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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined 1n
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument" means this document, which is dated January 14, 2010 :

together with all Riders to this document.
(B) "Borrower" is Texa M Reynolids, An unmarried woman
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Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that 1s
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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DEFINITIONS

Words used in multiple scctions of this document ure dufined below and otber words arc defined m
Sections 3, 1L, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this dncument are

also provaded 1o Scotion 16,

(A) "Security Instrument” meaas this document, which is dated January 14, 2010 .
toguther with ail Riders to this document,
(B) "Borrgwer”is Texa M Reynolds. An unmarried woman

Borrower is the mortgagor under this Seounity Ingtryment.
(C) "MERS" is Mortpage Electronic Regismation Systems, Inc. MERS is a separste corporation that 18

acting solely as a nomines for Londer and Lender's succescors and ascigne. MERS is the mortgagee
under this Secnrity Instrument. MERS s organized and existing under the laws of Delaware, and bas an

address and telephone number of P.0O. Box 2026, Flint, MI 18501-2026, tel. (888) 679-MERS.
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(D) "Lender" 1s Regions Bank d/b/a Regions Mortgage

Lenderi1sa state chartered association
organized and existing under the laws of the state of Alabama
Lender's address is 2050 Parkway Office Circle, Birmingham, AL 35244

(E) "Note'" means the promissory note signed by Borrower and dated January 14, 2010

The Note states that Borrower owes Lender one hundred ninety-nine thousand and 00/100
Dollars

(U.S. $199,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than February 1, 2040

(F) "Property" means the property that is described below under the heading " Transfer of Rights 1n the

Property.”

(G) "Loan' means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

L Adjustable Rate Rider | Condominium Rider ] Second Home Rider
[ ] Balloon Rider [ X | Planned Unit Development Rider [ l1-4F amily Rider
|1 VA Rider [ ] Biweekly Payment Rider [ ] Other(s) [specify]

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which 1s nitiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but 1s not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items'" means those items that are described 1in Section 3.

(M) "Miscellaneous Proceeds' means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)
damage to, or destruction of, the Property; (1) condemnation or other taking of all or any part of the
Property; (i11) conveyance in lieu of condemnation; or (1v) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (11) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and 1its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower'" means any party that has taken fitle to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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(D) "Lender" is Regions Bank d/b/a Regions Mortgage

Lenderisa stote chartered association
organized and existing under the laws of The stale of Alabama

Lender's address is 2050 Parkway Office Circle, Birmingham, AL 35244

(£) "Note" mcans the promissory notc signed by Borrower and dated January 14, 2010

The Note states that Borrower awes Lender ane hundred ninety-nine thousand and Q07100
Dollars

(U.S. £169,000.00 ) plus interest, Borrower has promised o pay this debt in regular Penodic
Payments and to pay the debt in full not later than February 1. 2040 .

(F) "Property" means the property that is described below under the heading "Transfer of Rights i the
Propeny.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charpes

duc under the Note, and all sums due under this Security Insgument, plus interest.
(H) "Riders" means ull Ridars to this Sccurity Instrument that are executed by Borrower, The following

Ridors arc to be executed by Borrower {check hox as applicable]:

(] Adjustante Rate Rider (] Condominum Rider (] Serona Home Rider
Balloon Rider Emﬂmd Unit Development Rider [ ] 1-4 Family Rider
VA Ridey Biweekly Payment Rider Other(s) [specify]

(1) "Applicable Law" mcans all controlling applicable federal, statc and local statutes, regulations,
ordinances and administrative rules and orders (that Lave the effect of law) as well as all applicable final,
non-appealahle judicial npinions.

(3) "Community Association Duos, Fees, and Assessments' means all dues, fees, asscssments and other
charges that are imposed on Borrower or the Property by a condommium association, homeowncrs
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of fuunds, other than & wansaction originaged hy
check, dralt, or similar paper instriment, which is initlared throngh an clertronic terminal, telephonic
instnment, computer, or magnetic tape so as to arder, instruct, or authorize a financial inctitution to dobat
ar credit an account. Such termn includes, but is not limited to, point-of-sale tranefers, avtomated teller
nmahé;c transoctions, trapsfors intiatcd by tclcphone, wirc transfcrs, and automated clcannghousc
transces.

(L) "Escrow Items" incans thosc items (hat are described in Section 3.

M) "Miscellanenus Procesds™ means any compensarion, setlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
demage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condermnetion; or (iv) misrepresentations of, or omissions as to, tha
value and/or condition of thc Property.

(N) "Morteage Imsurance™ mecans insurance protecting Lender against the nonpaytxent of, or default on,

the Loan. -

(Q) 'Periodic Payment” means the regularly scheduled amount due for (i) principal and intcrest ynder the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

® PA" meang the Res! Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as thcy might be amended from time to
tinte, or any additional or successor legislation or repulation thac govems the same subject matter, As used
in (his Security Insirument, "RESPA" refers to all requirements and restrictions that are imposed iu regard
10 a "federally related mortgage loan" even if the Loan does not qualify a5 a "federally related mortgage
loan" under RESFA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whather or
nat that party has assumed Borrower' s obligations under the Note md/cr this Scounty Justrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i11) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably mortgages, grants and
conveys to MERS (solely as nomince for Lender and Lender's successors and assigns) and to the
successors and assigns of MERS, with power of sale, the following described property located in the

County of Shelby
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

See Exhibit A attached hereto and made a part hereof for all purposes.

Parcel ID Number: which currently has the address of
925 Narrows Point Dr [Street]
Birmingham [City] , Alabama 35242-8673 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security

Instrument.
BORROWER COVENANTS that Borrower 1s lawfully seised of the estate hereby conveyed and has

the right to grant and convey the Property and that the Property 1s unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
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TRANSFER OF RIGHTS IN THE PROPERTY

This Seourity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under tius

Scourity Instrument and the Note. For this purpose, Borrower irrevooably mortgages, grants and

conveys 10 MERS (solely as nominet for Lender and Leoder's successors and assigns) and « tie

successors and sasigns of MERS, with power of sale, the following descnibed property located in the
County of Shelby :

[Type of Recording Jutisdiction) [Name of Rocording Jurisdiction)
Sea Exhihit A artached neretn and made a part herenf for all pirposes.

Parcel ID Number: which currcntly bas the addrcss of
625 Narrows bPoint Dr [Street]
Dirmingham Ciy] , Alabama 35242-8679 (Zip Codk}

("Property Address” ).

TOGRTHER WITH all the improvensnts sow or hercafter aected on the property, and all
cascents, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall slso he covercd by this Secyrity Ingfrumoent. All of the m& is referred to in thus
Security Instrument as the "Property.” Borrower understands and agreec that holds only legal title
to the interests granted by Borrower in this Sceurity Instrument, but, if necessory to comply with law or
custom. MERS (as nomincc for Lender and Lender's succcssors and assigns) has the mght: to exercise any
or all of those interests, including, but not limited to, the vight o foreclosc and sell the Properdy; and o
lake amy action required of Lender incinding, mt not limired 1o, seltacing snd csmecling this Secarity
Instrvatot.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hersby conveyed and has
the right to grant and convey the Property and that the Property is unensumbered, except for encumbrances
of rccord. ower warrants and will defend pencrally the titlc to the Propirty against all claums and

demands, subject to any encumbrances of record.
THIS SECURITY INSTRIIMENT combines uniform envesants for natinnal use and non.ynifhrm

covenants with limited varisions by jurisdiction ro constitute a uniform security instrument eovering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and apres as followe:

1. Payment of Principal, Interest, Lscrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of. and intarest on, the debt evidenced by the Neie and any
prepaymeni charges and laiwe charges dne nnder the Note. Borrower shall also pay funds five Escraw Items
pursnant to Section 3. Payments due under the Note and this Security Insirument shall be made in U.S, L

cureency. However, if any check or other instrument received by Lender as payment under the Note or thes
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Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions 1in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender 1s not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment 1s applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note 1s paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender mn lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
[tems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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Seourity Instrument is returned to Lender unpaid, Lender may raquire that any or all subsequent payments
due under the Note and this Security Insurument be made in one or more of the (bllowing forms, as
scloctcd by Lender: (o) cash; (b) moncy order; () cortified oheol, bank oheok, treasurer's oheok or
cashier's check, provided any such check is drawn upon an instuition whose deposits are insured by a
fedoral agency, instrumentality, or entity; or (d) Electronic Funds Transfcr.

Payments are decrond received hy Lender when recstved ar the Incarion designated jn the Note or ar
such otber location as may be designated by Lender in accordance with the notice provisions in Scction 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring (he Loan currept. Lender may accept any paymcat on partial payment insufficiout o Liing the Loan
current, without waiver of any nghts hereunder or projudice to 1té nghts to refusc éuch payment or partial
paymenrs in the {rure, but Leader is not obligated to apply sucl paymenis at the time sucli paymenis are
uccepted. If cach Periocdie Payment i applied as of us soheduled due date, then Lender need nol pay
interest on unapplied fimds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan ourront. If Borrower does not do s0 within 2 reasonable peniod of ume, Lender shall euher apply
such funds or recum them o RBorrower. If not applied earlier, soch fundg will he applied n the outstanding
princips! bolance under the Note immediately prior to forecloeure. No offeet or claim which Borrower
might have now or in the fimure against Lender shall relieve Borrower from making paymentk due under
the Note and this Security Instrument or performing the sovenants and apreements seourad by this Secunty

Instnimnent.
2. Application of Paymcents or Proceeds. Exoept as otharwise deseribed 1o this Scetion 2, all

payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
duc under the Notc. (b) principal duc undcr the Note: (¢) amounts duc under Scction 3. Such payments
shall be applied to ench Periodic Payment in the order in which it became due. Any remaning amounts
shall be applicd first to late charges, sccond to any other amounts duc under this Security Instruaent, and

then to reduce the principal batance of the Note.

If Lender receives a paywent from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late cliarge. I£ more than one Periodic Payment is outstanding, Lender may apply any paymeny. received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, eaoh paymeat con be
pasil in fall. To the extent that any cxcess cxists after the payment is applied 10 the full paymen of one or
more Periodic Poyments, such axoess may be applied to any late charpes duc. Voluntary prepayments shall
he: applied firse 10 any prepayment ebharges and then as described in the Note,

Any application of payments, insurance procceds, or Misccllancous Procoods to principal duc vndor
the Note shal) not extend or postpone the due date, or change the amovunt, of the Periodic Payments.

3. Furds for Escrow Itcms. Borrower shall pay to Lender on the day Penodic Payments ar¢ duc
under the Note, until the Note is paid in full, a ¢um (the “Funds") to provide for payment of amounts due
for: (a) taxcs and asscssmcnts and other 1tems which can attain prionity over this Scecurnity Instrument as a
lien or encumbrance on the Property; (b) lessehold payment: or ground rents on the Property, if any; (¢)
promiums for any and all msurance required by Lender under Section 5; and (d) Mortgage Insurance
premiumg, if a0y, or agy sumé payable by Borrower to Lendar in lieu of the payment of Mortpage
Insurance premivins in accordance with the provisions of 3ection 10. These itemns arc called "Escrow
Iteme." At ongmation or at any ttme dunng the teem of the Loan, Lender may reque that Community
Associgtion Ducs, Fees, mud Asscssmants, if any, be esaowed by Borrower, and such dues, fees and
assessments shall be an Beorow [tem. Borrower shall promptly furmich to Lender all noticcs of amounts to
he paid under this Section. Borrower shall pay Lender the Funds for Eserow Ttems unless T.ender walves
Borrowcer's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
ahligation 1o pay to Lender Funds fbr any or all Escrow liems at any time. Any such waiver may only he
in writtng, In the event of such waiver, Borrower shall pay directly, when and where payabls, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, 1f Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement 1s made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA; Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there 1s a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, 1f any. To

the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
Borrower shall promptly discharge any hen which has priority over this Security Instrument unless

Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien 1in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice 1dentifying the
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duc for any Esorow Jtems for whioh payment of Funds has been waived by Lender and, if Lender requires,
qhall furnish to Lender receipts cvidenciog such payment within such ime period as Lendor may require.,
Borrower's obligation to make such. psyments snd to provide receipts shall for all purposes be deemed to
be 2 covenan: and agreement contained in this Security Lustruincat, as the phrase "covenant and agreement”
is used m Section 9. If Borrower is obligated to pay Escrow Jtems dircetly, pursuant to & waiver, and
Rarrower fails tn pay the amoont due for an Excrow [tem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligatd under Section 0 1o repay to Lender any such

amount. Lomder may revake the walver as 1o any ot all Escrow Jtems at any time by a naotict given in |
accordance with Section 15 and, wpon such revocation, Dorrower shall pay to Lender all Funds, and in
such amounts, that are then requirad under this Section 3.

Leader may, at any time, collect and hold Funds in an amount (a) sufficicnt to permut Leader to apply
the Funds at thc time specified under RESPA, and (b) not to exceed the mavimum amount 2 lender can
require under RESPA. Lender shall estimate the awouat of Munds duc on the basis of current data and
rcasonsble estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in an institution whose deposits are insured by s federal agency,
instrumentality. of enlity (including Lender, if Lender is an iustittion whose deposits ave so insured) or m
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for bolding and applying the Funds, annually
anulyzing the escrow account, or vexifying the Ecorow Items, unless Lender pays Borrawer interest on the
Fiunds and Applicahle Law permits Lender tn make such a charge. Unless an agreement IS made in writing
or Applicable Law requires intereot to be paid on the Funds, Lender shell not be required to pay Borrower
any interest ne earnings om the Funds. Borenwer and Lender can agree in writing, however, that interest
shall be peid on the Funds. Lender shall give o Borrower, without charge, an nnnual accountimg of the
Funds as required by KESPA.

[f thore is a surplus of Munds held in cscrow, as definod under RESPA, Lender shall account to
Borrower for the excess funds in acoordance with RESPA. If there is a shortage of Funds held m escrow,
as defined under RESPA. Lender shall potify Borrower as roquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
moothly peyments. If theve is 8 deficiency of FPunds held in escrow, as defined vader RESPA, Lendar shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make |
up the deficicocy in sccordance with RESPA, but in no more than 12 monthly paysents.

Upon payroent i full of all sums secured by this Security Inctrument, Lender shall promptly refund
t0 Barrower any Funds held by Lender.

4. Charges; Licns. Borrower shall pay all taxes, asscssments, charges, fiues, and uupositions
attributable to the Property whioh oan attain priority over thie Seourity Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, ifany. To
the cxtent that theec items are Eecrow Items, Borrower shall pay them in the menner provided in Section 3.

Borrowcr shall promptly discharge any licn which bas priority over this Socurity Instrument unless
Rorrower: (3) agrees in writing to the payent of the obligation secured by the lien in a matner acceptadle
to Lendar, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends againgt enfdrcement of the lien in, legal proceedings which in Linder's opinion operate to
prcvent the enforcement of the lico while thosc proceedings are pending. but only until such proccedings
are concluded; or (¢) secures from the holder of the lien an agreement satisthctory 1o Lender subordinating
the lico to this Scourity Instrument. If Lindcr detarmimes that any part of the Property is subjcct to a licn
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice i1s given, Borrower shall satisty the lien or take one or
more of the actions set forth above 1n this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender 1s under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair 1s economically feasible and
Lender's security 1s not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement 1s made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair 1s not economically feasible or Lender's security would be lessened, the insurance

proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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licn, Withia 10 days of the date on whioh that notice 15 given, Borrowaer sball sebefy the lien or teke one or
more. of the actiony ser. forth abave in thik Secdom 4.

Lender may roquire Borrower to pay & onc-time charge for a resl cstate tax venfication and/or |
reporting eervice used by Lender in connection with this Loan. I

5. Property Insurance. Borrowce shall kcop the improvements now cxisting or hercafter erccted on
the Property insured against loss by fire, hazards included within the term "extonded coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for winch Lender requires insurance.
This insurence shall be mamtained in thy amounts (noluding deductible levels) and for the periods that
Lendex reqiviras. Whar Lander raqiires phrstiant in the precading seniences can change (oring the terma of
the Loan. The insurance oarrier providing the insurance shall be chosen by Borrower subject to Lender's
right tn disspprove Barrower's choice, which right shall not be exercised unreasnnably. Lender may
rcquirc Borrower to pay, in conncction with this Loan, cither: (n) o onc-ime charge for flood zone
desermination, certificmion and tracidng sorviees; ar (h) A anetime charge for flond zane determvination
and cortification scrvices and ubsequent charpey cach time remappings or simular chonges occur which
reasonnbly might affect suck determination or certification. Borrower shall aleo be responsible for the
payment of any focos imposod by the Fedcral Emcrgency Management Agency in comncction with the
review of any flood zone determinaiion resulting from an objection by Borrower.

If Dommowcr fails to maintain any of the coverages described above, Lendor may gbtatn insurance
coveruge, at Lender's option and Borrower's oxpensc, Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrowst’s equity in the Property, or the contents of the Property, against any rick,
hazard or liability and might provide greawes or lcsser coverage than was previously in effect. Borrower
acknowledgeo that the cost of the insurance coverage so obtsined might significantly exoeed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Berrower sceured by this Scourity Instrument, These amounts shall boar interest
a1 the Nate rate from the dae of dishursement and shall he payahle, with such interest, upon notice fiom

Lender to Borrower requcsting paymcent.
All fncorance policies required hy Lender and renewals of sich palicias chall he sahject 1o Lendor's

right to disapprovc such policics, shall includc a standard mortgage clause, and sball naume Loader as
mortgages aod/or as au additional loss payee. Lender shall have the right to bold the policies and renewsl
cortificatgs. If Londer roquizes, Dorrower shall promptly give to Lender all receipts of paid premiums and
renewal nolices. If Borrower obtains any form of insnrance coverage, nol otherwise required by Lender,
for damage to, or destiuction of, the Property, such policy shall include a standard mortgage clause and
shall name L ender as martgagee and/or as an additional logs payee.

In the cvent of luss, Borrower sbizll give prompt notice (o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender und Borrower otherwice agree
fu writing, any insurance proceeds, whether or not the underlying insweance was requircd by Lender, shall
be applied to restoration or repair of the Property, if the rastaration or ropair 1z economicslly fessible and
Lender's security is not lessened. During such repair and resworaton period, Lender sball have the right o
hold suoch insuranos prooeeds until Lender has had an opportunity to ingpeot such Property 1o ensure the |
work has been completed 10 Lender's sadsfaction, provided thet such inspection shall he undertaken
promptly. Lender may disburce proceeds for the repeirs and restoration in a single payment or 1a a senes
of progress payments as the work is complcted. Unless an agreement is made in writing or Applicahle Law
requires interest to be paid on such msurunce proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for puhlic adjusters, or other third parries, retained hy
Borrower shall not be patd out of the insurance procesds and eball be the sole obligation of Borrower. If
the restoration or repair s not eennomically feasible or Lender’'s security wonld he lessenad, the insurance

procecds shall be applicd to the sums sccured by this Seourity Instrument, whother or not then duc, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Sectton 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds 1n an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failled to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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the excess, if any, poid to Borrower. Such insurance procceds hail be apphed 1n the order provided for
Scction 2.

If Borrower abandons the Property, Lendur may file, negotiate and settle any available insurance
olaim and refated mareees. If Rorrower does not respond within 30 days to a notice fom Lender that the
insurance carricr has offcred to scttle a claim, then Lender may negotiate ond settle the clmm, The 30-day
period will begin when the notice is givesn. In either event, ot if Lender acqnives the Property under
Section 22 or otberwise, Borrower bercby assigns to Leondur (a) Dorrower's rights to 2ay insurance
proceeds in an amount not to exceed the amounts unpaid under the Node or this Security Insirument, and
(b) any other of Borrower's righits (other (han the right to any refund of uncmrned preomumns paid by
Borrower) under all insurance policies covering the Property, msofar as guch rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to puy amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, esiablish, and use the Properly as Borrower's principal
residence within 60 days after the exeoution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at lcast one year after che date of occupancy, umless Lender
othcrwise aprecs in writing, which consent shall oot be unreasonsbly withheld, or unless extenuating
circurmstances exist which are beyond Borrower's coutrol.

7. Prescrvation, Maintenance and Protection of the Property; Inspections. Borrower shall not i
desteny, damage or impalr the Property, allow the Property v deteriorate of comwnil waste on the
Property. Whether o not Borrower i3 residing in the Property, Borrower shall mamtaia the Property m
order to prevent the Property from deteriorating or decreasing in value due to its condihon. Unless it is
determincd pursuant to Scction 5 that ropair or restoration is not cconomically foasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the takivg of, the Troperty, Dorrower
ghall be responsible for repairing or restoring the Property only it Lender has releaged proceeds for such
purposcs. Lender may disburse proceeds for the repairs and restoration in a single paymeut or in 2 scrics of
progress payments as the work is comploted. If the ingursnce or condemnstion procceds are not sufftcient
to repair or restare the Property, Borrower is ot selicved of Borrower's obligation fur thic complciion of
suoch rupair or restoration.

Lender or ik ageni may make reasonable entrles upon and inspecions of the Properry. If It bas
reasonsble cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Rocrawer nolice at the vime af or prior to such an faerior inspecting specifying sneh reasanahie case.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan spplication
process, BOITOWET OF 30y PeTsOns of entities acting st the direction of Borrower or with Borrower's

knowlcdge or conscnt gave matcrially falsc, mislcading, or inaccuratc information or statcments to Lender
(or failed to provide Lender with msterisl information) in connection with the Loan. Matenal
representations include, but arc not limited to, representations concorning Borrower's occupancy of the
Proparty as Borrower's principal residence.

9. Protection of Lender's Interest in the I'roperty and Rights Under ¢his Scourity Instrument. If
(2) Borrower fails to perform the covenants and agrecments contained in thise Sacurity Instrument, (b) there
is a legal proceeding that might siguificantly affcct Lender's interest m the Property and/er rights woder
this Security [nstrument (suoh as & proceeding in bankruptoy, probate, for condemnation or forfaitars, for
coforcemrent of a lien which may aftain priority over this Sccurity Instrument or to cnforce laws or
regulations), or (¢) Borrower has abandoned tho Property, then Lender may do and pay for whatever 15
reasonable of appropriate to protect Lender's interest in the Property and rights uader this Secuxity
Instrument, inoluding protecting and/or assescing the value of the Property, and seouring and/or reparing
the Property. Lender's actions can include, but &re not Limited to: (a) paying any suins sccured by & lieon
whioh has priority over thiz Seourity Instrument; (b) appearing in court; and (c) paying reaconable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position 1n a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all

actions authorized under this Section 9. |
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

[t this Security Instrument 1s on a leasehold, Borrower shall comply with all the provisions of the
lease. It Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage msurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

Insurance.
Mortgage nsurers evaluate their total risk on all such insurance in force from time to time, and may

enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage

Insurance premiums).
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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attorneys' focs to protoct its intcrest in the Property and/or rights under this Sccunty Instrument, moludmg
its soored position in A banknipicy proceeding. Sccuring the Property iuchudes, but is not liavited to,
entering the Property to make rcpaird, change locks, replace or board up doors and windows, drain wuter
from pipes, climinate building or other code violations or dangeroue conditions, and have utilities turned
on or off. Although Lender may takc action undor this Scction 9. Lender docs not have to do so and 15 not
under any duty or obligation ta da s0. Tt is agreed that Lender incurs no liahility for not tking any or all

ections authorized under this Section 9. | -
Any amounts disbursed by Lender under this Seotion 9 shall become additional debt of Borrower

sccured by this Sccurity Instrument. These amounts shall bear mtercst st the Notc rate from the dute of
dishireement and! shall be payahle, with such intercst, upon notice from Lender to Bovvower requesting
¢nt,
ymIf this Security Instrument is on a louschold, Borrower shall comply with all the provisions of the
lcasc. If Dorrower acquircs fee title to the Property. the lcaschold and the foc title shall not merge unless
Lender agrees (o the merger in writing.

10. Mortgage Insurance. If Linder required Mortgage Insurance as o condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insuraneo in effect. 1€ for any reason,
the Morigage Insuance coverage required by Leader ceases to be available from the mortgage insurer that
previoosly provided such insurance and Bormower was required 10 make separately designated payments r
toward the premiums for Mortgage Insurance, Hafrower shall pay the pramiums required fo obtain
covcrage substantially oquivalent to the Mortgage Insuranco provaously in effect, ot o co3t substantally
cquivalem (o the cost to Bonvower of the Mastgage Insurance previously in cffect, from an altcroate
mortgage insurer selected by lender, 1€ suhuramtisily cquivalent Mortgage Insurance coverage is nor
available, Horrower shall continue to pay toc Lender the amount of the separately designated that
were duc when the mssmance coverage coosed to be in effect. Lender wall acoept, use and retuin theso ‘
paymeuts as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refimdahle, notwithstanding the fact that the Loan i€ pitiroately paid in fnll, and Tender shall not be
required to pay Borrower any interest or eamings on such loss regerve. Leoder can uo longer require lose
roscrve payaents iof Mortgags lnsurance coverape (in the amount and for the period thae Lender requarcs)
provided by an insurer selccted by Lender again becomnes available, is obruincd, and Lender requires
separately designated paymems roward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as & condition of making the Loan und Borrower was required to roake scpuratcly designated
paymeuts toward the premiums for Mortgnge Inyurance, Borrowcr shall pay the premiums roquired to
maintaia Mortgage Inswavoe in cffect, or to provide a non-refundable loss reserve, untit Lender's
requirement for Mortgage Insurance onds in urtordance with any written agroement betwoen Rorrower and
Lender providinp for such termination or until termination is required by Applioable Law. Nothing m thiz
Section 10 effccts Borrower's obligation to pay interest at the rate provided i the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for cernsin losses it
may incur if Borrower does not repay the Loan az agreed. Bomrower is not a party (o the Morigage

Insuranoe.
Mortgage insurers evaluate their total rigk on all such insuranos m force from time to time, and may

cnter into agreemwnts with other partics that share or modify their risk, or reduce losses. These agreements
are on reems And eondiddons thar are farsfctory 1o the morigage nsurer and the other party (or partie<) m
thece agreements. These agreements may require the mortgage insurer 10 make payments using any source
of funde that the mortgage insurer may have availabla (whioh may inolude £ abtained from Mortgapc
Insuranco premiums).

As a3 result of these agreements, Lender, any purchaser of the Note, another insurer, auy reinsurer,
any other catity, or any affiliawe of any of the forepoing, may receive (directly or indircctly) amounts tht
derive from (or might bc characterized as) a portion of Borrowa's payments for MortIgzge :hwmce, ia
exohange for ing or modifying the mortgage insucer’s risk, or reducing losses. If such agreemant ;

- providcs that an affiliatc of Loader takes a sharc of the insurce's risk in cxchange for a sharc of the -
preoriums paid to the inswrer, the arranpement 18 often termed "captive reinsurance.” Further:

(a) Any such agreemenis will not affect the amounix that Barrawer has agreed <o pay [br
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borroewer will owe for Mortgage Insurance, and they will not eatitic Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

assigned to and shall be paid to Lender.

If the Property 1s damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security 1s not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work 1s
completed. Unless an agreement 1s made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair 1s not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied 1n the order provided for in Section 2.

In the event of a total taking, destruction, or loss m value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiphied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss In value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value 1s less than the
amount of the sums secured 1mmediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender 1s authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in

regard to Miscellaneous Proceeds.
Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided 1n Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied 1n the order provided for in Section 2.
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(b) Any such agreements will not affcct the rights Borrowcr has - if any - with respeet to the
Morcgage Insurance under ihe Homeowners Proiecdon Act of 1998 or any othier law. These rights
may include the right to receive certain disclosures, ro requeds and ohiain canceliation aof the
Mortgage [nsurance, to have the Mortgage Insurance terminated sutomatically, and/or to recelve 2
refund of any Martpage Insurance premiums that were unearned at the time of such canedlation or

ermination.
11. Assicnment of Miscellaneaus Prnceeds: Farfimre. All Miscellaneous Proceeds are herehy

assipnad to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be gpplied to restoration or repair of
thc Property, if the restoration or repair Is economically feagible and Lender's seenrity it not lecsenad.

During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeda
until Lender has had an opportunity to inapoct such Proparty to undure the worlt has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs sud restoration in a single dicbnnitrent or in A cerles of progress payments as the work is
completed. Unless an agreement 1e made in writing or Applicable Law requires interest to be paid on such
Miscellancous Procceds, Lender shall not ba required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. I (e restorarion or repair is not cconomically feasible or Lender's security would
he lessened, the Miseellaneons Procesds shall he applied to the sums secured by this Security Tnstrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applicd in the order provided for in bechion 2.

In the cvent of 5 toral wking, destrietion, or loss in valie of the Property, the Miscellansmis
Proceeds shall be applied to the sums secured by this Securnty Instruroent, whether or not then due, with

the exocss, if any, pad to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the faic market
value of the Property immedistely before the partis] raking, desametion, or Insy in value iz cqoal i or
sreater than the amount of the sums sscured by this Security [nstrument immediately before the partial
taling. destruction, or loss in vulue, unless Borrower and Lender otherwise agree writing, the sums
secured by this Security Insirument shall be reduced by the amount of the Miscellaneous Proceeds
multiplicd by the fallowing fraction: (2) the mtal ammint. of the sims seenred immediately hefore the
partial tnldngz destruction, or loss in value divided by (b) the fair market value of the Proparty
ymmcdiately befare the partial taking, destruction, or loss in valoc. Any balancc shall be paid to Borrower.

In the event of A pariial taking, destmiciion, or loss in valne of the Property in which (he Falr markel
value of the Proparty immediately before the partial taking, destruction, or loss in value is 1oss than the
amount of the sums secured immediately before the partinl taking, destruction, or loss in volue, unless
Dormower and Lender otherwise agree in writing, the Misccllancous Procoeds shall be appliod to the sums
secnred hy this Seenvity Inseenment wherher or nol. the sums ase then dne.

If the Property 12 abandoncd by Bomrower, or if, after notice by Linder to Borrower that the
Opposing Party (as defined in the next seutence) offers to make an award to settle a claim for damages,
Borrower fails w respond to Lender within 30 days after the date the notice is given. Lender is authorized
10 collect and apply the Miscellaneaus Proceeds either to restoration or repair of the Praperty or 1o the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
thut owes Borrower Miscellancous Prooceds or the porty against whom Barrower bus a right of action m

rcgard to Misccllancous I'rocceds,
Borrower shall be in default if any action or procecding, whether cival or enminal, is begun that, in

Lender's judgment, could resule in forftiwre of the Property ar other matcnial impairment of Lender's
interest in the Property or rights under this Security Instrument, Borrower can cure such a default and, if
acooleration has oocurred, reinstate as provided in Section 19, by causing the sction or proceeding to be
dismisscd with a ruling that, in Linder's judgment, precludes forfeiture of the Property or other material
impatrment of Lender's interest In the Property or rights under this Security Instrument. The proceeds of
any sward or ¢laim for damages that are attriburable to the impairment of Lender' s {nterest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that arc not apphicd to restoration or repait of the Proparty shall be
spplied in the order pravided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time tfor
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modity
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who

co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the

terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer' s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and 1s approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release 1n
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge

fees that are expressly prohibited by this Security Instrument or by Applicable Law.
If the Loan is subject to a law which sets maximum loan charges, and that law 1s finally interpreted so

that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge 1s provided for under the Note). Borrower's acceptance of any such retund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing 1t by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice 1n
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument 1s also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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17. Borrower Not Relcased: Forbearance Dy Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the snms secured hy this Security Insiniment granted hgol.cnder
to Borrower or any Sucoessor in Intersst of Borrower shall not operate to release the liability of Borrower
or any Succcssors in Intcrcst of Borrower. Lender shall not be required to commence proceedings agamnet
any Successor in Interest of Dorrower or to rofusc to cxtond time for payment or othcrwisc modify
amortization of the soms secured by this Secnrity Instniment hy reason of any demand made hy the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
cemcdy including, without limitation, Lender’a acccptimoc of puyments from third persems, eatities or
Successors in Interest of Botrower or in amouuts less than the amount then due, shall not be a waiver of or

preclude the exercise of any right or remedy.
13. Jeint and Several Liability; Co-signors; Succecsors and Asgigas Bound. Borrower covensnts

and agrees that Borrower' s obligations and liability shall be joint and several, However, any Borrower who
co-signs this Scourity Instrumcnt but docs not exocatc the Note (a "co-signcr’): (a) is co-signing this
Security Instrumcnt only to mortzage, grant and coavcy the co-signer's intercst in the Praperty under the
erms of this Security Tnstrument; (h) is not personally obligaed to pay the sums secured by this Sccurity
Instrument; and (c) agrecs that Lender and any other Hosrrower can agree o extend, modify, forbear or
make any sccommodations with rcgard to the texms of this Security Instrument or the Note without the

CO-SiENCT' s consent.
Snbject 10 the provisions of Secrion 18, any Snecessor in Imevest of Borrower wWho 8SSimoes

Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower s rights and benefits under this Seourity Instrumeat. Borrower shnli not be released from
Barrower's obligations and liability under this Secunity Instrument wnless Lender agrees to such release in
writing. The eavenanis and agreements of this Securhy Insinment shafl hind (excepl as provided in
Section 20) and benefit the cucsestors and assigns of Lender.

14. Loan Charges. Lendor may charge Borrowar fecs for scrvices performed m conncction with
Borrower' s default, for the purpose of protecting Lender's imterest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In rogard to eny other fees, the absence of cxpreas authority n this Security Instrument to charge o specific
fee to Borrower shall not be construed as a prohibition on the charging of such fec. Lender may not charge
fees that are expressty prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to & law which sete maximum loan charges, and thut law is finally interpreted so
thet the intecest or other loen chargee collected or to be collected in connection with the Loan exceed the
scrmittcd limits, then: (a) any such loan charge shall be reduced by the amount nocossary to reduce the
charge to the permitted limit; and (b) any sums already collected [fom Borrower which exceeded permitieq
limits will be refunded to Borrower. Lender may choose to muke thig refund by reducing the principal
owed under the Note or by making e direct payment to Borrowar. If & refund reduces prinoipal, ths
roduction will Le ucated as a partial prepayment withowt any prepyyment charge (wheler or notL a
prepayment charge ik provided for under the Note). Borrower's acceprance of any such refimd made hy
direct anmant to Borrower will constitute a waiver of any right of action Horrower might have aricing out

of such overcharge.

15. Notices. All notices given by Borrowar or Lender 1n commection with this Scourity Instrument
nmust be tn writing. Any notice to Barrower in connection with this Security Instrument shall he deemed 10
have besn given 10 Rorrower when mailed by first class mail or when acrually delivered to Borrower' s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Barrowers
unless Applicable Law expressly requires otharwise. The notice address shall be the Propaty Address
ualess Bosmower has desipnated a substitute potice addiess by notice o Lender. Borrower shall promptly
noufy Lender of Borrower' s change of address. If Lender specifies a procedurc for reporting Borrower' s

chanpe of address, then Borrowar shall only report & ohange of address through that specified proosdure.
There may be only onc designetod notice address uader this Scourity Instrument ot any onc time. Any

notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein mmlage Lender has designared anorher address by worice to Bormower. Any nnfiee in

connaction with this Seourity Instrument chail not be deemed to have been given to Lender until actually
reocived by Lender. If any notice required by this Security Instrument is also required under Apphiesbly
Law, the Applicable Law requiremient will satisfy the cosresponding requircment under this Security

Instrivtnent.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property 1s located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or 1t
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision. | |
As used in this Security Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or 1f Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise i1s prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice 1s given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check 1s drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not

apply in the case of acceleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in

the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there 1s a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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16. Goaverning Law: Severahility; Rules of Construction. Thas Security Instnument shall be
soverned by federal law and the law of the juricdicton in which the Property 15 located, All rights and
oblizations contained in this Security Instrument arc subject o any requirements and limitations of
Applicable Law. Applicable Law might cxplicitly or implicitly allow the partics {0 agrec by contract or it
might be sitent, bt sich silence shall not he consirued as a prolubition agaist agrecaxent by contract. In
the avent that any provision or cluuse of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sccurity Instrument ar the Note which can be

siven offcct without the conflicting provision. _
As used in this Sccurity Instrument: (a) words of the masculing gender shall mean and include

corresponding neurer wards nr words of the feminine gender; (b) words in the singular shall mean and
includa the plural and vice versy; and (¢) the word "may" gives sole discretion without any obligstion two
tule any actaon.

17. Borrower's Copy. Borrower shall be given onc copy of the Notc and of this Sccurity Instrument.

18. Transfer of (he Praperiy or a Beneficlal Iaterest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those baneficial intereots traneferred in a bond for devd, contrast for deed, instaliment sales contract or
escrow agreenient, the intent of which is the transfer of title by Dommower at a future datc to a purchascr,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrowcr
i6 not a natural pereon and a beneficial interest in Borrower is told or transferred) without Lender's pnor
writtcn conscnt, Londer may require immediote payment in full of all sums seoured by this Security
Instrutment, Howevear, this option shall not be exercised by Lender if sach exercase is prohabited by

Applieablie Law.
If Lender excreiscs this option, Lender chail give Borrower notice of acceleration. The notice shall

provide & period of not less than 30 days from the dutc the notice is given in accordanes wath Seotion 15
within which Borrower must pay all sums secured by this Sceurity Instrument. If Borrower fails to pay
these sums prior 1o the expiration of this period, Lender may invoke any remedies permitted by this

Security Instrument without Turther notice ar demand on Borrower. | B
19. Borrower's Right to Reinstate After Acceleratiom. If Borrower meets certain conditions,

Dorrower shall bave the night to have enforcement of this Scourity Instrumcnt chscontinucd at any time
nrior 10 the earliest oft () fve clays hefore sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period a5 Applicable Law might specify for the tcrmination of
Borrower's right to reindtate; or (o) entry of a judgment enforoing thie Security Instrument. Those
conditions arc that Borrower: (a) pays Lender all sums which then would bo duc under thes Socurity
Inctrnment and the Nea as if oo anceleration had ocenrred; (B) cires any defanle. of any other covenants or
agrectnents; (¢) pays all cxpenses incutred in enforcing this Sceurity Instrument, including, but not hrmited
to, reasonable attorneys' fees, property inspection and valuation fees, and other feas inourred for the
purpuste of protecting Leonder's intacst in the Property and rights uoder this Security Instrumcnt; and (d)
takes soeh action as T.ender may reasonably require to assure that Lender's interest in the Property and
rights under thic Security Instrument, and Borrower's obligation to pay the sums secured by this Seourity
Instrument, shall continuc unchanged, Lender may roquire thot Borrower pay such reingtatement sums and
cxponses in one or moce of the following forms, as sclectcd by Londer: (a) cash; (b) moncy order; (c)
certified cheek, hank check, treasnrer’ s check or cashier's check, pravided any snch check is drawn npon
sn institution whose deposits are insured by a federal agency, instrumentality or eatity; or (d) Electronic
Funds Tranefer. Upon reinstatement by Borsower, this ity Instrument and obligations sacured hereby
sholl remain folly cffcctive as if no acccleration had cocurred. However, this right to rainstatc shall not
ly {n (e case of acceleralion under Secvion 18.

20. Sale of Nate; Change of Laan Servicer; Notice af Grievance. The Note or 2 partial interest in
the Note (topether with this Seourity Instrument) can be sold ons or more times without prior notice to
Borrower. A salc might rosult in a chonge in the enlity (known as the "Loan Ssrvicer”) that collocts
Pcriodic Payments duc under the Note and this Security Instrument and peforms other inortgage loan
servicing obligations under the Note, this Serurity Instrument, and Applicable Law. Thexe alsn onght be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is 2 change of the Loan
Servicer, Borrower will by given written notice of the ahange which will state the name and address of the

new Loan Servicer, the address to which payments should be made and any other inforrmation RES[A
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requires 1n connection with a notice of transfer of servicing. If the Note 1s sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c¢) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on

Lender for an Environmental Cleanup.
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requires i conncction with 8 notice of trunafer of servicing. If the Note is sold and thereafter the Loun 1s
serviced by a Loan Servicer other thun the purchaser of the Note, the mortgage loan gcrvicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o 4 Sitecessor Laan Servicer and are nol
assumed by the Nowe purchacer unless atherwise provided by the Note purchaser.

Neither Barrower nor Levder may commenec, join, or be joined to any judiciul sotion (as either an
individual litigant or the member of o class) that srices from the other purty's actions pursuant to this
Security Instrument ar that alleges that the other party bas breached any provision of, or any duty owed by
reason of, this Secnrity Tnstrument, until such Borrower or Lender has noufied the other parly (with such
notice given in cowpliance with the requirements of Scction 15) of such allcged breach end offorded the
other party hertto o reasonable period after the giving of euch notice to take corrective sotion. If
Applicable Law provides a time period which must elapsc before certain action can be taken, that time
period will be deemed 10 he reasonable far pnrposes of this parageaph. The noilce of acceleration and
opparunity 1o core given o Barrowwr pursuant to Section 22 and the notice of acceleration grven to
Borrowar pursuant to Scetion 18 shall be decmod to satisfy the notice and opportunity to take corrective
aoction provisions of this Section 20,

71. Hazardons Subhctancss. As nsed in this Section 2!: (2) "Hazardous Substances™ are those
substanccs defined as woxic of hazardous substances, pollutants, or wasies by Environmental Law and the
following substances: gasolime, keroseme, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldebyde, and radioactive matenaly;
(b) "Enviroamental Law" means federal laws and laws of the jurigdiction where the Property is lorared thar
relate 10 health, safety or environmental protecthion, (¢) “ Raviromnental Cleanup” includes any respouse
action. remedial action, or romeoval action, as dcfincd in Environmental Law; and (d) an "Environmental
Condition” means o ocondition that can cause, confribute to, or otherwise tngger an Environmenta
Clcanup.

Rorrower shall not cause or permit the presence, usc, disposal, storage, or relcasce of any Hazardous
Subsiances, of ihreaten to release any Hazardous Substances, on or in the Property. Bortower shall not do,
nor allow anyenc clsc to do, maything affeoting the Property (o) that is in violation of any Envircnunental
Law, (b) which creates an Bavironmental Condition, or () whioch, due to the presence, vse, or release of a
Hazardous Substance, creates a conditiom that advirsely afferts the value of the Properry. The peaneding
iwa sentencer shall not apply to the presence, use, or storage on the Property of small quantitics of
Nazardous Substances that ar¢ gencrally recognized to be appropriatc to normal residential uscs and to
maintenanoe of the Property (including, but not limitcd to, hazardous substances in consumer products).

Borrower thall promptly give Lender written notice of (2) any investigaton, claim, demand, lawsult

or other action by any governmenial or regulatory agency or private party invelving the Property and any
Hazardous Sobstance or Cnvironmental Law of which Borrower bas actual knowledge, (b) any
Environmentsl Condition, including but not limited to, any spilling, leaking, diccharge, releace or threat of
release of any Hazardous Substanne, and (r) any condition cansed hy the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Dorrower lcams, or iy notificd
by any govermnmental or regulatery suthority, or any privety party, that uny ramoval or other remediation

of anry Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all neceseary
remoedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on

Lender for sn Enviremmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not prior
to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in Section 15. Lender shall publish the notice of sale once a week for three
consecutive weeks in a newspaper published inShelby

County, Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's

deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable attorneys' fees; (b) to all sums secured

by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all
rights of curtesy and dower in the Property.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fhllows:

32, Acccleration; Remedics. Lender shall give motice te Borrower prior to acceleration
follawing Barrawer's breach of any covenant or agreement iu this Sceurity Instrurmeat (but net prior

to acceleration undcr Section 18 unless Applicable Law provides etharwise). Tho notice shall specify:

(8) the defavit; (h) the action required to cure the default, (¢) a dace, not Jess thau 30 days from the
date the notice is given to Dorrowcr, by which the defaunlt must be cured; and (d) that failure to cure
the default on or hefara the date specified in the notice may result in acceleration of the suras secore

by this Security Instruinent and sale of the ['raperty. Thec notice shall further inform Borrower of the
right to reinstate aftor acceleration ang the right ta hring a court action tn assert the non-existence of

a default or any other defensc of Dorrower to acceleration and sale. If the default is not curcd on or
before the date specified in the notica, Londer at its option may require immediate payment in Ml nf
all sums secured by Uus Securlty Instrunient without further demand and may invoke the power of
¢ale and any other remedies permitted by Applieable Law. Londer shall be entitled o collect all
expenses lncurred In pursuing the remedics provided kn this Section 22, Including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Leador chall give a copy of a notice to Borrewer in the
manner provided In Section 15. Lender shall publish the nodee of sale once a week for three

consccutive weeks in o mewspaper publiched inShelby
Chunty, Alabama, and thersupan shall sell the Property to the highest btdder at public suction at the

front door of the County Courthouse of this County. Lender shall deliver to the purehaser Londer's
deed conveying the Praperty. Lender ar ftx designee may purchase the Property at any sale. Borrower

covenants and agrees that the proceeds of the sale shall be upplied in the following order: (o) to all
expenses of the salo, including, but not limited to, reasanahie artormeys’ Tase, (h) tn all sume secured
by this Security Instrument: and (c) any execss to the person or persons legally cntitied to st.

23. Releasce. Upon payment of all sums sccurcd by this Scourity Instrument, Londer shall reloasc this
Scourity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower 2 fee for
releasiug this Security Instrument, but only if the fee is paid w a third panty for scrvices renderad and the

charging of the fee is parmitted under Apphicable Law,

24. Waivers. Borrower wuives oll rights of homeatead exemption in the Property and relinquishes all
rights of curresy and dlower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with 1it.

Withesses:

(Seal)
Texa M Reynol dS -Borrower
(Seal)
-Borrower
e (Seal) - (Seal)
-Borrower -Borrower
_(Seal) _(Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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BY SIGNING BELOW, Borrower acc
. . epts and agrees to the t ' in th
Security (nstrument and in any Rider executed by Rorrower and rcmf:;su;?: i:af)vanmts sontained in this

Witnesses:

Bocrower

Y/

Texa M Reynolds

: (s m)
«BOrYOwer

-B)fl‘oﬂ"ﬂf f mgifal)
: " wer
Gel)
P -
-Barrower
(3eal)
-Borrower —— e O
-Borrower
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STATE OF ALABAMA, jz d d%@ ) County ss:

e |
On this / ‘f’m day of Jd/ﬂ.umy /010 1L

a Notary Public 1n and for said county and in said state, hereby certify that Texa M Reynolds

whose name(s) is/are signed to the foregoing conveyance, and who is/are known to me, acknowledged
before me that, being informed of the contents of the conveyance, he/she/they executed the same

voluntarily and as his/her/their act on the day the same bears date.
Given under my hand and seal of office this /fﬂt

My Commission Expires:

NOTARY PUBLIC ST ATE OF ALABAMA AT LARGE
MY COMMISSION EXPIRES: June 12, 2013

BONDED THRU NOTARY PUBLIC UNDERWRITERS

Prepared By:
Renita Thomas
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THE STATE OF W LA

COUNTY OF _L_e_@______
I, i /Q-{'Ct\ ‘ H‘ | a Notary Public,

in for said County in said State, hereby certify that Desiree Carol Reynolds, whose name is
signed to the foregoing conveyance, and who is known to me, acknowledged before me on this

day that, being informed of the contents of the conveyance, he executed the same voluntanly on
the day the same bears date.

_‘_h L
Given under my hand this the _\_ﬁ day of }(‘msggf 20\ 0.

; . l
\Witiiy,, XA J[{ | ’
\\\\\\h\- C. H/,/’// Notozty Pubh¢

& % Ax D! N 201 |
S X L*/K&O' OGN 4\,
S 72
SO NOTARY ZZ
zx PUBLIC QE
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 14th day of
January, 2010 , and is incorporated into and shall be

deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”) of the same date, given by the undersigned (the "Borrower") to
secure Borrower's Note to Regions Bank d/b/a Regions Mortgage

(the "Lender") of the same date and covering the Property described in the Security
Instrument and located at: 925 Narrows Point Dr, Birmingham, AL 35242-8673

[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described in

Covenants, Conditions and Restrictions
(the "Declaration"). The Property is a part of a planned unit development known as

Narrows Point

[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeow ners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the

"Owners Association") and the uses, benefits and proceeds of Borrower's interest.
PUD COVENANTS. In addition to the covenants and agreements made in the Security

Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents" are the (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners

Association; and (iii) any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the

Constituent Documents.

0896803427

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3160 1/01
Wolters Kluw er Financial Services Page 1 of 3 Initials: ‘Tg R

O A A

CL - M/S CONV/VA PUD RIDER



180/L200)

20100128000028120 33/37 $418 .50
Shelby Cnty Judge of Probate, AL

01/28/2010 01:56:47 PM FILED/CERT

il

I

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is maxlr Ihls 141tk day of
January, 2010 . and is incorporated into and chall be

deemad to amend and suppliement the Morigage, Dead of Trust, or Security Deed (the
*Security Instrument”) of the same date, given by the undersigned (the "Borrower") to
socure Borrower's Note to Regions Bank d/b/a Reglons Morligane

{the "Lender") of the same date and covering the Property described in the Sccurity
Instrument and focated at: 926 Narrows Point DOr, Birmingnham, AL 35242-B673

[Property Address]
The Property includes, but i€ not limited to, a paroe! of land improved with a dwalling,
togelher with other such parcels and certain common areas and facilities, as descrbed In
Covenants, Conditions and Restrictions

the "Daciaration™). The Praperty s a part of a planned unit development known as

Narrows Foint
[Name of Planned Unit Develiopment]

(the "PUD"). The Property also includes Borrower's interest in the homeowners association or
eguivalent entity owning or managing tha common areas and facilities of the PUD (the

"Owners Assoclation”) and the uses, benefits and proceeds of Borrower's inteiest.
PUD COVENANTS. In addition to the covenante and agreemonts mado in the Security

Instrument, Borrower and Lender fuither covenant and agree as follows:

A. PUD Obligations, Borrower shall porform all of Borrower's obligations under the PUD's
Conslltuent Documents. The "Constituent Documents” are the () Declarallon: (i) aiticles of
incorporation, trust instrument or sny oquivalent dooument whioh oreates the Ownerg
Assaciatinn; and (ill)) any by-laws ar other rules ar regulations of the Owners Association.
Borrower chalt promptly pay, when due, all dues and essescmente imposed pursuant to the

Consthuant Doruiments.
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B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master" or "blanket" policy insuring the Property which Is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage," and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property; and (ii) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Ow ners Association policy.

What Lender requires as a condition of this waiver can change during the term of the

loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability Iinsurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with

Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by

law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; (ii) any amendment to any provision of the "Constituent
Documents" if the provision is for the express benefit of Lender; (i) termination of
professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Ow ners Association unacceptable to Lender.

F. Remedies. |f Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrow er requesting payment.

0896803427
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B. Property Insuranoo. So long as the Ownerc Association maintains, with a gensrally
accepter Insurance carrier, A "master” or "blanket” policy Insuring the Property which is
satisfactory to Lender and which provides insurancc coverage in the amounts (in¢luding
deductible levels), for the perinas, and against loss by fire, hazards Included within the tesm
vaxtended coverage." and any other hazards, including, but not limited to, earthquekes and
floods, for which Lender requires Insurance, then: () Lender walvas tha pravision in Section 3
for the Periodic Payment to Lender of the yearly premium instaliments for property insurance
on the Property; and (i) Borrower's obligation under Sectlon 5 to maintain praperty (nsurance
coverage on the Property is desmed satisfied to the extent that the required coverage is

provided by the Ow ners Association policy.
What Lender requires as a condition of this waiver can change during the term of the

loan.
Borrower shall give Lender prompt notice of any lapse in required property iNsSurance

soverage provided by the master or blanket poiicy.

In the event of & distributlon of properly Insurance procesds In lleu of restoration or
repeir following a locs to the Property, or to common areas and facilities of the PUD, any
nrocesds payable to Borrawer are hereby assigned and shall be paid to Lender. Lender shall
apply the procecds to the sums scoured by the Security Instrument, whether or not then due,
with the excess, if any, pald 10 Borrower.

C. Public Liabilily Inasurance. Borrower shall teke suoh actions &3 may be reasonable to
insure that the Ownors Association maintaing 2 public liability insurance policy acceptable in
form. amount. and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payabie to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in keu of condemnation, are hereby assigned and shall be paid to Lender. Quch
prooeeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Londor'e Prier Consent. Borrower shall not, exoept after notice to Lender and with
Lender's prior weitien consent, rither partitinn ar subdivide the Propefly or consent fo: (f) the

abandonment of termination of the PUD, except for abandonment or termination required by
law In the case of substaniial desirciion by fire or other casuaalty or in the casa of a taking
by condemnation or eminent domain; (i) any amendment to any provision of the " Constituent
pocuments” If the pravision ks for (he express bensfit of Lender; @) termination of
orofessionel manegement and nssumption of self-management of tha Owners Aasociation; or
(v) any actlon which would have the effect of rendering the public Hanility insurance coverage
maintained by the Owners Assodiation unacoeptable to Lender,

F. Ramedias. |f Borrower does not pay PLID dues and assessmen(s when dius, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall beer interest from the detc of

dicbursement at the Note rate and shall be payable, with Intarest, upon notice from Lender to

Borrow er requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this PUD Rider.

..‘-

Texa M Reyno]ds
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MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTR%M EINT

VMP®-7R (0811)

/... UPLE.

(Seal)
-Borrow er

(Seal)

-Borrow er

(Seal)

-Borrow er

_(Seal)
-Borrow er

(Seal)
-Borrow er

(Seal)
-Borrower

(Seal)

(Seal)
-Borrow er

Page 3 of 3

-Borrow er
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AY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contaned in
thia PUD Rider.

~ WLl ‘!b’- :jﬁ,;.r. Moo

Texa M Reynolds /

(Seal) o (Seal)
-Borrower -Borrow er

— (Sesl) (Seal)
-Borrower -Horrower
(Soal) ——————— (e
~Burrow er -Borrower
(Geal) — — ____(Beal)
-Borrower -Borrow er
089680342/
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