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LOAN MODIFICATION AGREEMENT
(Providing for an Adjustable Rate Loan)

N AGREEMENT, (“Agreement”) made this 12* day of January, 2006,
Schatz, A Single Person (“Borrower ) and Wachovia Mortgage Corporation,
(“Mortgagee”) amends and supplements (1)
an Adjustable Rate Rider of the same date)
: D Mortgage Electroni

3¢ for Lender and Lender’s

-  and recorded in Book or Libor

(the “Security Instrument’
'*J.gt_jle Y AT LK1 B

BUC woUIP Hl RODARE ' ) : ,. "\;t!'ﬂ' TUVY |
% of the Public Records of Shelby Co. 7
date as, and secured by, the Security Instrument, which covers the real an
Secunity Instrument and defined therein as the “Property”, located at

231 Oakwood Drive, Alabaster, AL 35007
M_.
*%20050613000289540 | e ——a—

Based on of the mutual promises and agreements exchanged, the parties hereto agree as follows,
(notwithstanding anything to the contrary contained in the Note, Security Instrument or any Rider):

1. As of January 12, 2006, the amount payable under the Note and Security Instrument (the

“Unpaid Principal Balance”) is U.S. $350,780.00, consisting of the amount(s) loaned to
Borrower by Lender and any interest capitalized to date.

pay the Unpaid Principal Balance, , 10 the order of Lender,
terest will be charged on the Unpaid Principal Balance at the yearly rate of 5.125% from

January. Borrower promises to make monthly payments of principal and interest of U.S.

$3,042.65, beginning on the 1* day of March, 2006 and continuing thereafter on the same
day of each succeeding month yntil principal and interest is paid in full, The amount of the

monthly payment of principal and interest may change if the interest rate that Borrower must
pay changes.

The terms and provisiouns of the Security Instrument are amended and modified in accordance

with the terms and provisions of Exhibit “B" attached hereto and incorporated herein by
reference.

The Lender will determine the Borrower's new interest rate and the changed amount of the required
monthly payment in accordance with the terms of the Note. If on February 1, 2035 (the “Maturity

under the Note and Security Instrument, as amended by this
Agreement, Borrower will pay these amounts in full on the Maturity Date.

Borrower understands and agrees that the initial rate of Interest may change on the first day of

February, 2011 and on that day every 12® month thereafter on the “change date” as such term is
defined in the Note, Security Instrument and Rider.

Borrower will make such payments at Wachovia Mortgage Corporation, P.O. Box 96001, Charlotte,
N.C. 28296 or at such other place as Lender may require.

WMC Loan # 3920398
MIN: [100013700039203953]
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Borrower understands that (i) the interest rate they are reéuired to pay at the first Change Date will

not be greater than 10,125% or less than 2.250%, and (ii)their interest rate will never be greater than
10.125% as specified in the Note and Rider. '

1, Ifall or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's

prior written consent, Lender may require immediate payment in full of all sums secured by this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section

15 within which Borrower must pay all sums secured by this Security Instrument without further
notice or demand on Borrower.

2. Borrower also will comply with all other covenants, agreements, and requirements of the Security

Instrument, including without limitation, Borrower’s covenants and agreements to make all payments
, Insurance premiums, assessments, escrow items, impounds, and all other payments that
Borrower is obligated to make under the Security Instrument, however, the following terms and

provisions are forever canceled, null and void, as of the date specified in paragraph No.1 above,

(a) Nothing in this Agreement shall be understood or construed to be a satisfaction or release in
whole or in part of the Note, Security Instrument and Rider(s). Except as otherwise
specifically provided in this Agreement, the Note and Security Instrument will remain

unchanged, and Borrower and Lender will be bound by, and comply with, all of the terms and
provisions thereof, as amended by this Agreement.

(b) The original provisions of the Note and related Construction Loan Agreement provide for the

payment of interest only during the Construction Phase of the loan and construction and
completion of improvements on the security property. Borrower and Lender agree that the
Construction Phase is now complete and that all construction draws and loan proceeds have
been disbursed to the Borrower in accordance with the terms of the Note. Borrower further
acknowledges Lender’s compliance with all terms, conditions, and obligations of the
Construction Loan Agreement and other loan documents during the Construction Phase and
hereby releases Lender and any subsequent assignee or note holder of all liability thereunder.

(c) This Agreement shall be binding upon and shall inure to the benefit of the heirs, executors,
administrators and assigns, or successors and assigns of the respective parties hereto.

M
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IN ' WITNESS WHEREOF, Mortgagor has caused this Loan Modification Agreement to be duly executed the
day and year flrst above written.

SIGNED AND SEALED IN BORROWERS:
THE PRESENCE OF:

Cltfesr )l LS

JFFREY M/ SCHATZ

/

LENDER: WACHOVIA MORTGAGE CORP,
DV r

By: - CAA = ’,. 1., i e
gﬂl Vice President

Assistant Secretary
Mortgage Electronic Registration Systems, Inc.
As Nominee for Wachovia Mortgage Corporation

& e s S ’
(NN ’ e By: (| af N\ 2
Assistant Secretary Vice President

STATE OF Alabama
COUNTY OF Shelby

The foregoing Loan Modification Agreement was acknowledged before me a notary public, or other
official qualified to administer oaths this 12th_day of January 2006, TEFFREY N. SCHATZ,

the borrower named above.
/] . /M«j—'

Notary Public John A. Gant
My gu 1ssion EXpil‘GSi 10/20/09

Personally Known to me OR
y, Produced Drt vexs |=~ A SR  as {dentification

YTATE OF FLORIDA
COUNTY OF Duval

1, a Notary Public of the County and State aforesaid, certify that P4 11 EACHv personally

Came before me this day and acknowledged that heQE s Assistant Secretary of WACHOVIA MORTGAGE
CORPORATION, a North Carolina corporation, and that by authority duly given and as the act of the

corporation, the foregoing instrument was signed in its name by its Vice President, P4+ Hémywon d, sealed

with its corporate seal and attested by PRt F4Cun , 88 1ts Assistant Secretary. Witness my hand and
official seal this | 4 thday of January, 2006

WA Tenim
SEAL - STAMP Notary Phblic

My commission expires: 2/1/09

I
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IN WITNESS WHEREOF, Mortgagor has caused this Loan Modification Agreement to be duly executed the
day and year first above written.

SIGNED AND SEALED IN BORROWERS:
THE PRESENCE OF:

JEFFREY N. SCHATZ

LENDER: WACHOVIA MORTGAGE CORP.

C Dya
‘ i - Vice President
e Caan

Assistant Secretary

s"'MJt--c (

Mortgage Electronic Registration Systems, Inc.
As Nominee for Wachovia Mortgage Corporation

Assistant Secretary Vice President

STATE OF
COUNTY OF

The foregoing Loan Modification Agreement was acknowledged before me a notary public, or other
official qualified to administer oaths this day of 2006, ,
the borrower named above.

Notary Public
My Commission Expires:

Personally Known to me OR

B Produced i as 1dentification
STATE OF FLORIDA
COUNTY OF Duval
[, a Notary Public of the County and State aforesaid, certify that P K 'm FEASH 2 ~, personally

Came before me this day and acknowledged that he&he ¥s Assistant Secretary of WACHOVIA MORTGAGE
CORPORATION, a North Carolina corporation, and that by authority duly given and as the act of the
corporation, the foregoing instrument was signed in its name by its Vice President, Pq+ Hiommen d, sealed
with its corporate seal and attested by Pl th FaSen , as 1ts Assistant Secretary. Witness my hand and

official seal this | 4 Thday of J anuary, 2006. ﬂ_‘
: . 4 ] A
L MU Heatmian
Notary Pub

a lic
My commission expires. 2/1/09
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THIS FIXED/ADJUSTABLE RATE RIDER ls made this 12¢h day of January, 2006
d shall be desmed to amend and supplement the

. and |s Incorporated Into an
vSecurity Instrument®) of the same date given

Mortgage, Deed of Trust, or Security Deed (the
by the undersigned ("Borrower") 1o secure Borrower's Fixed/Adjustable Rate Note (the

"Note") 10 Wachovia Mortgage Corporation
property described in the Security instrument

("Lendar") of the same date and covering the
and loceted at: 231 Oakwood Drive, Alabaster, AL 35007

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BOR
RATE TO AN ADJUSTABLE INTEREST RATE.
AMOUNT BORROWER'S ADJUSTABLE.INTEREST
ANY ONE TIME AND THE MAXIMUM RATE BORROWER

ADDITIONAL COVENANTS, In addition to the covenants and agreements made In the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
5. 128 %. The Note aiso

The Note provides for an initlal fixed interest rate of
provides for a change In the initial fixed rate to &n adjustable interest rate, as follows:

4. ADJUSTABLE INTEﬁEST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The Initial fixed Interest rate | will pay will change 10 8n ad|ustable Interest rate on the
firat day of FebZuary, 2011 . and the adjustable interest rate | will pay may change

on that day every 12th month thereafter, The date on which my initlal fixed Interest rato
changes to an adjustable interest rate, and each date on which my adjusteble interest rate

could change, is called a *Change Date."

3920395

39203958
One-Year LIBOR - Single Family -

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ

Fannie Mae Uniform Ingtrument
Form 3187 6/01

-488R (0401).01
Page 1 of 4 Initials:
VMP Mortgage Solutions, AnC.

(800)621-7281
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The "Index" ig the average of interbank offered rates for one-year U,S.

dollar-denominated deposits in the London market ("LIBOR"), as published in The Wall Streat
Journal, The most recent Index figure available as of the date 45 days before each Change
Date is called the "Current Index.”

If the Index is no longer aveilable, the Note Holder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this cholce.

(C) Calculation of Changes | .

Before each Change Date, the Note Holder will caiculate my new interest rate by adding
Two and one quartar percentage pointe
( 2.250 %) to the Current Index. The Note Holder will then round the result

of this addition to the nearest one-sighth of one percentage point (0.125%). Subject to the

limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder wlll then determine the amount of the monthly payment that would be
sufficient to repay the unpald principal that | am sxpected to owe at the Change Date in full

on the Maturity Date at my nsw interest rate In substantially equal payments. The result of
this calculation wili be the new amount of my monthly payment,

(D) Limits on Interest Rate Changee

The Interest rate | am required to pay at the first Change Date will not be greater than

10.125 % or lesa than 2.250 %. Thereafter, my adjustable
intarest rate will never be increassd or decreased on any single Change Date by more than

two percentage points from the rate of interest | have been paying for the preceding 12
months. My interest rate will never be greater than 10.128 %.
(E) Effective Date of Changes |

My new interest rate wlll become effective on each Change Date, | will pay the amount

of my new monthly payment beginning on the flrst monthly payment date after the Change
Date until the amount of my monthly payment changes again.

() Notice of Changes

The Note Holder will deliver or mall 10 me a notice of any changes In my initiel fixed
Interest rate to an adjustable Interest rate and of any chenges in my adjustable interest rate

before the effective date of any change. The notice will include the amount of my monthly

payment, any information required by law to be given to me and also the title and telsphone
number of a parson who will answer any question | may have . regarding the notice.

B. TRANSFER OF THE PROPERTY. OR A BENEFICIAL INTEREST IN BORROWER

1. Untll Borrower's initial fixed interest rate changes to an adjustable interest rate under

the tarms statad in Sectlon A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:

3920395
Q-maa (0401).01
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Transfer of the Property or a Benefiolal Interest in Borrower, As used in this
Section 18, "Interest In the Property” means any legsl or beneficlal interest (n the
Property, including, but not limited to, those beneficial Interests transferred in &
hond for deed, contract for deed, Instaliment sales contraot or sscrow agreement,

the -intent of which s the transfer of title by Borrower &l & future date to a
purchaser,

If all or any part of the Property or any interest in the Property ls sold or
wransferred (or if Borrower i not a natural person and & bensficial [nterest In
Borrower Is sold or transferred) without Lender’s prior written consent, Lender may
require Immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by | endoer |f such exercise is prohibited
by Applicable Law. ' |

f Lender exercises this optlon, Lender shail give Borrower notice of
acceleration. The notice shall prov lod of not less than 30 days from the date
the notice is given Iin accordance with Section 15 'within which Borrower must pay
all sums secured by this Security Instrument. If Borrower falls to Fay thess sums
prior to the expiration of this period, Lender may invoke any remedles permitted by
this Security instrument without further notice or demand on Borrower.

2 When Borrower's initial flxed intersst rate changes 1o an ad%ustabla interest rate under
the terms sotated in Section A above, Unitorm Covenant 18 of the Security Instrument
described In Section B1 sbove shall then cease 10 be In effect, and the provisions of Uniform
Covenant 18 of the Security Instrument shali be amended to read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower, As used in this
Section 18, "Interest In tha Property” means eny lagel or beneficlal (nterest in the
Property, including, but not limited to, those beneficlal interests trangferred in &
hond for deed, contract for dead, instaliment sales contract or escrow agreement,

the Lntsnt of which Is the transfer of title by Borrower at a future date to @&
purchaser.

If all or any part of the Property or any Interest in the Property is sold or
wansferred (or If Borrower .is not a natural person and a beneficlal interest In
Borrower Is sold or transfarred) without Lender's arlor written congent, Lender may

require Immediate payment in fuli of all sums sscured by this Security Instrument.

However, this option shall not be sxerciged by Lender If such exercise s prohiblted
by Applicable Law, Lender aleo shall not |

to be submitted to Lender information required by .
tranefaree as If a new loan were being made to the transferee;
reasonably determines that Lender's securlty will not be Impaired by the loan
assumption and that the risk of 2 hreach of any covenant or agresment In this
‘Security Instrument Is acoeptable to Lender, |
To the extant permitted by Applicable Law, Lender may cherge a reasonable fee
as a condltion to Lender's consent to the loan agsumption, Lender also may require
the transforee to sign an assumption agrssment that is acceptable to Lender and that
obligates the transferes to keep all the promises and agreements made in the Note
and In this Security Instrument. Borrowar wlill continue: to be obligated under the
Note and this Security Instrument unjoss | ender releases Borrower in writing.
¥ Lender exercises the option to require immediate payment in full, Lender shall
glve Borrower notice of acceleration. The notics shall provide a period of not less
than 30 days from the date the notice is given In accordance with Section 15 within

3920395 3920395
. Initiale( )ﬂ?
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Instrument, |f Borrower

Lender may invoke any

which Borrower must pay all
0
her notice or demand on

falls to pay these sums

remedies per
Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

\n this Fixed/Adjustable Rate Rider.,

C e~

_*

’ X (Seal) e ——— (Seal)
' - «Borrower

J - )4 ~I schat: -Borrower
_______________.___._———————-"(Snl) s (Seal)
-Borrowe/ . -Borrower
e — (Seal) e (Seal)
-Borrowar -Borrower
e ——————— (Seal) e — (Seal)
| -Borrower ~-Borrower

3920395

3920395
q-wsn (0401).01
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FIXED/ADJUSTABLE RATE NOTE

(LIBOR One-Year Index (As Published In The Wall Street Journal)-Rate Caps)

THIS NOTE PROVIDES FOR A CHANGE IN MY FIXED INTEREST RATE TO AN ADJUSTABLE
INTEREST RATE. THIS NOTE LIMITS THE AMOUNT MY ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE | MUST PAY.

January 12, 2006 Birmingham
[Date} [Cley] [State]

ALARAMA

231 Oskwood Drive, Alabastaxz, AL 335007
[Property Address]
1. BORROWER'S PROMISE TO PAY
In return for a loan that I have received, I promise to pay U.S. $ 550,750,00 (this amount is called
“Principal”), plus interest, to the order of Lender, Lender is Wachovia Mortgage Corporation

I will make all payments under this Note in the form of cash, check or money order.
I understand that Lender may transfer this Note. Lender or anyone who takes this Note by transfer and who is entitled

to receive payments under this Note is called the "Note Holder."

2. INTEREST
Interest will be charged on unpaid principal until the full amount of Principal has been paid. I will pay interest at a
yearly rate of 5.128 %, The interest rate I will pay may change in accordance with Section 4 of this Note.

The interest rate required by this Section 2 and Section 4 of this Note is the rate I will pay both before and after any
default described in Section 7(B) of this Note.

3. PAYMENTS
(A) Time and Place of Payments
I will pay principal and interest by making a payment every month.
I will make my monthly payments on the first day of each month beginning on March 01, 2006 :
I will make these payments every month until I have paid all of the principal and interest and any other charges described
below that I may owe under this Note. Each monthly payment will be applied as of its scheduled due date and will be
applied to interest before Principal. If, on February 01, 20335 , I still owe amounts under this Note, I
will pay those amounts in full on that date, which is called the "Maturity Date."

I will make my monthly payments at PO Box 96001, Charlotte, NG 28296

or at & different place if required by the Note Holder,

(B) Amount of My Initial Monthly Payments

Each of my initial monthly payments will be in the amount of U.S, $3,042. 65 . This amount may
change.

(C) Monthly Payment Changes

Changes in my monthly payment will reflect changes in the unpaid principal of my loan and in the interest rate that I
must pay. The Note Holder will determine my new interest rate and the changed amount of my monthly payment in
accordance with Section 4 of this Note.

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjusteble interest rate on the first day of
February, 2011 _and the adjustable interest rate I will pay may change on that day every 12th month thereafter.
3920395 3920395

MULTISTATE FIXED/ADJUSTABLE RATE NOTE - W8J One-Your LIBOR - Single Famlly - Fannis Mue Uniform Instrument
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The date on which my initial fixed intercst rate changes to an adjustable interest rate, and each date on which my adjustable
interest rate could change, is called a "Change Date."
(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index" is the average
of interbank offered rates for one-year U.S, dollar inated deposits in the London market ("LIBOR"), a8 published in

The Wall Streer Journal. The most recent Index figure available as of the date 45 days before each Change Date is called the
"Current Index.”

If the Index is no longer available, the Note Holder will choosc a new index that is based upon compareble
information. The Note Holder will give me notice of this choice. |

(C) Calculation of Changes |
Before each Change Date, the Note Holder will calculate my new interest rate by adding Twoe and one quarter
percentage points ( 2,250 %) 10 the Current Index, The Note Holder will

then round the result of this addition 1o the nearest one-eighth of one percentage poiat (0. 125%). Subject to the limits stated
in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the uapaid
principal that 1 am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
equal payments, The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay &t the first Change Date will not be greater than 10.125 % or less

than 2.250 %, Thereafter, my adjustable interest rate will never be increased or decreased op any

single Change Date by more than two perceatage points from the rate of interest 1 have been paying for the preceding 12
‘months, My interest rate will never be greater than 10.125 %.

(E) Effective Date of Changes

My new interest rate will become offective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.
(F) Notice of Changes '
The Note Holder will deliver or mail to me 2 notice of any changes in my initial fixed interest rate to an adjustable
interest rate and of any changes in my adjustable interest rate before the effective date of any change. The notice will include

the amount of my monthly payment, any information required by law to be given to me and also the title and telephone
number of a person who will answer any question [ may have regarding the notice.

5, BORROWER'S RIGHT TO PREPAY

I have the right to make payments of Principal at any time before they are due, A payment of Principal only is known
as a "Prepayment." When I make a Prepayment, 1 will tell the Note Holder in writing that 1 am doing so. 1 may not
designate a payment as a Prepayment if [ have not made all the monthly payments due under this Note.

[ may make a full Prepayment or partial Prepayments without paying any Prepayment charge. The Note Holder will
use my Prepayments to reduce the amount of Principal that I owe under this Note. However, the Note Holder may apply my
Prepayment to the accrued and unmpaid interest on the Prepayment amount before applying my Prepayment to reduce the
Principal amount of this Note. If | make 2 partial Prepayment, there will be no changes in the due dates of my monthly
payments unless the Note Holder agrees In writing to those changes, My partial Prepayment may reduce the amount of my
monthly payments after the first Change Date following my partial Prepayment. However, any reduction due to my partial
Prepayment may be offsct by an interest rate increase.

6'

LOAN CHARGES

If 3 law, which applies to this loan and which sets maximum loan charges, is finally interpreted so that the interest or
other loan charges collected or to be collected in connection with this loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit: and (b) any sums already
collected from me that exceeded permitted limits will be refunded to me. The Note Holder may choose to make this refund
by reducing the Principal I owe under this Note or by making a direct payment to me. If a refund reduces Principal, the
reduction will be treated as a partial Prepayment. I |I I I II | I I

20060201000052140 10719 sss.mnll
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». BORROWER'S FAILURE TO PAY AS REQUIRED
(A) Late Charges for Overdue Payments
1f the Note Holder has not received the full amount
after the date It is due, will pay 2 late charge t0 the No
of my overdue payment of principal and {nterest. I will pay
(B) Default
1¢1 do not pay the full amount of each monthly payment Oil the date it is

Default

date, the Note

a certain
that [ owe on that amount.

Note Holder does not require me {0 pay
so if I am in default at a later time.

s Costs and Expenses
| 25 desoribed above, the Note Holder will have the right

immediately in ful
enforcing this Note to the axtent not prohibited by applicable law.

above, the Note Holder
(E) Payment of Note Holder

it the Note Holder has required me to pay
1o be paid back by me for all of its costs and expenses in

Those expenses include,

for example, reasonable attorneys' fees.

under this Note will be given by
a different address if I give the

and personally obligated to keep all of the promises made

rson who 18 a guarantor, surety of endorser of this

‘hese obligations, including the obligations of a

in this Note. The Note Holdet

gns this Note, each person is fully
¢ to pay the full amount owed. Any pe

Any person who takes over

"), dated the same
iges that 1 make in

immediate payment

This Note is

the Note Holder under this Note,

date as this Note, protects the Note Holder fro,m DOSSI
v Instrument describes how and under

this Note. Some of those ¢0

interest rate changes to au adjustable interest rate
Instrument shall read as follows: |

TR
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As used in this Section 18, "Intercst in the
ing, b those beneficial

ol interest in the
deed, contract for deed, | gales contract or escrow agreement, the
£ title by Borrower at a eqture date to a purchaser.

it in the Property is sold or transferred (or if Borrower is not a
out Lender's prior written consent,

If all or any part of the Property or any Intere
patural person and a beneficial interest in Borrowet \s sold or transferred) with
Lender may require immediate payment in full of all sums secured by thia Security Instrument, However, this
ige is prohibited bY Applicable Law.

option shall not be exercised by Lender if such exerc
The notice shail provide 2
Section 15 within which

If Lender exer
period of not less than 30 day
Borrower raust pay ay these sums prior 10 the
this Security Instrument without further

expiration of this
notice or demand on Borrowet.

(B) When my initial fixed interest

Uniform Covenant 18 of the Security
Uniform Covenant 18 of the Security Instrurent

Instrument described in Section
shall instead read as follows:

As used in this Section 18, "Interest in the
o but pot limited to, those beneficial

ntract Or escrow agreement, the

sold or transferred (or {f Borrower 18 not a
ithout Lender's prior written conseat,
Instrument, However, this
Law. Lender also shall not
{ ender to evaluate

or any Interest in the Froperty 18
g sold or transferred) W
red by this Security

Lender may require
option shall not be exercised by Lender

exercise this option if: () Borrower causes to

the intended transferee as +f a mew loan were being made
that Lender's secunty will pot be impaired by the loan assumption
is acceptable to Lender.

agreement in this Security Instrument

To the extent permitted by
consent to the loan assumption.
acoeptable to Lender and that obligates the
and in this Security Instrument. Borrower will continue
Instrument unless Lender releases Borrowet in writing.

1 Lender exercises the option
days from the date

acceleration. The notice shall provide a period ©
accordance with Section 13 within which Borrower must pay all sums secured by this
these sums prior to the expiration of this period, Lender may invoke any re

Borrower fails to pay
by this Secunty Instrument without further notice or demand on Borrower.
LG

il

2/19 $66.
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__(Seal)
-Borrower

Sy —— (Seal)
-Botrrower

/_-_——-— M
-Borrower

[Sign Original Only]
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INTEREST-ON
FIXED/ADJUSTA

ry, 2006, and I8 incorporated into and

"Note") and the Mortgage, Deed
ersigned (the "Borrower’)

made this 12th of Janua
Rate Nots (the

date given by the und

3. PAYMENTS

(A) Time and Place of Paymenis
| will make my monthly payments on the first day of each montn be

| will pay only the interest on the unpaid principal balance of this Note for 60 mon
pay principal and interast by making payments every month as provided below.

ginning on March 01, 2006.
ths. Thereafter, | will

| will make principal and interest payments every month until | have paid all of the principal
under this Note. My monthly

and interest and any other charges described below that | may owe
payments will be applied to Interest before principal. If on July 01, 2035, | still owe amounts under this
Note, | will pay those amounts in full on that date, which is callad the "Maturity Date."

r at a different place

| will make monthly payments at PO Box 86001, Charlotte, NC 282886, 0
it requirad by the Nots Holder. ,

yments
only monthly payment will be in the amount of U.S. ¢ 2.352.16. This amount may

(C) Monthly Payment Changes
ment will reflect changes In the unpaid prin

cipal of my loan and In

Changes in my monthly pay
the interest rate that | must pay. The Nate Holder will determine my new interest rate and the changed
scordance with Section 4 of this Note. Notwithstanding any other

amount of my monthly payment In &
n, aftar any partial prepayment is made, the interest-only payment identified above shall

the remaining unpald principal balance.

LML

20060201000052140 14/19 $66. @|@||
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Borrower

- — (SEAL)

Borrower
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EXHIBIT B

FIXED/ADJUSTABLE RAT

(LIBOR Omne-Year Index (As Published In The Wall Street

E RIDER

Joymal)- Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER |s made this 12th day of Januaxy, 2006

and is incorporated Into and

Mortgage, Deed of Trust, of Security Deed (the
by the undersigned ("Borrower") to secure

<hall be dsamed to amend end supplement the
Security Instrument”) of the same date given

Borrower's Fixed/Adjustable Rate Note (the

"Note") to Wachovia Mortgage Cozporation

(“Lender”) of the same date and covering the

property desoribed In the Security Instrument

end located at: 231 Oakwood Drive, Alabaster, AL 35007

[(Property Address]

THE NOTE PROVIDES FOR A

AMOUNT BORROWER'S ADJUSTA

RATE TO AN ADJUSTABLE INTEREST RATE. T
BLE INTEREST RATE CAN CHAN

CHANGE IN BORROWER'S FIXED INTEREST

HE NOTE LIMITS THE

ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

Securlty Instrument, Borrower

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the
and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed Interest rate of
providas for a change in the initlal fixed rate to an adjustable interest rate,

5 125 %. The Note also
as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHMLY PAYMENT CHANGES

(A) Change Dates
a | will pay will change 10 an adjustable interest rats on the

The Initial fixed interest rat

tirst day of February, 2011
on that day every 12th month

changes to an adjustable intersst rate,

_and the adjustable i~tarest rate | will pay may change

thereafter., The date on which my initial fixed interest rate
and each date on which my adjustable interest rete

could change, !s called a "Change Date."

3920395 3920395
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family -

T

Form 3187 6/01 |
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(8) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an

Index. The "Index" is the average of interbank offered rates for one-year U.S.
ot

dollar-denominated deposits in the London market ("LIBOR"), as published in The Wall Stre
Journal. The most recent Index figure available as of the dete 45 days before each Change

Date lg called the "Current Index.”

If the Index is no longer available, the Note Holder will choose 8 new index that I8 based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Caloulation of Changos
Before sach Change Date, the Note Holder will calculate my new interest rate by adding

Two and ona quarter percentage points
( 2.250 %) to the Current Index. The Note Holder will then round the result

of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
mits stated In Saction 4(D) below, this rounded amount will be my new interest rate until the

next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expsctad to ows at the Change Date in full
on the Maturity Date at my new interest rate In substantially equal payments. The regult of
thig calculation will be the new amount of my monthly paymant.

(D) Limits on Interest Rate Changos

The Intarest rate | am required to pay at the first Change Date will not be greater than

. 10.125% % or less than 2.250 %, Thereafter, my adjustable
intereat rate will never be Increased or decreased on eny single Change Date by more than
two percentage points from the rate of interest | have been paylng for the preceding 12
months. My Interest rate will never be greater than 10.1285 %.

(E) Effective Dats of Changes

My new interest rate will becoms offective on each Change Date. | will pay the amount
of my new monthly payment beginning on the flrst monthly payment date after the Change
Date until the amount of my monthly payment changes agein.,

(F) Notice of Changes

The Note Holder wlil deliver or mali to me a notice of any changes In my initial fixed
interest rats to an adjustable interest rate and of any changes in my adjustable interest rate
hefore the effective date of any changs. The notice will include the amount of my monthly

payment, any information required by law to be given 10 me and a
number of a person who will answer any guestion | may have:-regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed Interest rate changes to an adjustable Interest rate under
the torms stated in Section A above, Uniform Covenant 18 of the Security instrument shall

read as follows:

3920395 3920395
Initials:

@%-168R (0401).01 Page 2 of 4 — Porm 3187 6/01
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est In Borrower, A8 ysed in this

Transfer of the Property or & Beneficlal inter
Section 18, "Interest In the Property"” means any eqal or beneficlal interest In the

Property, including, but not limited to, those beneflcial interests transferred In a
bhond for deed, contracl for deed, instaliment sales contract or escrow agresment,
the intent of which s the transfer of titte by Borrower &t a future date to &

purchaser.
If sll or any part of the Property or any Interest in the Property is gold or
natural person and & heneficial (nterest in

wransferred (or If Borrower is not &
prior written consaent, Lender may

Borrower |8 gold of vraneferred) without Lender's
require immediete nayment in full of all sums secured by this Security instrument.
axorciged by Lender if such axercise Is prohibited

However, this option shall not be

by Afplloablo Law.
§f Lender exercises this option, Lender ghall give Borrower notice of
riod of not less than 30 days from the date

with Section 15 within which Borrowear must pay
all sums secured by this Security Instrument. ¥ Borrower falls to pay these sums
prior t0 the sxpiration of this period, Lender may Invoks any remedies parmitted by

this Security ingtrument without further notice of demand on Borrowaer.
ower's initial fixed Interest raie changes to an adjustable interest rate under

in Section A above, Uniform Covenant 18 of the Security Instrument
be in effect, and the orovisions of Uniform

B1 sbove shall the
all be amended to read as follows:
aficlal Interest in Borrower. As used In this

8, "Interest in the Property” means any lagal or beneficial interest in the
including, but not limited to, thase beneficlal interests twraneferred in &

hond for deed, contract for doed, Ingtaliment gales contract or escCrow agreement,
the intent of which is the transfer of title by Borrower at @ future date to a

purchasger.

If all or any part of the Property or any Interest in the Property ig sold or

wransferred (or if Borrower is not & natural person and a benefliclal interest In

Borrower is sold of trangferrad) without Lander's prior written consent, Lender may
Security instrument.

require Immediate payment in full of all sums secured by this
However, this option ghall not be oxercised by Lender if such exercise i3 prohlbited

by Applicable Law. Lender also shall not axercise this optlon if: (a) Borrower causes
10 be submittad to Lenaer information required by Lender to evaluate the intended
trangferee as if a new loan were being made 10 the transferee; and (b) Lender

rasgonably determines that Lender's 8ecC
assumption end that the risk of a breach 0
ant is acceptabls to Lender.

aw, Lender may charge 8 rgasonable fee

t permitted by Applicable L
joan assumption. Lender also may require

as a condition to Lander's consent to the
the transferee to sign an assump rable to Lender and that
' d agreements made In the Note

obligates the transteres to keep

and In this Security instrument. Borrower will cont

Note and this Security Instrument uniess Lender rel .
If Lender sxercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less

than 30 days from the date the notlce is given In accor

acceleration.
the notice is giv

Propenty,

39203985 3920395
Initials’
Form 3187 6/01
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Borrower.

aY SIGNING BELOW, Borrower accepts and agr

in this Fixed/Adjustable Rate Rider..

Jeﬂre! N. Schatz (s) (sea])
Jeffrey N. Schatx -Borrower
(Seal)

——

-gorrowetr

e —— (Seal)

-Borrower

e —

Instrument. |f Borrower

this Securit
\ ender may invoke any

f thig perio

ent without furt"\er notice or demand on

ass to the terms and covenants contained

(Seal)

-Borrowar

(Seal)
-BOrrower

-

- —— (Seal)
' -Borrower

—— (Seal) e —— (Seasl)
Borrower -Barrower

3920395
Page 4 of 4 Eorm 3187 6/01
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EXHIBIT “C”

A parcel of land situated in the East %2 of the Southwest 4 of Section 5, Township 21 South, Range 2 West,

Huntsville Meridian, Shelby County, Alabama being more particularly described as follows: Commence at the
Southeast corner of the East ¥ of the Southwest Y of Section 5, Township 21 South, Range 2 West, Huntsville
Meridian, Shelby County, Alabama; thence run North 00 degrees, 00 minutes, 00 seconds West along the East
line of the East ¥ of the said Southwest Y4 for a distance of 1,981.96 feet to the North line of the South 2 of the
Northeast ¥ of the Southwest Y of Section 5; thence leaving said East line run North 87 degrees, 02 minutes, 17
seconds West for a distance of 750.00 feet more or less to the centerline of Oakwoods Drive (a prescriptive right

- of way) and to the point of beginning; thence leaving said North line run South 24 degrees, 47 minutes, 23

seconds East along said centerline for a distance of 239.22 feet; thence run South 00 degrees, 36 minutes, 23
seconds West along said centerline for a distance of 128.00 feet; thence run South 27 degrees, 36 minutes, 23

- seconds West along said centerline for a distance of 220.00 feet; thence run South 35 degrees, 02 minutes, 14

seconds West along said centerline for a distance of 25.87 teet, thence run South 17 degrees, 07 minutes, 23
seconds West along said centerline for a distance of 99.76 feet; thence run South 05 degrees, 53 minutes, 31
seconds West along said centerline for a distance of 595.10 feet; thence leaving said centerline run North 86
degrees, 56 minutes, 35 seconds West for a distance of 452.66 feet to the West line of the aforementioned East '4;
thence run North 00 degrees, 13 minutes, 54 seconds West along saitd West line for a distance of 1,253.81 feet to
the aforementioned North line; thence leaving said West line run South 87 degrees, 02 minutes, 17 seconds East
along said North line for a distance of 566.21 feet more or less to the aforementioned centerline of Oakwoods
Drive and to the point of beginning. ya

Situated 1n Shelby County, Alabama.

A
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