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FUTURE ADVANCE MORTGAGE

| b
THIS MORTGAGE, made and entered into on this B day of August, 2008, by and between Lovelady Properties, L.L..C.,
an Alabama limited liability company, by its members, G. Scott Lovelady and Marlene Lovelady, and G. Scott Lovelady

and Mariene Lovelady, husband and wife, hereinafter called "MORTGAGOR," and FIRST EDUCATORS CREDIT UNION,
hereinafter called "MORTGAGEE,"

And WHEREAS, Mortgagor is justly indebted to Mortgagee, and hereby executes this Mortgage to secure the credit limit,
as set out fully in the Agreement executed herewith, and future payment of ONE HUNDRED SEVENTY-FIVE
THOUSAND DOLLARS AND NO/100-==--- DOLLARS ($175,000.00) with interest thereon, as evidenced by a promissory

note/Adjustable Rate Line of Credit bearing even date herewith and payable as provided in note:

WHEREAS, This mortgage secures an open-end credit plan which contains a provision allowing for changes in the annual
nercentage rate. Increases in the annual percentage rate may result in an increased finance charge. This is a FUTURE
ADVANCE MORTGAGE and the proceeds of the open-end credit secured by this morigage will be advanced by the

mortgagee under the terms of a credit agreement between the morigagee and the mortgagor (borrower) named herein.

WHEREAS, Mortgagor may hereafter become further indebted to Mortgagee as may be evidenced by promissory note(s)
or advances upon the Adjustable Rate Line of Credit or otherwise, and it is the intent of the parties hereto that this
mortgage shall secure any and all indebtedness(es) of Mortgagor to Mortgagee, whether now existing or hereafter arising,
due or to become due, absolute or contingent, liquidated or unliquidated, direct or indirect, and this mortgage is to secure
not only the indebtedness evidenced by the note hereinabove specifically referred to, but any and all other debts,
obligations of Mortgagor to Mortgagee, now existing or hereafter arising, and any and all extensions or renewals of same,
or any part thereof, whether evidenced by note, open account, endorsement, guaranty, pledge or otherwise.

NOW, THEREFORE, Mortgagor and all others executing this mortgage, in consideration of the premises, and to secure
the payment of said indebtedness evidenced by the note hereinabove referenced and any and all other indebtedness due
or to become due as hereinabove generally referred to, and the compliance with all of the covenants and stipulations
herein contained, has bargained and sold, and does hereby grant, bargain, sell, convey, transfer and mortgage unto
Mortgagee, his heirs and assigns, the following described real estate, together with all improvements and building
thereon, lying and being situated in SHELBY COUNTY, STATE OF ALABAMA, to-wit:

SEE ATTACHED EXHIBIT A

together with all awards received through eminent domain, and payments upon any insurance policies covering the real
estate, and all rights, privileges, tenements, and appurtenances thereunto belonging or in anywise appertaining to said
real estate including easements and right of ways appurtenant thereto and ali gas, steam, electric and other heating,
cooiing and lighting apparatus, elevators, iceboxes, plumbing, stoves, doors and other fixtures appertaining to the real
estate and improvements located thereon, all of which shall be deemed realty and conveyed by this mortgage.

TO HAVE AND TO HOLD the aforegranted premises, together with the improvements and appurtenances thereunto
belonging, unto the said MORTGAGEE his heirs and assigns FOREVER. AND SAID MORTGAGOR does hereby
covenant with the said MORTGAGEE, his heirs and assigns, that MORTGAGOR is lawfully seized in fee simple of said
premises; that it is free of and from any and all encumbrances, except as hereinabove noted; and that the
MORTGAGOR will warrant and forever defend the same against the lawful claims and demands of all persons.

THIS CONVEYANCE IS MADE upon the following conditions and agreements:

1. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note/Agreement and
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems required
herein. Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check
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or other instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrument be
made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are
Insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. Borrower shall keep the
Improvements now existing or hereafter erected on the Property insured against loss by fire, hazards included within the
term "extended coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which Lender
requires insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the periods
that Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove
Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection
with this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking services; or (b) a one-
time charge for flood zone determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall also be

responsible tor the payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender's
option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property,
or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly
exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender as provided herein
shall become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the

Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of
Insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee. In the event
of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds, whether or not
the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the restoration
or repair is economically teasible and Lender's security is not lessened. During such repair and restoration period, Lender
shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be
the sole obligation of Borrower. If the restoration or repair is not economically feasible or LL.ender's security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order as provided.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered
to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In
either event, or if Lender acquires the Property under by virtue of another paragraph herein or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under
the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund of unearned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the

coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrument, whether or not then due.

2. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste

on the Property.
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3. If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which
may attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured
by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees
to protect its interest in the Property and/or rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to make repairs,
change locks, replace or board up doors and windows, drain water from pipes, eliminate building or other code violations
or dangerous conditions, and have utilities turned on or off. Although Lender may take action under this Section 9, Lender
does not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not
taking any or all actions authorized under this paragraph. Any amounts disbursed by Lender under this paragraph shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note
rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in
writing. Ali Miscellaneous Proceeds are hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to
iInspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall
be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of progress
payments as the work is completed. Unless am agreement is made in writing or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. In the event of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower. In the event of a
partial taking, destruction, or loss in vaiue of the Property in which the fair market value of the Property immediately before
the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

4. If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds
either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower
has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is bequn that, in Lender's
judgment, could result in forteiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as
provided herein, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this Security
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Instrument. The proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest in
the Property are hereby assigned and shall be paid to Lender. All Miscellaneous Proceeds that are not applied to
restoration or repair of the Property shall be applied in the order provided for herein.

5. Extension of the time for payment or modification of amortization of the sums secured by this Security
Instrument granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability
of Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of the
sums secured by this Security Instrument by reason of any demand made by the original Borrower or any Successors in
Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy:.

6. Lender may charge Borrower fees for services performed in connection with Borrower's default, for the purpose
of protecting Lender's interest in the Property and rights under this Security Instrument, including, but not limited to,
attorneys' fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority in
this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of
such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law. If the
Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest or other
loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such loan
charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

/7. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing. Any
notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower's notice address if sent by other means. Notice to any
one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting
Borrower's change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail o Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed to have been given to Lender until actually received by Lender. If any notice required by this Security Instrument
IS also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under
this Security Instrument.

8. This Security Instrument shall be governed by federal law and the law of the jurisdiction in which the Property is
located. All rights and obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any provision or
clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision.

9. As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word "may” gives sole discretion without any obligation to take any action.

10. Borrower shall be given one copy of the Note and of this Security Instrument.

11. As used in this paragraph, "Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser. If all
or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural person and
a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may require
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immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
pertod of not less than 30 days from the date the notice is given in accordance herein within which Borrower must pay all
sums secured by this Security Instrument. |f Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

12. If Borrower meets certain conditions, Borrower shall have the right to have enforcement of this Security
Instrument discontinued at any time prior to the earliest of: (a) five days before sale of the Property pursuant to any power
of sale contained in this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees, property inspection and
valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's interest in the
Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; {c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by
a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security

Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration.

13. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument.
Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument, but
only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under Applicable Law.

14. MORTGAGOR further specifically waives all exemptions which MORTGAGOR now or hereinafter may be
entitled to under the Constitution and Laws of the State of Alabama in regard to the collection of the above debit.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it. A

| Bﬂ;\
IN TESTIMONY WHEREOF, MORTGAGOR has hereunto set its hand and affixed seal this the day of
AUGUST, 2008.

Witnesses: gy
o _4... M’ = : (Seal)
4’ Borrower
LN TA A (Seal)
' Borrower

Lovelady Properties, L.L.C.

7 o P .
L\ _L=ett _:__wwﬁiﬁff”"# “““ A ‘!!l.hjljl_if (A
By: e _
its: Members ~~ |
STATE OF ALABAMA

JEFFERSON COUNTY

Before me, the undersigned authority, a Notary Public in and for said County and State, hereby certify that G.
SCOTT LOVELADY AND MARLENE LOVELADY, whose names are signed to the foregoing conveyance and who are
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known to me, acknowledged before me that, being informed of the contents of the conveyance, they executed the same
voluntarily and as their act on the day the same bears date.

4+
Given under my hand and seal of office this | 8 ~ _day of August, 2008.

(el

Notary Public
My Commission expires:

KARLA KEPLINGER

Notary Public, Alahama Siute At Large
My Comrmiission Exner:s Mov. 3, 2009

_STATE OF ALABAMA
JEFFERSON COUNTY

Before me, the undersigned authority, a Notary Public in and for said County and State, hereby certify that G.
SCOTT LOVELADY AND MARLENE LOVELADY, as members of Lovelady Properties, L.L.C., an Alabama limited liability
company, whose names are signed to the foregoing conveyance and who are known to me, acknowledged before me
that, being informed of the contents of the conveyance, they, with such authority and as an act of said LLC, executed the

same voluntanly and as their act on the day the same bears date.

i
Given under my hand and seal of office this _ ( 6 day of August, 2008.

“ ‘ L J'A L’/ - :
KARLA KEPLINGER

Notary Public
My Commission expires: Notary Public, Alabama Stale At Large
My Comm:qsmn ‘fmtr s Nov. 3, 2009

U ey .. "

INSTRUMENT PREPARED BY: FOR RECORDING ONLY:
Hallie L. Leavell

LEAVELL & ASSOCIATES,

ATTORNEYS AT LAW, L.L.C.

903 Main Ave., Suite A

Northport, AL 35476

(205) 248-0053
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EXHIBIT A

PARCEL I:

LOT 20, ACCORDING TO THE SURVEY OF BLUEBERRY ESTATES, AS RECORDED IN MAP BOOK 5, PAGE 72,
IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

PARCEL II:

COMMENCE AT THE SOUTHWEST CORNER OF SECTION 24, TOWNSHIP 20 SOUTH, RANGE 3 WEST,
SHELBY COUNTY, ALABAMA; THENCE RUN EASTERLY ALONG THE SECTION LINE A DISTANCE OF 1336.32
FEET; THENCE LEFT NORTHWESTERLY 107 DEG. 03 MIN. 29 SEC. A DISTANCE OF 1133.69 FEET TO THE
POINT OF BEGINNING; THENCE CONTINUE NORTHWESTERLY ALONG THE SAME COURSE A DISTANCE OF
155.07 FEET; THENCE LEFT WESTERLY 89 DEG. 07 MIN. 22 SEC. A DISTANCE OF 353.39 FEET TO THE
EASTERLY RIGHT OF WAY OF U.S. HIGHWAY NO. 31; THENCE LEFT SOUTHEASTERLY 104 DEG. 56 MIN. 55
SEC. A DISTANCE OF 152.56 FEET ALONG SAID EASTERLY RIGHT OF WAY; THENCE LEFT EASTERLY 74

DEG. 53 MIN. 45 SEC. A DISTANCE OF 359.05 FEET TO THE POINT OF BEGINNING.
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