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PDEFINTTIONS

Words used in muitiple sections of this document are defined below and other words are defined m Sectians 3,
11, 13, 18, 28 and 21. Certain mles regarding the usege of words used in this document are also provided m
~oction 16,

{A} "Securily Instrument”™ means this documend, which 18 dalsd September 88, 3818, fogether with ait
Raders to thes document,

(IR} "Borrower®™ 15 CHRIZ BUSSING and DAWN BUSSING, busband and wife. Borrower i3 the
morigagor ynder this Secuniy Instrument.

{0 "MERS" isMortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as @ nominee for Lender and Lender's successors and assigns. MERS i3 the morigagee under frus Secunty
Instrument. MERS {5 organized and sxisting under the laws of Delaware, and bas an address and telephone
mumber of P.O, Box 2026, Flint, MI48501-2028, tel (888} §74-MERS.

L) Lender™ 13 Network Funding, LP. Lender 1ga Linsited Parinersiup organized and sxasimg undsy
the laws of the Sinde of Texas. Lender's address iz 9788 Richmond Ave,, Sie, 324, Houzton, T& 7704
{0 "iote" means the promussory note signed by Borrower and dated Sepiember 88, 2815, The Note stales
that Bomrower owes Lender One Hundred Eighty-Twoe Thousand Dollars (U5, SES2, 080,88 } plus interest,
Rorrower has promised 0 pay this debt m regular Penodic Payroents and {0 pay the debt in full not lader than
etober 81, 2835,

{F "Froperiy” means the property that is desenibed below under the heading "Transfer of Rights v ihe

Property.”

{{r} "Loean™ means the debt evidenced by the Note, plus micrest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus mierest.

{H) "Riders” means all Riders to this Security Instrument that are excouted by Bomrower. The following

Hiders are fo be excouted by Borrower [check box ag applicailel:
X1 Planned Unst Development Rider

{1} "Applicable Law"” means all controlling applicable federal, state and local stahsies, regulations,
ordinances and admmusirative niles and orders (that have the offect of faw) as well as all applicable final, nose
appeaiabie pudicial opinmions.

{3} "Community Associstion Dues, Fees, and Assessments” means all dpes, {ees, assessroents and other
charges that are imposed on Borrower or the Property by a condominium association, homeownsrs assooiation or
sinttlar organization,

(I} "Eiecivonic Funds Transfer™ means any iransfer of funds, other than a transaction onginated by check,
drafl, or similar paper instroment, which s miated through an electrome termingl, felephomie mstramend,
compuier, o magnelic tape so as o order, instruct, or authonzs 2 financial mstitution to debit or credit an agcount.
Such ferm mcludes, but 1s not Innited to, point-of-sale ransfers, automated teller machine transactions, ransiers
imntiated by telephone, wire transfers, and automaled clearinghouse transfers,

{1} "Hscrow tems™ means those tems that are deseribed i Section 3.

{) "Riscellaneons Procesds™ means any compensation, settiementd, award of damages, or procoeds pad
by any third party {other than insurance procecds paid under the coverages described in Ssction 3} for: () damage
to, or destruction of, the Property; {11} condemmation or other taking of all or any part of the Property;
(111} convevance in beu of condemnabon; or {(Iv) misrepresentations of, or omissions a8 to, the value and/or
condition of the Property.
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(N} "Morigage Insurance” means insurance protecting Lender against the nonpayment of, or default on. the
f.oan.
{3} "Periadic Fayment” means the regularly scheduled amount due for (D) principal and interest under the

Note, pius {11} any amounts under Section 3 of this Security Instrument.

(¥} TRESPAY means the Real Hetate Settlement Procedures Act (312 US.C, §2601 of seq.) and its
unplementing regudation, Regulation X (12 CFR. Part 16243, a5 they might be amendcd from time to time, or ARy
addiiional o successor legislation or regulation that governs the same subiect matter. As used in this Security
instrument, "RESPA" refers to all requirements and resirictions that are imposed in regard (o 2 “federally related
mortgage loan”™ even if the Loan does not gualify as a "federally related mortgage oan” under RESPA.

{{3} "Suecessor in Inferest of Borrewer™ means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrurment.

TRANSFER OF RIGHTS IN THE PROPERTY

Fhie Security Instrument secures to Lender: {1} the repayment of the Loan, and «ll renewals, extensions and
modifications of the Note; and (31} the performance of Borrower's covenants and agreements under this Seconty
nstrument and the Note. For this purpose, Borrower irrevocably mortgages, grants and sonveys to MERS {solely
as nominee for Lender and Lender's successors and assigns) and o the successors and assigns of MERS, with
power of sale, the followmg described property located in the County of SHELRY:

LT 508, ACCORDING TO A RESURVEY OF LOTS 581-528, 5343-553 AND 857-861,

CALISTON AT BALLANTRAE, PHASE L, AS RECORDED IN MAP BOOK 33, PAGE
132, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

wiich currently has the address of 1316 CALISTON WAY, PELHAM, AL 38124 {"Property Address™h:

TQGETHER WITH sl the roprovements now or hereafler evected on the property, and all easements,
appurtenances, and fixtures now or hereafler a part of the property. All replacements and additions shall also be
coverad by this Security Instrument.  All of the foregoing is reforred o in this Security Instrument as the
“Froperty.” Borrower understands and agrees that MERS holds only legal title to the interests granted by Bomrower
it this Security nstrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and
Lender's successors and assigns} has the right: to exercise any or all of those interests, including, but not limited
to, the right to foreciose and sell the Property; and to take any action required of Lender includin g, buf not hmited
to, reloasing and canceling this Security Instrument,

BURSRUWER COVENANTS that Borrower is fawfully seised of the estate hereby conveyved and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
vorrower werranis and will defend generally the title to the Property against all claims and demands, subiect o
any encumbrances of record.

THE SECURITY INSTRUMENT combines uniform  covenants for national use and son-uniform
covenants with lintted variations by jurisdiction to constitite auniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principsl, Interest, Escrow Hems, Prepayvment Charses, snd Late Cha FEes. Bomowser
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayinent charges
and late charges due under the Note. Bomower shall also pay funds for Bacrow Ttems pursuant to Section 3.
Fayments due under the Note and this Security Instrument shall be made in U8, currency. However, if sny check
or pther mstrument recsived by Lender as payvment under the Note or this Security Instrument is returbed to Lender
unpaud, Lender may require that any or all subsequent payments due under the Note and this Security Instrumnent
be made in one of more of the following forms, as sclected by Lender: (a) cash; {b) money order; {c} certified
check, bank check, treasurer's check or cashier’s check, provided sny such check s drawn upon an msitubion
whose deposits are insured by a federal ageney, instrumentality, or entity: or {d) Elsctronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in fhe Note or at such
olber locaiion as may be designated by Lender in accordance with fhe notice provisions in Section 15. Lender may
refom any payment or partial paymentif the payment or partial pavments are insufficient to bring the Loan current.
Lender may acoept any payroent or partial payment insufficient to bring the Loan current, without waiver of G
rights hereunder or prejudics to its rights to reflse such payment or partial payments in the foture, but Lender is
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not ohhigated to apply such payments at the time such paymenis are accepled. If sach Periodic Payment is applied
as of is scneduled due date, then Lender need not pay interest on unapplied funds. Lender mav hold such
unapphied funds until Borrower makes payment o bring the Loan current. If Borrower doss not do so withing
teasonable penod of firse, Lender shall either apply such finds or retumn them to Borrower, If ot applied sarlier,
stch funds will be applied to the ouistanding principal balance under the Note immediately prior to foreclosure.
No ofiset or claim which Borrower might have now or in the future against Lender shall reheve Borrower from
making payments due voder the Note and this Scourity Instrument or performing the covenants and agrecments
secured by this Securty Instnument.

& Apphication of Payments or Proceeds. Except as otherwise deseribed in this Section 2, all pavmenis
accepted and apphicd by Lender shall be applied in the following order of priority: {a) interest due under the Note;
(b} principal due under the Note; (¢} wmounts due under Ssction 3. Such pavmenis shall be apphied to each
Periodic Pavment 1 the order in which i became due. Any remaining amounts shall be applied first to late
charges, second o any other amounts due under this Seourity Instrumend, and then to reduce the principal balance
o the Note.

if Lenderrecetves a paymient from Borrower for a delinguent Perfodic Pavment which includes 2 sufficient
amount {¢ pay any iale charge due, the payment may be apphied to the delingquent payment and the late charge.
H more than one Periodic Paviment s outstanding, Lender mayv apply any pavient received from Borrower to the
repayment of the Pentodic Pavments if, and to the extent that, cach payment can be paid in full. To the extent that
any sxcess exists after the payment s apphied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges dus, Voluntary prepavinents shalf be applied first to any prepayment charges
and then as desenibed in the Note,

Any apphication of payments, insurance proceeds, or Migscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Paviments.

3. dunds for Rscrow Heme. Borrower shall pay to Lender on the day Periodic Pavments are due undey
the Note, uniil the Note is paid in fufl, a sum {the "Funds™) to provide for payment of amounts due for: (a) taxes
and assessmenis and other tems which can aitain priority over this Security Instrument as a lien or encumbrance
on the Property; {b) leasehold payments or ground rents on the Property, if any; {¢) prembums for any and all
nsurance required by Lender under Section §; and (d) Mortgage Insurance premiums, if any, or any sums pavable
by Barrower to Lender m lieu of the payment of Mortgage Insurance premiums i accordance with the provisions
of Section 18, These tems are called "Escrow Items.” At origination o af any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Bowower,
and such dues, fees and assessments shall be an Escrow e, Botrower shall promptly furnish to Lender all
nolices of amoeunis o be paid under this Section. Borrower shall pay Lender the Funds for Bscrow Bems unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow Hems, Lender may waive Borrower's
obligatton to pay fo Lender Funds for any or all Escrow lems gt any times.  Any such waiver may only be in
writing. In the gvent of such waiver, Borrower shall pay divectly, when and where pavable, the amounts due for
any hsorow j{ems for which payiment of Funds has been watved by Lender and, o Lender reguives, shall furmish
to Lender recerpts svidencing such payment within such time penod as Lender may require, Borrower's obligation
o make such payments and to provids receipts shall for all purposes be deemed 1o be a covenand and sgreement
contamed 1y this Secnrity {nstniument, as the phrase "covenant and agreement” Is used in Section 8. If Borrower
ts obligated to pay Escrow lteros directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Hem, Lender may exerciss s nights under Section 9 and pay such amount and Bomrower shall then be
obligated under Section 9 to repay to Lender any such amound. Lender may revoke the waiver as to any or all
Hacrow ltems al any troe by g notice given i accordance with Section 15 and, upon such revocation, Borrower
shiall pay to Lender all Funds, and in such amounts, that are then required ander this Section 3.

Lender may, af any time, coliect and hold Funds in an smount {a) sufficient to permit Lender {o apply the
Fumnds at the time specified under RESP A, and (b} not to exceed the maxinaym amount a lender can require under
RESPA. Lender shall estivaate the amount of Funds due on the basis of current data and reasonable estimates of
expendifures of future Bscrow Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held i an institution whose deposits are insured by a federal agency, instnnmentality,
or entity (including Lender, if Lender s an institution whose deposits are so insured ) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow [fems no later than the time specified under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, annualy analyvzing the eserow account, or
verifying the Hscrow lems, unless Lender pays Borrower imderest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is meade in writing or Applicabls Law reguires interest to be
paid on the Funds, Lender shall not be requived o pay Borrower any inferest or earnings on the Funds., Borrower

'
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and Lender can agree in writing, howsver, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds a5 required by RESPA.

if there is a surplus of Fundg held in escrow, as defined under RESPA, Lender shiall account to Boowwer
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defimed under
RESPA, Lender shall notify Borrower ag required by RESPA, and Borrower shali pay o Lender the amount
necessary to make up the shortage in accordance with RESEA, but in no more than 12 monthly payments. fthere
is 2 deficiency of Funds beld in escrow, as defined undey RESPA, Lender shall notify Borrower as requatred by
RESPA, and Borrower shall pay o Lender the amount necsssary to make up the deficiency in accordance wiih
RESPA, but in no more than 12 monthly payments,

Lipon payment in full of all sums scoured by this Security Instrument, Lender shall promptly refund @©
Borrower any Funds held by Lender

4. Charges: Liens. Bomower shall pay all taxes, assessments, charges, fines, and imposihions atinbutable
to the Property whick can attain priovity over this Securntty Instrument, leasehold paymenis or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, ifany. To the extent that these terns
are Hscrow Herns, Borrower shall pay them in the manner provided i Seclion 3,

Borrowsr shall promptly discharge any bien which bas priority over this Security Instrument unless
Horrower: {a) agrees in writing to the payment of the obligation secured by the Hen in 8 manner accepiable to
Lender, but only so long as Borrower 1s performing such agreement; {b) contests the Hen i good fatth by, or
defonds against enforcement of the en in, legal procesdings which in Lender's opinion operale {0 prevent the
enforcenent of the lien while those procecdings are pending, but only wntil such proceedings are conchuded; or
{¢} socures from the bolder of the lien an agresment satisfactory to Lender subordinating the hen to this Seeunity
mstrument. If Lender determines that any part of the Property is subject to a lien which can atfain priority over
this Security lnstnument, Lender may give Borrower a notice wdentifying the licn, Within 10 days of the date on
which that notice is given, Borrower shall satisfy the Hen or take one or more of the actions set forth above m ths
Section 4.

Lender may require Botrower 1o pay 3 one-time charge for a real estate tax verification and/or seporiing
service used by Lender i connection with this Loan.

5. Preperty Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other bazards
including, bui not limited to, earthquakes and Hoods, for which Lender requives insurance. This msurance shall
be maintained in the amounts {(including deductible levels) and for the periods that Lender reguires. What Lender
requires pursuaat to the preceding semtencss can change during the term of the Loan. The msurance carriey
providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice,
which right shall not be exercised unreasonably. Lender may require Borrower o pay, i connection with ths
Loan, either; {a)a ane-time charge for flood zone determination, coriification and tracking services; or {b} a ong-
time charge for flood zone determination and certification services and subsequent charges each time remappings
or sirnilar changes ocour which reasonably meight affect such determination or certification. Borrower shall also
be responsible for the pavment of any fees imposed by the Federal Emergency Management Agency i connection
with the review of any flood zone determination resulting from an objecton by Borrower.

if Borrower fails o mamntain any of the covernges descmbed above, Lender may obtain insurance
coverage, at Lendet’s option and Borrower's expense. Lender is under no obligation to purchase any particulartype
or amount of coverage. Therefore, such coverage shall cover Lender, but mught or might not profect Borrower,
Rorrower's equity in the Property, or the contents of the Property, against any risk, hazard ov hability and nught
provide greater or lesser coverage than was previcusly in effect. Bomower acknowledges that the cost of the
insurance coverags so ohiained mighi significantly sxceed the cost ofinsurance that Borrowsr could have oblamed.
Any amounds dishursed by Lender under this Section 5 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and ghall
be pavable, with such imicrest, upon notice from Lender to Borrower requesiing payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's night
to disspprove such policies, shall include g standard mortgage clause, and shall narne Lender s morigages and/ov
as an additional loss pavee. Lender shall have the right to hold the policies and renewal certificates. If Lender
reguites, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. I Borrowey
abtaing any fonm of insgrance coverage, not otherwigse required by Lender, for damage to, or destruction of, the
Property, such policy shall inchide a standard mortgage clause and shall name Lender as mortgagee and/or as an
addihional loss payee.

In the event of loss, Borrower shall give pronmt notice 1o the msurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree In wniting,
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any msurance proceeds, whether or not the underdying insuranes was required by Lender, shall be applied to
restoration or repair of the Property, if the restorstion or repair is economically feasible and Lender's socurity is
not iessened. Duning such repair and restoration period, Lender shall have the right to hold such insurance proceeds
until Lender has had an opporfunity 1o inspect such Property to snsure the work has been completed 1o Lender's
satistaction, provided thal such inspection shall be undertaken prompily. Lender may disburse proceeds for the
repairs and restoration in a single paviend or in a series of progress pavments as the work is completed. Unless
an agreement 13 made in writing or Apphicable Law requires mterest o be paid on such insurance proceeds, Lender
shalf not be required to pay Borrower any interest or earnings on such proceads, Fess for public adjusters, or other
third parties, retained by Borrower shall net be paid out of the insurance proceeds and shall be the sole oblisation
of Borrower. If the restoration or repair is not sconomdestly feasible or Lender's security would be leasenced, the
msurance proceeds shall be applied to the sures secured by this Security Instrument, whether or not then due, with
the exoess, if any, paid to Borrowser, Such msurance procecds shall be applied in the order provided for in Section
2.

it Bosrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matiers. I Borrower does nod respond within 30 days to a notice frony Lender that the ingurance casrier
has offered to settle a claim, then Lender may negotiate and sefile the ¢laim. The 30-day period will begin when
the notice 15 given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a} Borrower's righis to any insurance proceeds in an amount not 1o exceed the amounts
unpaid under the Note or this Seourity Instrument, and (b} any other of Borrowsr's rights {other than the right o
any refund of uneamed premwins paid by Borrower) under all insurance policies covering the Property, insofar
ag such nghis are applicable to the coverage of the Property. Lender may use the insursnce nrocseds either to
repalr or restore the Property or 1o pay amounts unpaid undsr the Note or this Sccurity Tnstvument, whether or not
then due.

& Oecupancy. Borrower shall occupy, cstablish, and use the Property as Barrower's principal residence
within 60 days afler the execution of thiy Security Instrument and shall continue o occupy the Property as
Borrower's principal residence for af least one year afler the date of cocupaney, unlegs Lender otherwise agrees
i writing, which consent shall not be unreagonably withheld, or unless extenuating circumstances exist which are
beyvond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage of impair the Property, allow the Property to deteriorate or commut waste on the Property.
Whether or not Botrower is residing in the Froperty, Borrower shall maintain the Properly in order {0 prevent the
Property Irom deteniorating or decreasing in value due {o s condition, Unless it is deternuned pursuant io Section
S that repair or regloration is not economically feasible, Bomrower shall promptly repair the Property if damaged
to avord further defenoration or damage. If wmswrance or condenmation proceeds are paid i convection with
damage 1o, or the taking of, the Property, Borrowsr shall be responsible for repairing or restoring the Property only
it Lender has refeased proceeds for sach purposes. Lender may disburse proceeds for the repairs and restoration
i 3 single payment or in a series of progress payvments as the work is completed. Ifthe insurance or condemnation
proceeds are not sufficiest o repair or restore the Property, Borrower is not relicved of Barrower's obligation for
the completion of such repair or restoration,

Lender or ifs agent may make reasonable entries upon and inspections of the Property, 11 has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Bomower notice
at the time of or prior to such an interior inspection specifying such reasonable canse.

3. Borrower's Loan Application. Boarower shall be in default if, during the Loan application process,
Borrower ¢r any persons or entities acting at the direction of Borrower or with Rorrower's knowledge or consent
gave materially false, misleading, or inaccorate information or statements 1o Lender {or failed to provide Lender
with material mformnation} in connection with the Lean, Material representations inchude, bt are not Hmited to,
representations concerning Borrower's ocoupancy of the Propenty as Borrower's principal residence.

¥. Frotection of Lender's Intevest in the Property and Rights Under this Sscurtty Instrument. If
{a} Borrower fails fo perform the covenants and agresments contained in this Security Instrument, (b) thers is a
iegal procesding that might significanily affect Lender's interest in the Property and/or rights under this Security
nsirument (such as 3 procesding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain prionity over this Security Instrament or to enforce laws or regulations), or {¢) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to oretect Lender's
miterest i the Proporty and rights under this Security Instrument, including protecting and/or assessing the value
of {he Property, and secuning and/or repairing the Property. Lender's actions can include, but are not Hmited to-
{8} paying any sums seonred by a len which has priority over this Sceurity Instrument; (b3 appearing in court; and
{«} paying reasonable attorneys’ foes to protect ity Interest in the Property and/or rights under this Security
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Instrurent, mciuding it secursd position in 4 bandouptoy procseding. Securmg the Property meiudes, but 18 not
fimited fo, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate bulding or other code vislations or dangerous condiions, and have utilitiog tumed on or off.
Alhough Lender may take action under s Seetion 2, Lender does not have fo do so and i not under any duty
or obligation to do so. Itis agreed that Lender incurs no hiability for not talang any or sl achons suthorized under
this Section 9.

Any amournts disbursed by Lender under this Section 9 shall become additional debt of Borrowser secured
by this Securidy Instrument. These arnounts shall bear interest at the Nole rate from the dale of disbursement and
shail be payable, with sucih interest, upon notice from Lender to Borrower requestiog payment,

If thas Security Insirument s on a leasehold, Borrower shali cotaply with all the provisions of fhe lease.
If Borrower acquires fee title {o the Property, the leasehold and the fee title shall not merge unless Lender agrees
fo the merger in withing.

18, Mortgage fnsuragce. If Lender required Mortgage Insurance as 2 condion of rasking the Loag,
Borrower shall pay the premmms required 1o nwintam the Mortg gage Insurance in effect. ¥, for any reason, the
Meortgage lnsurance coverage requived by Lender ceases to be available from the mortgage msurer that pmvmusiy
provided such ingurance and Borrower was required (0 make separately decignated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required fo obtain coverage substannally aquwaient S
the Mortgage Insurance previousiy in effect, at @ cost substanhially equivalent to the cost to Borrower of the
Mortzare Insurance proviousty in effect, from an altemate mgﬁﬂ;ag;. insurer selected by Lender. I substantially
equivalent Morigage Insurance coverage is not avatlable, Borrower ghall continue {o pay 1o Lender the amnount of
the separately designated paymends that wore due when the msurance coverage ceased to be in effect. Lender will
accept, nse and retan these payments 85 3 non-retundable 1088 reserve 1n heun of Morigage Insurance. Such logg
reserve shall be nor-relundable, notwithstaoding the fact that the Loan s witboately patd m fall, and Lender shall
not be required 1o pay Berrower ax 3y tterest oF earmings on such foss reserve. Lender can ne E{mgﬂr ToquIre loss
reserve pavinents if Mortgage Insurance coverage {in the amount and for the peniod that Lender requires provided
by an msurer selecied by Lender again becomes available, 1s oblained, snd Lender requires separately designated
payments foward the premiums for Mortpgage Insurance. I Lender reguived Mortgage Insurance as a condition
of making the Loan and Borrower was reguited 1o make separately designated paymenis toward the premumms for
Mortgage lnsurance, Borrower shall pay the premunms regquired o mamism Morigage Insurance in effect, or 1o
provide a non-refundabie loss reserve, until Lende's requirement for Morigage Insurance ends 1 accordance with
any writien sgreenient befween Borrower and Lender providing for such fermination or undil {fernunation is
reguired by Applicable Law. Nothing m this Section 18 affects Borrower's obligation to pay interest af the rais
provided m the Note,

Mortgage Insurgnee renmnburses Lender {or any entity that punchases the Note) for certain losses it raay
mour if Booower does not repay the Loan as agreed. Borrower 1 not a party §o the Morigage Insurance.

Mortgage msurers evaluate thew total nisk on all such msurance w1 force from tune to e, and may entder
into agreements with other parties that share or modify their risk, or reduce losses, These agreements are on terms
and conditions that ave satisfactory to the mortgage insuver and the othey party {or parfies) to these agreements.
These agreements may reguire the mortgape msnrer i make pavinenis usmg any source of Tunds that the morigage
fnsurer may have avalable (which may melude funds obtained from Morigage Insurance promumss}.

As a result of these agresments, Lender, any purchager of the Note, anothier insurer, any remsurey, any
other entity, or any affiliate of any of the foregoing, may receive {directly or mdirectly) amounts that derive from
{or might be characterized ag) 4 portion of Borrower's payviments for Mortgage Insuranee, 3 exchange for shanng
or modifring the morigage inserer's risk, or reducing losses. Isuch agreoment provides that an aftiliate of Lender
takes a share of the msurer's 18k in exchange for a share of the premiums paid o the ingarer, e arrangement 18
cfien termed "caphive remnsurance.” Further:

{7} Auy such agreements will not affect the amounts that Borrower has sgrecd o pay (o Morigage
Faswrance, or gauy other torms of the Lean. Such agreoments will not Inerease the amoeunt Borrower will
gwe for Morigage Insurance, and they will not entitle Borrewer 10 any refupd,

(B} Any such sgreements will not affect the righis Borrower hag i any  will respect is the
Mortgage Insurance gnder the Homeowners Protection Act of 19498 or any ofher faw. These righis may
mehude the righi fo receive coriain disclosures, (o roguest and obisin cancelistion of the Morigage
fnsurance, fo have the Mortgage Insurance ferminafed auiomatically, andior o receive a refund of any
Morigage Insarance premiurss fhat were gnesraed af the fime of such cancelisfion or fermingiion.

1. Assignment of Miscellaneouz Proceeds; Forfeiiure. Al Miscellaneous Procgeds are hereby
assigned {0 and shall be paid to Lender,

ALABAMA-Bingls Familv--Fanmnie Mae/Freddie Mac UNIFORMW IRGTRUMERT
Form 3031 1/81 {Page & of 11 pages)
(Do) RABRASTT - sicmaors.al - Rev, 13232013



20150909000314580 09/09/201510:14:09 AM MORT 7/13

If the Property is damaged, such Misccllaneous Proceeds shall be applied to restoration ot repair of the
Property, if the restoration or repair 1s economically feasibie and Lender's secunty 18 not lessened. Dhuring such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportmity to imspect such Propenty 10 ensure the work has beon completed {o Lender's safisiachion,
provided that such ingpection shall be undertaken promptly. Lender may pay for the repairs and restoralion in a
siple dishursement or 1 2 serieg of progress pavinents ag the work 15 completed. Unless an agreement is made
ty writing or Applicable Law requires inferest (o be paid on such Miscellancous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair i
not econonycally foasibic or Lendor's scounty would be lessened, the Miscellaneous Froceeds shall be applied to
the stmns secured by thus Secunty Instrument, whether or not then due, with the excess, it any, paid o Borrowet,
Such Miscellaneous Procesds shall be applied i the order provided for ip Section 2

fnthe event of a total taking, destruction, or loss in value ol the Property, the Miscellancous Proceeds shall
be applied to the sums secured by this Securtty Instroment, whether or not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, destruction, or 1oss b valve of the Property m which the fair market value
of the Property immediately before the partial faking, desiniction, or loss in value s equsl 1o or greater than the
srnount of the sums secured by thig Seconty Instrument immediately before the partial taking, destnuction, or 1088
w value, unless Borrower and Lender otherwise agrees 1o writing, the surs secored by this Secunty Instromend shall
be reduced by the amount of the Miscellancous Procesds multiplied by the tollowing fraction: {a}the total amount
of the sums secured immediately before the partial taking, dostraction, or loss 1 value divided by (b} the fair
market value ofthe Property immediately before the paﬁial taldng, destruction, or loss in value. Anybalance shall
be paid o Borrowet.,

In the event of a partial taking, desiruction, or loss innvahue of the Property 1 whuch the fair market valus
of the Property imumediately before the partial taking, destroction, or loss i vabue is less than the amount of the
sums secured inmedial EI}' before the parfial {aking, destruction, or loss i value, unicss Borrower and Lender
otherwise agres in writing, the Miscellansous Procesds shall be applied to the sums secured by this Security
Instrument whether or not the sums ate then due,

if the Property i3 abandoned by Borrower, or if, after notice by Lender to Borrower that the OUpposing
Party {as defined 1 the next sendence)} offers to make an award to settle a claim for damageg, Borrower fails to
respond o Lender within 30 days after the date the notice 18 given, Lender s authonized fo eollect and apply the
Miscellancous Proceeds either to restoration or repair of the ?rﬁphm or fo the sums secured by this Security
Instrurnent, whether ot not thes due.  “Opposing Party” means the thixd party that owss Borrower Miscellansous
Proceeds or the party against whom Rorrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or procesding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in
the Property or rights under this Scourity Instroment. Borrower can cure such & defanlt and, if acceleration has
soenrred, reinstate as provided in Section 19, by causing the action or procesding to be dismissed with 2 rulmg
that, m Lender's judgment, preciudes forfeiture of the Propexty or other misterial impairmgent of Lender’s inderest
it the Property orri ghis under thig Secunty Instrument. The procesds of any award or claim for damages that are
atiributable to the impairment of Lender's mterest m the Property are hereby assigned and shall be paid 1o Lender,

All Miscellansous Proceeds that are not applied to restoration or repair of the Property shall be applied
iz the order provided for mm Sechion

§2. Borrower Not Released; Forbearance By Lender Not o Walver, Exlension of the tirpe forpayinend
or modification of amortization of the sums seoured by thas Securtdy Instrument granted by Lender to Bormrower
or any Succesaor n Inferest of Borrower shall not operate to relegse the habilty of Botrower or any SROcessors
in Interest of Bormrower, Lender shall not be required to commence proccedings sgainst any Successor n inferest
of Borrower or to refuse to extend fine for payment or otherwise modify amorhization of the sums secured by this
securily Instrument by reason of any demand made by the original Borrower or any Successors 1o interest of
Hormrower. Any forbearance by Lender 1 exercising any right or remedy inclading, without lmtation, Lender's
acceptance of payrmenis from third persong, sntities or Successors in Inferesi of Borrower or i amounts less than
the amount then due, shali not be a waiver of or precinde the exercise of any right or remegy.

13, Joint and Several Liakility; Co-sipners; Successars and Assigns Bound., Borrower covenanis and
agrees that Borrower's obligations and lability shall be joint and several. However, any Borrower who co-signs
this Securnity Instrument but does not execute the Note (& "co-signer™}): {a} 18 co-signing this Security Instrument
only to martgage, grant and convey the co-signor's mterest in the Properiy under the terms of this Secunity
Instrament; (b} 1s not personally obligated to pay the suns secured by this Secunty Instrument; and (¢} agrees that

o

e
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Lender and anv other Borrower can agres to extend, modify, forbear or make any accompsodations with regard
i the ternis of this Security Tostrament or the Note without the co-gigner's consent.

Subiect {6 the provisions of Section 18, any Successor in Interest of Borrower wiho assunes Borrowet's
obligations under this Security Tustrument in writing, and 1s approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and
lability under this Scourity Instrument undess Lender agrees to such release w writing.  The covenants and
agreemernds of this Security Instrument shall bind {except as provided in Section 2{}) and benefit the suceessors and
assipns of Lender.

14, Loan Cherres. Lender may charge Bormrower fees for services performed mn connection wih
Boreower's default, for the purpose of protecting Lender's interest in the Property snd righis aoder this Security
Ingirnment, including, but not Bmited 1o, attomeys fecs, property inspection and valuation fees. In vegard to any
other foes, the absence of express authority in ths Security Instrument to charge 2 specific fee to Borrower shall
not be construed as a probibition on the charging of such fee. Lender may not chargs fees that are expressly
profubited by s Security Instrumment or by Applicable Law.,

Ifthe Loan is subject {o a law which sets maximum loan charges, and that kow 15 finally interpreted so that
the iterest or other loan charges collected or 1o be collected in connection with the Loan execed the pernuited
limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
nermitted Limit; and (b) any sums already collected from Borrower which exceeded permiyited homts will be
refunded to Borrower, Lender may chooss (o make this refund by reducing the principal owed under the Note of
by raaking a divect payment to Borrower, If a refimd reduces principal, the reduction will be treated as a partial
prepayiment without any prepayment charge (whether or not a prepayment charge 18 providsd tor under the Note}.
Borrower's acceptance of any such refind made by direct payment to Borrower will constrtute a waiver of any nght
of action Borrower might have arigsing out of such overcharge.

18, Notives, All notices given by Borrowser or Lender in connsction with thus Security Instrumend must
be in writing, Any notice to Borrower in connection with this Security Instrument shall be deemed 6 have been
given to Rorrower when matled by firet class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers undess Appheable Law
sxpressiy reguires otherwise. The notice address shall be the Property Address unless Borrower has designated
a substituie notice address by notice to Lender. Borrowser shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower's change of address, then Bomower shall only
report a change of address through that specified procedure. There may be only one designated notice address
under this Security Instrument at any one tine. Any notics to Lender shall be given by delivering it or by maiding
it by first class mwil to Lender's address stated berein unless Lender has designated snother address by potice o
Borrower. Any notice in connection with this Seourity Instniment shall nod be deemed to have been given o
Lender it actually received by Lender, I any notice required by this Sgcunity Instrument 18 also required under
Applicable Law, the Applicable Law requirement will satisfy the corvesponding requurement under thus Security
insirament.

16, Governing Law: Severability; Rules of Construction. This Security Instrument shall be governed
bvy federal law and the law of the jurisdiction in which the Property is located. Allrights and obligations contained
i1s this Securtiy Instrument are subject 1o any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shail not
be construed as a prohibition against agreement by contract. In the event that any provision or clause of thig
Secarity nstrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of
this Scourity Instrument or the Note which can be given effect without the contfliching provision,

As used in this Security Instrument: (3} words of the magculine gender shall mean and mchiae
corresponding neuter words or words of the femdnine gender; (b words in the singadar shall mean and nclude the
plural and vice versa; and (¢} the word “may” gives sole discretion without any obligation o lake any achon,

§7. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18, Transfer of the Properiy or 8 Beneficial Interest in Borrower. Asused inthis Section 18, "Interest
i the Property” means any logal or beneficial interest in the Property, including, butnot limmted fo, those beneficsal
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the mtent
of which is the wransfer of Gtle by Borrower at a future date to a purchaser.

It all or any part of the Property or any Interest in the Property s sold or transtemred {or if Borrower is not
3 natural person and 8 beneficial interest in Borrower is sold or ransferred) without Lender’s prior wniten consent,
Lender may require immediate payvment i full of all suimg secured by this Security Instrument. However, thig
option shali not be exercised by Lender if such exercisc 1s probibifed by Apphicable law.

e

-
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If Lender exercises this opbion, Lender gshall give Bomower notice of accelerstion.  The notice ghall
provide a period of not less than 30 days from the date the notice 18 given m accordance with Bechion 15 within
wihich Borrower must pay all sumis secured by this Security Instrument, I Borrower fails (¢ pay these sums prioy
o the expration of thus perind, Lender may invoke any remedios permitiea by this deounty Instrument without
furiher notice or demand on Borrower.

18, Borrower's Right to Beingtaie After Acceleration. T Borrower meets certimn conditions, Borrower
shall have the right fo have entorcoment of this Security Instrument discontinaed af sy Bme prior to the carliost
of: {a) five dave before sale of the Property pursuant fo any power of sale confained in this Seounity Ingirument;
{b} such other period a8 Applicabie Law might speeity for the termunation of Borrower's right to remsiaie; or {¢)
anilry of 2 yudgment epforcing thas Secunty Instnument. Those condibions are that Borrower; {a) pays Lendey all
sums wihich then would be due under this Security Instrumend and the Note as if no aceeleration had osocurred; ()
cures any default of any other covenants or agreements; {¢} pays all expenses mourred o enforcing tus Securnity
Instrament, ncluding, but not hmied o0, reasonabie atforneys’ fees, property mapection and valuation Iges, and
other fees incurred for the purpose of protecting Lender's intersst in the Property and nights under this Secunty
Ingtrument; and {(d} takes such action as Lender may reasenably require 1o assure that Lender's inferest i the
Property and righis under this Security Instnument, and Borrower's abiigation 1o pay the sunis secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower payv such relnstatement soms
and expenses m one or mare of the mlimwmﬂ‘ tormg, as selected by Lender: (a) cash; {b) money order; (¢} corfthied
check, bank check, treasuret’s check or cashier's check, provided any such check is drawn upon an mshtution
whose deposits are fosured by a federal sgency, instrumentality or entity: or {d) Blectronic Funds Transfer., Upon
reinstaternent by Borrower, this Secunty hstrument and obligations secured hereby shall remain fully effective
ag if ne acceleration had ocourred. However, this right o remstate shall not apply inihe cage of acceleration under
Section 18,

2, Sale of Note; Change of Loan doyvicer; Notiee of OGrievanee. The Note or a partial mderest in the
Note {together with this Security Instrument} can be sold one or more times without prior notice o Borrower., A
sale nught result m a change in the entity (known as the "Loan Servicer”} that collects Penodic Payments due
under the Note and this Security Instrument snd perfonns other morteage loan servicing obligations under the
Note, thig Seournity Instrument, angd Apphoable Law. There also tmghl be one of more changes of the Loan
sServicer urwelated to a sale of the Note, If there 13 a change of the Loan Servicer, Borrower will be grven written
notice of the change which will state the pame and address of the new Loan Servicer, the address to wiuch
payments sbould be made and any other information RESPA reguires in connection with a notice of transfer of
servicing. If the Note is soid and thereafler the Loan s serviced by 8 Loan Servicer other than the puarchaser of
the Note, the morigage loan servicing obligations to Borrower wili remnain with the Loag Servicer or be transterred
to a successor Loan Scrvicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

MNeither Borrower nor Lendsr may commence, o, of be jomned to any judicial action {as either an
individual fitigant or the member of a class) that anses from the other party's actions purstant {0 thig Securily
Instrument or that allepes that the other party has breached any provision of, o any duly owed by reagon of, this
Securty Instrument, unfil such Bomwower or Lender has nolilied the other parly (with such notice given in
compliance with the requirements of Section 15} of such alleged breach and afforded the other party hereto a
reasonabic poriod after the giving of such notice to take corrective action, It Appheable Law provides a ime
peried which must elapse before certam action can be taken, that hime penod will be deemed to be reasonable for
purposes of fus par agraph The notice of acceleration and spporfunidy (o cure given o Borrower pursuant to
Section 32 and the notice of acceleration given to Borrower pursuant to Section 1% shall be desmed to satisfy the
notice and opportumby {6 take correchive action provisions of this bection 24,

21, Hazardous Substanges. Asused mihus Section 21 {a) "Hazardous Substances™ arg those subsiances

defined as toxie or hazardous substances, polutands, or wastes by Environinental Law and the followng
substancss; gaseling, kerosene, other flammable or toxic pelroicum products, toxic pesticides and herbicides,
voiaitle solvents, materials containing asbestos or formaldelvde, and radicactive materialg; (b)) "Environmental
Law” means federal laws and laws of the jurisdiction where the Property is losated that relate 10 health, safeby or
environmental protechion; {0} "Environmentsl Cleanup” meludes any response action, remedial action, or removal
action, as defined in Environmental Law; and {d) an "Envirenmenial Condition” means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
subsiances, or threaten to release any Hazardous Substances, on or mt the Property. Borrower shall not do, nor
aliow anvone else to do, anvthing affecting the Property {.ﬂ.} that is in violation of any Environmenial Law,
(15} which creates an Enmmnmﬁmal Condition, or {¢} which, due to the presence, use, or release of a Ha?a.rdmm
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Substance, creates a condibon that adversely affects the value of the Property. The preceding {wo sentenees shald
not apply i the presence, use, or slorage on the Property of sawall guanbities of Hazardous dubsiances that are
generally recognized 1o be appropriate to nonmal residential uses and to mamifenance of the Property {including,
but not imited to, hazardous substances in consamer products).

Bomower shall promptly give Lender written nofice of {3} any wvesfigation, claum, demand, lawswt o
other action by any governmental or regulatory agency or private party invelving the Property and any Hazardous
Substance or Environmental Law of which Borower has actual knowledge, (b} any Hnvironmental Condition,
ncluging but not Hingted fo, any spiliing, isaking, discharge, release or threat of reiease of any Hazardous
Substance, and {o} any condition ¢aused by the presence, use or release of a Hazardous Substance which advergely
aifects the value of the Property. I Borrower leams, or s notilied by any goveramental or segulatory authority,
or any private party, that any removal or other remediation of any Hazardous Substance affecting the Property 18
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Envirgnmental Law,
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NOMN-UNIFORM COVENANRTS. Bormrower and Lender further covenant and agree as follows:

i3, Acceleration: Reomedies., Lender shall give notice to Borrower prior {6 acceleration following
Borrower's breach of any covenant or agreement in this Securify Instramsent (hat not prior o aoceieration
under Section IX usiess Applicable Law provides otherwise) The notice shall specily: {8} the defaunii;
{61 the acton reguired {0 cure the defauil; o) 2 date, not less than 3 days from the date the notice is given
to Borrgwer, by which the defanit must be cured; and {&) that faffnre {o cure the defauit o8 or hefore the
date specified in the netice may result in acceleration of the suves secured by this Seonrity Insiromnent and
sale of the Property. The notice shall further inform Borrower of the right {o reinstate sffer acceleration
and the right fo bring 2 court action o assert (e non-exis{eonce of a8 deiaull or any ather defense of
Borrower {6 acceleration and sale. IT the default is not cured on or belare the date specified In the notice,
Lender atf its optive may reguire immediate payment in full of ail sums secured by this Seouridy Instrunment
without further demand and may invoke the power of sale and any other remedics permitted by Applcable
Law. Lender shiall be entitled {o collect all expenses incurred in pursuing the remedies provided in this
Section 2, inciuding, but nof mited {0, reasonsble atforneys’ {esx ana costs of Glle evidence.

B Lender invokes the power of sale, Lender shall give a copy of a nafice (o Borrower in the manuer
provided in Section 15, Leoader shall pubiish the nolice of sale once s week for three consecniive weeks in
a newspaper published in SHELBY County, Alabama, and therenpan shall sell the Property ¢o the hughest
hidder at public auction af the {ront dooy of the County Courthonse of thus Counfy. Louder shall delivey
fo the purchaser Lender's deed conveving the Property. Lender or ifs designee may purchase the PFroperty
st any sale. Borrowser covenands and agrees that the procceas of the sale shall be applieg n the following
order: {2} o aff expenses of the sale, including, but not limited {9, ressonabie atforneys’ fees; (b} fo all sums
secured by this Security Instrument; snd {C} sny oxcess to the persen or persons fegally entitied fo i

23, Relesse, Upon pavimend of all surns secured by thig Secunty Instrument, Lender shall release thus
Security Instrument. Borrower shall pay any recordation costs. Lender mway charge Borrower a foe for releasing
this Security Instiument, but only if the fee 1z paid {0 g third party for services rendered and the charging of the
foe 1o permtttod under Applicable Law,

24, Walvers., Bomrower warves all nghts of homestead exemplion in the Property and rehnguishes all
rights of curtesy aud dower i the Property.
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BY SIGNING BELOW, Boarrower acoepts and agrees to the forms and covenants contamed m s
Sed uraty iﬁamjm@m and in any rider executed by Borrower and recorded wath i,
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STATE OF ALARAMSA,  oneidy _ County

I, the undersigned, a Notary Public mn and for said County 1 said Stafe, bereby cortily that CHRES
BUSSING and DAWN Eﬁﬁ&&iﬁh whose ngrogfs} i3/ are sigoed to the fiiﬁ’ﬂ?ﬂﬁﬂ& angd who 18/ are known
e me, acknowisdged before me on this day that, being mformed of the mmmirﬂs of the %ﬁfﬁg@mg he / she / they

executed the same voluntarily o the day the same bears daig, . RSN
{iven under my ham@ ﬂi{] 4 Rﬁimﬂ saal this the 8th day u;{-iw. E‘ﬁe tom} bﬁ%r 205
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The proceeds of this loan have besan applied @ the purchase price of the herein descnibed property.
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FLANNED UNIT DEVELOPFMENT RIDER
THIS PLANNED UNTT DEVELOPMENT RIDER s made this Kighth dav of September, 231§, and
i3 incorporated into and shall be deemed to amend and supplement the Mortgage, Dead of Trust or Security Deed
{the "Security Instrument”) of the same date, given by the undersigned {the "Borrower” ) to seoure Borrower's Note
to Network Funding, LP {the "Lender") of the same date and covering the Property described in the Security
fnstrument and located at:

1318 CALISTON WAY
PELHARM, AL 35144
Broperty Address)

The Property includes, but is not mited to, a parcel of land mproved with 3 dwelling, fogether with other
such parcels and certain conwpon aress and facihities, a5 descnbed m The Covemants, Uondilions ang
Resfrictions applicable to subject property {the “Dmﬁ.&ratmn"} The Property 18 2 part of a planned unit
development known as CALISTON AT BALLANTRAE, FHASE I {the "FUD"}. The Froperty also mncludes
Borrower's inferest in the hormneowners association ot ﬂquwa’imt entity owning oy managing the conunon argas and
facilitios of the PUD {the "Owners Association” ) and the yses, henefits and prﬁaﬁﬁda of Bomrower's imnterest.

PUD COVENANTS. In addition {o the covenants and agreements made in the Seourity Instrgment,
Borrowsr and Lender Turther covenant and agree as follows:

A. PUD Oblieations. Borrower shall perform all of Borrower's obligations under the PULYs Constrinent
Documenis. The "Constituent Documenis” are the {1} Declaration: (it} arficles of incorporabion, trast msframent
or any squrvalent document which creates the Owiers Association; and {6 any by-laws or other rules or
regulations of the Owners Association. Borrower shali proomtly pay, w hen due, all ducs and asscssments imposed

pursuant fo the Constituent Documents.

B. Property Insurance. No long as the Owners Association maintaims, with @ generally accepted
msurance carrier, a "master” or "hlanket” policy msuring the Property whiach s satisfactory to Lender and which
provides insurance coverage in the amounts (ociuding dﬁd’tamhie ievels), for the periods, and against loss by hirg,
hazards included witlun the term "extended coverage,” and any other hazards, mdudmga but not Hmited t0,
carthgquakes and flocds, for whiach Lender requires insurance, then: {1} Lender waives the provision 1 Section : 3
for the Penodic Pa}mﬂm to Lender of the yearly preminm installments for property imsurance on the Property, and
(11} Borrower's obligation undey Section § fo maintain properly insurance coverage on the Property g desmed
satisfied to the exient that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of fhis waiver can change during the term of the loan,

Borrower shall give Lender proropt notice of any Iapse in roguired property msurance coversge provided
by the master or blanket policy.

In the event of a disiribution of property insurance proceeds in Hgn of resforation or repaw following a Joss
to the Property, or to conxmon areas and facilities of the PUD, any proceeds pavable to Bormrower are herehy
sssigned and shall be paid to Lender.  Lender shall apply the proceeds to the sums secured by the Jecurity
Instruoment, whether or nof then due, with the excess, if any, pud {0 Borrower,

. Public Liabilty Insurance. Borrower shall {ake such actions ag may be reasonable {o insure that the
Ohwners Association maintains 2 public Hability insurance policy scoeptable in forve, smount, and extent of
coverage to Lender,

P, Condemnation. The proceeds of any award or claumn for damages, direct or congequential, pavable
to Borrower in connection with any condemnation or other takang of all or any part of the Froperty or the conunon
areas and facilities of the PUD, or for any convevance i ben of condemnation, are horeby assigned and shall be
paid to Lender, Such proceeds shall be applied by Lender to the sums secured by the Secwrily nstnuvent as
proviged m Section 1.

E. Lender's Prior Consent. Borrowser shall nof, except afier notice to Lender and with Lendes™s prioy
written consent, either partition or subdivide the Property or consent to: (1) the ahandonment or terpunation of
the PUL, except for abandonment or termination required by law i the case of substanizal destruction by hire of
other ﬁaauait}f or in the caze of & taking by condemnation or eminent domain (1) any smendment (o aoy provision
of the "Constituent Documenis” if the provision is for the express benefit of Lender; {1} formination of
professional management and assumphion of seif-management of the Dwoers Associalion; or {3v) any actian
which would have the effect of rendening the public lahility wmsurance coverage mwaintained by the Owners

Association unaccepiable to Lender.

MULTISTATE PUD RIBER--Single Familv--Fanuie MasFreddie Mae URIFORM INSTRUMERNT
Form 3188 1461 {Page 1 of 2 pages)
(Dol RAGAESOTT - vd3 1 5Qumils ~ Rev, 87042011
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¥. Remediss. If Borrower does not pay PUL dues and aszessroents when due, then Lender may pay
them. Anyamounts disbursed by Lender under this paragraph F shall become additional debi of Borrower seoured
by the Security Insirament. Unless Borrower snd Lender agres to ofher termas of pavinent, these ansoumnis shall bear
interest from the date of dishursement af the Note rate and shall be pavable, with intersst, upon notice from Lender
to Borrower reqgueshing payneent,
BY SIGNING BELOW, Borrower accepts and agrees to the ferms and covenanis contamed m this PUD

Rider.
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