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MORTGAGE Loan §: 0016046823

DEFINITIONS

Words used in multipls sections of this document are dafined balow and other words ars dafined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instroment” means this document, which is dated Augquat 23zd, 2001
together with all Ridars to this document.

(B) "Borrower" s Russell B Stringer and Molly L Stringer, HUSBAND AND WIFE

Borsower is the mortgagor under this Security Instrument.
(C) "Lender" 1s PHH Mortgags Sarvioas

Lender i1 8 Oxganization
organized and existing under the laws of Naw Jersay
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Lender's address is 3000 Leadenhall Road Mount Laurel, MJ 08054

Lender is the mortgages under this Security Instrument.

(D) "Nots" mears the promisory note signed by Borrower aad detedAugust 23zd, 2001
The Note states that Borrower owes Lander Ninaty~Saven Thousand Nine Hundred Dellars
and Zaro Cants Dollars

(U.5 $97,900.00 ) plus intersst, Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than Septembar 1st, 2031

(E) "Property" means the property that is described below under the heading "Transfer of Rights i1 the
Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and zll sums due under this Security Instrument, plus interest,

(G) "Riders" means sll Riders to this Security Instrument that are sxecuted by Borrower, The fellowing
Riders are to be executed by Borrower {check box as applicable]:

[ Adjustable Rate Rider L_| Condominium Rides [_J Second Home Rider
E Balloon Rider __' Planned Unit Developmeant Rider 1-4 Family Rider
VA Rider | Biweekly Payment Rider Other(s) {specify]

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) a1 well as all spplicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments™ means all dues, fees. assessmants and other

charges that are imposed on Borrowar or the Property by s condominium association, homsowsners
association or vimilar organization.

(1) "Electronlc Funds Transfer" means any transfer of fonds, other than a tranusction originated by
check, draft, or similar paper instrument, which is initiated through an elsctronic terminal, telephonic
instrument, computer, or magnetic tape 30 a3 to order, instruct, or authorize a financial institution to debit
or credit an account, Such rerm includes, but is not limited to, point-of-sale transfers, auromated teller

machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers,

(K) "Escrow Items" means thoss items that ara deseribed in Section 3.

(L) "Miscellaneous Proceeds” means azy compensation, settlemant, award of damages, or procaeds paid
by any third party {other than insurance proceeds paid under the coveragas deseribed in Section 5) for: (i}
damage to, or destruction of, the Property; (i1} condemnation or other taking of a1l or any part of ths

Property; (iil} conveyanes in lieu of condemnation; or (iv) miscepreseatations of, or omissions as to, ths
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan,

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might bs amended from time to
time, or any additional or successor legislation or regulation that governs the same subject maftar. As used
10 this Security Instrument, "RESPA" refers to all requirements and restrictions that are 1mposed in regard

to a "federally related mortgage loan" even if the Loan does not qualify as a "federally relatad mortgage
loan™ under RESPA.
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(P) "Successor in Interest of Borrower” means any party that has taken titls to the Property, whethas of

not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performancs of Borrowar's covenants and agreements uader this
Security Inatrument and the Note. For this purpose, Borrower irrevocably mortgages, grants and
conveys to Lender, with power of sale, the following described property locsted in the
COUNTY of SHELBY :

[Type of Recording Jurisdiction] [Name of Re¢ording Jurisdiction]

Lot 703, according to the Survey of 0ld Cahaba Cedar Crest
Sector, as recorded in Map Book 24, Page 11, in the Probate

Office of Shelby County, Alabama.

Parcel ID Number: 58-13-4-20-1-003-003 which currently has the address of
309 OLD CAHARA TRAIL {Streat]
HELENA {City] , Alabama 38080 [Zip Cede)
("Propetty Addrens™): |

TOGETHER WITH all the improvements now or hereafter eracted on the propasty, and all

essements, appurtsnances, snd fixtures now or hereafter a part of the proparty, All replecements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estats haraby convayed and hes
the right to grant and convey the Property and that the Property is unencumbased, except for encumbrancas
of record. Borrower warrants and will defend generally the title to the Proparty against all claims and
demanda, subject to any encumbrances of racord,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
propesty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evideaced by the Note and any
prepayment charges and late charges due under the Note. Bosrower shall also pay funds for Escrow: Iterms
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

curreacy. However, if any check or other instrument recsivad by Lander as pa under the Nots or this
b ot bk néé
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Security Instrument is returned to Lender unpaid, Leader may require that any or all subsequant payments

due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank chaeck, treasurer's check or
cashier's chack, provided any such check in drawn upon aa institution whose deposits are insured by a

federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other Jocation as may ba designsted by Lender in scoordance with the notice provisions ia Section 13
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prajudice to its rights to refuse such payment or partial
payments 1n the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due dats, then Lender need nor pay
interest on unepplied funds, Lender may hold such unepplied funds until Borrowsr makes payment to bring

the Loan current. If Borrower does not do 30 within a reasonable period of time, Lander shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied fo the outstanding
principal balance under the Note immediately prior to foreclosurs, No offiet or claim which Borrower
might have now or in the future againat Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreaments securad by this Security
[astrument,

Z. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) intarast
dus under the Note; (b) principal dus under the Note; (c) amounts dus under Baction 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any rematiung amounts
shall be applied first to late charges, senond to any other amounta due under thiz Security Tnstrument, and
then to reduce ths principal balance of the Nots,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes 2
sufficient amount to psy any late charge due, the payment may be applied to the delinquent payment and

the late charge. If more than ons Paricdic Payment is outstanding, Lender may apply say payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any axcess exists after the payment is appliad to the full paymeant of otia ot
more Periodic Payments, such exzess may be spplied to any late charges due., Voluntary prepayments shall
be applied firat to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or changs ths smount, of the Pariodic Payments,

3. Funds for Escrow Hems. Borrower shall pay to Lendar on the day Periodic Payments are dus
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for! (a) texes and assessments and other items which can sttain priosity over this Security [nstrument as &
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any: (c;
premiums for any and all insrance required by Lender under Section 5; and {d) Morteage Insurance
premiums, if any, or any smms payebls by Borrower to Lender in lieu of the paymsnt of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require thai Community
Associstion Dues, Fees, and Assessments, if any, be ssicrowed by Borrowsr, sand mch dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lander all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Itams unless Landat waives
Borrowet's obligation to pay the Funds for any or all Escrow ltams, Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Itams at any time. Any such waiver may only be
1n wrifing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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dus for any Escrow Items for which payment of Fuads has bean waived by Lendsr and, if Lender requires,

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Bortower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agresment contained in this Security Instrument, as the phrase "covenant and agreamant”
18 used in Section 9. If Borrower is obligated to pay Escrow Hems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Leader ezy such
amount. lender may revoke the waiver a3 to any or all Escrow Items at any time by a notice given in

accordance with Section 15 and, upon such revocation, Borrower shall pay to Lander a!l Funds, and in

such amounts, that are than raquired undar this Saction 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time sperified under RESPA, and {(b) not to axceed the maximum amount a landar can

require under RESPA, Lender shall estimate the amount of Funds dus on the basia of current data snd

reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law

The Fuads shall be held in an lastitution whoss deposits ase insured by a fedsral agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
ipecified under RESPA, Lender shall not charge Borrower for holding and applying the Funds, snnually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrowey interast on the
Funds and Applicable Law permits Lender to make such a charge. Unlass an agreement 13 made in writing
or Applicable Law requires interest to bs paid on the Funds, Landar shall not be required to pay Borrowet
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual actounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there i3 a shortage of Funds held in escrow,

a1 defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borsowsr ahall pay fo

Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there i3 a daficiency of Funds held in escrow, as defined undar RESPA, Lender shail

notily Borrowsr as required by RESPA, and Borrower shall pay to Lendsr the amount necessary to maks
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in “ull of all sums secured by this Security Instroment, ender shall promptly refund
to Borrower any Funds hsld by Lender,

4. Charges; Liens. Botrrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or

ground rents on tha Property, if any, end Community Association Dues, Fasa, ard Assesaments, |f any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Saction 3,
Borrower shall promptly discharge any lien which has priotity over this Security Instrument unless

Borrower: (a) agress in writing to the payment of the obligation sacured by the lien in & manner acceptabls
to Lender, but only 30 long as Borrower is performing such agreament; (b) contests the lien in good faith

by, or deiends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to

prevent the anforcement of ths lien while thoss procesdings are peading, but oaly until such procaadings
are cogcluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating

the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lian
which can sitain prierity over this Security Instrument, Lendsr may give Borrowsr a notice identifyiag tha
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lien, Within 10 days of the date on which that notice is given, Borrower shall satiafy the lien or taks one or

more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate tax verification and’or

raporting service used by Lender in connaction with this Loaa,

3. Property Insurance. Borrowar shall keep the improvements now exiating or hereafter eracted on
the Property insured againat loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of

the Loan, The insurance carrier providing the inrurance shall be chosen by Borrower subjact to Laader's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may

require Bofrower to pay, in connection with this Loan, either: (a) a one-time charge tor flood zone
determinstion, certification and tracking services; or (b) a one-time charge for flood zone datermination
and certification services and subsequent charges each time remappings or similar changas occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the

payment of any fees imposed by the Federal Emergency Managemsnt Agency in conasction with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described shove, Lander may ohtain insurance
coverage, at Lencer's opiion and Borrower's expense. Lendsr is under no obligation to purchase sny
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or mig ht
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage then was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender undar this Section 5 shall
becoms additional debt of Borrower secured by this Security Instrument, These amouats shall bear intersst

at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renswals of such policiss shall be subjsct to Lender's
right to disapprove suzh policies, shall include a standard mortgage clavse, and shall name Lender as

morigagee and’or as an additional loss payee. Lender shall have the right to hold the policies and renewal

certificates, If Lender requiras, Borrower shall promptly give to Lendar all receipts of paid premiums snd
renewal notices, If Borrower obtains any form of insurance coverage, not otherwise required by Leader,

for damage to, or dastruction of, the Property, such policy shall include a standard mottgage clause and
shall name Lender as mortgagee and/or s an additional loss payee.

In the event of loss, Borrower shall give prompt gsotice to the insurance carrier and Lender. I ender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwisa agrae
in writing, agy inmrance proceeds, whether or not the underlying iasurance was required by Leader, shall
be applied to restoration or repair of the Propersty, if the restoration or repair is aconomically feasible and
Lender's security it not lessened. During such repair and restoration period, Lender shall hava the right to
hold such insurance procseds until Leader has had an opportunity to iaspsct such Property fo ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single paymert or in a series

of progress paymeats as the work is completed. Unless an agreament is made in writing or Applicable Law
requires interest to be paid on such insurance proceseds, Lender shall not be required to pay Botrrower any

interest or earnings on such procaeds. Fees for public adjusters, or other third parties. retained by
Borrower shail oot be paid out of the insurance proceads and shall be the sole obligation of Borrower, If
the restoration of fepair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then dve, with
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the excem, if any, paid to Borrowsr. Such insurance procesds shall be spplied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance
cleim and related matters. If Borrower does not respond within 30 days o & notice from Lerder that ths
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigas to Lendsr (a) Borrowar's rights to any insurancs
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to sny rafund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the

coverage of the Property. Lender may use the insurance proceads either to repair or restors the Propetty or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then dus.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrowar's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least ona year after the date of occupancy, unless Lender

otherwise agrees in writing, which conssnt shall not be unrsasonsbly withheld, or unless axtenuating
circumatances exist which are bayond Borrowar’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, dammge or impair the Property, allow the Property to dateriorate or commit waste on {hs
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due 1o its condition. Unless it is
defermined purmusat to Section $ thet repair or restoration is not economically feasible, Borrower saall
promptly repair the Property if damaged to avoid further deterioration or damaga. If insurance o
condemnation proceeds are paid in connection with damage to, or the taking of, the Proparty, Borrower
shall be rarponsible for repeiring or restoring the Property only if Lender has relsssed proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single paymeat or in & series of
progresy payments as tha work is completed. If the insurance or condemnation proceads are not sufficient

0 repair or restore the Proparty, Borrower is not relieved of Borrower's obligation for the completion of
wich repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has

reasonable cause, Lender may inspect the interior of the improvements oa the Property. Laader shall give
Borrower notice at the time of or prior to such an interior inspection specafying such reasonable causs,

8. Borrower's Loan Applicaton. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or enfities acting at the direction of Borrower or with Borrowar's
knowledge or consent gave materially false, misleading, or inaccurate information or statements ‘o Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations iaclude, but are not limited to, reprssentations coacerning Borrowser's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(8) Borrowar fails to perform the covenants and egreements contained in this Security Insirumeant, (b) there
11 2 legal proceeding that might significantly affect Lendar'y interest in the Property and/or rights undar
this Security Instroment (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, fof
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws of
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever i3
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security

Instrument, iacluding protecting and/or asressing ths value of the Property, and securing and/or repairing
the Property. Lendat's actions can include, but are not limited to: (a) paying any sums secured by a lien

which has priority over this Security Instrument; (b) appearing in court; and (¢} paying reasonable
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attornays’ feas to protect its intereat in the Property and/or rights under this Security Instrument, including
its secused position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to meke repsirs, changs locks, replace or board up doors aad windows, drain water
from pipes, sliminats building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not

under any duty or obligation to do so. It is agteed that Lender incurs no lability for not taking any o1 all
actions authorized undar this Section 9,

Any amounts disburaed by Landar under thia Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge uvnless
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. 1f, for any reason,
the Mortgage Insurance coverage required by Landar ceases to ba available from the mortgage insurer that
previously provided such inmrance and Botrowss was required to make sepasately designated paymaents

toward the premiums for Morigage Insurancs, Borrower shall pay the premiums raquired to obtain
coverage substantially equivalent 1o the Mortgage Insurance previously in effect, at a cost substantially

equivalent to the cost to Borrower of the Mortgage Insurance praviously in effect, from an altarnate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage 13 not
available, Borrower shall continue 1o pay to Lender the amount of the separately designared paymants that
were due when the insurance covarage ceated to be in effect, Lander will accapt, use and retain thess
payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan iy ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Leader can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the pariod thar Lender requisas)
pfO‘!«'id!j‘ en inwucer selected by Lender sgein becomes available, i obtained, and Leads: requires
separately demgnated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately desi gnated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maiutain Mortgage Insurance in effect, or to provide a non-refundable loss reserve. until Lender's
raquirsment for Mortgags Insurance ends in accordancs with any written agrasment bstweasn Borrowsr and

Lender providing for such termination or uatil termination in required by Applicabls Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimbursea Lender {or any entity that purchases tha Note) for certain losses it

may iacur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evajuate their total risk on all such insurance in force from time to time. snd may
enter into agreements with other parties that share or modify their risk, or raduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) 1o
thess agreasmeats. These agresments may raquire the mortgage insurer to make aymants Ling any sourcs
of funds that the mortgage insurer may have available (wgich aqay include funt?l obtained from Morigage

Insurance premiums).

As a result of these agreements, Lender, any putrchaser of the Nots, another 1nsurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrowssr's payments for Mortgage Insurancs, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement

provides that an affiliate of Lender takes a share of the insurar's riak in exchange for & shars of the

premiums paid to the insurer, the arrangemeat is often termed "captive reinsurance.” Further:

() Any such agreements will not affect the amwunts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amouut
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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~ (b) Any such agreements will not affect the rights Borrower has - If any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may incude the right to recelve certaln disclosures, to request and obtaln cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to recelve a

refund of any Mortgage Insurance premivms that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellameous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
asssgned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Mixcellansous Proceeds
ustil Leader has had an opportunity to inspect such Property to ensure ths work has baen complsted to
Lender's satistaction, provided that such inspection shall be underteken promptly. Lender may pay for ths
repairs and restoration in a single disbursement or in a series of progress payments as tha work is
completed. Unless an agreement is made in writing or Applicabls Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or sarnings on such

Miscelisneous Proceeds. If the restoration or repair Is sot sconomically fansible or Landss's 1ecurity would
be leasened, the Miscellaneous Proceeds shall be applied to tha sums secured by this Security lnstrument,

whsther or not then dus, with the sxcess, if any, paid to Borrowsr, Such Miscellaneous Proceeds shal] be
spplisd in the order provided for in Saction 2.

In the event of a total taking, destruction, or loss in value of the Proparty, the Miscellansous
Procesds shall be applied to the mums secured by this Sscurity Instrument, whether or not then dus, with
the exceas, if any, paid io Borrower,

[n the avent of a partial taking, destruction, or loss in value of the Property in which the fair market
valus of the Proparty immediately befors the partial taking, destruction, or los in value it aqual to or
greater than the amouat of the sumia aecured gy this Security Instrument immadiataly bafura‘a:a partial
taking, destruction, or loss in value, unless Borrower and Lender othenvise agree in writing, the aums
secuted by thia Security Instrument shall be reduced by the amount of the Miscellaneous Proceads
multiplied by the following fraction: (a} the total amount of the suma secured imimediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss ia valus. Any balence shall be paid to Borrowe:.

In the avent of a partial taking, destruction, or loss in value of the Property in which the fair markat
value of the Property immadiately before the partial taking, destruction, or loss in value is lass than the
amount of the sums secured immediately befors the partial teking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applizd to the sums
securad by this Security Instrument whather or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the

Opposing Party (as dafined in the next sentence) offers to make an sward to 1attis 8 claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized

to collect and apply the Miscellaneous Proceeds either to restosation or repair of the Property o1 to the
sumi secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in

regard to Miscallaneous Procesds.
Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's

intereat in the Property or rights under this Security Instrument, Borrower can cure such a default and. if
sccalaration has occurred, reinstate sy provided in Section 19, by causing the action or procesding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material

impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairmant of Lender’s intereat in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall ba

applied i:n the order provided for in Section 2.
'wﬂ@ | 71’_,4.&
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extanstlon of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not opsrate to release the lability of Borrower
or any Successors in Intersst of Borrower, Lender shall not be required to commanca procesdings againat
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortizahion of the sums secured by this Security Instrument by reason of any demand made by the onginal
Borrowsr or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Leadar's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or {n amounts las than the amount than dua, shall not ba s walvar of o
precluda the exercise of any right or ramedy,

13, Joint and Beveranl Liability; Co-signers; Successors and Assigns Bound. Borrowsr covenants

and egrees that Borrowar's obligations and Hability shall be joint and ssveral. However, any Borrowar whe
co-signs this Security Instrument but doea not execute the Nots (a "co-signer™): (a) is co-signing this
Security Instrument only to mortgags, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modiiy, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without tha
co-31gNer’a consent.

Subject to the provisions of Section' 18, any Successor in Intzrest of Borrower who assumes
Borrower's obligations uader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrowar shall not ba released from
Borrower'a obligations and liebility under this Secority Instrument unless Lender agrees to such release in

writing, Ths covensnts and agreements of this Security Instrument shall bind (except es provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defsult, for the purpose of protacting Lendar's intersst in the Property and rights under this
Security Instrument, including, but not limited to, attornays' fees, property inspection and valustion fees.
[n regard to any other fees, the absence of express authority in this Security Instrument to charge 2 specific
fee to Borrower shall not be construed as a prohibition on the charging of zuch fee. Leader may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan ix subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collectsd or to ba collscted in connsction with the Loan sxcead the

permitted limits, than: () any mch loan charge shall ba reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceedad permittad
limits will be refunded to Borrowsr. Leuder may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a

prepayment charge is provided for under the Nots). Borrowsr's scceptance of any such rofund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharga.

15. Notices. All notices givan by Borrower or Lender in connection with this Security Instrument
must be in wnting. Any nofice to Borrower in connection with this Security lustrument shal! be deemad to
have been given to Borrower when mailed by first class mail or when actually deliverad to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall bae the Property Address

unless Borrower has designsted a mbstitute notice address by sotics to Lender, Borrowsr shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's

change of address, then Borrower shall only report a change of address through that spacified procedure,
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be giveu by delivering it or by mailing it by first class mail to Lender's address
stated hersin unless Lender has designated another addrems by notice to Borrowsr, Ay notice in
connection with this Security Instrumaat shall not be desmed to have besr given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required urder Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

[nstrument,
p
ribe L0 USAS
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16. Governing Law; Severability; Rules of Construction. This Sacurity Irstrument shall be
governed by federal law and the lew of the jurisdiction in which the Property i located. All rights end
obligations contalned in this Security Instrument are subject to any requirsments and limitations of

Applicable Law. Applicable Law T;]‘] t axplicitly or implicitly allow the parties to agres by contract or it
might be silent, but such silence a not be construed as s prohibition against agreement by contract. Ia

the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrumant or the Note which can be

given effect without the conflicting provision.

As used in this Security Instrument; (8) words of the masculine gander shall mean aad include
corrasponding neuter words or words of the feminine gender; (b) words in the slngulsr shall mean and
include the plursl and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Tranafer of the Property or a Beneflclal Interest In Borrower. As used in this Section 18,
"Interest in the Property” means any legal ot beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed. contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Bonower
is not a natural person and a beneficial interest in Borrower i3 sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secursd by this Security
Instrument, However, this option shall not be exsrcised by Lender if such exerciss {3 prohibitad by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provids a period of ot less than 30 days from the date the notice is given in accordance with Saction 18
within which Borrower must pay all sums secured by this Security Iastrument, If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstats Alfter Acceleration. If Porrowsr mests certaln coaditions,
Borrowsr shall have the right to havs enforcemant of this Sscurlty Iastrument dlicontinued at any time
prior to the earliest ofi (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enfosrcing this Security Instrument. Thoss
conditions ars that Borrower: (s) pays Lender all mums which then would be due under this Security
Instrument and the Nots a1 if no acceleration had occurred; (b) cures any dafauit of any ather covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fess, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under thia Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lander's interest in the Property and
rights under this Security lastrumeat, and Borrowesr's obligation fo pay the sums secured by this Security
Instrument, shall continue unchanged. Landar may require that Borrower pay such relnitatamant sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order: {c)
certified check, bauk check, treasuter’s check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity: or (d) Electronic
Funds Transfer. Upon reinstaterasnt by Borrower, this Sscurity Instrument and obligations securad hereby
shall remain fully effactive s if no ecceleration had occurred. Howsver, this right to reinstate shall not
apply in the case of acceleration under Section 18,

20, Bale of Note; Change of Loan Bervicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the eatity (known as the "Loan Servicer”) that collests
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
ons or ©ore changes of the Loan Serviosr unralated to a sals of the Note, If there is a change of ths Loan

Servicer, Borrower will be given written notice of the changs which will state the name sud addrens of ths
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires ia connection with a notice of tranafer of serviciag. If the Nots Is sold and thersafter the Loaa it
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Setvicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the membar of a class) that arises from the other party's actions pursuant to this
Security Instrument or that allages that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 135) of such atleged breach and afforded the
other party hereto a reasomable period after the giving of such nofice to take corrective action. I
Applicabls Law provides s time period which must elapse befors certain action can be tsken, that time
period will be deemed to be reasonable for purposes of this paragraph. Ths notics of acceleration and
opportunity to cure giver to Borrower pursuant to Section 22 and the notice of acceleration given to

Borrower pursuant to Section 18 shall be deemed 10 satisfy the notice and opportunity to teke corrective
action provisions of this Section 20. |

21. Hazardous Substances. As used in this Section 21: (3) "Hazardous Substances® are ‘hosa
substances defined as toxic or hazardous substences, pollutants, or wastes by Eavironmaatal Law sad tha
following substances: gasoline, kerosens, other flammable or toxiz petrolsum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials:
(b) "Environmental Law" means federal laws and laws of the jurisdiction where. the Property in located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response

sction, remedial action, or removal action, ms defined in Environmental Law! and (d) an "Environmental
Condition" means » condition that cen cause, contribute to, or otharwise triggsr en Eanviroameate!
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Eaviroamental
Law, (b) which creates an Environmaeatal Condition, or (¢) which, due to the pressncs, use, or releass of &
Hazardous Substancs, creates a condition that adversely affects the value of the Proparty. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantitias of
Hazardous Substances that are generally recognized to be appropriate to normal residential nses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other ection by any governmental or regulatory agency of private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any
Environmental Condition, including but not limited to, any spilling, lesking, discharge, release or threat of
release of any Hazardous Substance, and (c) eny condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is nofified

by ssy governmental or regulatory authority, or any private party, that any removal or other remadiation
of any Hezardous Substance sffecting the Property i1 nscessary, Borrower shall promptly take all nacersary

remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanp.
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NON-UNIFORM COVENANTS, Borrowss and Lendsr further covenant and agres as follows!

22. Acceleration; Remedles. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agresment In this Becurity Instrument (but not prior
to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(7) the default; (b) the action required to cure the default: () a date, not less than 30 days from the

date the notice Is given to Borrower, by which the default must he cured; and (d) that fallure to cure
the defavlt on or before the date specified in the notice may result in acceleration of the sums secured

by this Security Instrument and sale of the Property. The notice shall further Inform Borroser of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of

A defavit or any other defense of Borrower to acceleration and sale. If the default is not tured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of

all sums secured by this Security Instrument without further demand and may invoke the power of
sile and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all

expenses Incurred In pursuing the remedles provided In this Sectlon 22, Including. but not limited to,
reasonable attorneys' fees and costs of title evidence,

If Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in Bectlon 15. Lender shall publish the notice of sale once a week for thres
consecutive weeks in a newspaper published in SHELRY
County, Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the
frort door of the County Courthouse of this County. Lender shall dellver to the purchuser Lender's
deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of the sale shall he applied in the following order: (a) to all

expenses of the sale, Including, but not limited to, reasonable attorneys' fees; (b) to all sums secured
by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23, Release. Upon paymeat of all sums secured by this Security Instrument, Lender shall release this

Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the

charging of the fes i1 permitted under Applicable Law,

24. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishas al]

rights of curtesy and dowsr in the Property,
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BY SIGNING BELOW, Borrowar accepts and agrees 1o the terms and covesants coatainsd in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

Witasises:

& iP5

Q-BMIJ (OO08 }

(Seal)

Russell B Stringer -Bomrowet
19l B IUn gt s

Melly L Atfinger -Bomowes

(Seal) (Seal)
Berpower .Bmm:
(Seal) (Seal)
-Borrowes -Bomrower
(Seal) (Seal)
-BEI‘I'UW!I .nmm:
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BTATE OF ALABAMA, sSHELRY County ss:

On this 23xd
Chris Smitherman

a Notary Public in and for said county and in said state, hereby certify that , Russall T Stxringar,
Mally L Stringar

day of August, 2001 VI,

L

whose name(s) is/are signed to the foregoing conveyance, and who is/are known to me, acknowledged

before ms that, being informed of the contents of the conveyance, he/she/they executed the same

voluntarily and as his/heritheir act on the day the same bears date.
Given under my hand and seal of office this 23»d

o,

day of Augunt

< oY ,5 / s |
'l?[ 1 /\ !.-‘F —

Notary Pubiis

My Commission Expires:

Prepased By! |
Gary Hird, PHH Mortgage Sarvicms
3000 Landanhall Road Mount Laurml, ¥J Q8084

+ X 72U GA
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