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MORTGAGE

DIETINTTIONS

Words used m multiple scctions ot this document arce defined below and other words are detined 1n
Secttons 5o T Ta) I8 20 and 21,0 Certam rules regarding the usage ot words used in this document are
also provided i Section 16.

(\) "Security Instrument' mcans this document. which s dated “ebruary 277, 0070
together with all Riders to this document.
(B) "Borrower™ s E T LN MEINRERS LND WITD,

S T'-] [ o F‘ Faovs [] | [T F' ‘o
P U (R T VR Loy Loy

Borrower s the mortgagor under this Sccurity Instrument.
(C) "Lender'™is D OREAGUTI PRAIE

L.enderisa State Chartererd natiltution

organtzed and existing under the laws ot “he btate O Milississippl
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lender's addressas Boos ROY 5258, TUPRLO, ME 22803- 2250

[.ender s the morteagee under this Sceurity Instrument. |

T

(D) "Note" mcans the promissory note signed by Borrower and dated Cebruary 27, 200

-~
M_.-"‘-\Ir'

The Note states that Borrower owes Lenderone lundred Seventy T“wo Thousand Tive Hundred
ol orvon s 00 Dollars
(LESCS D7, 500 00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

o, |
Pavments and to pav the debt in tull not later than Varoh L, Z02C

(E) "Propertv'" mcans the property that 1s desceribed below under the heading "Transfer of Rights in the
Property,

(F) "Loan" mcans the debt evidenced by the Note. plus mterest. any prepayment charges and late charges
duc under the Note. and all sums duc under this Sceurity Instrument. plus interest,

(G) "Riders” means all Riders to this Sccurity Instrument that arc exccuted by Borrower. The tollowmng

Riders are to be exccuted by Borrower [check box as apphicablel]:

D Adpastable Rate Rider {0 Condomimium Rider Sccond Home Raider
_ 1 Balloon Rider CPlanned Unit Development Rider | -4 T'anmly Rider
0 VA Ruder Brweekly Pavment Rider | Other(s) |[specity|

(H) "Applicable Law™ mcans all controlling apphcable federal. state and local statutes, regulations, i
ordmances and admmistrative rules and orders (that have the ceffect of law) as well as all applicable final. '
non-appealable judicial opimons,

() "Community Association Dues, Fees, and Assessments” mcans all ducs. fees, assessments and other
charges that are imposced on Borrower or the Property by a condomimium association, homceowners
ASSOCHAON or suntlar organization.

(1) "Electromece Funds Transfer” mcans any transter of tunds. other than a transaction originated by
check. dratt. or simalar paper instrument. which s ittiated through an clectronie terminal. telephonic
nstrument. computer. or magnetic tape so as to order. mstruct. or authorize a financial institution to debit
or credit an account. Such term includes. but 1s not Imited to. point-of-sale transfers. automated teller

machme transactions.  transters mitiated by telephone. wire  transters,  and automated clearinghouse
transters,

(K) "Lscrow [tems' mcans those items that are described in Section 3.

(1) " Mhiscellaneous Proceeds™ means any compensation. scttlement. award of damages. or proceeds paid
Dy any third party (other than msurance proceeds patd under the coverages deseribed in Section 3) for: (1)
damage to. or destruction ot the Property: (1) condemnation or other taking of all or any part of the
Propertye (i) convevance m hicu of condemnation: or (1v) misrepresentations of. or omissions as to. the
vilue and or condition of the Property.

(M) " Mortgage Insurance' means msurance protecting Lender agaimnst the nonpavment of. or detault on,
the Loan,

(\) "Periodic Payment™ mceans the regularly scheduled amount duc tor (1) principal and interest under the
Note. plus () any amounts under Section 3 of this Sceurity Instrument.

() "RESPAY mceans the Real Lstate Scttlement Procedures Act (12 ULS.C. Section 2601 ¢t seq.) and its
implementing regulation. Regulation X (24 C.F.R. Part 3500). as they might be amended from time to
time. or any addittonal or successor legislation or regulation that governs the same subject matter. As used

&

i this Security Instrument. "RESPA™ refers to all requirements and restrictions that are imposed in regard
to-a "federally related mortgage Toan™ even if the Loan does not qualify as a "federally related mortgage
loan™ under RIESPA.
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(P) "Successorin Interest of Borrower" mcans any party that has taken title to the Property. whether or
not that party has assumed Borrower's obligations under the Note and/or this Sceunity Instrument

TRANSFER O RIGHTS IN THE PROPLERTY

This Security Instrument sccures to Lender: (1) the repavment ot the Loan. and all renewals. extensions and
moditications of the Note: and () the pertormance of Borrower's covenants and agreements under this
Scecurity Instrument and the Note. For this purposc. Borrower arrevocably morteages.  grants and
convevs  to o Lender. with power ot sale.  the  tollowimmg  deseribed  property  located 1 the

ST T of SHELRY
| Tvpe of Recordmy Jurnisdictuon]] Name of Recordimg Jurisdiction]
R DA SR A
Parcel 1D Number: 1/ 2 which currently has the address of
S Chedwaok Drive [ Street)
e e [Civ] . Alabama 25080 -27 22 [Zip Code]

("Property Address™);

TOGETHER  WITH all the mmprovements now or hercatter crected on the property. and all
casements. appurtenances. and fixtures now or hercatter a part ot the property. All replacements and
additrons shall also be covered by this Sceurity Instrument. All of the forcgoing is referred to in this
Scecurity Instrument as the "Property.”

BORROWLER COVENANTS that Borrower 1s lawfully scised ot the estate hereby conveyed and has
the nght to grant and convey the Property and that the Property is unencumbered. except for encumbrances
of record. Borrower warrants and will defend gencerally the title to the Property against all claims and
demands. subject to any encumbrances of record.

THIS SECURTTY INSTRUMENT combimes uniform covenants tor national use and non-uniform
covenants with limited varations by jurisdiction to constitute a uniform security mstrument covering real
Property,

UNTFORN COVENANTS. Borrower and Lender covenant and agree as follows:

. Pavment of Principal, Interest, Escrow ltems, Prepavment Charges, and Late Charges.
Borrower shall pay when due the principal of. and interest on. the debt evidenced by the Note and any
prepavment charges and late charges due under the Note. Borrower shall also pay funds tor Escrow ltems
pursuant to Scction 5. Pavments due under the Note and this Sceurity Instrument shall be made in U.S.
currency. However. it any check or other mstrument received by Lender as payment under the Note or this

SRIRCRENR RN SO L }
Initials: '/:j“'é:‘--*’i’f""i
Hage 3 of 15 N\ A\\j\ Form 3001 1/01
N\

OO

20060302000098560 3/16 $314 .75
Shelby Cnty Judge of Probate, AL
03/02/2006 09:45.29AM FILED/CERT




Sceurity Instrument s returned to Lender unpaid. Lender may require that any or all subscquent payments
duc under the Note and this Sccunty Instrument be made i one or more of the followimg forms. as
elected by Lender: (a) cash: (b) moncey order: (¢) certificd check. bank check. treasurer's check or
cashier's check. provided any such check 1s drawn upon an mstitution whose deposits are msured by a
tederal ageneyv. mstrumentality. or entity: or (d) Electronic F'unds Transter.

Pavments are deemed recerved by Lcndcr when recerved at the location designated in the Note or at
such other Tocation as may be destgnated by Lender in accordance with the notice provisions m Section 15,
_ender mav return any pavment or partial payment if the payment or partial payments are msutficient to
bring the Loan current. Lender mayv accept any payment or partial payment msutficient to bring the Loan
current. without wairver ot any rights hercunder or prejudice to its rights to retuse such payment or partial
paviments i the tuturc. but Lender s not obhigated to apply such payments at the time such payments are
aceepted. I cach Perrodic Paviment s applied as ot ats scheduled duc date. then Lender need not pay
interest on unapphicd funds. Lender may hold such unapplicd tunds until Borrower makes payment to bring
the Lean current. It Borrower does not do so withim a rcasonable period of time. Lender shall erither apply
such funds or return them to Borrower. It not apphied carlicr. such tunds will be apphicd to the outstanding

wincipal balance under the Note immediately prior to toreclosure. No oftset or clamm which Borrower
night have now or in the tuture agamst Lender shall relieve Borrower tfrom making payvments duce under

the Note and this Secunty Instrument or performing the covenants and agreements sccurced by this Sceurity
Instrument.

2. Application of Payvments or Proceeds. Lxcept as otherwise described m this Section 20 all
paviments accepted and apphied by Lender shall be applicd i the following order of priority: (a) interest
duc under the Note: (b) principal due under the Note: (¢) amounts due under Scetion 3. Such payments
<hall be apphied to cach Perniodic Payment i the order i which it became duc. Any remaiming amounts
<hall be apphied first to late charges. second to any other amounts duce under this Security Instrument. and
then to reduce the primcipal balance ot the Note.

It Lender recerves a payment tfrom Borrower for a delimquent Periodic Payment which includes a
sutticient amount to pay any late charge duc. the payment may be apphied to the delinquent paviment and
the Tate charge. It more than one Perodic Paviment s {)11’rx;t;:;1n(,1in“r Lender may apply any payment recerved
trom Borrower to the repayment ot the Pertodic Payvments if. and to the extent that. cach payment can be
pard i tull. To the extent that any excess exists after the pavment s apphied to the full payment of onc or
more Pertodic Pavments. such excess may be applied to any late charges duce. Voluntary prepayments shall
be apphied tirst to any prepayment charges and then as deseribed in the Note.

Any apphceation ot payments. msurance proceeds. or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the duce date. or Chzmgc the amount, ot the Penodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pertodic Pavments are duce
under the Noteo until the Note s pard i full. a sum (the "Funds™) to provide for payment ot amounts duc
tor: (a) taxes and assessments and other 1items which can attaimn priority over this Sccurity Instrument as a
len or encumbrance on the Property: (b) leaschold payments or ground rents on the Property. it any: (¢)
premiums tor any and all msurance required by Lender under Section 5: and (d) Mortgage Insurance
premiums. at any. or any sums pavable by Borrower to Lender i licu of the payment of Mortgage
Insurance premiums m oaccordance with the provisions of Sccetion 10, These items are called "Escrow
ltems.” At ongmation or at any time during the term ot the Loan. Lender may require that Community
Association Duese Feeso and Assessments. it any. be escrowed by Borrower. and such dues. fees and
assessments shall be an Lscrow Ttem, Borrower shall promptly turnish to Lender all notices of amounts to
be pard under this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
oblhigation 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
mowntng. [n the event of such waiver. Borrower shall pay directly. when and where payable. the amounts
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duc for any Lscrow Items tor which payment of T'unds has been warved by Lender and. it Lender requires,
Shall furmish to Lender recerpts evidencing such payment within such time pertod as Lender may require,
Borrower's obligation to make such payments and to provide recerpts shall tor all purposes be deemed to
be a covenant and agreement contamed m this Sccurity Instrument. as the phrase "covenant and agreement”
s used o Sceetion 90 1t Borrower 1s obligated to pay Lscrow ltems directly. pursuant to a warver. and
Borrower fails to pay the amount due for an Escrow Ttem. Lender may excercise its rights under Scction 9
and pav such amount and Borrower shall then be obhigated under Scetion 9 to repay to Lender any such
amount. Lender may revoke the warver as to any or all Lscrow Ttems at any time by a notice given 1n
accordance with Section 13 and. upon such revocation. Borrower shall pay to Lender all Funds, and 1n
such amounts. that arc then required under this Scction 3,

l.ender mav. at any tume. collect and hold T'unds m an amount (a) sufticient to permit Lender to apply
the Funds at the toime spearhicd under RESPAL and (b) not to exceed the maxmmum amount a lender can
require under RESPALD Lender shall estimate the amount ot T'unds duc on the basis of current data and
reasonable estimates of expenditures of future Lscrow Ttems or otherwise i accordance with Applicable
|.aw,

The Tunds shall be held inoan nstitution  whose  deposits are msured by a tederal agency.
mstrumentahity. or entity (imcluding Lender. if Lender is an mstitution whose depostits are so msured) or m
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later than the time
specttied under RESPAL Lender shall not charge Borrower tor holdimg and applving the Tunds. annually
analvzimge the escrow account. or veritving the Lscrow Ttems. unless Lender pays Borrower iterest on the
Funds and Applhicable Law permits Lender to make such a charge. Unless an agreement 1s made in writing
or Apphcable Law requires iterest to be pard on the T'unds. Lender shall not be required to pay Borrower
any nterest or carnmgs on the Funds. Borrower and Lender can agree m owriting, however. that iterest
~hiall be pamid on the Tunds. Lender shall give to Borrower. without charge. an annual accounting of the
'unds as required by RESPA.

[t there s a surplus of Tunds held inoescrow. as defined under RESPA. Lender shall account to
Borrower for the excess funds i accordance with RESPA.L If there 1s a shortage of Funds held in escrow,
as detimed under RESPAL Lender shall notity Borrower as required by RESPAL and Borrower shall pay to
L.ender the amount necessary to make up the shortage v accordance with RESPAL but in no more than 12
monthly pavments. It there 1s a deticieney of T'unds held in escrow, as defined under RESPA. Lender shall
notity Borrower as required by RESPAL and Borrower shall pav to Lender the amount necessary to make
up the deticieney m accordance with RESPAL but i no more than 12 monthly payments.

U pon pavment i tull of all sums sccured by this Sceurity Instrument. Lender shall promptly refund
to Borrower any T'unds held by Lender.

4. Charges: Liens. Borrower shall pay all taxes. assessments. charges. fines. and impositions
attributable to the Property which can attaimn priority over this Sceurity Instrument. Icaschold pavments or
around rents on the Property. if any. and Community Assoctation Dues. Fees. and Assessments. it any. To
the extent that these items are Lscrow Items. Borrower shall pay them in the manner provided in Scction 3.

Borrower shall promptly discharge any Tien which has priority over this Sccurity [nstrument unless
Borrower: (a) agrees mowriting to the payment of the obligation sccured by the lien in a manner aceeptable
to Lender. but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or detends agamst entorcement ot the Tien m. legal proceedings which in Lender's opinion operate to
prevent the entorcement of the Tren while those proceedings are pending. but only until such proceedings
are concluded: or (¢) secures from the holder of the Tien an agreement satistfactory to Lender subordinating
the hien to this Secunity Instrument. It Lender determines that any part of the Property is subject to a lien
which can artian priority over this Scecurity Instrument. Lender may give Borrower a notice identifying the
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hen. Wiathin 10 davs of the date on which that notice 1s aiven. Borrower shall satisty the hien or take onc or
morce of the actions sct torth above m this Scection 4,

Lender mayv require Borrower to pay a once-time charge tor a real estate tax veritication and/or
reporting service used by Lender m connection with this Loan.

>. Property Insurance. Borrower shall keep the improvements now existing or hereatter crected on
the Property insured against loss by fire. hazards included within the term "extended coverage.” and any
other hazards including. but not Irmited to. carthquakes and floods. for which Lender requires insurance.
This msurance shall be mamtamed m the amounts (including deductible Tevels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The msurance carrrer providing the msurance shall be chosen by Borrower subject to Lender's
neght to disapprove Borrower's choree. which right shall not be cexercised unrcasonably. Lender may
require Borrower to pav. m o connection with this Loan. cither: (a) a onc-time charge for tlood zone
determimation. certitication and tracking scervices: or (b) a onc-time charge for tlood zone determination
and certification services and subscquent charges cach time remappings or similar changes occur which
¢ tor the
pavment ot any tees imposed by the Federal Emergency Management Agency in connection with the

reasonably niught affect such determmation or certitication. Borrower shall also be responsib

review ot any tlood zone determination resulting from an objection by Borrower.

[F Borrower tails to mamtam any of the coverages deseribed above. Lender may obtain insurance
coverage. at Lender's option and Borrower's expense. Lender 1s under no obligation to purchase any
particular tvpe or amount of coverage. Therctore. such coverage shall cover Lender. but might or might
hot protect Borrower. Borrower's equity i the Property. or the contents of the Property. against any risk.
hazard or habihity and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost ot the msurance coverage so obtained might signiticantly exceed the cost of
msurance that Borrower could have obtaied. Anv amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sceured by this Sceurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be pavable. with such interest. upon notice from
L ender to Borrower requesting pavment.

Al msurance policies required by Lender and renewals of such policies shall be subject to Lender's
nght to disapprove such policies. shall include a standard mortgage clause. and shall name Lender as
mortgagee and'or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. It Lender requires. Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices, It Borrower obtains any form of insurance coverage. not otherwise required by Lender.
tor damage to. or destruction of. the Property. such policy shall include a standard morteage clause and
shall namce Lender as mortgagee and or as an additional loss pavee.

[0 the event ot losse Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proot ot loss it not made promptly by Borrower. Unless Lender and Borrower otherwise agree
nwritng. any msurance proceeds. whether or not the underlying insurance was required by Lender. shall
be applied to restoration or reparir of the Property. if the restoration or repair is cconomically feasible and
Lender's secunity s not lessened. During such repair and restoration period. Lender shall have the rght to
hold such msurance proceeds until Lender has had an opportunity to inspeet such Property to ensure the

work has been completed to Lender's satisfaction. provided that such inspection shall be undertaken
promptlv. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scrics
of progress payments as the work is completed. Unless an agreement is made in writing or Apphicable Law
requires interest to be pard on such insurance proceeds. Lender shall not be required to pay Borrowcer any
interest or carnmgs on such proceeds. TFees for public adjusters. or other third partics. rcetamed by

Borrower shall not be pard out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not cconomically feasible or Lender's security would be Tessened. the insurance
procecds shall be applied to the sums secured by this Sceurity Instrument. whether or not then duc. with
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the excess. if any. pard to Borrower. Such insurance proceeds shall be applicd in the order provided tor
Scectton 2.

11 Borrower abandons the Property. Lender may file. negotiate and scttle any avarlable msurancce
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim. then Lender may negotiate and settle the claim. The 50-day
period will begin when the notice 1s grven. In cither event. or 1f Lender acquires the Property under
Scetion 22 or otherwise. Borrower hereby assigns to Lender (a) Borrower's rights to any imsurance

proceeds 1 an amount not to exceed the amounts unpard under the Note or this Sceurtty Instrument, and
(b anv other ot Borrower's rights (other than the right to any retund of uncarned premiums paid by
Borrower) under all msurance policies covering the Property. msotar as such rights arc apphceable to the
coverage of the Property. Lender may use the msurance procecds cither to repair or restore the Property or
to pav amounts unpard under the Note or this Scceurity Instrument. whether or not then duc.

6. Occupancy. Borrower shall occupy. cestablish. and usc the Property as Borrower's  principal
restdence withm 60 days atter the exccution of this Sccurtty Instrument and shall continuce to occupy the
Property as Borrower's principal residence tor at least one yvear atter the date ot occupancy. unless Lender
otherwise agrees o wnting. which consent shall not be unrcasonably withheld, or unless extenuating
crrcumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destrov. damage or impair the Property. allow the Property to detertorate or commit waste on the
Property. Whether or not Borrower 1s residing in the Property. Borrower shall mamtam the Property n
order to prevent the Property from deteriorating or decrcasmg in value duc to its condition. Unless it s
determimed pursuant to Scetion 3 that repair or restoration is not cconomically feasible. Borrower shall
promptly reparr the Property af damaged to avord turther deterioration or damage. It insuarance or
condemnation proceeds are pad m connection with damage to. or the taking of. the Property., Borrower
~hall be responsible tor reparmrng or restoring the Property only if Lender has relcased proceeds for such
purposes. Lender may disburse procceeds tor the repairs and restoration 1in a single payment or in a scries of
progress paviments as the work s completed. It the msurance or condemnation procceds are not sutticient
to repanr or restore the Property. Borrower 1s not rehicved of Borrower's obhigation for the completion of
such repair or restoration,

L.ender or its agent may make recasonable entrics upon and mspections of the Property. It 1t has
reasonable cause. Lender mav ispect the imterior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an mterior mspection specifving such rcasonable cause.

8. Borrower’s Loan Application. Borrower shall be i detault of. durng the Loan application
process. Borrower or any persons or entities acting at the direcction of Borrower or with Borrower's
knowledee or consent gave materially talse. nusleadmge. or inaccurate intormation or statements to Lender
(or farled to provide Lender with maternial imformation) in connection with  the  Loan.  Matenal
representations include. but are not Imited to. representations concerning Borrower's  occupancy ot the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. [f
() Borrower fails to pertorm the covenants and agreements contamed i this Sccurity Instrument. (b) there
s @ legal proceedimg that might signmiticantly affect Lender's interest in the Property and/or rights under
this Sccuriey Instrument (such as a proceedime in bankrupteyv. probate. tor condemnation or torfeiture. for
cntorcement of a hien which may attamn priority over this Sccurity Instrument or to enforce laws or
regulations). or (¢) Borrower has abandoned the Property. then Lender may do and pay tor whatever is
reasonable or appropriate to protect Lender's anterest i the Property and rights under this Sccurity
Instrument. includimg protecting and‘or assessing the value of the Property. and sccuring and/or repairing
the Propertye Lender's actions can iclude. but are not Timited to: (a) paying any sums secured by a hen
which has priority over this Sceurity Instrument; (b) appearing in court: and (¢) paving reasonable
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attornevs' fees to protect its interest i the Property and/or nights under this Sceurity Instrument. including
its secured position 1ina bankruptey proceedimg. Sccuring the Property includes. but 1s not hmited to.
enterimg the Property to make repairs, change locks. replace or board up doors and windows. drain water
from pipes. climinate butlding or other code violations or dangerous conditions. and have utihitics turned
on or oft. Although Lender may take action under this Scction 9. Lender does not have to do so and 1s not
under any duty or obhigation to do so. Tt 1s agreed that Lender mcurs no hiabihity for not taking any or all
actions authorized under this Sccetion 9.

Anv amounts disbursed by Lender under this Scetion 9 shall become additional debt of Borrower
secured by this Sceurtty Instrument. These amounts shall bear iterest at the Note rate from the date of
disbursement and shall be payvable. with such interest. upon notice trom Lender to Borrower requesting
paviment.

It this Sccurity Instrument 1s on a lcaschold. Borrower shall comply wiath all the provisions of the
lcase. It Borrower acquires fee title to the Property. the leaschold and the tee title shall not merge unless
l.ender agrees to the merger i writing,

10. Mortgeage Insurance. It Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requiced to mamtam the Mortgage Insurtance m cftect. It tor any reason.
the Morteage Insurance coverage required by Lender ceases to be avarlable trom the mortgage msurer that
previoushy provided such msurance and Borrower was required to make separately destgnated payments
toward the premiums tor Mortgage Insurance. Borrower shall pay the premiums required to obtain
coverage substantially cquivalent to the Mortgage Insurance previously i cftect. at a cost substantially
cquivalent to the cost to Borrower of the Mortgage Insurance previously in effect. from an alternate
morteage nsurer selected by Lender. It substantially cquivalent Mortgage Insurance coverage 1s not
avartable. Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the msurance coverage ceased to be m ceffect. Lender will accept. use and retain these
paviments as a non-refundable Toss reserve e hicu of Mortgage Insurance. Such loss reserve shall be
non-retundable. notwithstandimg the tact that the Loan s ultimately paid m tull, and Lender shall not be
required to pay Borrower any mterest or carnings on such loss reserve. Lender can no longer require 1oss
FCSCTVE payments it Morteage Insurance coverage (in the amount and tor the period that Lender u,qun(,s)
provided ovoan msurer sclected by Lender agam becomes avatlable. 1s obtained. and Lender requires
separately (-k:si;l'mtcd PAVINCHTS toward the premiums for Mortgage Insurance. It Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
paviments toward the premiums tor Mortgage Insurance. Borrower shall pay the premiums required to
mamtam Vortgage Insurance in ctffect. or to provide a non-refundable loss reserve. until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
lLender providing for such ternination or until termimation is required by Applicable Law. Nothing in this
Section [0 attects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance raimburses Lender (or any entity that purchascs the Note) for certam losses it
may mcur b Borrower does not repay the Loan as agreed. Borrower 1s not a party to the Mortgage
Insurance.

Mortgage msurers evaluate their total nisk on all such insurance m force from time to time. and may
cnter ito agreements with other parties that share or modity their risk. or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage msurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
ot funds that the mortgage msurcr may have available (which may imclude tunds obtained from Mortgagc
Insurance premiums).

As a result ot these agreements. Lender. any purchaser of the Note. another insurer. any reinsurer,
any other entity. or any athihate ot any of the foregomg. may receive (direetly or indirectly) amounts that
dertve from (or might be characterized as) a portion of Borrower's payments for Morteage Insurance, in
cxchange tor sharmg or modifying the mortgage insurer's risk. or reducing losses. [t such agreement
provides that an athihate of Lender takes a share of the msurer's risk in exchange for a share of the
premiums pard to the msurer. the arrangement is often termed "captive reinsurance.” Further:

(2) Any such agreements will not atfect the amounts that Borrower has agreed to pav for
Mortgage [nsurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and theyv will not entitle Borrower to anv refund.
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(b) Anv such agreements will not attect the rights Borrower has - it any - with respect to the
Morteage Insurance under the Homeowners Protection Act ot 1998 or any other law. These rights
mav include the right to receive certain disclosures, to request and obtain cancellation ot the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of anv Mortgage Insurance premiums that were unearned at the time ot such cancellation or
termination.

1. Assicnment of Miscellaneous Proceeds; Fortfeiture. All Miscellancous Procceeds are hercby
asstened to and shall be paid to Lender.

It the Property is damaged. such Miscellancous Proceceds shall be apphied to restoration or repawr of
the Property. af the restoration or repair s cconomically teasible and Lender's security 18 not lessened.
During such repamr and restoration period. Lender shall have the right to hold such Misccltancous Procceeds
until T ender has had an opportunity to inspect such Property to cnsure the work has been completed to
|.ender's satistaction. provided that such mspection shall be undertaken promptly. Lender may pay tor the
repans and restoration noa sigle disbursement or mnoa series of progress payments as the work s
completed. Unless an agreement is made m owniting or Apphicable Law requires mterest to be pard on such
Vhiscellancous Proceeds. Lender shall not be required to pay Borrower any mterest or carnings on such
Viscellancous Proceceds. It the restoration or repair 1s not cconomically fecasible or Lender's security would
be lessened. the Miscellancous Proceeds shall be applied to the sums sccured by this Sceurity Instrument,
whether or not then duce. wiath the excess. it any. paid to Borrower., Such Miscellancous Proceeds shall be
apphicd m the order provided for in Section 2.

In the cvent of a total taking. destruction. or loss in value of the Property. the Miscellancous
Proceeds shall be apphied to the sums scecured by this Scecurity Instrument. whether or not then duce. with
the excess. if anv. pard to Borrower.

In the event of a partial taking. destruction. or loss in value of the Property in which the tamr market
Value ot the Property immediately betore the partial taking. destruction. or loss i value s cqual to or
creater than the amount of the sums sccured by this Suunt\’ Instrument immediately betore the partial
taking. destruction. or loss in value. unless Borrower and Lender otherwise agree o owriting, the sums
secured by this Sccurily Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiphicd by the tollowing traction: (a) the total amount of the sums sccured immediately betore the
partial taking. destruction. or loss in value divided by (b) the fair market value of the Property
immediately betore the partial takimg. destruction. or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking. destruction. or loss mn value of the Property in which the tair market
vatue of the Property immediately betore the pzlrtizll taking. destruction. or loss m value 1s less than the
amount of the sums sceurcd immediately betore the partial takine. destruction. or loss i value. unless
Borrower and Lender otherwise agree mowriting. the Miscellancous Proceceds shall be applied to the sums
sccured by this Sccurity Instrument whether or not the sums are then duc.

[t the Property s abandoned by Borrower. or itf. after notice by Lender to Borrower that the
Opposig Party (as defined in the next sentence) offers to make an award to scttle a claim tor damages,
Borrower tarls to respond to Lender withim 30 days atter the date the notice 1s given. Lender 1s authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Sceeurity Instrument. whether or not then duc. "Opposing Party” means the third party
that owes Borrower Miscellancous Procceeds or the party agaimst whom Borrower has a right of action in
reeard to Vhscellancous Proceceds.

Borrower shall be m detault it any action or proccedmg. whether civil or crimmal. 1s begun that, n
Lender's judgment. could result e forfeiture of the Property or other material impairment ot Lender's
interest i the Property or rights under this Sceurity Instrument. Borrower can cure such a default and, if
acceleration has occurred. remstate as provided m Scetion 190 by causing the action or proceeding to be
dismissed with a rubing that. m Lender's judgment. precludes torteiture ot the Property or other material
imparrment of Lender's mterest in the Property or rights under this Sceurity Instrument. The proceeds of
anyvaward or clarmm for damages that arc attributable to the imparrment ot Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

Al NMiseetlancous Proceeds that are not applicd to restoration or repair ot the Property shall be
apphied m the order provided tor in Seetion 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Lxtension ot the time for
paviment or modification of amortization of the sums sceured by this Sceurity Instrument granted by Lender
to Borrower or any Successor m Interest ot Borrower shall not operate to release the habihity ot Borrower
or any Successors i Interest of Borrower. Lender shall not be required to commence proceedings against
anv Successor o Interest of Borrower or to refuse to extend time tor payment or otherwise modity
amortizatton of the sums sceured by this Sceurity Instrument by reason ot any demand madce by the origimal
Borrower or any Successors i Interest of Borrower. Any torbearance by Lender i exercising any right or
remedy mcludimg, without Tnmitation. Lender's acceptance of payments from third persons. entities or
Successors i Interest of Borrower or in amounts less than the amount then duce. shall not be a waiver ot or
precliude the exercrse of any right or remedy.

3. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obhigations and habihity shall be joint and sceveral. However. any Borrower who
co-stgns this Sceurity Instrument but does not exccute the Note (a "co-signer”): (a) 1s co-stgning this
Security Instrument only to mortgage. grant and convey the co-signer's interest in the Property under the
terms of this Sccurrty Instrument: (b) 1s not personally obligated to pay the sums scecured by this Sceurity
Instrument: and (¢) agrees that Lender and any other Borrower can agree to extend. modify. forbear or
makce anv accommodations with regard to the terms of this Sccurity Instrument or the Note without the
CO-SIEnet's consent.

Subject to the provisions of Scction I8 any Successor i Interest of Borrower who assumes
Borrower's obhigations under this Scecurity Instrument in writing, and 1s approved by Lender. shall obtain
all ot Borrower's rights and benetits under this Sceurity Instrument. Borrower shall not be released from
Borrower's oblications and habihity under this Sceurity Instrument unless Lender agrees to such release in
writing, The covenants and agreements of this Security Instrument shall bind (except as provided in
Scetion 20) and benefit the successors and assigns of Lender.

I4. Loan Charges. Lender may charge Borrower fees for services performed i connection with
Borrower's detaulte tor the purposce of protecting Lender's interest in the Property and rights under this
Sceeurtty Instrument. including. but not himited to. attorneys' fees. property inspection and valuation fees.
In regard to any other fees. the absence of express authority in this Sceurity Instrument to charge a specific
tee to Borrower shall not be construed as a prohibition on the charging ot such fee. Lender may not charge
tees that are expressly prohibited by this Sccurity Instrument or by Apphicable Law.

[t the Loan s subjeet to a law which scts maximum loan charges. and that law 1s finally interpreted so
that the mterest or other loan charges collected or to be collected mn connection with the Loan exceed the
permitted limitse then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted hmits and (b) any sums already collected from Borrower which exceeded permitted
ts wall be retunded to Borrower. Lender may choose to make this retund by reducing the principal
owed under the Note or by making a direet payment to Borrower. It a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not
prepayvment charge s provided for under the Note). Borrower's acceptance of any such refund made by
direct payvment to Borrower will constitute a waiver ot any right ot action Borrower might have arising out
of such overcharee.

IS, Notices. All notices given by Borrower or Lender in connection with this Sccurity Instrument
must be m owriting. Any notice to Borrower in connection with this Sceurity Instrument shall be deemed to
have been given to Borrower when matled by first class mail or when actually delivered to Borrower's
notice address it sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless  Apphicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notrty Lender of Borrower's change ot address. If Lender specifies a procedure for reporting Borrower's
change ot address. then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Sceurity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herem unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Sceurity Instrument shall not be deemed to have been given to Lender until actually
recenved by Lender. Tt any notice required by this Scecunty Instrument 1s also required under Applicable
Law. the Appheable Law requirement will satisty the corresponding requirement under this Sccurity
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Sccurnity Instrument shall be
coverned by tederal Taw and the Taw ot the jurisdiction in which the Property s located. All nights and
oblications contained 1 this Sccurtty  Instrument are subject to any requirements and hmitations of
Apphicable Faw, Apphicable Law miught expheitly or imphcitly allow the partics to agree by contract or it
mieht be silent. but such silence shall not be construced as a prohibition agamst agrecement by contract. In
the event that any provision or clausce of this Sceunity Instrument or the Note conthicts with Apphicable
Law. such conthiet shall not affect other provisions ot this Sccurtty Instrument or the Note which can be
aiven cttect without the conthicting provision.

As used o this Sceunity Instrument: (a) words ot the masculme gender shall mean and include
correspondimg neuter words or words of the temimine gender: (b) words in the singular shall mean and
include the plural and vice versa: and (¢) the word "may” gives sole discretion without any obligation to
take any action.

I'7. Borrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

18. Transter ot the Property or a Beneficial Interest in Borrower. As uscd n this Section IR,
“Interest in the Property™ means any legal or beneficral interest in the Property. including. but not limited
to. those bencticial interests transfterred 1 a bond tor deed. contract for deed. installment sales contract or
cscerow agreement. the imtent of which s the transter ot title by Borrower at a tuture date to a purchaser.

It all or any part of the Property or any Interest in the Property 1s sold or transferred (or it Borrower
IS not a natural person and a bencticial interest in Borrower 1s sold or transterred) without Lender's prior
written consent. Lender may require immediate payment i full of all sums sceured by this Sceurity
Instrument. However. this option shall not be excercised by Lender it such exercise is prohibited by
Apphicable Law.

It Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall
provide a pertod of not less than 30 days trom the date the notice s given in accordance with Scction 15
within which Borrower must pay all sums sccured by this Security Instrument. It Borrower fails to pay
these sums prior to the expiration of this period. Lender may invoke any remedies permitted by this
Securitty Instrument without turther notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. It Borrower mects certain conditions.
Borrower shall have the night to have enforcement ot this Sceurity Instrument discontinued at any time
prior to the carhest of: (a) five davs betore sale of the Property pursuant to any power of sale contained in
this Sceurity Instrument; (b) such other pertod as Applicable Law might specity for the termination of
Borrower's right to remstate; or (¢) entry of a judgment enforcing this Sccurity Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be duc under this Sceurity
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢) pays all expenses mcurred i enforcimmg this Sceurity Instrument. including. but not limited
to. reasonable attorneys' teeso property inspection and valuation fees. and other fees incurred for the
purpose of protecting Lender's mterest in the Property and rights under this Sccurity Instrument: and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rghts under this Sceunty Instrument. and Borrower's obligation to pay the sums sccured by this Sccurity
Instrument. shall continuc unchanged. Lender may require that Borrower pay such reinstatement sums and
cxpenses imnone or more of the following forms. as sclected by Lender: (a) cash: (b) money order; (¢)
certificd check. bank check. treasurer’s cheek or cashier's check. provided any such check s drawn upon
annstitution whose deposits are insured by a tederal ageney. instrumentality or entity; or (d) Electronic
Funds Transter. Upon remstatement by Borrower. this Sceurity Instrument and obligations sccured hereby
shall remam fully effective as if no acceleration had occurred. However. this right to reinstate shall not
Apphy i the case ot acceleration under Section |8,

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sceurity Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result moa change v the entity (known as the "Loan Scrvicer”) that collects
Periodie Pavments duce under the Note and this Sccurity Instrument and performs other mortgage loan
servicmg obligations under the Note. this Sceurity Instrument. and Applicable Law. There also might be
onc or more changes ot the Loan Scrvicer unrelated to a sale of the Note. [If there is a change of the Loan
Servieer. Borrower will be given written notice ot the change which will state the name and address of the
news Loan Servieer. the address to which payments should be made and any other information RESPA
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requires my connection with a notice of transter of servicing. If the Note s sold and thercatter the Loan s
serviced by a Loan Scervicer other than the purchascr of the Note. the mortgage loan servicing obligations
to Borrower will remam with the Loan Scrvicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchascer unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender mav commence. jomn. or be jomed to any judicial action (as cither an
mdividual htrgant or the member of a class) that anises from the other party's actions pursuant to this
Seeunty Instrument or that alleges that the other party has breached any provision ot or any duty owed by
reason of. this Securrty Instrument. until such Borrower or Lender has notified the other party (with such
notice given i comphance with the requirements of Scection 15) of such allcged breach and attorded the
other party hercto a reasonable pertod after the aiving ot such notice to take corrective action. It
Apphcable Law provides a time period which must clapse betore certaimn action can be taken. that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Scction 22 and the notice of acceleration given to
Borrower pursuant to Scetion I8 shall be deemed to satisty the notice and opportunity to take corrective
action provistons of this Section 20.

21, Hazardous Substances. As used in this Scectton 21 (a)y "Hazardous Substances” are thosc
substances detined as toxic or hazardous substances. pollutants. or wastes by Environmental Law and the
tollowing ~substances: gasoline. kerosene. other flammable or toxic petrolcum products. toxic pesticides
and herbrcrdes. volatile solvents. materials contaiing asbestos or formaldehyde. and radioactive materials:
(b) "Environmental Law™ means federal Taws and Taws of the jurisdiction where the Property is located that
relate to health. safety or environmental protection: (¢) "CEnvironmental Cleanup” includes any response
action. remedial action. or removal action. as detfined in Environmental Law:; and (d) an "Environmental
Condition™ mcans a conditton that can causc. contribute to. or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permat the presence. use. disposal. storage. or release of any Hazardous
Substances. or threaten to release any Hazardous Substances. on or in the Property. Borrower shall not do
nor allow anvone else to doo anything atfecting the Property (a) that 1s 1 violation of any Environmental
Laows (D) which creates an Environmental Condition. or (¢) which. duc to the presence. use. or release of a
Hazardous Substance. creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence. use. or storage on the Property of small quantitics of
Hazardous Substances that arc generally recognized to be appropriate to normal residential uses and to
mamtenance of the Property (including. but not limited to. hazardous substances in consumer products).

Borrower shall promptly give Lender written notice ot (a) any mvestication. claim. demand. lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or - Environmental Law of which Borrower has actual knowledge. (b) any
Eovironmental Condition. including but not limited to. any spilling. leaking. discharge. release or threat of
release of anv Hazardous Substance. and (¢) any condition caused by the presence. use or release of a
Hazardous Substance which adversely aftects the value of the Property. If Borrower learns. or is notified
by any governmental or regulatory authority. or any private party. that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary. Borrower shall promptly take all neeessary
remedial actrons inaccordance with Environmental Law. Nothing hercin shall create any obligation on
L.ender tor an Eovironmental Cleanup.
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NON-UNITORM COVENANTS. Borrower and Lender turther covenant and agrece as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
tollowing Borrower’s breach of anyv covenant or agreementin this Security Instrument (but not prior
to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specity:
() the defaule; (b) the action required to cure the default; (¢) a date, not less than 30 davs from the
date the notice 1s given to Borrower, by which the detault must be cured:; and (d) that failure to cure
the default on or before the date specified in the notice may resultin acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a detault or anv other defense ot Borrower to acceleration and sale. It the default is not cured on or
hetore the date specified in the notice, Lender at its option may require immediate pavment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred i pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attornevs’ fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall give a copv of a notice to Borrower in the
manner provided i Section 15, Lender shall publish the notice of sale once a week for three
consecutive weeks in a newspaper published in 2[[RT DY
County, Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthouse of this Countv. Lender shall deliver to the purchaser Lender's
deed conveyving the Property. Lender or its designee may purchase the Property at anv sale. Borrower
covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable attornevs' fees; (b) to all sums secured
by this Security Instrument; and (¢) any excess to the person or persons legally entitled to it.

23, Release. Upon payment of all sums sceured by this Sceurity Instrument. Lender shall release this
Seeurty Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasimg this Sceeurity Instrument. but only if the fee is paid to a third party for services rendered and the
chargmg of the fee s permitted under Apphicable Law.

24 Waivers. Borrower waives all rights of homestead exemption in the Property and relinguishes all
rights of curtesy and dower in the Property.
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T _ . . *
. BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contamed i this
Security Instrument and i any Rider executed by Borrower and recorded with it

Witnesses:

1
%Z"fo# #*7

PRoAN M

L _NDPERG

(Scal)

Y K.
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-Borrower

(Scal)

-Borrower

(Scal)

-Borrower

(Scal)

-Borrower

(Scal)

-Borrower

(Scal)

-Borrower
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STATE OF ALABAMA, County ss:

Jefferson

On this 27th day of  February, 2006 L

the undersigned . .
4 Notary Public i and tor sard county and m said state. hereby certity that PRTZN MEINRERSG

4T . T TR T % s T B . .
LTSS MY THELRT
P L.~ & . 1.1 o d L 4 1 B4 _T

whose name(s) isqare stgned to the forcgomg convevance. and who is/are known to me, acknowledged
betore me that. bemg imformed of the contents of the conveyance, he/she/they  executed the same
voluntartfy and as lis7her/therr act on the day the same bears date.

Coven under my hand and scal of otfice this 27th day of February, 2006

My Commission Expires: 02/20/09

®
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Prepared By
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LEGAL DESCRIPTION

Lot 4 according to the Survey of Chadwuck Sector One, as recorded in Map
Book 17, Page 52, in the Probate Office of SHELBY County, ALABAMA.




