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SUBORDINATION AGREEMEN'T

THIS SUBORDINATION AGREEMENT, made this (O™ day of
FEBRUARY 2006 , by and between COMPASS BANK (the” First Lender") and LOAN
AMERICA, INC (the "Second Lender");

WHEREAS, The "First Lender" is the beneficiary under the Mortgage (the "First
Mortgage") from AUGUST 16, 2002 TO TERRY JOE HOLDER AND PATRICE P.
HOLDER (the "Debtor") to the "First Lender” in as more particularly described therein
(See Exhibit "A" attached hereto and made a part hereof) known as 2008 OAK
MEADOWS (the "Premises"). The "First Mortgage" being recorded in INSTRUMENT
NUMBER 20020910000432760 among the land records of SHELBY COUNTY,
ALABAMA and having been given to secure a debt of NINEY THREE THOUSAND

HUNDRED AND 00/100 DOLLARS ($93,000.00).

WHEREAS, the TWO HUNDRED FORTY-ONE THOUSAND TWO
HUNDRED AND 00/100 DOLLARS ($241,200.00) to Debtors, which loan 1s secured by
a Deed of Trust on the premises of even date herewith from the Debtor to the "Second

Lender" (the "Second Deed of Trust");

WHEREAS, the "Second Lender" was unwilling to make the aforesaid loan unto
the Debtor unless the "First Lender" agreed to subordinate the "First Mortgage" to the
"Second Deed of Trust", and the "First Lender" has so agreed.

NOW, THEREFORE, this Subordination Agreement witnesses, that for valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, the parties
hereto agree and covenant as follows:

1. The "First Lender", as beneficiary under the "First Mortgage" does hereby
subordinate the "First Mortgage" to the "Second Deed of Trust", to the end that the lien of
the "Second Deed of Trust" shall have priority over that of the "First Mortgage”.

2. The "First Lender", as beneficiary under the "First Mortgage", hereby
acknowledges and agrees that: (I) the "Second Deed of Trust" is and shall constitute the
First prior and superior lien and Deed of Trust on and against the premises; and (11) the
"First Mortgage" is and shall be subject and inferior to the "Second Deed of Trust".

3. This Subordination Agreement shall be binding upon the "First Lender",
its successors and assigns, and shall operate to the benefit of the "Second Lender", its
successors and assigns and any purchaser at any foreclosure sale instituted pursuant to the

"Second Deed of Trust'".
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4. The "First Lender" hereby agrees to execute, acknowledge and deliver

such further instruments as may be necessary to effectuate the purposes of this
Subordination.

WITNESS the execution hereof as of the day and year first above written.
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AS WITNESS my hand and notarial seal.
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