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THES MOKTGAGE 13 made thes IWh gay of Oeiober, 2815

between the Grantor, KEVIN ANDRE CLAUGHTON-SMITH AND MARTHA L. 5MITH, BUSBAND AND WIFE, (hevem
“Rrarower™ ),

and the Morigages, Mevigage Hecironie R&giﬂmﬁm Systems, Ine (“MENS”) (rolely as nommes for Leonder, 8 hevermaiier
defined and Lender’s successors and assigne). MERS ik ongarared and cxsting under the bows of Delawars, and has an sddress and

telephone nunaber of PO, Box 326, Flind, MICHIGAN 485612624, oL (888} 679-MERS.
WH STARKEY MORTGAGE, LLF, ("Lender}

13 crpardzed and existing under the laws of DELAWARE,

and has an addeeas of 6383 W, PLAND PARKWAY, PLAND, TEX AR T893,

WHEREAS, Borrowsr is indebted o Lender v the wincipal sum of US §7.380.08, whech mdebtedness i evidenced bty
Baorrower’s note dated Getober 39, 2015 and ovtensions and renewals thereo! (hersin ‘“ﬁﬁte‘”} providmg for monikly mstaliments of
reingipad and infersst, with the balance of the indebledness, if not svoner paid, due and pavable on Novemsber 1, 2825,

TO BECURE o Lender the repayment of the indebiadness svidanced by the Note, with mlerest therson; the payraent of all other
sums, with miferest thereon, advanced i acoordance herewith o protect the seowrily of fhus Mortgage, and the performance of e
covenanty and sgreements of Borowsr herein contsmed, Borrower does heroby crant snd convey to MERS {zolely a3 nominee for
Lender and Lender"s succsssors and assigns) and © the sueccssars and sazigns of MEKRS, with power of ssie, the ollowmyg desoribed
nroperty Iocaied inthe County of SHELBY, Siate of Alabama:

LEGALDESCRIPTION ATTACHED HERETO AND MADK A FPARY HEREOER, ine proceads of this ioan E’EEW been
* _ applied on the purchase prce
which has the sddregs of 348 CHESSER PARK DR B ) of the herein described property.
CHELSES, ALABAMA 35843, (" Property Addvess™y,

TO HAVE AND TO HOLD such property unio MERS (solely as nommee for Lender snd Lender’s successors and assigns), and {o
the successors and sevigns of MERS, forever, together with all the improvements now or horesflor erected on the property, and sl
sasements, nights, sopurterances and rents, all of which shall be deemed o be snd remein s part of the property coversd by tha
Mortgage: and all of the foregoing, together with said propenty {or the leaschold estate i this Mortgags s on g Isasshold) are nersmsiisy
referred to as the “Property,”™ Rorrower wderstands and agroes that MERS holds only legal title 1o the interasts granted by Borrower in
this Mortgase: b, 1 necessary to comply with law or custom, MERS, (85 nomines for Lender and Lender’s sucoessors and ASRUFNS),
has the nghts o sxercise any or ail of those micresty, mﬂiusiiragﬁ bt not himited o, the right to forcclose and sell the Froparty: and io
inie anv aotion required of Lender meluding, but not imited o, releasmg or canceling Uus Morigage.

Borrower coveanarts that Borrower 18 IowBdly seised of the estate hereby sonveved and has the right to reorigape, grant and conw ey
the Property, and that the Proparty i unencunibered, sxcept for encumbrances of resord. Borrower covenands that Borrower warnanis
and will defend eenervally the title to the Property agamst all claims and demands, subiset (o encumbrances of record.
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UNIFGEM COVENANTS, Bormower and Lender covenant ang sgros a8 follows:

1o Payment of Frincipal and Inferesi. Bomower shall promptly pay when due the principal and derest mdebtedness evidenosd
by the Not2 and lele charpes as providad m the Mot

2. Fumeds for Taxes and Insaranes, Subect fo appheable law or g wntlen watver by Lender, Bomower shall pay o Lender on the
day moniidy pavments of principat and micrest are pavable under the Note, il the Note 15 paid in full 2 sum Ghersin “Funds™) squal
to one-fwelith of the yvesrly takes and sssessments (ncluding condomimiven and planned unit development assessments, if arg) which
way sitam priondy over thiy Morigage and ground rents on the Froperty, i any, plus one-twelfth of vearly preminm insteliments for
hazgrd insurence, pius one-twellth of yearly premium mstellments for mortgage insurence, i any, all a3 ressonably estiraated mitially
and from fime to tame by Londer on e basts of assessments and bills and ressonable estinates thereof, Borrower shall not be n’bhgateei
to make such paymeants of Funds fo Lender o the extent that Borrower makes such pavments io the hadder of a prior mostpage or desd
of frust i mich holder 1s sn mstdutiona! lender,

i Bearowwer payvs Funds o Lender, the Funds shall be held i sn mstibation the deposity or acosunts of wideh are insmued or
grierantesd by & facers] or date sgeney (ncluding Lander if Lender © swch an mettubion). Lender shall apply the Funds o pay said
tanps, assessments, meurence premanns and ground rents. Lender may not charge for so holding snd applyimg the Funds, amlyzing said
accamt or verifyving and compiling said assessments and bills, unfess Lender payvs Borrower iderest on the Funds and applicable lsw
permits Lender to make such a charge. Borrower and Lender may sgres in wikting 2t the time of sxecuticn of ihis Moatgage that inferest
o the Fands shall be puxd fo Borrower, and unless such agreament is made or applicable law requires such irgerest 10 be paid, Lender
shgil not be regiived 0 pay Bomrower any interest or samings on the Funds. Lender shall give to Bomower, withowt charge, an annsl
gocounting of the Funds showing credits and debils (o the Funds and the purpose for which esch debit o the Funds was made. The
Funda are pledged a5 addsional sequrily for the sums secured by this Mortsase.

i the smount of the Furds held by Lender, {ogsther with the fulure roonthdy nstalbnents of Funds payvable prior o the dus dutes of
faxes, ssgcsamands, MAUanee promuns and ground rents, shell sxeecd the sraount requered to pay said taxes, ssessmends, msurance
pretnins and ground rents as they fsll due, such exeess shgli be, st Borrower's oplion, cither promptly repasd to Borrower or eredited
o Boorowsy on mondndy insisiiments of Funds, IF the smaunt of e Funds held by Lender shsil nol be sufficient o pay axes
assessraants, mauranes premiums and grovund rents as they fall due, Borrower shall pay to Lenvder any smowunt necessary 1o make up the
deficiency i one of more payments as Lender may require.

Vipon payment in fall of all sums seoured by “this Aortgage, Lender shall prompily rofund fo Borrower any Funds held by Lender

B under peragreph 17 hersof the Property is sold or the Properly s otherwise acquied by Lender, Lender shall apply, no later then
iminedisiely prior 1o the sale of the Property or fs sequisition by Lender, any Fands held by Lender st the time of application a5 g oredis

sanist the sume secured by this Mortgape.

3. Applicstion of Paymends. Unless applicabde law provides otherwise, all payments received by Lender umder the Note snd
paragmaphs 1 and 3 hereot shall be applisd by Lender Uost in payment of amotnge payable to Lender by Bomrower wnder paragraph 2
hercod, then to mterast payabla on the Mote, and then to the prinoipal of the Note,

4 Prior Mortpages and Deeds of Trust; Charges; Liems. Bomower shell perdorm all of Bomrower™s obligaiions under any
mortgags, deed of frust or oiher secwrtly sgreement with s lien whoch hes priortly over thus Morfgage, meluding Bomower's covensnts
to make payments when due. Borrewer shall pay or cause {© be pard sl taxes, assessments and other charges, fnes snd impositions
attribaatable to the Froperty which may sitam g prioniy over this Morigage, sud leasehold pavments or ground rends, i anwy

% Havard Inswrance. Bommower shall keep the impmwmmtﬁ oW existmg or hereafter svected on the Property maured agamst loss
by fwe, hazards moiuded withan the term “extended coversge,” and such other hazards as Lender may require and in such smoumnis and
for such pertods as Lender may regqure.

The msursnes camer providing the mauanes shall be chogen b Borrowsr subjedt {o approval by Lender, provided, that s
approval sheli not he wireasonably withheld All maurance policies and renewsls tersof shall be in a form cawapmbiﬁ o Lendsy sl
shall inchyle a standard morigage clsuse in fsvor of and in a form sceeptable to Lender Lender shall have e right to hold the poticies
and renewaly thergof, subject to the terms of any mortgage, deed of trust o other security agreenvent with s hien which has pricdiy over
this horigage.

In the event of loss, Bomrower shell give prompt nolice fo the msurance carrier and Lender, Lender may make prood of loss if not
made promplly by Bomrower

it the Property 1s abundoned by Borrowst, of it Borower faus o respond to Lender within 30 days from the dale nolies 15 matied
by Lender to Bomrower that (he ssurance carnier offers to settle 2 olamm for msurance benefits, Lender is suthonized to collect and apply

the ineurance procesds s Lender’s option sither to rasioration or repair of the Property or to the sums seoured by this Morigage.
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& FPreservation and Malndenanee of Property; Leasehelds; Condominioms; Planned Undl Developments. Domrower ahail
keep the Property i good repair and shall not commit waste or permit impsimment or detenioration of the Properly snd shall comply
with the provisions of any lease if this Morigsge is on a kasehold, If this Morigage & on 8 unif in a condominram of 2 planmed urdl
development, Bosrowsr shail podorm all of Horower's obbigations under the declaralion or covenants oresinig or govenmng the
condemninium ot planned wit development, the by-laws and regulstions of the condomimium or plnned unit development, snd
cosatiiuent deocuments.

3. Protection of Lender's Security. If Bommower faile to perform the covenants and spreements contained in thus Morigage, orif
any action or proceeding is commencsd which materially affects Lander’s intereat in the Property, then Lender, of Lendars optaon, wpon
notos to Horrower, mey make such sppearances, disburss sich sums, including ressonable attormeys” fees, and take such schon as i
necessary to protect Lender's interest If Lender required movignge mswance 838 & sondition of making the loan seowrsd by this
MMorigage, Borrower shall psy the premiums requiresd 1o mairgain such insurance i effect until such thme e the regurement for such
invurance eminates in accordance with Borower™s and Lender’s written agreement or applicable Iaw, | .

Arry arounts dishursed by Lender porsuant to this paragrsph 7, with intersst thereon, at the Note rate, shall beeome sdditions
mdebtedness of RBomower secured by this Mongage. Unless Borrower ansd Lender agyee to other ternms of payment, such amoupts shall
be pavshle upon notice from Lender to Borower requesting payvinent thereof. Nothing contamed in this paraprapiy 7 shall requues
Lender 0 incur any expense oF take any action hereundes.

8. Tnspection. Lender may make or cause o be mads reascnable entries upon and mspections of the Property, provided that Lender
chall give Barrowsr notice prior to sny such inspection specifying reasonable cause therefor related o Lender™s misvest in the Property.

& Conderanation. The prooseds of any award or olsim for demaeges, direct or conseguential, in sonnechion with any condamnation
or uther taking of the Property, or patt thereof, or for eonvevance i Ben of condemmetion, are hereby asaigned snd shsll be pmd @
Lender, subject to the lerme of any mortgage, desd of trust or cther seouity agreement with s lien which has prioddty over fhs

Moitgage.

0. Borrower Not Releassd; Forbesrance By Lender Not 8 Walver Extengion of the tme for payment or modificstion of
srnortization of the sums secured by this Mortgage pranted by Lender o any successor m mierest of Borrower shall not operate o
relesse, in sy mannes, the Hability of the origined Borrowey end Borowar's sucoessors in inferest. Lender shall oot be mequwred to
sommence sroceadings sgainst such mwcessor or refuse 1o extend time for payment or otherwise moxdify amortization of the sums
secured by fhis Morigege by reason of any demand made by the ongme! Borrower end Borrowet’s successors minlerest. Any
forbearanos by Lender in exercising any right or remedy hercunder, or otherwise afforded by applicabls law, shall not be s waiver of o
prechads the exercise of any such xight or romady.

it Successors snd Asdlgns Bounds Jold sod Several Lisbility; Co-digners, The eovonantz end sgreements horemn sontained
shall bind, ond the righte hereunder shall inure to, the respective successors and sesighe of Lencer snd Bommowsty, subject to the
provisions of parsgraph 16 hereof. All covenunts and sgreements of Bomrower shall be joint and seversl Any Bomower wiho CO-SIENS
this Morigags, bt does not execute the Nots, (8} B oo-signing this Morigage only o morigage, grant and convey thal Borrower's
irterest int the Property to Lender under the terme of this Mortgage, (b) is not personally Hable on the Nute or under this Morigege, and
{c) agrees that Lender and any other Borrewsr hereunder may sgree to extend, modify, forbear, or make any other scopmocations with
regard 1o the terms of this Monigage o the Note without that Borrower's consent and without releasing that Borrower or medifying te
hdorigage as to that Bomower’s mderest i the Froperty.

13. MNatice, Excent for sny notice rexpuired under applicable faw t0 be given in another maviner, () any notice o Bommower provided
for i this Mortgage shall be given by defivering & or by mailing sech notive by certified mad addressed fo Borower &t Wie Property
Address or at such other address s Rorrowser may desiprate by notice to Lender as provided herein, and (b} any notice 1o Lender shall
be given by certified mail to Lender's address steted herein or to such other address ss Lender may designate by nolice o BOITOWEr 85
nrovided herein Any noties provided for In this Morigage shall be decmed to have been given 1o Borrower ar Lergler when given m the
manner designated herem.

13, Governing Lavw; Seversbility, The state and local lews applivable to this Mortgage shall be the Jaws of the prisdection m
which the Property is locaied. The foregoing sentence shell noet lhmit the applicability of federal law to this Mordgage, In the ovont that
ary provision or clmse of this Mortgage or the Note conflists with spplicsble law, such conflict shall not effect eiher provisions of thag
Morizage of the Note which can be given effeqt without the conflicting provision, and to Hus end the provisions of this Morigage At
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the MNote are declared o be severahle. As used horsin, “costs,” “expenzes”™ and “siformeys” fees” welude all sums o the extent not
prohibited by apphoabls law or limited berein,

14, Borrowser’s Copy. Borrower shell be furnished 2 conformed copy of the Note and of this Mortgage at the Qime of execution ox
after recordation hersof

15, Rehabilitetion Lean Agrecment. Bomower shall flfill el of Borrower’™s obligetions under any home rehabilntation,
improvement, repelr, or other losn agresment which Dorrower enters into with Lender Lender, ai Lender’s ophion, may requus
Borrower 1o exece and deliver to Lender, in g form acceptshle to Lendsr, an assignment of any rights, claims or defenses wineh
Borrower may have againgt parties who supply labor, msterials or services in connection with mprovemernts made 1o the Property.

16, Transfer of the Property or 2 Beneficial Inferest fn Borrower I ali or any part of the Fropery or sny mleres? in it 18 sold or
traneferred (or # o beneficial inferest i Borrower ig sold or traneforred and Borower is not & natursl person) without Lender’s prior
written conserst, Lender may, at il opticn, require irsmediate peyment in Rl of all sums secuved by this Morigage. However, this option
sheil not be exercised by Lender if sxercise 18 prohibited by {ederal law as of the date of thas Movigage.

£f Lender exercises this opiion, Lender shall give Borrower notice of secelerstion. The niotice shall provide a period of not less than
40 days from the date the notics s deliversd or matled within which Borrower st pey all sums secured by thas Morigage. If Borrower
fails to pav these sums prior to the expivatioss of tis period, Lender may nvoke any remedies pemmitted by this Mortgege withowt
firther notios or demend on Bomowsr,

NONSINIFORM COVENANTR. Borrower and Lender furthey covenant and sgree as {nliows:

£7. Accelergiion: Remedics. ¥zrept as provided in parsgraph 16 heves!, upon Borrower’s breach of smy covenant of
sgreensent of Borrower in this Mortgage, including the covenands fo pay when due any sums secured by this Morigage, Lender
prior to accelcration shall pive notice fo Borrower as provided in parsgraph 13 hereof specifying: (1} the breaehy; (3} the action
reguired to cuve such bresch; (33 o dade, not less than 19 days from the dade the nolice i» malled o Borrower, by winch such
bresch must be cured: and (4) that failure to cuve such breach on or before the dale specified in the wotice may vesuil
seceleration of the sums secured by fids Morigage and ssle of Property, The nothee shall Nuvther inforee Borrower of the rightio
reinstate sfier acceleration and the right to bring 8 court sction to assert the nonesisience of 2 defaull or any other defense of
Rorrower 1o zocelerstion and wale, IF the breach iz not cured on or befors the dale spocified in the notiee, Lender, at Londer's
sption, may declare all of the sums secured by this Morigage o be immedisicly due and payable withowd further demand snd
may invele the power of sade znd any other romedies permitted by applicable Inw. Lepder shall be entitled to colloet st
ressonnile conts and cxpenses incwrred in parsuing the remeddies provided in this pavagraph 17, including, bl not Bmited 18,
reasonabde aliorneys” s,

If Lender vokes the power of sale, Londer shall mail 2 copy of & notice of ssle fo Borrower In the manner Drovided W
paragraph 12 hereof. Lender chall publish the notice of sak once 3 week for theee consecudive weeks in some nOWwspaper
pubiished in SHELBY Coundy, Alsbams, and theroupon shall sell the Properiy to the highest bidder af public auclion st the
front door of the County Couvthomse of sald Counfy Lender shall deliver o the purchaser Lender's deed conveying ihe
Properdy so sold. Lender or Lender’s designes may purchese the Property of any sale. Borrower covenssis and agrees that the
nraceeds of the sale shall be spplicd In the followlng wrder: {8} to ¥l ressonalle cosis and cxpenses of the saile, olnding, B nel
Hmited ts, reasonsble sitorneys’ fees and costs of title evidenve; () to sl sums secured by this Morigage: and (¢} the oxoess, ¥

2RY, to the person or perons lagally entitisd thersin.

18, Borrower’s Bight {0 Reinstzte. Notwithstanding Lender’s accelerstion of the sums scouwred by this Morigage due o
Horrower’s breach, Borrower shall have the right to have any procsedings begun by Lender 1o enforce this Morigage discontinued at
anv time prior o the sarlier to conw «f () the fifth day before ssle of the Froperty pursuant o the powsr of sale conleined in ths
Mortgage or (i) evtry of 8 judgment enforcing this Morigage if () Borrower pays Lender sll sums which would be then due under thus
Moripaee and the Nots had no sceelemtion oscurred; (8) Borrower cures all bresches of any sthar covensnts or agreemsmts of Borrowe
sontained in this Mortgage; () Borrower pays sl ressonsble sxpenses nourred by Lender in enforcing the covenants and sgreements of
Fiorrower contsined in this Mortgage, and in enforcing Lender’s remedios as provided in paragraph 17 hereof, meluding, bat ot Bimiied
to, ressonable sttomeyvs fees, and () Borrower tekes such sction ss Lender may reasomably require to assure that the bien of fas
Morteage, Lendsr’s interest in the Properly and Berrower’s chlipution io psy the sums secured by this Mortgage shall contume
unimpaired. Dpon such paymeant and cure by Borrower, this Mortgage and the obligations secured hereby shall remaim i full force and
stfect g8 if no sceeleration had occurred.
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19, Assigmment of Rents; Appointment of Recelver; Lender In Possesdon. As additiona] securily hereunder, Borrower herehy
ssvighis o Lender the reme of the Property, provided that Bowower shell, price fo acceloration usder pamgraph 17 hereof or
ahanciorznent of the Property, have the night to collect and retain such rents 85 they become due and pevabie

Upon acceleration under paragraph 17 hersof or sbandorment of the Froperty, Lender, It person, by agent or by mdicnily
appdnted recetver, Gl be entified o erder upon, taks possession of and manage the Property and to collect the rente of the Property
nluding those past due, Al rends colleoted by Lender or the recsiver shell be applied first to payment of the costs of TmAnIgeTnent of
the Proparty and collections of rents, includmg, bu oot Hmited to, receiver’s foes, prominmme on receiver™ bonds and reascrsble
attumeys” fees, and then fo the sums secuved by thas Mortgage. Lender and the rocaiver shall be Bable o account only for thoge rents
actually recaived, H‘

24, Rebesse, Upon payment of all sume secwred by thiv Morigsge, this Morfgage shall become mill and voud snd Lender shall
reieass this Morigage without charge to Borrower, Bowower shall pay ol costs of recondation, if any.

&% Walver of Howmestead, Dower and Cartexy. Borrowser hereby waives all rights of homestead exeraption in the Propeny and
relmguishes all night of dower and owlesy in the Property. '

NENUEST FOR BUTIGE OF DERRILT
AND FORBCLOSURE UNDER SUPERIOR.
MORTEAGES OR DERDS OF TRUSY

(aa RR TR N N R

 Bomower snd Lender request the helder of sny mortgage, deed of tust or other encirsbrance with 8 len which hes privefly over this
Morigage 1o give Nobice to Lender, of Lender’s address set forth oo page one of ds Mongage, of any defanlt uinder the supenior
eriovtibranice and of any sale or other forecloswe action.
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e for sand coundy and i said stste, hereby cortify thet KEVIN ANDRE €LAUOETON-SMITH and MARTHA L. SMITEH

whose name{s} w/are cigned to the fursgoing conveyance, and who isfare known to me, acknowiedged before me that, being informed
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L8t 42, sceording to the Surve
o SUrvey of Cottages st Chesgey - . ,
33: Fage 45, In the Probate Office of Sﬂiﬁﬁi’ ifﬂﬁaﬁﬁ;f;ﬁ:iz:ﬁ % a8 recorded in Map Book

ey be amended from Ume o time ; .
ereinafier seferved fo as the ek é;i;iﬁh together with o8l swendisni therefs, i
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MIN: 100075340001 247038
PLANNED UNIT DEVELOPMENT RIDER

| LHIS PLANKED UNIT DEVELOPMENT RIDER is made thds 29th day of October, 30318, and is
meorporsed mte and shall be doemed 1o amend and supplement the Morgage, Deed of Trust or Secusity
Uged (e “Scourily Instrument™) of the same date, given by the undersigned (the “Borrowss™} o seowrs
Hotrowesr's Note o

WRSTARKEY MORTGACE, LLE

| | {the “Lender™)
of the same date and covering the Property described in the Security Instrinment and lovated ab
4% CHESSEKR PARK DR
CRHELEEA, ALADRAMA 35843
{Froperty Addressy

The Propaty inchudes, but is not Bmited &, 2 parcel of land improved with & dwelling, togother with oiher
gg@h parcels and certain comumon sreas and facilitios, a3 described in COVEMNANTS, CONIMTIONG, AN
HKESTRECTIONS {(the "Declaraion™)

The Property s 2 part of a planned unit development nown as

COTTAGES AT CHESEER
{dlame of Plapned Unit Development)

{th@ “Piﬂﬁj“}g The Property aiso includes Borrower’s inforpet in the homeownsts association or eguivalent
sultly owming o managing e common arsas and faciliies of the PUD (he “Owners Association”) and the
13868, benelity and proceeds of Borrower’s inferest,

FLRR COVENANTS. In addition fo the covenandy and agreoments made in the Ssourity Instrament,
PBorrower and Lender farther sovenant and agree as follows:

o i e i o o e e T T e
I AR A A A A R A R R L R R R R L R R L R A A A A A A A A A A AR L

UL HETATE RUD RIDER - Single Famiiy/Second Merigags e 310 BEG
FRASHE MO UNIFORM IETRUMENY Amendeg B
o Pags 10f 3
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A. PUD Obligations. Bomower shall perform all of Borrowses’s obligations under the PUD's
Constituent Documents. The “Constifuent Documents™ ars the: (8} Declaration; (8) articles of incorporation,
trust immirernent or any equivalent docwmont which creates the Crvners Associstion; and (#) avw by-faws op
oiiter rufes or reguiations of the Owners Amociation. Borrower shall promptly pay, when due, 28 duss and

ascessrnenie mposed pursuant 1o the Constituent Documonis,

B. Harard Insurance. 3o long as the Cwners Assoviation maintadne, with 3 genorally acoepted
InGrance canies, 2 “masier” or “blanket” policy insuring the Properly which ia astisfactory to Lender and
which provides insurance coverage in the amoonts, for the perfods, and against the hazards Lender requires,
including fire and hazards included within the ferm “oxtended coverage, ™ then:

(1) Lender waives e provigion in Uniform Covenant 2 for the monthly pavment to Lender of the
yeany premitmy installments Tor hazard inswrance on the Property; and
(i1} Borrower’s obligation wader Uniform Covenant 5 o muintsin hazard insurance coverass on the

Propedy 18 deemed satisficd to the oxtent that the required coverage is provided by fhe Dwnon

Associzbion podioy.

Borrower shall give Lender prompt notice of any lapse in reguired hazard insweance coverass
provided by the master or blankei pobioy,
in the overt of 2 Gisiribution of hazard insunance procesds in Heu of regiorstion or repair following &

loss to the Property, or o common areas and facilities of the PUD, any proceeds payable to Borowsr e

hereby assigned and shall be paid to Lender. Lender ghall apply the proceeds to the guens secured by the

security Instruroont, with any excess paid o Borvower,

L, Public idability Insurance. Borrower shall take such actions 38 raay be reasonable fo msure that the
{wensrs AssociaBion maintaing a publc Hability insuwance policy acceptable in form, amount, and extent of
soverags o Lendler

13, Condemnation. The proceeds of any award or cladm for damages, direct or consequential, pavable fo
shorrower i conneclion with sy condempation or other taking of alt or any part of the Property or the
comanon arcas and facilikes of the PUL, or for any comveyance in liew of condemmation, ars hereby aseigned
and shall be paid 1o Lender. Buch proceeds shall be applied by Lender to the sums secured by the Secarity
Insinyment a8 provided in Untdorm Covenant 8.

#. Lenger's Prior Consent. Borrower shiall nof, exoept aller nofice to Lender and with Lender’s prdor
wriiten consent, either pariition or subdivide the Properiy or consent o

(1} the abandonment or termination of the PUD, except for abandonment of fermination required by
W m ihe cass of subsleotal destruction by fire or other casualty or in the case of & taking by
comdemnation or crmumnent domain:

{11} agy amendmsnt fo any provigon of the “Constitvest Documenis™ if the orovision s for the
gxpress penelit of Lender;

{1} fermunation of profomional resnagement and assuption of selfmanagement of the Owners
Agsooiation: oF

{iv} any acbon winch would have the effect of rendering the public Hability ineursnce coverage
rasirtaned by the Owners Association unaceeptabls o Londer
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