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MORTGAGE

DLEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18,
20 and 21. Centain rules regarding the usage of words used in this document are also provided in Scction 16,
(A) "Security Instrument” mcans this document, which is dated ..................... 06:17:2004 .. ... ... , together

with all Riders to this document .
(B) "Rorrower" is R CLAY NOTTROOT AND JANET S. NOTTROOT, HUSBAND AND WIFE

llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

------------------------------------------------------------------------------------------------------------------------------------------

Lender is a ..CQ.HPDBQT!GN .......................... NP organized and existing
under the laws of THESTATEOF ALABAMA . ... ... ... ... l ender's address is . 17 NORTH 20TH STREET, BIRMINGHAM, AL
3320 . Lender is the mortgagee uader this Sccurity Instrumend.

(D) "Note" mcans the promissory note signed hy Borrower and dated 06:17:2004 OO

The Note states that Borrower owes Lender . NINETY THOUSANDANDNOAIOG . ... ...
.......................................................... Dollars (11.S. $ .. 8000000 . ... .............) plus interest Borrower has
promised to pay this debt in regular Periodic Paynients and to pay the debt in full not later than ... . 07012034

.............................................................................................................................................

(E) "Pruperty" means the propenty that is described below under the heading " Transfer of Rights w the Propenty.”

() "Loan" means the debt evidenced by the Note, plus interest, any prepayiment charges and late charges due under the
Note, and all suins duc under this Security Instrument, plus interesr.

(G) "Riders” mcans all Riders to this Sccurity Instrument that arc exccuted by Borrower. The following Riders are to be
executed hy Borrower [check box as applicablej:

¥ Adjustable Rate Rider Condomimum Rider Second Home Rider
[1 Balloop Ruder Planoed Ung Development Rider Other(s) fspeeity} oL
[1 1-4 Family Rider Biweekly Payment Rider

(H) "Applicable Law" means all controlhing applicable federal, state and local statutes, repulations, ordinances and
administrative rules and orders (that bave the effect of faw) as well as ali applicable final, non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by a condonnnium association, homeowners association or similar organization.

(J) "Electronic Funds Transfer" means any transfer of funds. ofher than a fransaction originated by check, draft, or
sunilar paper instrement, which 15 mttiated through an clectronic terminal, telephonic instrument, computer, or magpetic
tape su as to order, nstruct, or authorize a hnancial insutution (o debit or credit an account.  Such term mcludes, but is
not tunited (0, powat-of-sale  ransfees, automated (eller machine transactions, transfers initiated by telephone,  wire
transfers, and automated clearinghouse transfers.

{K) "Escrow Items'" mcans those items that arce desceribed m Scethwon 3.

(L) "Miscellaneous Proceeds" means any compensation, scttlement, award of damages, or proceeds paid by any third
party (other than tasurance proceeds paid ugder the coverages described in Scction 5) for: (i) damage to. or destruction of
the Property; (i1) condempation or other taking of all or any pan of the Propenty; (iit) conveyance in licu of condemnation;
or (Iv) misrepresentations of, or omissions as (o, the value and/or condition of the Property.

(M) "Mortgage Insurance"” means insurance protecting Lender against the ponpayment of, or default on, the Loan.

(N) “Periodic Payment" means the regulardy scheduled amoum due for (1) principal and intercst under the Note, plus (ii)
any amounts under Section 3 of this Security [nstrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and uts unplementing
regulation, Rcgulation X (24 C.IF.R. Part 35(¥)), as they might be amended from time to time, or any additional or
successor legisfation or regulation that governs the same sshject matier.  As used in this Security Instrumemnt, "RESPA”
refers 1o all requirements and restrictions that are imposed in repard o a " federally related mortpage toan™ even if the Loan
does not quahify as a "federally related mortgage loan” under RESPA .

(P} "Successor in Interest of Borrower" mcans any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.
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TRANSFER OFF RIGHTS IN THE PROPERTY _ | -
This Security Instrument secures to Leader: (i) the rcpavmcent of the Loan, and all renewals, extensions and modifications
of the Note; and (it) the performance of Borrower's covenanis and agreements under this Security Instrument and the Note

ror this purpose, Borrower irrevocably morngages. grants and conveys to Lender, with power of sale, the following
described property located in the COQUNTYCWERK ... . . .~ e e of

IName of Recording Junisdiction]

SEE EXHIBIT A ATTACHED HERETO AND MADE A PART HEREOF FOR ALL PURPOSES

which currently has the address of .. ... .. 2J0IMOUNTAINPARKDRIVE . . . . .
IStreet]
............................. PRLBAM ..., Alabama ... .. ... 3124 ("Property Address"):
[City] ' tZ1ip Code]

TOGETHER WITIl all the improvements now or hereafter erected on the property, and all easements,
appurtenaaces, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security [nstrwnent as the "Propeny.” |

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered. except for encumbrances of record. Borrower
warrants and will defend generaily the title to the Property against all claims and demands, subject to any encumbrances of

record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenaats with

limited variations by jurisdiction to constitute a upiform SeCurHy mustrument covering real propernty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charpes
due under the Note. Borrower shail also pay funds for Escrow lfems pursuant to Section 3. Payments due under the Note
and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any
or all subsequent payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by lLender: (a) cash: (b) money order; (c) centified check, bank check, treasurer's check or cashier's
check, provided anmy such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the motice provisions in Section 15. Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficienr to bring the Loan current. without waiver of any rights hereunder or
prejudice fo its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such

ayments at the time such pavments are aceepted. It each Periodic Payment is applied as of its scheduled due date, then
-.ender need ot pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to
bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such
funds or return them to Borrower. If pot applied eatlier, such funds will be applied to the outstanding principal balance
under the Notc immediately prior to foreclosure. No offset or claim which Borrower might bave now or in the futore
against Lender shall relieve Borrower from makigy paymems due under the Note and this Security lpstrument or
performing the covenants and agreements secured by thts Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all paymemnts accepted
and applied by Lender shall be applied in the following order of priority: (4) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any rematning amounts shall be applied first 1o late charges, second (0 auy other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for 4 delinguent Pertodic Payment which includes a sufficient amount
[0 pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one
Pertodic Payment is outstanding, Lender may apply any pavment recetved from Borrower to the repayment of the Periodic
Payments if, and to the extent that. each payment can be pawl in full. To the extent that any excess exists after the payment
ts applied to the full payment of one or more Perjodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellavecous Proceeds to principal due under the Note shall
not extend or postpone the due date, or change the amount, of the Periodic Payments.

. 3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sun (the "Funds™) to provide for payment of amounts due for: (a) taxes and assessments
and other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b)
leasehold payments or ground reats on the Property, if any; (c) premiums for any amd all insurance required by Lender
under Section 5; and (d) Mortgage losurance premiums, it any, or any sums payable by Borrower to Lender in lieu of the
payment of Mortgage Insurance premiums in accordance with (he provistons of Section 10). These items are called
"Escrow Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues. Fees. and Assessinents, if any, be escrowed by Borrower. and such dues, fees and assessments shall be
an Escrow Item. Borrower shal romptly furmsh to Leader all notices of amounts (0 be paid under this Section. Borrower
shall pay Lender the Fuuds for Escrow ltems unless Lender waives Borrower's obligation o pay the Funds for any or all
Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow ltems at any tume.
Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounrs due for any Escrow lems for which payment of Funds has been warved by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed (0 be a covenant and
agrecment contained 1n this Security [nstrument. as the phrase “covenant and agreement” is used in Section 9. If Borrower
1s obligated 1o pay Escrow [tems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
ltem, Lender may exercise its nghts under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all LEscrow ltems at any time by
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a nofice given in accordance with Section 15 and, upon such revocation. Borrower shall pay to lLender all Funds. and in
such amounts, that are then required under this Section 3

Lender may, al any twe. collect and hotd Funds in an AIMOount (a) sutticient 10 permit Lender (o apply the tunds at
the time specified under RESPA . and (P) not to exceed the maximuimn amount lender can require uoder RESPA Lender
shall estimate the amount of Funds dye on the basis of current data and reasonable estumates of expenditures of future
E:scrow hems or otiierwise in accordance with Applicable Law.

The Funds shatl he held in an Institution whose deposits are insured by & federal agency, Instrumentality, or enlry
(licluding Lender, if Lender is an Institution whose deposits are so tsured) or in any Federal” Home Loan Bank Leoder
shall apply the Funds 1o pay the Liscrow ltems no fater than the time spectficd under RESPA.P Lender shall nof charge
Borrower for holding and applying the Funds, annually analy7ing the ESCTOW accoumt, or verifying the Escrow ltems,
unicss Lender pays Borrower interest on the Funds aud Applicable Law permits Lender 10 make such a Charge. Unless an
agreement is made in writing or Applicable Law requires interest 1o he patd on the Funds, Lender shall not be required to
pay Borrower any interest or carmings on the Funds. Borrower and L.ender can agree i writtng, however, tha 1nteres|
shall be paid on the Fuads. Leader shall give 10 Borrower, without charge, an aunual accountiug of the Funds as required
by RESPA. | | _

If there is a surplus of Funds beld in escrow, as defined wvoder RESPA, Leuder shall account 1o Borrower for the
excess funds in accordance with RESPA . If there Is a shortage of Funds held in CSCrow, as detined under RESPA . Leader
shall potify Borrower as required by RESPA, and Borrower shall pay to Lender the amount uecessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in
escrow, as defined under RESPA, Lender shall notity Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the deficiency in accordance with RESPA . but'in no more thag 172 lnonthly payments

Upon payment in full of all sums secured by this Security Instrument. Lender shall promptly retund to Borrower
any Funds held by 1.cnder. ) | - _

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions  arributable (o the
Property which can attain priority over this Security lnstrument leasehold paymems or ground rents on the Propeny, i
any, and Community Association Dues., Fees, and Assessments. if any. To the extent that these items are Escrow ltems,
Borrower shall pay (hem i the manper provided in Seclion 3. | | '

Borrower shall promptly discharpe any lien which has prioeity over this Security Instrumient untess Borrower: (@)
dgrees in writing to the payment of the obligation secured by the tien in 4 Inanner acceptable to Lender, bur onty so long as
Borrower is performing such agreement; (h) contests the hien tn good faith by, or defends agamst cnlorcement of the licn
i, lepal proceedings which in Lender's opmon operate 1o prevent the enforcement ot the licn while those proceedings are
pending, but only until such proceedings are concluded: or (C) secures from the holder of the lien an a recment satisfactory
to Lender subordipating the licn to this Security Instrument. 1f Lender determines that any part of the roperty ts subject to
a lien which can anain priority over this Sceurity Insrrument. Lender may give Borrower a notice identifying the lien.
Within 10 days of the date o wliich that potice is gtven, Borrower shall sattsfy the licn or 1ake one or more of the actions
set forth above in this Section 4.

Lender may require Borrower 1o Pay a one-time charge for a real ostate tax vertfication and/or reporiing service
used by l.ender in counection with this Loan. o |

5. Property Insurance. Borrower shall keep the improvements now existing or hercatier erecled oo the Propeny
insured against loss by hire, hazards included within the lerm “extended coverage,” and any other lmmrds_mc_ludmg, but
not fimitcd to, earthquakes and Mouds, for which Lender requires tnsurance. This insurance shall be matntaioed 10 the
amounts (1ncluding  deductibie levels) and for the periods that Lender requires, Whar Lender requires pursuvant to the
preceding sentences can Change during the term of the Loan. The Insurance carrier providing the msurance shall be choscen
by Borrower subject o Lender's right to disapprove Borrower's choice, which right shall not be exercised unreasonahly .
l.ender may require Borrower 1o pay. in conuection with this 1.oan. either- (4) a one-time charge for flood  zone
determination, certification and tracking services; or (b) a one-1ime charge for flood zone determination and certification
services and subsequent charges cach time remappings or similar changes occur which rcasonably might affect such
determination or certification.  Borgrower shall also be responsible for (he payment of any fees imposed by the Federal
Emergency Management Agency in connection with the review of any tlood 7one determipation resulting from an
ohjection by Borrower.

If Borrower fails to maintain dny of the coverages described above. Lender may obtain insurance coverage, at
Lender's option and Borrower's cxpense. Lender is under no obligation to purchase any particular type or amounl of
Coverage. Therefore, such coverage shall cover Leuder. but mught or might not proteer Borrower, Borrower's cquity in the
Property, or the contents of the Property, against any risk, hazard or hability and might provide greater or lesser coverage
than was previouslty in cffect. Borrower ackpowledges  that the cost ol (he Insurance COVCrage so obtained might
significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become addition:) debt of Borrower secured by this Security Instrument. These amoumnts shall bear interest
at the Note rate from the date of dishursement and shall be payable, with such interest. upon notice from Leoder to
Borrower requestiug paviment.

All insurance policies required by Lender and repewals of such policies shall he subject 1o Lender's right 1o
disapprove such policies. shall include a standard mortgage clause, and shall pame Lender a. mortgagee and/or as an
additional loss payee. Lender shall have the right (o hold (le policies and renewal certificates. [f Lender requires,
Borrower shall prompily give 1o Lender all receipts of paid premiums and renewal notices. 1F Borrower obtains any form
of insurance COVErage, not otherwise required by Lender, for damage to, or destruction of. (he Property, such policy shall
include a standard morigage clause and shall pame Lender as mortgagee and/or as an additjonal loss payec.

In the event of loss. Borrower shall 2Ive prompt notice 1o the Insurance carrier and Lender. Leader may make proof
of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise 4gree I writing, any insurance
proceeds. whether or not the underlying insurance wis required by Lender, shall be applicd o restoration or repair of the
Property, if the restoration or reparr 1s economically feasible and Lender’s security is not lessened. During such repair and
restoration period, Leader shall bave (he right 0 hold such insurance procceds until Lender has had an apportunity  to
nspect such Property 10 cosure the work has been completed 1o |ender's satisfaction, provided that such inspection shall
be undertakcn promptly. Lender may disburse proceeds for the repairs and restoration I & single payment or in a series of
PTOLTCSS payments as the work s completed. Unless an agreement is made in writing or Applicable |aw requires interest
0 be paid on such insurapce proceeds, Lender shall not be required to pay Borrower any erest or carmigs on such
procecds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If (he restoration or repair is not ccononucally feasible or Leader's
Security would be lessened. the lnsurance procecds shall be applied 10 the sums secured by this SeCurity Instrument,
whether or pot then due, with the excess. if any, paid 1o Borrower. Such Insurance proceeds shall he applied in the order
provided for in Scction 2.

If Borrower abandons rhe Property, Lender may tile, aepotiate and settje any avauable insurance claim and rciated
matters. If Borrower does no respond within 30 days to 4 nofice from Lender that the insurance carricr has offered to
settle a claim, then Lender M4y negoliate and settle the claim. The 30-day period will begin when (he notice s given. In
erther cvent, or |f Lt:l]dt‘_l' acquires the Property under Section 2 or otherwise. Borrower icreby assigns 0 Lender (a)
Borrower's rights 1o Ay insurance proceeds in an amount not (o cxceed the amounts unpaid under the Nofe or this Security
Instrument, and (b) any other of Borrower's rights (other thag the rght 1o any refund of uncarncd premiums paid by
Borrower) uvoder al) lsurance policies covering the Property, insolar as sucl rights are applicable 1o the coverage of the
Prnperty. Lt‘:l}dur may use the insurance proceeds either 1o repatr or restore the Prnpn—:rly O O pay amounts unpard under
the Note or this Security Instrument, whether or nol then due )

6. Occupancy. Borrower shall OLCUPY, cstablish, and usce (he Propenty as Borrower's principal residence within 60
days after the exccution of this Security losirument and shal) CORINUC 10 occupy the Propeny as Borrower's principal
residence for at least one year after the date of OCCupancy, unless fender otherwise agrees in writing, which consent shali
not be unreasonably withhetd, or upless LXtenuating circumstances ex st which are bevond Borrower's control

| 7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
OF mmpair the Property, allow the Property o deteriorate or COMIME waste on the Property. Whether or not Borrowet s
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residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value du¢ to its condition. Unless i s determined pursuant to Section 5 that repair or restoration is not
economuically feasible, Borrower shall promptly repair the Property if damaged (o avoid further delecioration of damage.
If insurance or condemnation proceeds are paid in connection with damage 1o, or the taking of, the Propenty, Borrower
shall be responsible for repairing or restoring the Property ouly if Lender has released proceeds for such purposes. Lender
may disburse proceeds for the repairs and restoration in a sigle payment or ig a series of Progress payments as the work is
completed. If the insurance or condemnation proceeds arc not sufficient to repair or restore the Property, Borrower is not

relieved of Borrower's obligation for the completion of such repair or restoration. _ .
Lender or its agemt may make reasonable eiiries upon and inspections of the Property. If it bas reasonabie cause,
Lender may inspect the interior of the improvememts oa the I’roperty. Lender shall give Borrower notice at the tune of or

prior to such an iaterior Inspection specifying such reasonahle cause. B _ o
8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower

Of aly persons or enfities acting at the direction of Borrower or wilh Borrower's knowledge Or consent pave materially
false, misteading, or inaccurafe mformation  or statements 1o Lender (or faled to provide Lender with material
information) in counnection with the Loan. Matertal representations include, but are pot limited to, representations
concerning Borrower's occupancy of the Property as Borrower's rincipal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. [f (a) Borrower
fails to perform the covenants and agreeients comtained i this Security lnstrument. (b) there is a legal proceeding that
might significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptcy, probate, for condemuation or forfeiture, for enforcement of a lien which may attaip prioriy
over this Security Instrument or to enforce Jaws or regulations), or (¢) Borrower las abandoned the Property, then Lender
Inay do and pay for whatever is reasonable or appropriate (o protect Lender's interest in the Property and rights under this
Security Instrument, tncluding protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions can include, but are not limited 1o (4) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing to court; and (c) paying reasonable altorneys’ fees to protect its interest in the
Property and/or rights under this Security lastrument, including its secured position in a bankruptcy proceeding. Securing
the Property includes, but is not limited o, euiering the Property to make repairs, change locks, replace or board up doors
and windows, drain water from pipes, climivate building or other code violations or dangerous conditions, and have
utilities turned oa or off. Although Rendt:r iay take action under this Section 9, Lender does not have Lo do so and is not
under any duty or obligation o do so. It js agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. Thesce amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
With such interest, upon notice from Lepder to Borrower requesting payment.

[f this Security Instrument is on 1 leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title 0 the Property, the leasehold and the fee title siall not merge unless Lender agrees to the
merger (o writing.

10. Mortgage Insurance. If Lender required Mortgage lnsurance as a condition of making the Loan, Borrower
shall pay the premiums required (o maintain the Mortgage Insurance in effect. if. for any reason, the Mortgage Insurance
coverage required by Lender ceases (o be available from (he mortgaye msurer that previously provided such insurance and
Borrower was required o make separately designated payments toward the premtums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain Coverage substantially equivalent to the Mortgage Insurance previously in effect,
al a cost substantially equivalent to the cost (o Borrower of the Mortpage Insurance previcusly in effect, from au alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurauce coverage 1§ not available, Borrower
shall continue to pay to Leader the apount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable [oss reserve in lieu
of Mortgage lnsurance. Such loss reserve shall be pon-refundable, notwithstanding the fact that the Loan is ultimately
paid in full, and Lender shall ot be required (o pay Borrower any interest or earntngs on such loss reserve. Lender can po
longer require loss reserve payments 1If Mortgage lnsurance coverage (in the amount and for the period that Lender
requires) provided by an insurer selected by Lender again becomes available. is obtained, and Lender requires separately
designated payments toward the premuums for Mongage Insurance. If Lender required Mortgage lusurance as a condition
of making the Loan and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage [nsurance in effect, or to provide a
non-refundable loss reserve, umiil Lender's requirement for Mortgage lusurance ends in accordance with any writtep
agreement between Borrower and Lender providing for such termination or until termination s required by Applicable
L.aw. Nothing in this Section 10) affects Borrower’s obligation to pay Interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortpage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other partics thar share or modify their risk, or reduce losses. Thesc agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the IMortgape insurer to make payinents using any source of funds that the morigage losurer may
have available (which may include funds obtained from Mortgage Insurance premiums).

. As a result of these agreements. Lender, any purchaser of the Note, another Insufer, any reinsurer, any other
entty, or any affiliate of any of the forepoing, may receive (directly or indirectly) amounts that derive from (or might be
Characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the
mortgage InSUrer’s risk, or reduciag fosses. [f such agrecment provides that an affiliate of Lender takes a share of nsurer's
Fsklm exchange for a share of the premiums paid to the insurer, the arrapgement is often termed "captive reinsurance "
‘unner:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has--if any--with respect to the Mortgage
Insu_rance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
Tecelve certain disclosures, (o request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive 2 refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellaneous Proceeds are bereby assigned to and
shall be paid to Lender

If the Propenty Is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if
the restoration or repair 1s economically feasible and Lender's Security is not lessened. During such repair and restoration
period, Lender shall have the right 1o hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect
such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of progress
payments as the work is completed. Unless 4@ agreentent s made in writing or Applicable Law requires interest to he paltd
on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. [f the restoration or repair is not cconomically feasible or Lender's security would be lessened.
the Miscellaneous Proceeds shail be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pad to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

~In the event of total takinp, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument. whether or not then due, with the excess, if any, paid to

* _ 4 partial takiﬂg,, dest;rucli011, or lps.ﬁ in value of the Property in which the fair market value
Property Immediately before the partial taking, destruction, or loss in value Is equal to or greater than the amouat
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surms secured by this Security Instrument immediately before the partial 1.'1kiug__ destruction, or loss in value, unless
Borrower and [.ender otherwise agree in writing, the sums secured by this Secunty Instrumient shall be reduced by the
amount of the Miscellaneous Proceeds multiplicd by the following fraction: (a) the total amouut of the sums secured
immediately before the partial lakiog, destruction, or loss jn value divided by (b) the lair market value of the Propernty
imtnediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower -

In the cvent of a partial taking, destruction, or loss m value of the Propely in which the tair market value of the
Property immediately before the partial taking. desiruction, or foss in value s less than the amount of the sums sceured
immediately  before the partial taking, destruction. or loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellancous Procceds shall be applied to the sums secured by this Security bnstrument whether or not the
sums are then due . | _ |

[{ the Propenty is abandoned by Borrower, or if, afier notice by Leader to Borrower that the Opposing Party (as
defined in the acxt sentence) offers to make an award to settle a claim for damages, Borrowcer [l 10 respond 1o Lender
within 30 days after the date the nouce s given, Lender is authorized [0 unllcct_ and apply the Miscellaneous Proceeds
either 1o restoration of repair of the Property or to the sums secured by this Secunity lastrument, whether or not then due.
"Opposing Panty” means the third party that owes Borrower Miscellancous Proceeds or the party agamst whom Borrower
las a right of action in regard to Miscellaneous Proceeds. | o o | , _

Borrower shall be in default if any action or proceeding. whether civil or crimipal, 1s begun that, in Lender's
judgment, could result in forfeiture of the Property or other material _impairmt:n_lﬁ uf L.Elldl:‘l":'-i interest in the Prppcny Or
rights under this Sceurity Instrument.  Borrower can cure such a default and, if acceleranon ]‘IH."-'DEI'.‘UI'I'ELI,} rcinstate  as
provided in Seciion 19, by causing the action or proceeding o he dlmmsst_th a ruling _llllHL in Lender’s judgment,
precludes forfeiture of the Property or other material imparrmcent ot ender’s toterest m the Property or nights under thfs
Sccurity Instrument. The proceeds of any award or claim for damages that are attributable o the mpairment of Lender’s
uiterest in the Property are hereby assigned and shall be paid to Lender. o o

All Miscellancous Proceeds that are not applicd to restoration or repair of the Property shall be applied 1n the order
provided for 1n Section 2. 1 _ | ‘

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extcnsion of the time for paymenl or
moditication of amortization of the sums secured by this Security Instrument grantcd by Lender to Borrower or any
Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or any Successors io Interest of
Borrower. Lender shatl not be required to commence proceedings against any Successor in loterest of Borrower or to
refuse o extend time for payment or otherwise modify amortization of the sums secured by this Secunity Instrument by
reason of any demand made by the original Borrower or any Successors 1n Interest of Borrower,  Aay forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entitics or Successors in Interest of Borrower or in amounts less than the amount then due, shall nof be a walver
of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Rorrower's obligations and liability shall be jomnt and scveral However, any Borrower who co-signs this Securiey
Instrument but does not execute the Note (a "co-signer™): (1) iy co-sigming ths Security [ostrument oddy 1o mortgage, prant
and convey the co-signer's interest in the Property under the terms ol this Security lustrument: (b) ts oot personally
obligated 1o pay the sums sccured by this Security Instrument; and (¢) agrees that Leader and any other Borrower can agree
to extend, modity, fuorbear or make any accommodations with regard (0 the terms of this Security lastrument or the Note
without the co-signer’s consent. * . o

Subject (o the provisions of Section 18, any Successor in Iaterest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and s approved by lender, shall obtain all of Borrower's riphts and buucflt_s
under this Security Instrument. Borrower shall not be released from Borrower's obhigations and hability 'uudf:r thls
Security instrument unless Lender agrees to such release in writing. The covenants and agreememts of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Leader. | |

14. Loan Charges. Lender may charge Borrower fees for services performed o congechon with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights uunder this Securiy Instrument,
including, but not limited to, attorneys’ fees. property inspection and valvation (ees. In regard to any other fees, the
absence of express authority in this Security lostrument (o charge a specific fee 0 Borrower shall not be construed as a
prohibition oo the charging of such fee. Lender may nol charge fees that are expressly prohibited by fhis Sceurity
Instrument or by Applicable L.aw.

[f the Loan 1s subject to a law which sets maxunum loan charges, and that law 1s hnally nterpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the pernntted Limats, then: (a)
any such loan charge shall be reduced by the amoumt necessary 1o reduce the charge to the pennitted himit; and (b) any
sums already collected from Borrower which exceeded permitted lunits will be retunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direet payment (0 Borrower. It a refund
reduces priactpal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not 4
prepayment charge is provided for under the Note). Borrower's acceplance of any such retund made by direct payment to
Borrower will constitute a waiver of any right of acttou Borrower niight have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Secunty Instrumemt must be
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to bhave been given (o
Horrower when mailed by first class mail or when actuaily delivered to Borrower's notice address H sent by other means.
Notice to any one Borrower shall constitate notice 1o all Borrowers unless Applhicable Law cxpressly requires otherwise.
‘The notice address shall be the Propenty Address ualess Borrower has designated a substitute notice address hy notice (0
Lender. Borrower shall promptly notify Lender of Borrower's change ol address. If Lender specifies a procedure for
reporting Borrower's change of address, then Borrower shall only report a change of address through that specificd
procedure. There may be ondy one designated notice address under this Sccurtty Instrument t any one lime. Any potice to
Lender shall be given by delivering it or by mailing it by first class matl 10 Lender’s address stated becein uvaless Lender
hias designated another address by notice to Borrower. Any nottce 1o connection with this Securtty [nstrunmient shall aot be
deemed to have been gmiven 10 Lender untif actvally recetved by Leander. 1f any notice required by this Security Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement vnder
this Security Instrument,

16. Governing Law; Severability: Rules of Construction. This Security lostrument shatl be poverned by federal
law and the law of the jurisdiction in which the Property is locaied. All rights and obligations contained in this Security
[nstrument are subject (0 any requirements and limitations of Applicable Law. Appheable  Law nught explicitly or
maplicitly allow the partics to agree by contract or if mught be silent, but such silence shall wot he construed as a
prohibition against agreement by contract. In the cvent that any provision or clause of this Security Instrument or the Note
confticts with Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision.

As used 1n this Security Instrument: (a) words of (the masculine gender shall mean and ioclude corresponding neuter
words or words of the ferninine peader; (b) words in the singular shall mean apd include the plural and vice versa; and (€)
the word "may” gives sole discretion withoul any obligation fo take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Scetion 18, “Interest in the
Propenty™ means any legal or beneficial interest in the Property, iocluding, but pot limited (o, those beneficial interests
transterred In a bond for deed. contract for deed. installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser

[f all or any part of the Property or any Imterest in the Property is sold or transferred (or if Borrower is nol a
narural person and a beneficial interest in Borrower is sold or transferred) withour Lender's prior written consent, Lender

may require munediate payment in full of all sums sccuged by this Security Instrument. However. this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

ALABAMA - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Rankers Systems, Inc . St. Cloud, MN Form MD 1 AL 8 17 2000 (pergr 3 of 7 mge.




[t Lender exercises this option, Lender shall give Borrower nolice of acceleration. "The notice shall provide 4 period
of not less than 30 days from the date the notice is given in accordance with Section 15 witlin which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails (o pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security ustrument without further gotice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. 1t Borrower meets certain conditions, Borrower shall have

the right to have enforcemem of this Security lnstrument discontinued at any time prior to the earliest of: (a) five days
before sale of the Property pursuant to any power of salc contained in this Security Instrument; (b) such other period as

Applicable Law miglt specify for the termination of Borrower's right 1o reinstate; or (c) entry of a judgment enforcing this
Security Instrurnent. Those conditions are that Borrower: (a) pays Leader all sums which then would be due under this
Security Instrument and the Note as tf no acceleration had occurred: (h) curcs any default of any {?ther covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, imcluding, but not lonited to, reasonable
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
iuterest in the Property and rights under this Security Iustrument: and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property and rights under uns Security lostrument, and Borrower's obligation
(0 pay the sums secured by this Security lustrument, shall coatinue unchanged. Lender may require that Borrower pay such
reinstatement sums aod expenses in one or more of the following forns. as selected by Lender: (a) cash; (b) money order;
(c) certified check, bank check, treasurer’s check or cashier's check. provided any such check s drawn upon an iostitution
whose deposits are insured by a federal agency. instrumentality or eotity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reiustate shall not apply 1n the case of acceleration under Seclmq 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold oune or more times without prior potice to Borrower. A sale might
result in a change in the entity (Known as the "Loan Servicer™) that collects Periodic Payments due under the Note and this
Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security lnstrument, and
Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a
change of the Loan Servicer, Borrower will be given wrilten uotice ¢f the change which will state the name aod address of
the new Loan Servicer, the address to which payments shoutd be made and any other information RESPA requires in
connectior with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by ¢ Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan
Servicer or be transferred (o a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser. _

Neither Borrower nor Lender may comunence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached ay provision of, or any duty owed by reason of, this Security Instrument, until
such Borrower or Lender has notified (he other party (with such notice given in compliance with the regnirements of
Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to
lake corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken, that
time period will be deemed to be reasonable for purposes of this paragraph. ‘The notice of acceleration and opportunity to
cure given to Borrower pursuanmt to Section 22 and the botice of acceleration given to Borrower pursuant to Sectiop 18

shall be deemed to satisfy the notice and opportunity to take corrective action provisions of thts Section 20}, )
21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances defined as

toxic or hazardous substances, pollutants, or wastes by Envirommental Law and the following substances: gasoline,
kerosene, other flammable or toxjc pefroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials: (b) "Enviromnental Law” means federal laws and laws of
the jurisdiction where the Property is located that relate to health, satety or enviconmental protection; (c¢) "Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental lLaw; and (d) an
"Environmental Condition” means a coodition that can cause, coutribute 10, or otherwise (rigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten (o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyoue else to do,
anything affecting the Property (a) that is in violation of aty Envirommental Law, (b) which creates an Environmental
Coandttion, or (¢) which, duc to the presence, use, or reiease of a Hazardous Substance, creates a condition that adversely
atfects the value of the Property. The preceding two sentences shall got apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to ponnal residential
uses and to maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (@) any mvestigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Enviconmental Coadition, including but not lumited
to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused
by the presence, use or release of a Hazardous Substance which adversely affects the value of the Propenty. If Borrower
learns, or is notified by any governmental or regulatory  authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecung the Property is pecessary, Borrower shall promptly take all nccessary
remedial actions in accordance with Environnieutal Law. Nothing berein shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specily: (a) the default; (b) the action required to cure
the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall further
Inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the
non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without further demang and may invoke the power of sale and any other
remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the

rep&edies provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs of title
evidence.

_ It Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in Section 15. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper

published in ................... .. JRREEBSON ... County, Alabama, and thereupon shall sell the Property
to the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall
deliver to the purchaser Lender's deed conveying the Property. Lender or its designee may purchase the Property at
any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to
all expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Release. Upon pavment of all sums secured by this Security Iostrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security

lgstrument, but only if the fee is pawd to a third pany for services rendered and Lhe charging of the fee is permitted under
Applicable Law.
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24. Waivers. Borrower waives all nights of homestead exemption in the Property aod relinquishes all rights of
curtesy and dower in the Propeny.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comtained in this Security

[nstrument and m any Rider executed by Borrower and recorded with it

Witnesses:

..................................................................... 7 e %8 o N Y gy (Seal)
4 ,’ / y -Borrower
ry 4 // / f
N
............. Y . (Seal)
-Borrower
—— [Space Below This Line Fgr Acknowledgment]
The State of Alabama
ST JEFFERSON. ... (“ounty
coJJHE UNDERSIGNED
hereby certify fhar B CLAYNOTTRODT, JANET S, NOTTRODT, HUSBANDANDWIFE e SRR
whose pame is signed to the forepoing conveyance, and who 18 known to me, acknowledged before me en this day that,
being informed to the coatents of anvamc he executed the saue vulunlanly on A the same bears date. Given
under my hand this ................ 1 ................................. DU i L g &MV e

My commission expires: N P iy AU N Ay S SO
olary Pu

This instrument was prepared by THE BANK, WENDY.RAY 17.NOBFH
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EXHIBIT “A”

LOT 12, ACCORDING TO THE SURVEY OF MOUNTAIN PARK, FIRST
SECTOR, AS RECORDED IN MAP BOOK 9, PAGE 103, IN THE PROBATE
OFFICE OF SHELBY COUNTY, ALABAMA.




ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 17TH. ... .. day of .JUNE 2004 e
and 1s incorporated into and shall be deemed to amend and supplement thc Mortgage, Deed of

Trust or Secunty Deed (the Sccurﬂy lnstrumt.nl ) of the same date glven by the undersigned

STREET, BIRMINGHAM, AL 35200 e (thi. 'Lender”)

---------------------------------

of the samc date and covering the property dcqcnbt,d In the Security Instrument and located at:

B30 MOUNT AIN PARK DRIVE, PELHAM, AL 38128

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

[Property Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Secunty Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an imtial mterest ratc of ...................... 2122 % . The Note provides for
changes 1n the mterest rate and the monthly payments as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The nterest rate I will pay may change on the first day of JULY.2009. .. . ..., :
and on that day every 12th month thereafter. Lach date on which my interest ratc could change 1s
called a "Change Date.”

(B) The Index

Beginming with the first Change Date, my interest rate will be based on an Index. The "Index”
1s the weekly average yield on United States Treasury sccurities adjusted to a constant maturity of
1 year, as made available by the Federal Reserve Board. The most recent Index figure avatlable
as of the date 45 days before each Change Date is called the "Current Index.”

If the Index 1s no longer available, the Note Holder will choose a new index which is based
upon comparable mformation. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will caiculate my new interest ratc by adding
THEREE. percentage pomts ( ............... 2000%) to the Current Index. The
Note Holder will then round the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to the limits stated in Scction 4(D) below. this rounded amount will be
my new interest rate until the next Change Date.

Form 3111 1/0}
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The Note Holder will then determine the amount ot the monthly payment that would be
sufficient (o repay the unpaid principal that 1 am expected to owe at the Change Date in full on
the Maturity Date at my new intercst rate in substantially equal payments. The result of this
calculation will be the new amount ot my monthly pavment.

(D) Limits on Interest Rate Changes
The interest cate | am required to pay at the lirst Change Date will pot be greater than

increased or decreased on any single Change Date by more than two percentage pomts (2.07%)
from the rate of interest | have been paying for the preceding twelve months. My interest rate will
never be greater than ............... J L1857

(E) Effective Date of Changes
My new interest rate will become elfective on each Change Date. | will pay the amount ol my

new monthly payment beginming on the first monthly payment date after the Change Date unul
the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or matl to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given to me and also the title and telephone number of a person
who will answer any question I may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrument 1s amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in thus Section
18, "Interest i the Property” means any legal or benelicial 1nterest 1 the Property,
including, but not linited to. those benefictal interests transferred in a bond for deed,
contract for deed, installment sales contract or escrow agreement, the intent of which s the
transter of title by Borrower at a tuture date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transterred (or of
Borrower 1s not a natural person and a benclicial interest in Borrower is sold or transterred)
without Lender's prior written consent, Lender may require unmediate payment i lull of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender 1f such exercise 1s prohibited by Applicable Law. Lender also shall not exercise this
option tf: (a) Borrower causes 1o be submittcd to Lender information required by Lender to
evaluate the intended transferee as if a4 new loan were being made to the trapsferee; and (b)
Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument 1s acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a rcasonable fec as a
condition to Lender's consent to the loan assumption. Lender may also require the transferee
to sign an assumption agreement that 1s acceptable to Lender and that obligates the transleree
to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.
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If Lender exercises the opiion to require mmmediate payment wtn full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice 1s given 1n accordance with Sectiion 15 wathin which Bormwcr_must
pay all sums secured by this Security Instrument. If Borrower f.'ails lo pay thesc sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further noticc or demand on Borrower.

BY SIGNING BELOW, Borrower accepts apépagrees to the terms and covenants contained 1n
this Adjustable Rate Rider. %

(Seal)
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