STATE OF ALABAMA )

SHELBY COUNTY )

THIS CONTRACT is entered into on ';épﬁé i?. o
By Jack Falletta, Patricia Falletta, Imogene W. Falletta

(vSeller"), and Lomax Pulpwood & Logging Inc.
("Purchaser") .

Seller, for and in consideration of the sum of
Thirty seven thousand nine hundred dollars and no cents
( & 37,900.00 ) paid by Purchaser, the receipt whereof is
hereby acknowledged, Seller hereby grants, bargains, sells

and conveys unto Purchaser all pine timber south and east
of the pink flagged line may be cut now standing on the
following described real estate (the "timber").

That part of the S 1/2 of Section 14, and that part of
the N 1/2 of the NE 1/4 Section 23, Township 22 North,

Range 13 East; as shown on the attached Exhibit "A"
together with the right of ingress, egress and regress for
Purchaser, its agents, servants, contractors, employees,
successors and assigns, over, across and along said lands,

for the purpose of cutting and removing the timber, the
parties hereto agree as follows:

1. The Sellers covenants with the Purchaser that it 18
free from all encumbrances unless otherwise noted, that

they have a good right to sell and convey the timber from

said land, and they will warrant and defend the Purchasers
right to cut and remove said timber from the above

described land against lawful claims of all persons.

2. Title to the timber shall revert to Sellers 1f any

of the timber is not removed from said lands on Or before
December 31, 2002.

3A. Purchaser shall provide and maintain at 1its
expense the following insurance protecting it, and the
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Sellers to extent of all indemnification obligations
hereunder, from claims arising out of or resulting from
Purchaser's operations hereunder.

(a) Workers' Compensation in statutory requirements
and Employer's Liability with limits of liability of not
less than One Hundred Thousand Dollars ($100,000.00) per
accident.

(b) Commercial General Liability including Blanket
Contractual Coverage, Broad Form Property Damage, and
Personal Injury, with not less than Five Hundred Thousand
Dollars ($500,000.00) general aggregate limit per policy
vear for bodily injury or property damage.

(¢) Business Automobile Liability covering owned,
hired, leased and non-owned vehicles, with not less than
Five Hundred Thousand Dollars ($500,000.00) combined
single limit for bodily injury or property damage per
occurrence.

(d) The polices of insurance shall be written on an
occurrence basis and shall include a provision for
severability of interest to the extent of any
indemnification obligations of Purchaser under this
Agreement. Prior to the commencement of the removal of the
timber, Purchaser shall furnish Sellers with certificates
of insurance providing evidence of the insurance required.
Such certificates shall provide for tem (10) days prior
written notice to Sellers of either cancellation or
material alteration of the above types or amounts of
insurance.

3B. The Purchaser agrees to protect, defend, indemnify
and hold the Sellers free and harmless from and against
any and all losses, claims, liens, demands, liabilities
and causes of action of every kind and character
including, but not limited to, the amount of any
judgments, penalties, interest, court costs and legal fees
incurred by the Sellers in defense of same, or arising in
favor of any party, occurring, or in anywise incident to,



or in connection with or arising directly or indirectly
out of the Purchaser's operations hereunder and caused by
any act or omission of the Purchaser, its agents and
employees and subcontractors.

4. The Purchaser, or its agents, employees or
contractors will remove from the Seller's property all
containers, paper, cans, bottles, cable or other manmade
debris they produce while removing this timber. All roads,
culverts, ROW's or fences will be left in as good
conditions as at the start of logging operations. No
painted boundary or line fence trees may be cut. Purchaser
shall conduct cutting, logging and all other operations
hereunder in a careful and workmanlike manner and in such
a way as not to unreasonably damage or destroy growing
timber not sold to the Purchaser, shall pay to Sellers
twice the agreed upon stumpage rate for timber not sold to
Purchaser that may be willfully or negligently cut,
damaged or destroyed by Purchaser or its agents, servants,
employees or contractors; not including, however
non-conveyed trees the removal of which is necessary for
the removal of the timber. Purchaser will comply with
Alabama Best Management Practices for 1993.

5. Sellers or their agent will be notified before
logging is begun and one week before logging is completed.
Representatives of Sellers will make periodic inspections
of cutting and logging operations hereunder during the
term of this contract, and Purchaser agrees, promptly upon
demand therefore, to correct any violations hereunder
which such inspections may disclose. Performance bond
shall be returned to Purchaser upon satisfactory
completion of cutting and removal operations or 1in the
event that any damage is done to the subject property by
Purchaser or his agents or assigns, part or all of bond
may be forfeited as liguidated damages.

6. All risks of loss or damage to the timber shall be
on the Purchaser from and after the date of this contract,



and no damage to or destruction of the timber shall
relieve Purchaser of any of its options hereunder.

7. Purchaser shall pay all severance and like taxes on
the timber and all ad valorem taxes on its machinery and
equipment on the land.

8. This contract and all the terms and provisions and
covenants hereof and all the rights, title, powers and
options herein contained shall be binding upon and shall
inure to the benefit of and the exercised by the
successors and assigns of the respective parties and the
Grantees and successors in title of the Sellers. Thas
contract and the rights, benefits, powers and privileges
hereunder may be assigned or transferred by either party
hereto, but no such assignment or transfer by Purchaser
shall release Purchaser from any of its obligations under
this contract.



In witness whereof, the parties hereto have executed
this contract on the day and year first written above.

Seller:
Jack Falletta

(Vred Jatberts—

Pdat/ricia A. Falletta

(itiace > (2. \TaPLEEF%

Imogene W. Falletta

Purchaser:
Lomax Pulpwood & Logging Inc
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EZHIRBRIT A"
LEGAL DELZORIPTION

PARCEL NO. 1.

Commance at the SW corner of Section 14, Township 21 South, Range 1 EBast; thence yun East
aleng the South line of said Section 14, a distance of 1725.03 feet to the Bast right of
way lipne of Alabama State Highway #145; therice turn an angle of 7% dearees 59 minutesg oo
vhe left and Tun along said right of way line a distance of 1235.28 feet to the point of
peginninag; thence continuge in the same direction along sald right of way line a distance
nf 90.09 feer Lo the P.C. of a right of way curve: thence continue along said right of way
rarve {(whose Delta angle is 23 degrees 04 minutes 46 seconds to the vight, radius is
3714.72 feer, rvangment distance isg 75%9.47 feey, length of are i1is 1498.34 feest}; thence turn
an anglsz of 14d degrees 5% minutes 14 seconds to the right from a tangent line of gaid
right of way curve and run South a distance of 1595.79% {eel; thende turn an angle of 104
degrees 00 minutes Lo the right and run a distance of 684.73 f{eelt to the point of
begiming. Situated in the NE 1/4 of the SW /4 and the SE 1/4 of the SW 1/4 of Section

141, Township 22 South, Range 1 East, Shelby Coualy, Alawama.

eRECEL NO. 3-A:

commence at the SWocorner of Section 14, Townghip 21 South, Range 1 East; thence run Eagh
along the Seuth line of gaid Section 14, a distance of 1775.03 feet to Lhe Bast right of
way iine of Alabama State Highway #14%; thence tura an angle of 75 degrees 53 minutes Lo
rhe lefr and yun MNorth along the Zast right of way line of saird Highway a distance of

L2y .29 faet; thence turn an angle of 90 degrees to the rignt and run a distance of 284 .73
Fewt to che point of beginning; thence continue in rhe same direction a distance of 400.07
feetr: thence turn an angle of 76 degrees 00 minutes to the rignt and rmia Scuth a distance
4 BR4 L IE feet Lo the pool line of lLaw Heserveoir contour iine glevation 337.00 feet;
rhense nurn an angle of 103 deqgrees 45 minutes to the right and run along said contour
Linne a4 disgtance of 85.12 feet; thencs turn an angle of 23 degrees 0B minutes to the right
and run along said contour line a disrance of 85.73 feet; thence turn an angle of 15
deqress 30 sinutes to the left and run along said contour line a distance of 100.0C feel;
rhence turn an agglie of 54 degrees 35 minutes 49 seconds to the right and run a digtance
of 590.73 feet to the point of beginning. Situated in the SE 1/4 of the 5W 1/4 of Section
4, Townghip 231 South, Range 1 Fast, Shelby Couniy, Alabama.

.
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commence at the Northwest Corner of the NW 1/4 of the SE 1/4 of said Cect Lon

i3, thence SouiheIly . and along thae Wagt 1ina of same, for A distance oL 482.c0
i had herein: thence Ccon-

_fﬁetipa.gha point of beginning of the property descril

tinue along. the last named course for a distance of 1900.93 feet ko the
Alabama Emwer:Campany’s normal waterlevel 2+ Dlevation 397.0; +hence along’
=aid’ Elevaticn in tae following described cOuUI=e. South 21© 00' East for a
distance of 325.0 feat: thence South 412 00' East for 4 digtance of 150.00

fppt; thence North 51° gf* East for 2 distance o©of 120.00 Iegt; ~hence North

2@ Q0" East for a distance of 170.00 feet: thence South Bgﬁ 00! rast for &

distance ©of 30.00 feet; thence South 8% 00'EBEast [or & distance 0L 120.00
font: fthence Naorth 35@ 30' East £or a distance of 230.00 feet: rhence South
c:@BG qo' last for =2 distance of 125.00 feet; thence gouth 25° 00° rast for a
—r3istance of 140.00 feet; +hence South 1720 00' East Fr a distance of 103.49
Afest tO a poilnt on the south line of said SEction 14; thenge run East along
i .aid South 1ine for a distance of 430.00 feeltd +he Southeast Corner of the
Zow 1/4 of the SE 1/4 of said spetion 14; thence TUll north along the East line
rrsof the 5W 1/4 of the SE 1/4 of said gection 14 for & distance oOf 035.00 feet:
™% +hence HWorth aC p0' West foI a digtance Of 290.00 femy; thence North 489 0G°
T duwest for a distance of 245.00 feet; thence North 82 30' West for a distance
_ ot 40.00 feet; thence Nortih 17¢ 30! East fny a distance of 215.00 fect;

¥ rhence lorth g0 00' West for a distance of 140.00 fect; thence workh 21° 007
" nge for 3 distance ~f 70.00 feet; thence worth 8Y 39 Tast for a dishance O
Lhenee

310.048 f=et; Fhence Horti 79 30" West for o distanue evh R%,0U0 Isets b

HOorti 148 00 West for a distapnce of 130.00 feet: thence North 539 G0 Weeh
fnr a distance of 75.00 feet; +hence North 48m 30 Wect for a distance cf 210.%
famt; “hence morth 420 a0t West for a distance of 13%.00 feet: rhence Norih
g20 30' West for a distance of 315.0C0 fapt: thence Horth 22C@ 00' East for &
distance OL 95,00 feetl; +hence North 1Y 00' East £or a distance of 110.00

feat; thence North 649 00 rast for 2 distance of 150.00 feet TO & point Cn
rhe Horth line of the NW 1/4 of the 5B 1/4 of caid Section 14; +hepnce HRorth
qgC 427 West along said North line fLor & distance of 648.63 feet; thence run
South 33@ 0g*' East foyr a distance of 224.80 feel; thence South 10 450 Last

For a dlstance aof 278.60 feet; +hence run

to the peint of heginning .
(SEE ATTACHED Ha O 1N CDEITINEATICEH .

tyad properly i« warranted {ree from all incumbrunces and agamnst any adyverie clnims, vhoepl A3 ctated abhove,
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