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00 VESTAVIA PARKWAY STE 203

BRIRMINGHAM, ALABAMA 3h21¢6

Loan NUM@%E: A L3337 4

BN 1009680084 6033237449 MERS Phone: BES-679-8377

DEFINITIONS

Words vsed in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are also provided in Section 16

FAY  “Repurity Instrument” means this document, which s daved JULY 15, Z015 , fopsther

wiith all Kiders to this docuwment, |
B} "Berrewer” 158 RULKSELL F VAN SANDT AND DONHA P VAN SANDT . husband and wife

Borrower §s the mortgagor under this Seeurity nstrument.

() "MERS" 13 Mortgage Electromic Kegistration dystems, Ine. MERS is a separafe corporation that 1s acting
solely as a2 pominese for Lender and Lender' s successors and assigns. MERS is the morigages under this Security
Dstroment. MERS 5 orgamized and existing under the laws of Delaware, and has an address and telephone number
of PO, Box 20026, Flint, MI 485{H 226, tef, {868) &$78-MERS.

() "Lender' iz FRINCIFPAL MORTGAGE LLC

tenderisa LIMITED LIARILITY COMPANY organized aﬂd
existing under the laws of  ALABAMA

Lender's address is OO VESTAVIA PAREWAY STHE 242, BIRMINGHAM, ALARBAMA
35216

() "Nate” means the pronyseory note signed by Borrower and dated  JULY 15, 24015

The Note states that Borrower oweg Lender ONE HUNDRED NINETY THOUSAND FOUR
HUNDRED AND 00/100 Dollars (U.5. 8 180,400, 0U by plus interest.
Borrower has pmmis.:,d (¢ pay this delt in regular Periodic Pavments and o pay the debt in full not later thao
AUGHUIST 1, Ju45 |

(¥} "Properiy” means the properiy that is described below under the headmg " Transfer of Rights in the Property.”
{1 "Loan" means the debt evidenced by the Note, plus inferest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrment, plus interest.
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(3} "Riders” means all Riders to this Secumity Instrument that are executed by Borrower, The following Riders are
to b executed bw Borrower fehook box ag applicablo}:

\ Adjustable Rate Rider Xy Plansed Un# Development Ridey
1 Balloon Rider 1 Biweekdy Payment Rides

1 b4 Famsly Rider 1 Second Home Rider

1 Congomimom Kider 1 Otherds) {specify]

Iy "Applicable Law" means all controlling applicable federal, state and local statutes, reguiations, ordinances and
administrative rules and orders (that have the effect of law)} as well as all apphicable final, non-appealable judicial
QPINIONS.

(4} "Community Association Dues, Fees, and Assessments” means all ducs, fess, assessments and other charges
that are imposed on Borrower or the Pﬁ}pnﬁ}f by a condominium association, homsowners assogiation or sumilar
OF SaniZaiion.

(%) "Flectronic Funds Transfer” means any transier of funds, other than a transaction originaied by check, draft,
Or SInuiar paper metrument, which s sunaied through an elccironic ternunal, telephome mstrument, compuicy, oF
magnelic tape 50 a8 o order, mnstruct, or authorize a Inancial mstiuion © debit or oredi an geeount. Such term
mcindes, bt g not Gmifed 1©, poini-of-saic ransiers, automated teller machine iransactions, transiers mitiatcd by
telephone, wire transfers, and automaied clearinghouse {ransfers.

{{.} “lscrow [iems”’ means those items that are deseribed in Section 3.

(M) RisceRancoug Proceeds” means any compensation, sctilement, award of damages, or proceeds pard by any
third party {other than nsurance procesds pawd under the coverages deseribed i Section 3) for: {1} damage 16, oF
destructon of, the Property: (1) conderanation or other taking of all or any part of the Property; (111} convevances in
Heu of condemuation; or (1v) misrepresentations of, of ooisgions as o, the value and/or condition of the Property.
(N} "Morigage Insgranes” means msurance profeciing Lender agamst the nonpavment of, or default on, the Loan
(0) "Pericdic Pavment” means the regularly scheduied amount dus for {1 prinaipal and lerest under the Noig,
pius () any amooats ander Sechion 3 of Hus Securidy Instrinmsend.

(F} "RESFAY meang the Real Eeiate Setilement Procedures Aot {12 U 5000 82601 o seq. ) and its implementing
regulation, Regalaton X {12 C F.E. Part 1324), as they onight be amended from ime o ume, or any addifional or
succassor legisiation or regulation thal governs the same subject matter.  As used in this Security Insirument,
"RESPA" refers 1o all reqpurernerds and restrictions that arg tuposed in regard 1o 2 " federally related mortgage loan”
evens if the Loan does not gualbiy as a "iederally related mortgage loan” under RESPA.

€ Uhaecesser in Inderest of Borrower™ raeang any party that hag taken @tle (o the Property, whether or 8ot that
party bas assumed Borrower’ s obligations under the Note and/or this Security Insirument.

THANGFER OF RIGHTS N THE PRUOPERYY

This Securily lostrument secures (o Lender: (i) the repayment of the Loan, and all cenewals, extensions
and modifications of the Nole; and () the performance of Borrower's covenants and agreements under
this Security Insirument and the Note,  For this purpose, Borrower rrevocably moripages, mranis and
conveys o MERS {solelv a3 nominee for Lender and Lender’'s ugccessors and  assipns) and o the
syccessors and  assigns of MERS, with power of sale, the ollowing described property hcaled in the
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sae gliacnad agal gesonplion oxhibit "A"

The proceads of this loan have besn anplied on the purchase prce of the herein describad proparty,

which cuerently has the address of 6046 MILL CREER DRIVE
intreet]
BIRMINGHAN CAlabama  35E847 {" Property Sddress™
ity (Zip Code

TOGETHER WITH ol the improvemenis now or hersalter erecled on the property, and all eassmenss,
appuricoances, and Dxiures now o hereatier 3 part ¢of the property. A1 replacenments and addihiong shall aleo be
covered by this Security Instroment. Al of the foregoing 18 referred {00 fng Securiy Dnstrunent a8 he "Property,
Boreowesr understands and sgrees that MEES holds only legal title 10 the interests granted By Borrower i thig Secntity
Emstrument, bul, if nooessary 1o comply with law or custorp, MERD {35 somines for Lender and Lender’ § sUCo8ssors
arsd assigns) has the right $o exercise any or &l of those iterects, meluding, bot not imited £0, the night 1o forecioss
and sell the Property: and (o take any aolion required of Lender mchedmy, but ot mmted 10, releasing and canceling
this Security Insirument.

BORRKOWER COVENANTS that Borrower 15 lawiully seased of the estate hereby conveyvesd and bas the righd
o grand and convey the Property and that the Property 13 cnencorabersd, sxoept for encurabrasees of record,
Borrower warrants and will defend peneradly the title 1o the Propaxty against all clatms aod demands, sebisct 10 any
encumbrances of record.

THIS SECURITY INSTRUMENT combanes uraform covenands for patonal use and nop-nmion covenanis with
fyated varintions by jurisdichion o constiiuie g Unidorsn securily Ingiriment covering redl property.

NP OHA COVENANTS., Borrower and Lender covenant and agree as folows:

1. FPayment of Principel, Inferec], Escrew Items, Prepavmoent Uharges, ang Lafe Charges, Burrower shall
gay when due the principal of, and interegt on, the debt evidenced by the Mote and any prepayment charges aond late
charges due under the Note, Borrower shall aleo pay funds for BEscrow Bers porsuant o Section 3. Payments due
ander the Mote and this Security Instroment shall be made n LS, carrency. However, o any check or other
instrurnend recerved by Lender a8 pavient nnder the Note or this Securiy Instrurnes? 3 retirned o Landey snpaid,
Lender roay reguire that any or all cobseguent payvients due under the Nole and his decurity Instrament be made in
aae oF roore of the following Torms, as selecied by Lender: {a) cach; () money order; (o} certified check, bank check,
treasured s check or casiuer' s check, provided aoy such chack 1s drawn upon an meitution whose deposiis are msured
vy a federal apency, instrurseygadity, or ety o (d) Blectronic Funde Trancfer.

Pavments are deemed received by Lender when received at the iocation designaied n the Note or af such othey
location as may be deeipnated by Lender in aconrdance with the notice provisions in Bection 15, Lender may return
any payiment or partial payreent if the payment or partial peymonts are msuificient 1o bring the Loan curvent. Lender
may aecopt any pavinent o partisl payment imnsufficient o bhrmg the Loan cwrent, withowt watver of any righis
herennder or prejudics 1o iis righis fo wfuse such payment or partial payments m the foture, bt Lender i3 not
oisligated o sppdy such pavments a2t the tinse such payments aye accepied. I each Peoviodic Pavment © apphsd a5 of
iis scheduled due date, then Lender need not pay inderest on unapplicd Dunds, Lender may hodd soch unapplisd funds
pnild Borrower makes pavment o bring the Loan current. i Borrower does ot do so within 2 ressonabie paniod of
time, Lender shall either apply such funds or retiwn them o Borrowsr. i not apphed eaviier, such funds will be
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apphied o the oulstanding principal balance uoder the Note oncediately prior to foreclosure, No offcet or claim
wiich Borrowsy mughi bave now or in the fubare against Lender skl rebeve Borrower from making payments due
under he Mole and s Secwrdy Instrovoend or performiog the covenands and agreements seoured by this Security
nshrament,

L Appheation of Payments or Proceeds. Bxcept as otherwise deseribed in this Section 2, all pavments
accepted and applied by Lender shall be applisd in the following order of priority: {2} imterest due ander the Notg;
(i) praacipad due under the Notg; (o} srapunts doe oader Section 3. Such payviments shall be apphed o each Periodic
Favroon i e order o wheeh ot became due. Any remaining amounds shall be applied first to late charges, second
B any otter amousts due under ds Securily Instnsnent, and then o reduce the principal balance of the Noie.

if Lender receives 3 payraend foom Borrower o g delinguent Periodic Fayment which mmcludes s sufficient
amount 1o pay aay late charge due, ihe payment may be applied o the delinguent payvmont and the late charge, If
mare that ooe Pernodic Payment 8 ovistanding, Lender may apply any payment recstved from HBorrower to the
repaynent of the Penodic Payments if, and {0 the extent that, ach pavment can be paid in full. To the extent that
aty excess exists alier the payment 15 applied o the full payment of ons or more Periodic Fayments, such excess may
be applied 10 any Iate charges dye.  Voluntary prepayments shall be applicd first 1o any prepayment charges and then
ax described n the Note,

Any application of paymenis, insurance proceeds, or Misccliancons Frooceds o principal due uader the Note
shall not exiend or posipone the due dats, or changs the amount, of the Periodic Pavmeonts,

3, Funds for Escrow Hems., Borrower shall pay o Lender on the day Penodic Payroends are dus pnder the
Mote, untl the Note 18 pad m full, 3 sum (e "Funds™} o provide for pavment of amounts due for: {8} taxes and
assesspients and other ilems which can attain priority over this Security Instrument as a lisn or encumbrance on the
Property; (b leasebold paymenis or ground rents on the Proporty, if any; (¢} premiems for any and all insurance
required by Lender under Section §; and () Mortgage Insurance prenuunms, i any, or anv sums payable by Borrower
o Lender m Heu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 1
These items are called "Hacrow loms. " Al origination or at any time during the term of the Loan, Leader may reguire
that Community Assoeiation Dues, Fees, and Asscesments, if any, be sscrowed by Borrower, and such daes, fees and
assessments shall be an Bscerow ltem. Bomrower shall promptly furnich o Leader all notices of amounts o be paid
under this Section.  Borroweor shall pay Londor the Funds for Escrow Heps undess Lender walves Borrower's
sbhigation o pay the Funds for any or all Escrow Neme. Lender may walve Borrower' s oblipation {6 pay o Leader
Funds for any or all Baerow lioms st any time.  Any such waiver may only be to writing, In the evenst of such waiver,
HBorrower shall pay divectly, when and where payable, the amouras due for any Eecrow Rems for which payment of
Funds has been wailved by Lender and, i Lender requires, shall furnish o Lender receipts evidencing such paymend
within such time period as Lender may reguuwe. Borrower’ g obligation o ruake sueh payments and o provide receipis
shall for afl purposes be deemed o be a covenant and agreement contained in this Security Instrument, as the phrass
‘povenant and agrecmeni’ 1s wsed m Section 9. If Borrower g obligated 0 pay Escrow ltems divectly, pursuant 1o
a waiver, and Borrower fails to pay the amount due for an Escrow Hem, Lender may exercise i85 rights under Section
9 and pay such amount and Borrower shall then be obligated nnder Section 9 1o repay o Lender any such amount.,
Lender may revoke the waiver ag to any or all Bsorow lems af any thine by a notice given in sccordance with Section
15 snd, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under thas Section 3.

Lender may, at any time, collect and hold Funds v an amount (a} suificient o permit Lender o aoply the Funds
at the iine specified under RESPA, and (b} not o exceed the maximum amount 3 ender can require under RESPA,
Lender shail estimale the amount of Funds diue on the basie of corrert data and reasonable ectimates of expendiiureg
of nture Escrow Heme or otherwise in saccordance with Applicable Law.

ihe runds shail be beld m an meiution whose deposits are insured by a federal agency, wnstrumentalily, o
entity (inciuding Lender, o Lendar 15 an instifution whose deposits are so insured) or in any Federsd Home Loan
Bank. Lender shall apply the Funds (o pay the Fecrow Hems 0o later than the tine specified under RESPA. Lender
shiall not charge Borrower for holding and applying the Funds, annwally analyzing the escrow accoumt, or veriiving
the Bscrow loms, uniess Lender pays Borrower luterest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an sgreement is made 1n writing or Apphicable Law reguires interest (o be padd on the Funds,
Lender shall not be required to pay Borrower any inferest or earnings on the Funds., Borrower and Lender can sgree
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in writing, however, that merest shall be paid ob the Funds. {ender sball give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA

If there 18 a surnlus of Funds held in escrow, as deflined under RESPA, Lender shall scoount to Horrower for
the excess funds in accordance with RESPA, If there 15 & shortage of Funds held in ezerow, a8 defined under RESEA,
Lender shall notify Borrower as reguived by RERPA, and Borrower shall pay o Lender the amoun! necessary 1o make
up the shortage i acoordance with RESPA, but in no more than 12 monthly pavments. If there 18 g deficiency of
Funds held in escrow, 33 defined under BESPA, Lender chall notify Borrower a8 reguired by RESPA, and Borrower
shall pay o Lender the amount necessary to make up the deficiency n accordance with RESPA, but in no more than
12 monthiy payments,

Upcn payment in full of all sums secored by this Security Instroment, Lender shall promptly refund to Borrower
any Funds held by Leonder,

4. Charges; Liens, Borrower shal pay all taxes, sssessments, charges, Dres, and wynpostions atiributable (o
the Property which can aifain priority over this Secority Instrument, leasehiold paymenis oo ground rents on the
Property, if ary, and Commumity Association Dues, Fees, and Assessments, if any. To the extend that these gms
are Bserow Hems, Borrower shall pay them in the muanmer provided m Section 3.

Borrower shall promptly discharge any lien which has priovity over this Secnraty Iustoutent ualess Borrower:
{2} agrees in writing o the payment of the obligation secured by the len i a manoer acoepiatde 1o Lender, but ondy
so long as Borrswer s porforming such agrecment; (b condests the hen o good fatth by, or defends agamnst
caforcement of the Hen in, legal proceedings which in Lender's opinion operate to prevent the enforcersent of the en
while those proceedings are pending, but only until such procesdings are concluded; or (o} secures from the Bolder
of the Hen an agressoent satisfactory to Lender subordinating the Hen 1o this Security Instoument, I Lender
determines that any part of the Property s subiect v a licn which can atfain priocity over this Security Instrument,
Lender may give Borrower a notice dentifying the Ben. Within 10 days of the date on which that nolice 18 given,
Borrower shall satisfy the lion or take one or more of the actions set forth above in fus Sechion 4.

fender may require Borrower K pay 2 one-time charge for a real cstate wax verification and/or reporting sexrvice
used by Lender in conneschon with this Loan.

8. Property Dusurance. Boorower shall keep the improvements now existing or hereafter erecied on e
Property insuced against loss by fire, hazavds included within the term "extended coverage,” and any oftier hacards
wcluding, but not Hmited o, carthquakes and floods, for which Lender reguires insurance. Tins imnsurance shall be
reaintainad in the amonnis (ncluding deductible levels) and for the porieds that Lender requires.  Wioal Lender
reduires pursuand to the preceding septences can change during the torm of the Loan. The insurance cayrier providing
the insurance shali he chosen by Borrower subject to Lender' s vight 1o disapprove Borrower s choice, which right shall
not be exercised unreasonably, Leader may require Borrgwer (0 pay, in connection with this Loan, sither: (&) a pue-
time charge for fivod zooe defermination, certification and tracking services; or (b) a one-time charge for Hlond zone
determniastion and certification services amd subseguent charges cach time remappings oF similar chianges ceour which
reascnably might affect such detorronination or cortification.  Borrower shall alzo be responsibie for the payment of
any fees imposed by the Federad Emergoney Manasgement Agency in comnoction with the review of any Hood zone
deterroination resulting from an objechion by Borrower.

if Borrower fails to raaintain any of the coverages desoribed above, Lender may obiain insurance coverage, at
Lender s option and Borrower's exponge.  Lender 5 under no obligation to purchase any parficuiar type or amnount
of soverage, Therefore, such coverape shall cover Lender, buf nuight of might not protect Borrower, B0rrowsr s
equity in the Property, or the contents of the Property, against any risk, hazard or fability and maght provide greater
or iesser coverage than was proviously in offect, Boorower ackaowiedzes that the cost of {he IMSurance COverage so
obtained might significantly exceed the cost of taswrance that Borrower could have obtained, Any amounts disbursed
by Lender under this Section 5 shall become sdditional debt of Borrower secured by this Securnty Instrument. These
arpounds shall besr interest af the Note rate from the daie of dishursement and shall be payable, with such mterest,
apon gotice from Lender (o Borrowsy reguesting payment.

A fnsvrance policies roguived by Lender and rencewals of such policies shall be subject to Lender' s night to
disapprove such policies, shall include a standard morigage clause, and shall name Lender as morigages andior ay an
sdditional loss paves. Lender shall have the right to bold the policies and renewal cortificates, If Lender reguives,
Borrower shall provaptly give 1o Lender a8l recelptis of paid promivens snd rencwal notices,  If Borrower obtiins any
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form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Froperty, such
policy shall include a standard morigage clavse and shall name Lender as morigagee and/or as an additional loss
PAVEE,

In the cvent of loss, Borrower shall give prompt notice to the nsurance carnier and Lender, Lender may make
praof of loss if not made promptly by Borrowsr, Usnless Lender and Borrower otherwise agree in wriling, any
insurance proceeds, whether or not the underlying insurance was requived by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
Druring such repair and restoration period, Lender shall have the right to hold such nsurance proceeds until Lender
has had an opportunity fo inspect such Property to cosure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken prompily. Lender may disburse proceeds for the repaws and
restoraiion in 2 single pavment or in 3 series of progress paymenis as the work i3 completed. Unless an agreement
is made in writing or Applicable Law reguires interest to be puid on such inswrance proceeds, Lender shall not be
reguired o pay Borrower any interest or carnings on such proceeds. Fees for public adjusters, or otner third pariies,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower,
§f the restoration or repait s not ecnnomically feasible or Lender's security would be lessenad, the insurance procesds
shall be spplied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, pad
to Borrower. Such insurance proceeds shall be applicd in the order provided for m Section &

If Borrower abandons the Property, Lender may file, negotiate and settle any avadabie msurance claim and
related matters. I Borrower does not respond within 30 days o a notice from Lender that the msyrance carvier has
offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day period will begin when the
notice is piven. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (o) Borrower's rights o any insuranse proceeds in an amount not {0 exceed the amounts uppaid
under the Note or this Secwrty Instrument, and (b) any other of Borrower' s rights {other than the right {0 any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, msofar as such righis
are applicable o the coverage of the Property. Lender may use the insurance proceeds either (o rapan or restore the
Property or to pay amounts uapaid under the Note or this Security Instrument, whether or not then due.

& Oecnpsney. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Secucity Instrument and shall continue to occupy the Property as Borrower s
srincipal residence for at least oue year after the date of oocupancy, unless Lender otherwise agrees m writing, winch
consent shell not be unreasonably withheld, «r unless extenuating clrcumstances exist which are beyond Borrower s
controd.

F. Preservation, Malntenanee and Protection of the Property; Inspections. Borrower shall not destroy,
Jamage or impair the Property, allow the Property w deferiorate or coranait waste on the Properly. Whether or not
Rorrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due fo s condition.  Unless it is determined pursuant {0 Seclion 3 that repaiy of
restoration is not sconomically feasible, Borrower shall promptly repair the Property if damaged to avord Ruriher
deterioration or damage. If insurance or conderanation procesds are paid in connection with damage 1o, or the taking
of, the Property, Borrower shall be responsible for repairing ov restoring the Property only if Lender has relessed
praceeds for such purposes, Lender may disburse proceeds for the repairs and restoration in a single payment or 1
a sevies of progress payments as the work is completed,  If the insurance or condemmnation proceeds are not sufficient
to vepair or restore the Property, Borrower is not relieved of Borrower' ¢ obligation for the completion of such reparr
or restoration.

Lender or its agent may make reasonable entries upos and inspections of the Property. It it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the tiae
of or prior {0 such an interior fuspection specilying such reasonable cause,

8. Borrower's Loan Application. Borrower shell be in default if, during the Loan apphication process,
Rorrower or any persons or entities scting at the divection of Borrower or with Borrower s knowlegge or consent gave
materially false, misleading, or inaccurate information or statemesnts fo Lender {or failed to provide Lender with
material information) In consection with the Loan, Material representations inchude, but are not imifed (o,
representations concerning Borrower' s occupancy of the Properiy as Borrower s principal residence.

-
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8, Protection of Lender's Inforest i the Properiy and Kighis Under this Seourily {ostrument. I {a;
Borrowsr fails to pexform the covenanis and agreements contained in this Security Instrument, (b} there 3 3 legal
proceeding that wmighd significantly affoct Londer ¢ interesian the Property and/or rights undey this Securily Insivoimnent
{such ag a proceeding n bankrupicy, probate, for condemmation o forieiture, for enforcenent of a lien which may
atiain priority over this Securily Instraroent ox o enforce laws or regulations), or {} Borrower has apapdoned e
Property, then Leader may do and pay for whatever 15 ressonable or sppropriate © profect Lender's nferest m e
Property and rights vader this Securty Instroveend, ocinding proteciing and/or assessing the value of the Property,
and securing and/or repairing the Property. Lended s actions can welnde, but are nof livaited 0 {8) paying any surms
secured by a Hen which has priovity over this Security Insiruwweniy (B} appeariog i court; and () paving reascnable
attorneys' fees 1o protect i€ interest in the Property sndfor righis under this Sconnty Instrument, incloding s seourad
nosition in g bankrupicy proceeding. Securing the Property includes, but is not lited o, entering the Proparty o
make repairs, change locks, replace or board up doors and windows, drain water from pipes, clouinaie binkdmg o
other code vielations or dangerous conditings, and have utilities tormed on o off. Although Lender may iake achon
nnder this Section ¥, Lender doss not Have 10 4o $0 and 35 oot under aty duty oF obligation o ¢o so. 18 agroed that
Lender incurs no lalslity for not taking any or all actions authorized under this Secton 9.

Any smounts disharsed by Lender under thds Section 9 shall becoms adiditional debt of Borrower scoured by s
Sccurity Instrument. These amounts shall bear interest at the MNote rate Hom the date of disbursenent and sball be
payahle, with such interest, upon notice from Lender 1o Borrowsr reguesting payinsnt,

I this Sccurity Instrument is on 2 leasebhoeld, Borrower shall comply with all the provisions of (he lease.
Borrower shall not surrender the leaschold sstate and interesis berein conveyed or iermanate or canceal the ground ipase.
Borrower shall not, withowt the express writlen consent of Lender, sdter or amend the ground isase. I Bomower
soquires foo title to the Property, the leasehold and the fee title shall not merge undess Lender agrees 1o ihe merger
IR WIIng.

i BMorigsge Insuvance. I Lenderreguived Morigage Insurance as g condiition of makang the L.oat, Bomrdwes
shall pay the premiums roguired o maintain the Mortgage Insgrance in effect, M, for any resson, e Morlgags
Insurance coverage required by Lender ceases to be available from the mnrigage wsurer that previcusty provided sueh
insurancs and Borrowsr was required o make sepavately designated payments oward the premoms for dMortgages
Insurance, Borrower shall pay the prominms regiired i obiain coverage substantially eguivaient to the Morigage
Insurance previously in effect, al a cost substantially equivalent o the cogt o Borrower of e Mopigage Insurancs
previously in affect, from an alicrnate morigage insurer selocied by Lender. I substantiaily equivaiont Morigage
Insurance coverage is not available, Borrower shall continue t© pay 1o Lender the amount of the separately designaied
pavaents that were due when the insurance coverage coased o e in effect. Lender will accept, nse and retain these
paviaents 35 a2 non-refundable loss reserve o licu of Mortgage Instrance.  Such ioss reserve shall be non-relunduabie,
notwithstanding the fact that the Loan 8 ultimately paid m full, and Lender shall not oo required 10 pay Bogrower any
nterest or earnings on such loss reserve. Lender cen no longer reguire loss reserve payments if Mortgage insurance
ooverage (n the amount and for the period that Lender reguires) provided by an insurer selecied by Lender agam
becomes available, is obtainsd, and Lender roguires separaicly designated paynients towsrd {he premuums for
Mortgage Insurance. o Leader reguured Morigage Insurance as g condition of makang the Loan and Bogrower was
required (o make separately designated payments towsrd the preminms for Mortgage Insurance, Borrowey shall pay
the premdums reguired (o mainiain Morigage Insurance in effect, or o provide g non-refundable loss reserve, untid
Lender' s reguirgment for Mortgage Insurance ends in sccordance with any wintlen agreement between Borrowsr and
Lender providing for such terminaiion or untll formination is roeguired by Applicable Law, Nothing i s Section
10 affects Borrowrer’ s obligation to pay mterest at the rate provided in the Note,

Mortgage Insurance reinthurses Lender (or any entity that purchases the Nofe) {or certam {o8ses i mgy oy
if Borrower does nod repay the Loan a5 agreed. Borrower is not g parly (o the Morigage Insgrance.

Mortgage insnrers svaluate their ofal visk on all such insurance in force frons fime 1o me, and may enfer mio
agrecments with other parties that share or modify their risk, or reduce losses. These agreements arg on ierms and
conditions that are satisfactory to the mortgage msursr and the other parly {or partiss) (o these agreements. Thgse
agroinents may reguire the morigage nsurar o mMake payments Using any souree of funds that the mortgage mswger
sy have gegilable (which mav includs funds obtained from Mor(gages Insurance premimms).
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be characterized as) a portion of Borrower' s paviments for Morigage Insurance, in exchange for sharing oy moditying
the mortgage insurer' s risk, or reducing losses. I such agreement provides thal an affithiate of Lender takes a share
of the meurer’' s risk in exchange for ¢ share of the premivres paid (© the Iasurer, the arrangement & oiten termed
“caphive rensurance,”  Further:

{a} Amy soch agrcements will not affect the amonnis that Borrower bhag agreed to pay for Morigage
Insurapce, or any other torim of the Lean. Suck agrecments will ot docresse the amoeunt Sorrower will owe
for Mortgage Insurance, and they will not enfitie Borrowser {n any refund.

{b} Any such agreements will uot affeet the righds Borrower has - i any -~ wildh respect (o e Mortgage
Insnrance nnder the Homesowners Protection Act of 1998 or any other law., These righis may mciude the right
o receive ceriain disclosures, o reguest and obhiain canceliation of the Morfgage usurance, fo have fhe
Mortgage Insurance terminated sufomatically, and/or o receive a refund of any Morigage Inssrance promimms
that were nnearned af the time of such cancellation or {ermination.

§%. Ascipoment of Miscellaneous Proceseds; Forfeifure. Al Miscellansous Proceeds are hereby assigned (o
and ghall be paid o Lender.

If the Property 1« damaged, such Miscellancous Procoods shall be appliad {o restoration or repair of the Property,
if the restoration or repair i¢ economically feasible and Leonder's security s not lessened., During such repair and
restoration period, Lender shall have the night fo held such Miscellancous Proceeds until Lender has bad an
opporiunty o inspect such Properiv to ensure the work has been completed 1o Lender's satisfaction, provided that
such ingpection shall be nndertaken prompily. Lender roay pay Tor the repairs and resforation in a single disbursement
or in g series of progress payments a3 the work 1s completed. Unless an agreement is made 1w writing or Applicahle
Law requires interest 1 be paid on such Miscellaneous Proceeds, Lender shall not be regiired to pay Borrower aigy
interest or earnings on such Miscellaneous Proceeds, If the restoration or repair is not econcnucally feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be apphied to the sums secured by this Secursty
Instrument, whether or not then due, with the excess, if any, paid o Borrower. Such Miscellancous Proceeds shall
be apphied i the order provided for i Section 2.

I the event of a totad taking, destruction, or loss in vabse of the Property, the Miscellaneous Proceeds shall be
apphied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid {o
Borrower.

by the event of g partial teking, destruction, or loss v value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in valne is equal to or greater than the amoung
of the sums secured by this Secorty Instrument immediately before the partial talong, destruction, or lpss m value,
undess Borrowser and Lender otherwise agree in writing, the swms sscured by this Secunily Instrument shall be reduced
by the amount of the Miscelaneous Proceeds multiphied by the {allowing frachion: {a} the total amount of ihe sums
secured immediately before the partial tz'zkiﬂg destructing, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss i value, Any balance shall be pad to Borrower.

I the event of s partial taking, destroction, or loss in value of the FProperty i which the fair market vaiue of
the Property immediately before the partial taking, destroction, or Joss 1 value g less than the amount of the sums
secured immediately before the partial taking, destraction, or loss i value, onless Borrowsy and Lender otherwise
agree in writing, the Miscellaneous Proceeds shiall be applied to the sums secured by this Secunty nstrument whether
or not the sumg are then doe,

if the Property is abandoned by Borrowser, or if, after notice by Lender o Borrower that the Opposing Party {as
defined in the next sentence) offers 1o make an award to setde a clanm for damages, Borrowser faus o respond o
Lender within 30 davs after the date the notice 13 given, Lender i¢ authorized o collect and apply the Miscellancous
Proceeds sither 1o rostoration or repair of the Property or 1o the sumg secured by this Jecunity Instrument, whether
ox not then due.  "Coposing Party™ menns the third party that owes Borrower Miccallaneous Proceeds or the party
against whom Borrower has a right of action v regard to Miscellaneous Progeeds.

Borrower shall be in defanht if any action oy proceeding, whether civil or crivmnal, 18 begun that, in Leader s
judement, could result in forferture of the Property or othier material impairrsend of Lender s misrest i the Property
or rights under this Security Instrument. Borrower can cure such a defandt and, f acceleration has ocenrred, reinstaie
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as provided 1o Section 19, by causing the action or procesding o be dismissed with a ruling that, in Lendor's
yudgmend, preciondes forferture of the Propecty or othor muaional mapaiment of Lender’s interest in the Properiy oF
righte under this Security Instrument. The proceeds of say award o clans for damages that are ativibutable o the
rpairment of Lender's interest 0 the Property are horeby assizosd and shall be paid to Lender.

Al Miscellaneous Frocesds that sre not apphied 0 restoration oy repair of the Property shall be applied g the
prder provided for o Section 2.

12, Borrower Not Beleased: Forbearange By Lender Not 3 Walver, Extongion of the me for payment of
modification of amortization of the sums secured by thig Securdy Iostrument granted by Leoder o Borrowsry or 4ny
Seccessor in Interest of Borrower shall not operate o releasge the Babibity of Bovrower or any Successors in Inferest
of Borrower., Lender shall aot be reguired to commence procesdings against any Successor in Interest of Borrower
or s refase o extend e for payment or otherwive raqdily amortization of the suares secured by this Seonrity
Instmunent by reason of any demand made by the onginal Borrower or any Successors e Interest of Borrower. Any
forbearancs by Lender in exercising any right or remedy meluding, wohowd Droxation, Leasder s acceptancs of
paymcnis from third persons, entities or Suceessors i Interest of Borrower of in amains [ess than the amoeunt then
due, shall not be 3 walver of or preciude the exercise of any right or remedy,

3. Joint and Seversd Liability; Co-signers; buccessers and Assigns Round, BOmrowsr covenands sl agrees
that Borrower' s obligations and Hability shall be joint and several. However, any Borrower who co-gigns s Security
Instroment but does not excoute the Note (a2 "co-signer™ 11 {2} 18 co-sigming this Security Instrument omly 10 morigags,
grant and convey the co-signer’ s interest in the Froperty under the terms of his Seourity Instrument; (9 1 a0t
personaily oblizated 1o payv the sums secured by this becurily Instrument; and (¢} agrees that Lender and any other
Borrower can agrec to extend, modify, forbear o make sny accommodations with regard £o the torms of this Security
Instrument or the Moile without he Cco-318nst & Cousent.

Subiect to the provisions of Scction 18, any Successor 1o Interest of Borrower who assumes Dorrower s
ohligations nnder this Security Instrumnent in writing, and 1§ approved by Lender, shall obtain all of Borrower s righis
ang henefits under this Security Instrument. Borrower shall not be refeased from Borrower' s obligations and labiity
wnder this Security Insorument unless Lender agrecs to such release in writing,  The covenants and agresraents of thig
Security Instrument shall bind {except as provided in Scction 20) and bepef® the successors and assigns of Lender,

14, Loan Chargss. Lender may charge Borrower fees for services peyriormed @ conneciion with dorrowsr’ s
default, for the purpose of protecting Lender's interest in the Proporty and righis under thus Securly Instrument,
including, but aot Hirdted to, attorneys' fees, property inspection and valuation iges, In regard 1o any ofhier {eex, the
absence of express authority in thig Securdy Instruwment to charge a specilic fee to Borrower sisall not be constryed
as a profdbition on the charging of such foe. Lender muay not charge focs that are expressiy prohibited by this Security
insirmnent o by Applicable Law,

if the Loan is subject o 2 1sw which sete maximurm loan charges, and that law is mally interpreted 8o that ihe
inferest or other loan charges collected or to be collected in connection with the Loan exceed the permutied linuis,
then: (a3 any such loan charge shall be reduced by the amount nocessary o reduee the charge to the pernutted Hmuf;
and (b} any sumas already collectsd from Bomrower which exceoded pormitted himais will be vrefunded to Borrower.
Lendsr naay choose (o make this refund by reducing the prncipal owed under e Note or by making a diwect payment
to0 Borrower, If a refund reduces priacipsl, the reduction will be treated az 2 partial prepayment withou! any
prepaviment charge (whether oy not & prepayment charge is provided for ungder the Note), Borrower' s acceplance of
any such refund made by direct payment 1o Barrower will congtitute & waiver of any right of aciion Borrower might
tave avismg ol of such overcharge.

EE, Modioes. All notices given by Borrower or Lender in connection with this Security Instrument must be i
writing. Any gotice 1o Borrower in connection with this Securily Instrument shall be deemed to have been given o
Borrower when mailed by first class mail v when actually delivered to Borrower' s notice address if sent by ofher
means. Motcs to any one Borrower shall constitute notics to all Borrowers unless Applicable Law expressly requires
atherwise., The notce address shall be the Property Address unless Borrower has designated a sghsiitute notice
address by antice (o Lender. Borrower shall prompty notify Lender of Bomrower's change of address,  IF Lender
specifies a procedurs for reporting Borrower’ g change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only cne designated notice address under this Security Instrement
3t any one time. Any notice to Lender shall be riven by delivering it or by maihing i by first ¢lass mail to Lendet's
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address stated herein unless Lender has designated another address by notice to Borrower. Any nolice in connection
with this Security errnment shall not be deemed o have boen given to Lender until actually recerved by Leonder,
If any notice required by this Security Instrument {5 also roguired under Applicable Law, ihe Applicable Law
recuirerment will satiefy the corresponding requirsment wnder this Security Instrument.

16, Governing Law; Severability: Rules of Consiraetion. This Security Instrument shall be governed by
federsl law and the law of the jurisdiction in which the Property is Iocated. &1 rights and obligations contained m
ihis Security Inctroment are subject to any requirements and lottations of Applicable Law. Applicuble Law maght
explicitly or fmpliciidly allow the parties to agree by contract or it might be sient, bul such suence shiaki noi be
construed as a prohibition againe agreement by contract. o the event that any provision or clause of this Securty
Instrument or the Nede conflicts with Applicable Law, such confiict ghall not affect other provisions of this hecurily
Instrument or the Note which can be given effect withowt the conflicting provison.

Ag used in thie Security Instriraent: {3} words of the masenline gender shall mean and include corresponding
nenter words or words of the feminine gender; (b) words in the singalar shall mean and include the plural and vice
versa; and {C) the word "may” rives sole discrelion withowt any obliganon (¢ {ake any ACTICH.

17, Borrowsr's Copy. Borrowser shall be given one copy of the Note and of thus Security Instrument.

18, Transfer of the Properiy or 2 Beneficisl Interest in Borvower. As used o this Section 18, "Interest i
the Froperty” means any legal or beneficial interest in the Property, inciuding, but not limited o, those heneiicial
intercsts transferred in a bond for deed, contract for deed, instalbuent sales contract or escrow agreoment, the ntent
of which is the transfer of title by Borrowsr at a future dale 10 8 purchaser,

I all or any part of the Property or aay Interest in the Property is sold ox translerred (or if Borrower is not &
natural person and 2 beneficial interest in Borrower iz aold or fransferred) without Lender' s prios writien consent,
Lender may reguire imsnediate payment in full of all sums secored by this Security Instrument.  However, this option
shiall not be exercised by Lender if such exergise 5 prohibiied by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail proviae 4
period of not less than 30 days from the date the notice is given In accordance with Section 15 within which Borrower
must pay &l sums secured by this Security Insprument. IF Borrower fudls to pay these sume prior to the sxpiration of
this period, Lender may invoke any remedies permitted by this Security Instrument withoot farther notice or demand
on Borrower.

19, Borrower's Right to Relnstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right © have enforcement of this Security Tnsirument discontinued ol any Uree pnor © the earliest oft {a)
five days hefore sale of the Property pursnant i¢ any powsr of sale contaimed in s Security Instrument; (b} such
other period as Applicable Law might specify for the termination of Borrowsr's right to rexnstate; or (o} enlry of
judpment enforcing this Security Instroment. These conditions are that Borrower: {3 pays L wider all sunis which
then would be dus under this Security Instrument and the Note as if no seceleration had nconreed; {b) cores any defauit
of any other covenants or agreements; {¢) pays all expences incurred in enforcing this Secarity Instrument, including,
bt oot Hmited to, reasonable sttorpeys’ fees, property ingpection and valuation fees, and other fees incurred for the
parpose of protecting Lender' s interest in the Property and rights under this Secarity Instrmment; and {3} takes SHCT
sction as Lender may reasonably requive io assure that Lendes' s intevest in the Froperty and rights under this Secuesty
Instrnment. and Borrower' s obligation o pay the swms secured by this Secority Instroment, sbhall continue unchanged,
Lender may roguive that Borrower pay such reinstiatement sums and cxpenses in one or rante of the fellowing forms,
as selected by Lender: {a) cash; (b)Y money order; {o) certified check, bank check, treasurer” scheck or cashier' s check,
provided a:ny such check is drawsn upon an lustinstion whose deposits are insured by & federal agency, mstrumentaiity
or exiity: or {4) Blectronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrurnent and obligations
secured hersby shall remain fully effective as if na acceleration had occurred. However, this right o reinstate shall
not apply in the case of accelerafion under dection 18,

30, Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest i the Note
(topether with this Security Fustrument) can be sold one or more times without prioy notice to Borrower. A sale nught
resalt in a change in the entity (mown as the "Loan Servieer™) that collects Periodic Payments doe under the Note
and this Security Instrument and performs other morigage loan sevvicing obligations under the Note, this Seenrty
Insteument, and Applicable Law. There alco might be one or more changes of the Loan Servicer unprelated 10 & sale
of the Note, If there is a change of the Loan Servicer, Borvower will be given written aotice of the change which will
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state the name and address of the new Loan Servicer, the address {o which paymenis shonld be made and any other
information RESFA requires m connection with 2 notice of transfer of servicing. If the Note is sold and thereafler
the Loan 18 serviced by a Loan dervicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transterred 10 a successor Loan dSorvicer and are not assumied
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may conmmence, joim, oF be joined o any judicial action {as cither an individual
litigant or the momber of a class) that arises {rom the other party's actions pursuant 1o this Sccurity Instrument or that
alieges that the other party has breached any provision of, or any duty owsd by reason of, tlus Security Instrument,
uniil such Borrower or Lender bas notified the other party (with such notice given in compliance with the requirements
of Section 13} of such alleged breach and afforded the other party herelo a reasonabie period after the miving of such
notice 1o take corrective action. I Apphicable Law provides 2 tine period which must elapse before cortain action
can be taken, that tine period will be deamed (o be reasonabie for wpmmqes of this paragraph, The aotice of
acceleration and opportunily o oure given to Borrowsy pursnant o Section 22 and the notice of acceleration given
to Borrower puarsuant (o Section 18 shall be desrosd to satisly the notice and opportunily (o fake correchive action
provisons of this Section 26

31, Hazardous Substances. As used 1w this Seonion 21 {3) "Hazardous Substances” are those substances
defined as toXic or hazardous substagess, polintants, or wastes by Bovironmental Law aud the following substances:
gasehine, Kerosene, other Hlammable or foxic potradeum products, toxie pesticides and herbacades, volalile solvents,
materials conlamme asbestos or formaldehyde, and radicacive matenals; (bl "Bavironmental Law™ means federal
faws and laws of the junsdiction where the Property is located that refate (o health, safety or environsnental protection,
(o) Thnvieonmental Cleanupy™ mehides any response action, romedial achion, oF removal action, a5 debmed
Bovironmental Law; and (33 an “Enveonmenial Condition” means a condiion that can cause, condribete o, or
ciherwise trigger an Environmental {Cleanup.

Borrower shali not canse or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten o release any Hazardous dSubstances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anythimg affecting the Propetty {(a) that & m violabion of any Enviroosmenial Law, (b} which oreates an
onvironmental Condition, of (€} which, due o the presence, use, or refease of a Hazardous Substance, oreates a
condition that adversely affects {ne vahie of the Property. The preceding two sentences shail not apply ®© the
pregence, use, or stovage on the Propexty of small guanfites of Hazardous Substances that are generally recognized
e be appropriate 0 normal residential uses and  maindenance of the Property Oncluding, bt not Hmded o,
nazardous subsiances m consurnsr producis),

Borrower shall prowmpily give Lender written notice of {3} any lnvestigation, clam, demand, lawswt of other
action by any governmental or reguiatory agency or private panty involviag the Property and any Hazardous Substance
or Bavironmental Law of which Borrower has sotusl knowledge, (b any Bovirosmoental Condition, inchuding bt nog
Hmited 0, any spilling, leaking, discharge, releage or threat of release of any Hazardous Substance, and {&) any
condition cansed by the presence, use or refease of a Hazardous Substance which adversely affects the value of the
Property. ¥ Borrowser leqrns, or & notilied by any govermnental or reguiatory awthorily, oF any private party, that
any removal of other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
prompily take all necessary remedial actions in accordance with Envireommental Law., Notlung herein shall create any
ohiigation on Leader for an Environmmental Cleanup.

ROM-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

23, Accsierafion; Rewmedies, Lender shall pive nofice to Borrower prior to sccclerstion following
Borrower’s breach of any covenant oF agreement in this Security Insirpment (but not prior to scccleration sider
Seclion 18 uniess Appicahie Law provides otherwizel, The pnotive shall specify: {(8) the defauli; (b} the action
reguirad o cure the delanit; (o} o dale, not fess than 3 days fram the dale the notive 13 given to Borrowser, by
wihnch the defauit must be cured; ang {4} that fsilare fo cure the defaulf on or Before (he date specified In the
notiee may resiil i acceieration of he sums seourad by hs Security Instroment and sale of the Froperdy, The
sotive shall furiser nform Borrower of the right to refnstate affer soccierafion and the et o bring 8 court
sefion {0 aysert the non-exisience of a defsult or any sther defense of Borrower {0 accclerstion and sale. i the
detanli is nof cured on or Belorg he dale speoilied o the noftce, Lender ¢i iis oplion may reqmre mnenediaie
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payment in ol of all suong secured by this Sccurily Insiroment withou! forther demand and may inveke the
powey of sale and any other rensedies permitted by Applicable Law. Lender shall be entified {o collect all
eXpenses curred in pursaing the remedies provided 1o $his Section 12, incloding, but not mited {0, reasonabie
altoroeys’ fees and costs of Gife evidenee.

if Lender invokes the power of sale, Lender shail give g copy of 8 nolice {0 Borrower in the manner
provided in Section 15, Lender shafl publish the notice of saic once g woek for three conseculive wesks in 2
newspaper published in SHELRBY County, Alshamsa, and therenpon shall scll the
Property o the highesf bidder af public suction at the front door of the County Courthouse of this {{sunty.
Lender shall deiiver {o the porchaser Lender's deed conveying the Property. Lender or #is designes may
parchase the Froperiy at any szie. Borrower eovenanis and agrees thatd the procesds of the sale shall be appliag
iy the fellowmg order: {2} {0 2 ¢xpenses of the sale, inciuding, bui nof Hmmited {0, reasonabie stiorneys’ fees;
(5} to i sums secured by thus Securdy Enstrument: and (¢} any ¢xcess io the person or persons legally entified
to i,

3. Helease, Lippn pavmont of all sume secured by this Secuwrity Instrument, Lender shall release this Seourity
instroment. Borrower shall pay any recordation costs.  Lender may charge Borrgwer a {8e for refeasing s Securty
instrument, bl only o the Tee 1o paid 1o a thivd parly for services rendered and the charging of the fee i perouited
gnder Applicable Law.

4. Vaivers., Borrowsy wawes all ryghis of bomesizad exemption 1 the Property and relinguishes all nights
of cirtesy and dower 8 fhe Propsrty.
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BY SIGNING BELOW, Homower accepts and agrees to the terms and covenants contained in thiz Seourity
instrunwent and in sny Rider cxceuted by Borrower and recorded with it
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whmw name{s} is7are signed to the foregoing Security Instoument, and who is/gre known to me, schnowledged befors
mie on this day that, bewg indormed of (he contents of the ahove and foregoing Security Instnument, befshe/they

executed the same voluntarily on the day e same bears date.

% S PN S
Given under myy hand and official seal of office this _ ?5}.‘ Fj day of I R
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LAY 96, ACCORDING TO THE MAP AND SURVEY OF GREYRSTONE FPARMS MILL
CREEK SRCTOR, PHARE I, RECORDED IN MAFP BOUK 22, PAGE 25, N THA
OFFICE OF THE OFFICE OF THE JUDGE OF PROBATE OF SHELBY COURNTY,
ALABAMA.
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PLANNED UNIT DEVELOPH ENT RiDER

THIS PLANNED UNIT DEVELOPMENT RIDER i made this 156 day of
JULY, Z20GL5 , and i incorporated o and shall be desmied 1o amend and

suppiement the Mortgage, Deed of Trust, or Ssourity Deed (the "Security Instroment”} of the same date,
given by the undersigned {the "Borrower™) 0 seonre Boerower's Mo o PRINCIFPAL

MORTGAGE, LLO., A LIMITED LIABILITY COUOMPANY

(the "Lender”) of the same date and covering the Property desenbesd m the Sscurty nsinmoont and jocaied ab

5046 MILL TREEK DRIVE, BIRMINGHAM, ALABAMA 232247

Propesty Adudress

The Property inchades, but iy not Hmited to, g parcel of land mmproved with 3 dwelling, together willh other
such parcels and corfain common argas and faciiifies, 85 described M
COVENANTS, CONDITIONS AND RESTRICTIONS OF RECOURD

(the "Declaration”). The Property is a part of 3 planned umit development known a3

GEREYLTONE FaRMS

T rmes of Plannesd Undt Developmoni}

it

(the "PUD"Y The Property also includes Borrower's interest in the homeowners associaion or equivaient
entity owning of managing the common arcas and facilities of the PUD {the "Owoers Assoctation™) and the
uses, benefits and proceeds of Borrower’ s interest

PUDL COVENANTS. In addition to the covenanis and agreements made in the Security Instriment,
Borrower and Lender fiwther covenant and agree as follows:

A, BUD Obligations. Borrower shall perform all of Borrowsr's obligations under the PUD's
Constituent Documents, The "Constituent Documents” are the () Declaration; {13 articles of mcorporation,
frust insirument or any eguivalent document which creales the OQwners Association; and (1) any by-laws o1
othier rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessments rnposed pursuant to the Constitpent Documents.

8. Property insurganes. Solong as the Owners Association maintains, with a generslly sceepted
insurance carvier, a "master” or "hlanket” policy insuring the Property which is sahsfactory to Lender and
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which provides insurance coverage in the amounts {including deductible Jevels), for the penods, and against
loss by fire, hazards included within the term "cxiended coverage,” and any other hazards, ncluding, but
not Himited to, carthquakes and Soods, for which Lender requires insurance, thew: (i) Lender wanes the
provision in Section 3 for the Periodic Payment to Lender of the yearly premiom instailments for property
imsurance on the Froperty; and (i) Borrower's obligation under Section § to maintain properiy msurance
coverage on the Property iv deemed satisfied to the extont that the required coverage is provided by the
{wners Association policy,

What Lender requires as a condition of this waiver can change during the term of the loan.

Rorrower shall give Lender prompt notice of any lapse in required property Wnsgrance coverage provided
by the raaster o Dlankst policy.

fu the sevent of 3 distribution of property insurance proceeds in fieu of restoration or repair following
3 loss to the Property, or to oommon areas and facilities of the PUD, any proceeds payable 1o Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the procesds (o the sums secwred by the
Security Instrument, whether or not then due, with the excess, if any, paid o BOrrower.

. Public Liabiily Insuranes. Booower shall take such actions as may be reasonabie {o insure
that the Owners Association maintains & public Hability insurance policy scceptable o form, amount, and
extent of coverage {o Lender.

5. Condempation. The proceeds of any award or claim for damages, direct or consequeniial,
pavable o Borrower in conmection with any condernnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in Leu of condempation, are hereby
assigned and shall be pald 1o Lender. Such procecds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11

£, Lender’s Prior Congsent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to0 {3} the abandonment or
termination of the PUTY, except for abandonment or termination required by law in the case of substantiad
destroction by fire or other casualty or in the case of 3 taking by condennation or eminent domam; {i1} any
arnendment 1o any provision of the "Constituent Documents” if the provision 18 for the express benefit of
Lender; (§) termination of professional management and assumption of self-managersent of he Lwners
Association; or (v} any action which would have the effect of rendering the public hability wsurance
coverage maintained by the Owners Agsociation unaceepiable to Lender.

F. Ramedies., If Borrower does not pay PUD docs and assessments when due, then Lender raay pay
themi, Any amounts dishbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument.  Unless Borrower and Lender agree (o other terms of payment, {hess
arnounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lemder to Borrower requestig payment.
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BY SIGNING BELOW, Borrower accepts and sprecs (o

Haider,
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