, Lender may make proof of loss
if not made prompily by Borrower, Unless Lender and Borrower otherwise agree in writing, any insurance procesds, whether or
not the underdving insurance was required by Lender, shall be appled to vestoration or repatr of the Property, iff the restorstion
or repair is economically foasible and Lender's security is not lessened, During such repair and resioration period, Lender shall
have the right to hold such insurance proceeds unti] Lender has had an opportunity to nspect such Property to ensure the work
has been compieted to Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may disburse
proceeds for the repairs and resioration in a single payment or in 2 series of progress payments as the work is completed. Unless
an agreement s made {n writing or AppHeable Law requires interest to be paid on such ingwrance procesds, Lender shall not be
reguired 0 pay Borrower any interest or earnings on such procesds, Fees for public adjusters, or other third parties, retawed By
Romowsr shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, I the restoration O repair
is not economically feasible or Lender’s security would be fessened, the insurance proceeds shall be applied to the sunss secured
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by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower, Such insurance proceeds shadl be
spphied in the order provided for m Section 2,

I Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance claim and related
maticss, I Borrower does not yespond within 38 days to 2 notice from Lender that the insurance canier has offered to seitle a
claim, then Lender may negotinie and setile the olaim, The 30-day period will begin when the notice s given, In cither avent,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Bomower's 1 ghits
to any insurance proceeds fn an amout not to exceed the amounis unpaid under the Note or this Secwrity Instrament, and
(b} any other of Bomower’s rights {other then the night to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar 33 such rights are applicable to the coverage of the Property, Lender may
pse the insurance proceeds either to repait or restore the Property or to pay amounts unpaid under the Note or tius Secunty
Ingtrument, whether or not then dus.

. {ccupancy. Rorrower shall cooupy, establish, and use the Property as Borrower’s principal residence within 60 days
after the execution of this Security Instrument and shall continue to ocoupy the Property as Borrower’s principal resadence For at
least one year after the date of cocupancy, unless Lender odherwise agrees in writing, which consent shall not be nureasonably
withheld, or unless extennating circumstances exist which are beyond Bomower's control,

%, Preservation, Maintensnce snd Profection of the Property; Inspections. Bowower shall not destroy, damage or
impair the Property, allow the Properiy o deteriorste or conmit waste on the Property. Whether or not Borrower i3 resihing
the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or decressing 0 value dug
to its condition. Unless it is dotermined pursuant o Section § that repair or restoration is not econormically feasible, Borrower
shall promptly repair the Property if demaged to avoid further deterioration or damage. If insurance or condemnation procesds
are paid in connection with damage to, or the taking of, the Property, Borrower shall be regponsible for repamng or restoring the
Property only if Lender has released prooeeds for such purposes. Lender may disbuse proveeds for the repats and restoration m
a single payment or in a series of progress payments as the work i completed. H the insurance or condemnation proceads e not
sufficient to repair or restore the Property, Borrower is not relisved of Borrower’s obligation for the completion of such IOPRIT
or reginration.

Lender or fts agent may make reasonable entries upon and inspections of the Property. If i has reasonable canse, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prioy I such
xn interior inspection specifving such reasonable cause,

8. Borrower's Losn Application. Borrower shall be in dofauli if, during the Loan applicaiion process, Borrower or any
persous or endities scting af the divection of Borrower or with Borrower’s knowledge or consent gave materially false, musleading,
or inaccurate information or statements to Lender (or fafled to provide Lender with material information) in connection with the
Loan, Material ropresentations include, but are not Huited to, representalions concerning Bomower’s oecupancy of the Property
as Borrower’s principal residence.

g, Protection of Lender’s fnterest in the Property and Rights Under this Security Instvument, I {3} Bowower
fails to perform the covenanis and agreements condained in this Security Instrament, (b} there s a logal proceeding that moight
significantly affect Lender’s interest in the Property and/or rights usder ths Security Instrument {(such a¢ a procesding In
bankruptey, probate, for condemuation or forfeiture, for enforcerment of a Hen which may afialn prionity over this Secunify
Instrument or to enforce lows or repulations), or {€) Borrower has abandoned the Property, then Lender may do snd pay o1
whatever is reasonable or appropriste to protect Lender’s interest in the Property and rights under this Security Instnument,
including protesting and/or assessing the value of the Property, and securing andfor repatring the Property. Lender’s actions
can ieclude, but are not limited tor (&) paying any sums secured by 2 Hen which hag priority over this Seounity Instoument;
(b} appearing in court; and {¢) paving reasonable attorneys’ fees 1o protest ite mntorest in the Property anicdfor righte under this
Security Instrurnent, inchuding its secured position in 2 baukrupicy prooccoding. Secuning the Propexty nchides, bt is not linuted
to, entering the Property to make repairs, change locks, replace or board up doors and windows, duain waler from papes, elimenals
building or ofhier code viclations or dangerons conditions, and have utifities turned on or off, Although Lender may fake action
under this Section 9, Lender does not have to do so and is not under any duty or ohligation to do so. It 15 agreed that Lender
incurs no Hability for not taking any or all actions authorized wnder thas Sectien 8.

Any amounts dishursed by Lender under this Section @ shall become addihional debt of Borrower secured by this Seouridy
Instrument. These amounts shall bear xderest at the Note rate from the date of dishursement and shall be payable, with such
interest, upon notice from Lender to Borrower requesting payment,

IF this Security Tastrument i on & leasehold, Borrower shall comply with all the provisions of the loase. [T Borrower
acquires fee title to the Property, the lsaschold and the foe title ghall not merge uniess Lender agrees to the merger 1n wriling,
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if. Mortgage Insurance. If Lender requirad Mortgege Insurance as a condition of making the Loan, Homower shall
nay the premiums required to maintain the Morigage Insurance in effect. 1§ for any reascn, the Morigage Insurance coverage
reguired by Lender ceases to be available from the morigage insurer that previously provided such insurancs and Borrower
was required to make sepamtely designated paymenis toward the premims for Mortgage Insurance, Borrower shall pay
the premiume requited to obtain coverage substantially equivalent to the Mortgage Tnsurance previously in efiect, al 8 cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance provicusly in effect, from an aiternale mortgage
ineurer selected by Lender. If substantially eguivalent Mortgage Insurance coversge s not available, Borrower shall continue
ic pay to Lender the amournt of the separately designated payments that wers due when the insurance coverage ceased to be m
effect, Lender will accept, use and retain these payments as a non-refundable loss rescrve in Heu of Mortgage Insurance. Such
loss reserve shall be non-wefimdable, notwithsianding the fact that the Loan iy ulfimately paid in full, and Lender shall not be
required fo pay Rorrowsr any inferest or carndngs on such loss reserve. Lender can no longer require loss reserve pavments if
Maorteage Insurance coverage {in the amount and for the period that Lender requires) provided by an nsurer selected by Lender
apain becomes available, is obtained, and Lender roquires separntely destgmated payments toward the preminas Tor Morigage
Insurance. I Lender required Mortgage Insurance as 8 condition of making the Loan and Borrower was required o make
separately designated payraents toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required
maintain Morigage Insurancs in effect, or to provide s non-refundable loss reserve, until Lender’s requirement for Morigage
Insurance ends i accordance with any written agreernent between Borrower and Lender providing for such tenmination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrowser's obligation to pay interest at the mis
provided m the Note.

Mortgage Fosnrance reimburses Lender {or any entity that purchases the Noic} for certain losses if may moeur i BOmrower
dives not repay the Loan a5 agreed. Borrower 15 uot a paty o the Mortgage Insurance.

Mortpage insurers evaluate their total risk on all such insurance in force from time 0 e, and may epter mie agrocmeniy
with other parties that share or modify their risk, or reduce losses. These agrocinents are on fomus and conditons thal ar
sfactory 1o the mortgage insurer and the other party (or parties) to these sgreements. These agreements may require the

sah
mortgage insurer to make payments wsing any source of fumds that the mortgage insurer may have available (which may mchide

funds obtained from Mortgage Insurauee premuens},

As a result of these agreensents, Lender, any purchaser of the Note, another insurer, any reinsurex, any other entity, or any
affiliate of any of the foregoing, may receive (directly or indirectly) amounts that denive from {or might be characienized as) 8
nortion of Bomower’s payments for Morigage Inswrance, in exchange for sharing or modifying the mortgage insnrer’s visk, OF
reducing fosses. If such agreement provides that an affiliate of Lender takes a share of the imnsurer’s nsk m exchange for a ghare
of the premiums paid to the insurer, the arrangement {s often termed “captive reimsurance.” Further:

{a} Auny such agreements will not affect the amounts that Berrower has agreed o pay for Morigage Insurance, or
sny other torms of the Loan. Such agreements will not increase the amount Berrower will ewe for Morigage Insurance,
snd they will not entiffe Borvewer to any refund.

(b  Any such agreements will not sffect the righds Borrower bag—if any—with respect to the Mortgage Iasarance
under the Bomeowners Protection Act of 1998 or any ether law. These rights may include the right to receive certain
disclosures, to reguest and obiain cancellation of the Morigage Insurance, to have the Mortgage Insurance terminated
automatically, and/or {o receive a refund of any Mortgage Insurance prembums that were unearned st the tume of sach

eanceliation or fermination.
11, Assionment of Miscelisneous Proceeds; Ferfeiture. All Miscellancous Proceeds are hereby assigned to and shall

be paid to Lender,
If the Property is damaged, such Miscelianeous Procceds shail be applied to restoration or repair of the Property, of the

restoration or repair {¢ sconomically feasible and Lender’s security Is not lessensd. Dharmg such repair and restoration neriod,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportuty 1o inspect such Property to
anzure the work has been completed to Lender’s satisfaction, provided that such Inspection shall be underiaken promptly. Lender
may pay for the repairs and restoration in a single dishursement or in a2 series of progress payments as the work is complstad.
Unless an agreement 15 mads 1o writing or Applicable Law requires inderest to be paid on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any inferest or earnings on such Miscellaneous Proceeds. If the regloration or repair is not
economically feasible or Lender’s secusity would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower, Such Miscellaneous Procesds
shall be applied in the order provided for in Sechion 2,

In the event of a fotal inking, destruction, or loss i value of the Property, the Miscellaneous Progeeds shall be applied {o
the sums secured by this Recurity Instrument, whether or not then due, with the excess, if any, paid to Borrower.
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In the event of & partial taldog, destruction, or loss in value of the Property fo which the fair market value of the Property
immedistely before the partial taking, destraction, or loss in value is squal o or greater than the amount of the sois secured
by this Security Instrument immediately before the partial faking, destruction, or loss i value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Scourty Instrarnent shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (8} the total amount of the sums scoured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair markst value of the Property immediately before the partial taking, destruction,
or loss in valye. Any balance shall be paid {o Borrower,

{n the event of a pardal taking, destraction, or loss in value of the Property in which the fair market value ol the Property
immediately before the partial taking, desttuction, or loss in vakie is less than the amount of the sums secured wmedistely
hefore the partial taking, destruction, or oss In vahie, unless Borrower and Lender ofierwise agree writing, the Miscellaneous
Proceeds shall be applied to the surs secured by this Seowrity Instrment whether or not the sums are then due.

if the Property is abandoped by Borrower, or if, afier notice by Lender to Borrower that the Opposiug Punty {(as defined
in the next sentence} offers to make an award to settle & clair for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to rostoration o
repair of the Property or to the sums seoured by this Security Instrurnent, whether or uot then dus. “Opposing Party” means the
fhird party that owes Borrower Miscellancous Procesds or the party against whoro Borrower hag 8 nght of action m regard o
Miscellaneous Proceeds.

Borrower shall be in defhult if any action or proceeding, whether civil or criminal, Is bogun that, in Lender's Judgment,
could result in forfelture of the Property or other material irmpairment of Lender’s intorest in the Property or nights under this
Security Insiroment. Borrower can cure such a defindt and, if acceleration has ocourred, remmstate as provided in Scetion 19, by
sausing the action or proceeding o be dismissed with & ruling thet, in Lender’s judgroent; preciudes forfeiture of the Propexty
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument, The procesds of any
award or clairs for damages that are attrituiable to the impatrment of Lender’s interest in the Property are hereby assigned and

shall be paid o Lender,
All Miscellaneous Proceeds that are not applisd to restoration of repair of the Property shall be applied in the order provided

for 10 Section 2,

i3, Borrower Not Released: Forbearsnee By Lender Not g Wadver. Extension of the time for payipent or maodification
of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in Inferest of
Borrower shall not operate to release the Hability of Borrower or any Successors in Interest of Bomower. Lender shall not be
required to commence proceedings against any Successor in Interest of Bomower or to refuse to extend tme for pavment of
stherwise modify amortization of the sams secured by this Sceurity Instroment by reason of any demand made by the origing
Borrower or any Successars in Interest of Borrower. Any forbearance by Lender in exerciging any right or remedy 1ncluding,
without limitation, Lender’s acceptance of payments from third persons, entities or Successzors in Interest of Borvower or in
amounts less than the amount then due, shall nol be a walver of or prechide the exercise of any right or remedy.

13. Joint and Severad Liability; Co-signers; Successors and Awigss Bound. Bowower covenants and agrees that
Bosrower's obligations and Hability shall be joint and several. However, any Borrower who co-signs this Seounty lnstrument
but does not execute the Note (3 “eo-signer™: (&) i3 co-signing this Secwrity Instrument only to morigage, grant and convey the
co-signer’s interest in the Property wnder the tenms of this Security Instrument; (b} is not persenatly ohligated fo pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower can agree o extend, modify, forbear ox
make any scconynodations with regard to the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's pbligations under
this Security hnstrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefis under tius
Security Instrument. Borrowsr shall not be released from Borrower’s abligations and labilny ynder this Secunty Instrument
unlese Lender agrees to such release in writtng. The covenants and sgreements of this Security Instrument sball bind {except as
provided in Section 20} and beuefit the successors and assigns of Lender.

14, Loan Charges, Leonder may charge Rorrower fees for services performed in connection with Boerrower’s default, for
the purpose of protecting Lender’s interest in the Property and righis under this Security Instrument, inclhuding, but not limited
to, attoreys’ foes, property inspection and valuation fees. In regard to any other fees, the absence of express authority i this
Security Insirument to chargs a specilie fee to Homower shall not be construed as a probibition on the charging of such fee.
Lender may not charge foos that are expressly prohibited by this Security Instrument or by Apphoable Law,

If the Loan is subject to 2 law which sets muximum loan charges, and that law is finally inferpreted so that the interest
or other foan charges collected or to be collected in connection with the Loan exceed the permitted Hnts, then: (a) any such
lcan charge shall be reduced by the amount necessary to reduce the charge to the permitted Hmif; and (b} any sums already
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collected from Borrower which excesded permiited linaits will be refinded 1o Borrower, Lender may choose to malke this refund
by reducing the principal owed wnder the Note or by making & direct payment to Bmrower. If s refund reduces panapal,
the raduction will be treated a3 a partial prepayment without any prepayment charge {whether or not & prepayment charge 18
provided for under the Note). Borrower’s acceptance of any such refimd made by drect payment to Borrower will constituie a
watver of any right of action Borrower might have aristng oul of such overcharge.

i85, Notices. All notices given by Borrower or Lender in connection with this Security [nstruroent must be in wiitig. Any
notice to Bormower i cennection with this Scourity Instrument shall be deemed to have boen given to Bortower whien atled by

st olaes mail or when actually delivered to Borrower’s notice address if senf by other means. Notice to any one Borrower ghall
congtifiste notics to all Borowers unless Applicable Law expressly requires otherwise, The notice address shall be the Property
Address unless Borrower has designated # substitute notice address by notice i Lender. Borrower shall prompily notify Leoder
of Borrower’s change of address. If Lender specifies 2 procedure for reporting Borrower™s change of address, then Borrower
shall only report & change of address through that specified procedure. There may be only one designated notice address wnder
this Security Instrument at any one thne, Any notice to Lender shall be given by delivering it or by madling it by frst clasy mad
to Lender’s address stated herein uniess Lender has designated another address by notice to Borrower, Any aotice in connection
with this Security Instrment shall not be deemed o have been given to Lender yntil actually recetved by Lender, If any notics
requited by this Securily Instrinnent is also reguired under Apphcable Law, the Applicable Law requirement will safisiy the
corresponding requirement under ttus Security Instrument.

18, Governipg Law; Severability; Rules of Construction, This Seourity Instrument shall be govemed by federal law
and the law of the jurisdiction in which the Property is located. AH rights and obligations contaned i this Securily Insirument
are subjoct to any requirenaents and Hmitations of Applicable Law. Applicable Law might explicitly or implicitly allow the
pasties & agres by coniract or # might be silent, but such silenos shall not be construed as 2 prohibiion agamst agresment
by contract. In the event that any provision or ¢lause of this Security Instrument or the Note conflicts with Apphicabie Law,
such conflict shall not affect other provisions of this Security Instroment or the Note which can be given effect without the
confliching provision.

As used in this Security Insirument: {a) words of the macculing gender shall mean and include corresponding neuler words
or words of the fominine gender; (B) words 1o the singular ghall mean and include the plural and vice verse; and {0} the word
“may” gives sole disoretion without any osligation 1¢ take any action,
i7. Borrower's Copy. Bomrowsr shall bo given one copy of the Note and of s Secunty Instrument.

38, Transfer of the Property or 2 Beneficial Interest in Borrewer. As used in this Section 18, “Interest wn the Property™
means any legal or beneficial interest in the Froperty, incloding, but not limited to, those beneficlal interests transforved in 2
bond for deed, contract for deed, fnstallment sales contract or esorow agreemeny, the intent of which is the transfer of e by
Borrower st s future date (o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferved {or if Borrower is not & natural
person and a beneficial mierest in Borrower is sold or transferred ) without Lender’s prior writien consent, Lender may reguire
imemediate payment in foll of all swms secuved by this Security Iusirument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Apphcable Law.

If Lender exercises this opiion, Lender shall give Borrower notive of accelerstion. The petice shall provide a8 period of
not less than 30 days from the date the aotice is given in accordance with Section 15 within which Borrower must pay all sums
sooured by this Security Instnument. I Borrower fails {0 pay these sums prior to the expiration of this period, Lender may mvoke
any remedies permitted by this Security Instionent without further notice or demand on Borrower.,

18. Berrower's Ripht to Relnsiale After Acceleration. If Borrower meets certain conditions, Bomowaer shall have the
right to have enforcement of this Secusity Instrument discontinued st any Hime prior to the sadiest off {z) Hve days before saie
of the Property pursuant 1o any power of sale contained in this Security Instrument; (b) such other period as Applicable Law
might specify for the termination of Borrower’s right to relusiate; or (¢} entry of 2 judgment enforging this Securtty Instrument,
Those conditions sre that Borrowern: {a) pavs Lender all sums which then would be due under this Security Instrument and
the Note as if no sceeleration had cocurred; () cures any default of sany other covenants or agreements; {c} pays all expenses
incurred in enforcing fhis Security Instrument, ncluding, but not Hmeited to, reasonable attorueys’ fees, property mspection
and valnation fees, and other foes nonrved for the surpose of protecting Lender’s interest in the Property and rights under ths
Security Instrument; aad {d) takes such action as Lender may reascnably require to assure that Lender's inferest m the Property
and rights under this Secwrity Instrumend, and Borrower's obligation fo pay the sums secured by thus Securtty Instrument,
shali continue unchanged. Lender may require that Borrower pay such reinstgtement sums and expenses in one or more of the
following forms, as sclected by Lender: {a) cash; (b} money order; {¢} certified check, bank check, weasurcr’s check or cashuer’s
check, provided amy such check is drawn upon an institution whose deposits are insured by g federal agency, instrumentahity
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ar entity; or {d) Elecironic Funds Transfer, Upen reinstaiement by Borrower, this Scourily Instrument snd obligations secured
hereby shall remain fully effective as if no acceleation had occurred. However, this right to reinstate shall not apply m the case
of acceleration wader Scotion 15,

28, Sale of Note; Change of Losn Servicer; Notice of Grievanes. The Mote or 3 partial intorest in the Note (logether
with this Security Instrument) can be sold one or more times withowt prior notics o Bommower, A sale might resuit 1o 2 change
in the entity (known as the “Loan Servicer™) that collects Periodic Payments due under the Note and this Secunty lnstrunaent
and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one o more changes of the Loan Servicer unrelated 1o a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will stafe the name and address of the new Loan Serviosr, {he
address to which payments should be made and any other information RESPA requires in conncction with a notice of ranster
of servicing, If the Note is sold and thereafier the Loan is serviced by 2 Loan Servicer other than the purchaser of the Nots,
the mortgage loan servicing obligations o Borrower will remain with the Loan Servicer or be tragsierred © a successor Loam
Servicer and are not asmened by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Bommower nor Lender may cominence, join, or be joined to any judicial action {as either an individusl htigant or
the member of a class) that ariges from the other party’s actions pursuant fo this Seourlty Instrument or that alleges that the other
narty has breached any provision of, or any duty owed by reason of] this Secwity Instrument, until such Borrower or Lender has
notified the other party {with such notice given in compliance with the requirements of Section 13} of such alleged hreach and
sfforded the other party hereto a reasonsble period after the giving of such notice to take corrective action, I Applicasie Law
provides a time period which must elapse before certain action can be taken, that tirae period will be deeined lo be reasenable
for purposes of this paragraph. The notice of acceleration and opportumty 16 cure given to Borrower pursuant 1o Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
correciive action provisions of this Section 28,

31, Hazsrdeus Substsmees. As used in this Section 21: {a) “Hazsrdous Substances”™ ave those substances defined as
toxic or hazardous substances, polhutants, or wastes by Envirosmental Law and the following substances: gascline, Kerosene,
sther flammable or foxie petrolenn praducts, toxic pesticides and hexbicides, volatiie solvents, materials containing asbestos o
formaldelyde, and radicactive matenials; (b} “Envivonsnental Law™ means foderal laws and lawse of the jurisdiction where the
Property is located that relate o health, safety or eovivonmental protection; (o) “Bnvironmental Cleanup” includes any response
setion, remedial action, or removal action, 35 defined in Environmental Law; and {4} an “Eavironmental Condition”™ means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or pecmit the presence, use, disposal, storage, or release of any Hazardous Substances, or threaten
to release any Hazardous Substances, on or in the Property. Borrowser shall not do, nor allow anvone else o do, anything
affocting the Property (a) that is in violation of any Environmental Law, {b) which creates an FEnvironmental Condibon, or
(¢} which, due to the presence, use, or release of 3 Hazardous Subsiance, creates a condtion that adversely affects the value of
the Property. The preceding two sentences shall not apply o the presence, use, o storage on the Property of sraall guaniitics
of Hazardous Substances that are generally tecognized to be sppropriste (o normal residential uses and to maintenines of the
Property {including, but not Broxted to, hazardous substances i conswmer products }.

Horrower shail promptly give Lender written notice of (a) any investigation, claim, devaand, lawsurt or other action by any
governnental or regulatory agency or private party involving the Property and any Hazaieus Substance or Environmental Law
of whick Borrower has actual knowledee, (b} any Environmental Condition, incinding tut not Hmited to, any spilitng, leakng,
dischargs, releasc or threat of release of any Hazardous Substance, and (o} any condition caused by the presence, use of reloage of
a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or 1s notified by any governmental
ot regulatory authority, or any private party, that any rexooval or other romediation of any Hazardous Substance affecting the
Property is necessary, Borvower shall promptly take all necessary remedial achions 10 accordance with Environmental Law,

Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree ag follows:

%2, Acceleration: Remedies. Leoder shafl give notice ts Borrower prier fo accelerstion following Borrower’s
bresch of any covenant or agreement in this Security Insirument (hut not prier te secclerstion under Seclion 18 uniess
Applicable Law provides otherwise). The notice shall specify: (2} the defanil () the action required to cure the defanli;
{¢} a date, not less than 30 days from the date the notice i given to Borrewer, by which 1he default must be cursd; snd
{i} that failure to cure the defauli on or before the date specified o the solice may resuit in acceleration of the sums
seenred by this Security Yustrwment and sale of the Property. The notice shail further inform Borrower of the right io
reinstate after accoleration and the right to bring & court action to sssert the non-existence of & defaul or auy sther
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defeuse of Borrower to acosleration and safe. If the default is nof cured o or before the date specified i the notice,
Lender af its option may require bnmediate payment in foll of alf cums secured by this Security Instrument without
further demand and may hevoke the power of sale and any other remedies permitted by Applcable Law, Lender shall be
sntitied to collect all expenses incurred in pursuing the remedics provided in this Section 32, inchiding, but not imiied
§0, reasenahie sttorneys’ fees and costs of Gile evidesnies,

¥ Lender nvokey the power of sale, Lender shall give s copy of 2 notice to Berrower in the manner provided in
Section 18, Lender shall publish the notice of sale once 8 week for three consecutive weeks In & newspaper pubhstied
in SNsIRY County, Alabams, sad thereupon shall sell the Froperty to the
highest bidder st public suction at the frent dosr of the Connty Cswrthouse of this County. Lender shall delsver Yo
the purchaser Lender’s decd conveying the Property. Lender or its designee muay purchase the Property af any sale.
Rorrower covenants and agrece that the proceeds of the sale shall be appled in the following order: {8) to all expenses of
the sale, including, but not limited o, reasonable attorneys’ foes; (b} fo 2l surs secured by this Securily Instrument; and
(¢} any excess {o the person or persens logally entitied to ¥,

33, Releass. Upon pavment of all sums secured by this Seowrity Instrument, Lender shall release this Secuaty Instr
Borower shall pay any recordation costs, Lender may charge Borrower s fee for releasing this Securtty Instrument, but ondy if
the foe is paid o a third party for services rendered and the charging of the fee {5 permiited under Applicable Law.

34, Walvers. Bomowser waives all rights of homestead exemption in the Property and rolinguishes all rights of curtesy

and dower m the Froperty,

al

et

BY SIGNING BELOW, Borrower sceepts and agrees to the terms and covenans contained in pages 1 through 12 of thus
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Siate of Alghams )
Commty of SHELBY }

1, CHARLES 3, STEWAKT, JK. (name of officer), a Notary Public in and for said Counly 1o said
State {or for said State at Largs), hereby cortify that Alyssa &. Hagan
Tront David Hagan

whose name(s} is {are} signed to the foregomng NG THRUMENT , and who is {are) known o me, acknowledged
before me on this day that, being informed of the contents of the above and forggomng 1y STRUMENT 5

hefshe/they executed the same voluntarily oo the day the same bears date. |
Given uuder my hand this  28TH  day of FEBRUARY, 2006 | A D e
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Originator Names and National Morigage Licensing dystem ang Registry ibs:
Organization: BancarpSouth Bank NMLSR [ 47078

Individual: Beth Wiiliams NMLER I3 9793
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L1 719, sccording to the Survey of Highland Lakes, Tth Seclor, as recovded in Map Book
28, Page 58 A, B & € In the Probate Office of Shelby County, Alabama,

Together with the nonexclusive easement to use the privaie roadways. Common Area 2l as
more particularly deseribed v the Beclaration of Easements snd Master FProfective
Covenants for Bighland Lakes 2 Residential Subdivision, recorded as Insirument #1994-
37111 in the Probate Office of Shelby County, Alsbams, and the Declaration of Covenants,
Conditions and Restrictions for Highlend Lakes. 3 Residential Subdivision, 7th Sector,
reeprded as Insirament #1595-28389 in the Probate Office of Shelby County, Alabama,
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. PLANNED UNIT DEVELOPMENT RIDEKR

= w wmwm

THIS PLANNED UNIT DEVELOPMENT RIDER i roade tus VASTEx day of
Fabruary 20596 . and s incorporated nto and shell be deamed fo amend and suppiement

the Mortgsge, Deed of Toust, or Seourity Deed (the “Secunity Instrument”™} of the same dale, given by the
undersipned (the “Borrower™ } o secure Bormower's Mots to
BancornSouth Bank, A Siate Chartered instifution

(ihe “Lender™) of the same date and covering the Property desoribed m the Soounity Instrument and located at;

37 Mundinggon B
SIRMINGHAR, AL 35242

iFroperty Address)

The Property inchudes, but i3 nol Jimiisd to, a parcel of land improved with a dwelling, together with other
such parcels and certam common areas aud facilifies, as described iny

DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS OF HEGORL

{the “Declaration™}. The Property is a part of a planned wnit development known &g
HIGRHLAND LAKES

Pidame of Planaed Unit Development]

fthe “PUD™. The Propery also includes Borrower's indorest in the homeowners association or equvalent
entity owning or managing the cormmon aveas and faeilities of the PUD {the “Owners Association™} and the
uses, bensfits and proceeds of Borrower™s miterest,

PUD COVENANTS, In addition 1o the covenants and agreernends made in the Secunty Instrument,
Borrower and Lender further covenant and agree as follows:

&, PUD Oblgations. Borrower shall perform all of Borrower’s obligations under the FULYs
Constituerd Documents. The “Uonstiment Documents” are the () Declaration; {4} articles of
rcorporation, trust instrument or any equivalent documnent which creates the Owners Association;
and (1) any by-laws or other roles or regulstions of the Owners Association. Borrower shall
promptly pay, when due, sl dues and assesunents imposed pursuant o the Constituent
Documents.

8. Property Insurance. So long as the Owners Association maintains, with a generally
acoepted insurance camier, a “masicr” or “blanket™ policy insuring the Property which is
satisfactory to Lender and whick provides imsurance coverage i the amounts {ncluding
deductible levels), for the periods, and apainst loss by five, hazards nchuded withm the term
“extended coverage,” and any other hazards, inchiding, but not limited to, carthquakes and {lpods,
for which Lender requires insurance, then: (i} Lender waives the provision m Section 3 for the
Periodic Payment to Leader of the yvearly premumn instaliments {or peoperty msurance on the
Propexty; and {if) Borrower's obligation under Saction § {0 mainiam property Imsurance coverage
on the Property is deemed satisfied to the extent that the reguired coverage 18 provided by the
{Owners Association pelicy.

What Lender requires as & condition of this waiver can change doring the torm of the loan.

Borrower shall give Lender provopt notice of any lapse In reguired property msurance
coverage provided by the master or biankst policy.

MULTISTATE PUD RIDER-Single Family---Fannie Mao/Fredadie Mac UNIFORM INSTRUMENT Forws 3350 1/81
Grsatloas ™
CTERS 18028 {a011) (Fage § of £ pugest To Crder Cal 1-BU0-R8E-8775
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In the event of 3 distribution of property insurance proceeds in licu of restoration or repan
following a loss to the Property, of to commen areas std faciiities of the PUD, any Broceeds
payvible to Bomowser axe heveby assigned and shall be paid to Lender. Lender shall apply the
proceeds o the sums scoured by the Seourity Instrument, whether or not then due, with the excess,
if any, paid to Bommower,

. Public Lishility Insurance. Borrower shall take such actions as may be reasonabis 1o
insure that the Owners Association maintains a public Hability msurance policy acceptable m
form, ampunt, atd extent of coverage to Lendsr,

3. Condeomustion. The orocesds of any award or clum for damages, duect of
sonsequential, payable to Borrower in connection with any conderanation or other taking of all or
any part of the Property or the corumon areas and facilities of the FUD, or for any conveyance @
leu of condemmnation, ave hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Security Insiroraent as provided in Sechion 1L

E. Lender's Prier Consenl. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consert for {3} the
abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substaniial destruction by fire or other casualty or in the case of a takimg by
condemmation or emunend domain; (i} any amendment o any provision of the “"Constituent
Docuntenis™ if the provision is for the express benefit of Lender; ({1} terminabion of professional
wmanagement and sssumption of selfmanagement of the Owners Association; or (v) any achion
which would have the effect of rondering the public Hability insurance coverage manisined by the
Owners Associafion unaccepiable to Leuder.

¥, Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become addittonal
debit of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of paviment, these amounts shall bear interest from the date of disbursement at the Note raie
and shall be payable, with interest, upon notice from Lender to Borrower requesting paymend.

RY SIGNING BELOW, Rorrower acoepts and agrees to the terms aod covenanls sontamed N pages
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