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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined baelow and aother words are defined in Sections 3, 11, 13, 18 20
and 21. Certan rdes regading the ussge of words used in this document are aso provided in Section 16.

(A) “Security I ngtrument” means this document, which is dated June 25, 2001 , together with Al

Riders to this document.
(B) “Borrower” is LEWIS F. OWENS, husband and ANITA F. OWENS, wife

Borrower 1s the mortgagor under this Security |nstrument,

(C) “Lender” is New South Federal Savings BRank ,
tenderisa Federally Chartered Savings Bank organized and existing under
thelawsof The United States Of America . Lender’'s address is
210 Automation Way, Birmingham, Alabama 35210

. Lender is the mortgagee under this Security | nstrument.

(D) “Note”’ means the promissory note sgned by Borrower and dated June 25, 2001 . The Note
states that Borrower owes L.ender Two Hundred Seventy-Five Thousand Dollars And 00/100
Dollas{US. $ 275,000.00 ) plusinterest. Borrower has promised

to pay this debot in regular Period c Payments andtopay thedelt inful not later than  July 1, 2031

(E) “Property” means the property that is described bdow under the heading ' Transfer of Rights in the Property.”

(F) “Loan” means the delxt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and dl sums cue under this Security Instrument, plus interest,

(G) “Riderg’ means dl Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check bax as applicadel:

Adjiustsble RateRider [ ] Condominium Rider ] Second Home Rider
Baloon Rider | ] Planned Unit Deve opment Rider kx| Other(s) [specify]
COMPLIANCE RIDER
1-4 Family Rider Biweekly Paymert Rider
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(H) *“Applicable Law” means dl controlling applicable federa, state and local stautes, reguations, ordinances and
administrative rules and orders (that have the effect of law) aswell as dl aoplicable find, non-appedable judicd opinions
(1) “Community Association Dues Fees and Assessments’ means al dues, fees, assessments and other charges tha ae
imposed on Borrower or the Property by a condominium assodi ation, homeowners association or S milar organizaion.

(J) “Electronic Funds Trandfer” means any trander of funds, other than a transaction orignaed by check, draft, or
smilar paper instrumernt, which is initiated through an dectronic termind, tdephonic instrument, computer, or magnetic tape
SO as to order, instruct, or authorize afinanad institution to debit or credit an account. Such term indudes, But is not limited
to. pont-of-sde tranders astomated teller machine transactions, trandfers initiated by tdephone, wire tranders and
automated dearinghouse transfers

(K) “Escrow Items’ means those items that are described in Section 3.

(L) “Miscellanecus Proceeds’ means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds pa d under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or ather teking of dl or any part of the Property: (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the va ue and/or condition of the Property.

(M) “Mortgage | nesurance” means insurance protecting Lender aga nst the nonpayment of, or default on, the Loan.

(N) “Periodic Payment” means the regularly schedded amount due for (i) principd and interest under the Note plus
({ii) any amounts under Section 3 of this Security | nstrument.

(O) “BESPA” meansthe Red Estate Sattlement Procedures Act (12 U.S.C. §2601 seq.) and its implementing regu ation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any addittond or successor legdation
or regulation that governs the same subject matter. As used in this Security I nstrument, “RESPA” rdfers to dl requirements
and restrictions that are imposed in regard to a ‘federdly reated mortgage loan” even if the Loan does not qudify as a
“tederdly rd aed mortgage loan” under RESPA.

(P) ‘““Successor in | nterest of Borrower’” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obli gati ons under the Note and/or this Security | nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security | nstrument secures to Lender: (i) the repayment of the Loan, and d| renewds, extensions and modifications of
the Note; and (i) the perfarmance of Borrower's covenants and agreements under this Security | nstrument and the Note For

this purpose, Borrower irrevocably mortgages, grants and conveys to Lender, with power of sde, the following described
property located in the COUNTY of SHELBY -
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

See attached Exhibit "A" for legal description.

which currently hasthe addressof 1511 MISSION HILLS ROAD
[Street]

ATLABASTER , Alabama 35007 (““Property Address”):
[City] [Zip Code]

TOGETHER WITH dl the improvements now or herediter erected on the property, and dl easements gopurtenances,

and fixtures now or heredfter a part of the property. All replacements and additions shdl aso be covered by this Security
| nstrument. All of the foregoing Isreferredto in this Security | nstrument as the "'Property.”
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BORROWER COVENANTS that Borrower is lawfuly sased of the estate hereby conveyed and has the rigtt to grant
and corvey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generdly the title to the Property against dl dams and demands subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comhines uniform oovenants for nationd use and non-unform covenants with
limited variations by jurisdiction to congtitute a unif orm security instrument covering red property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree asfollows

1. Payment of Principal, Interest, Escrow |tems Prepayment Charges and Late Charges Borrower shal pay
when due the principd of, and interest on, the delxt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shdl aso pay funds for Escrow |tems pursuant to Section 3. Payments due under the Note and this
Security |nstrument shal be made in U.S. currency. However, if ay check or other instrument recaived by Lender as
payment under the Note or this Security | nstrument is returned to Lender unpad Lender may require that ay or dl
subsaquent payments due under the Note and this Security 1nstrument be made in one or more of the following forms, as
sd ected by Lender: (3 cash; (b) money order; (0 certified check, bank dheck, treasurer’s check or cashier's check, provided
ary such check is drawvn upon an institution whose deposits are insured by a federd agency, instrumentaity, or entity; or
(d Electronic Funds Transfer.

Payments are deamed received by Lender when recaived a& the location designated in the Note or & such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or
partid payment if the payment or partid payments are insuffident to bring the Loan current. Lender may accept ay payment
or patid payment insufficient to bring the L.oan current, without waiver of any rights hereunder or preggudice to Its rights to
refuse such payment or partid payments in the future, but Lender is not obligated to goply such payments at the time such
payments are accepted. |f each Periodic Payment is goplied as of its scheduled due date, then Lender need not pay interest on
ungpplied funds Lender may hold such unaoplied funds until Borrower makes payment to bring the Loan current. |f
Borrowes does not do so within areasonable period of time, Lender shdl elther apply such funds or return them to Borrower.
if noat goplied earlier, such funds will be gpplied to the outstanding principd bdance under the Note immediatdy prior to
foreclosure No offset or dam which Borrower might have now or in the future aganst Lender shdl rdieve Borrower from
miaking payments due under the Nate and this Security I nstrument or performing the covenants and agreements secured by
this Security | nstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, dl payments accepted
ad applied by Lender shal be goplied in the following order of priority: (a) interest due under the Note; (b) principad due
under the Note; (¢) amounts due under Section 3. Such payments shdl be aoplied to each Periodic Payment in the order in
which it became due Any remaning anounts shal be applied first to late charges, second to any other amounts due under
this Security | nstrument, and then to reduce the principd bd ance of the Note.

|f Lender receives a payment from Borrower for a ddinguent Periodic Payment which includes a sufficent amount to
pay avy late charge due, the payment may be goplied to the delinquent payment and the late charge. |f more than one Periodic
Payment is outstanding Lender may aoply any payment received from Borrower to the repaymeant of the Periodic Payments
if, and to the extent that, each payment can be pad infull. To the extent that anwy excess exists d ter the paymert is gopltied to
the full payment of one or more Periodc Payments such excess may be gpplied to any iate charges due Voluntary
prepay ments shadl be applied first to aw prepayment charges and then as described in the Note

Any applicaion of payments insurance proceeds, or Miscallaneous Proceeds to prinapa due under the Note shall not
extend or postpone the due date, or change the amount, of the Penodic Payments

3. Funds for Escrow ltems Borrower shdl pay to Lender on the day Periodic Payments are due under the Nate
until the Note is padin full, asum (the *‘Funds”) to provide for payment of amounts duefor: (3 taxes ad assessments and
other items which can atan priority over this Security |nstrument as a lien or encumbrance on the Property: (b leasehad
payments or ground rents on the Property, if any; (c) premiumsfor any and dl insurance required by Lender under Section 5
and (d) Mortgage | nsurance premiums, if any, or ary sums payable by Borrower to Lender in lieu of the payment of
Mortgage [nsrance premiums in accordance with the provisions of Section 10. These items are cdled “Escrow [tems” At
orignation or & any time during the teem of the Loan, Lender may reguire that Community Association Dues, Fees ad
A ssessmants, If any, be escrowed by Borrower, and such dues, fees and assessments shdi be an Escrow [tem. Borrower shd |
promptly furnish to Lender al notices of amounts to be pad under this Section. Borrower shdl pay Lender the Funds for
Escrow Items unless Lender waves Borrower’s adoligation to pay the Funds for any or dl Escrow [tems Lender may wave
Borrower’s obligation to pay to Lender Funds for any or dl Escrow Items a any time. Any such waiver may only be in
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writing. 1n the evert of such waiver, Borrower shdl pay directly, when and where payable, the amounts due for any Escrow
ltems for which payment of Funds hes been waived by Lender and, if Lender requires, shdl furnish to Lender reca s
evidencing such payment within such time period as Lender may require Borrower’s obligation to make such payments and
to provide receipts shdl for al purposes be deemed to be a covenant and agreement contained in this Security | nstrument, as
the phrase "‘covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to
awaver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shail then be ohligated under Section 9 to repay 10 Lender any such amount. Lender may
revoke the waiver as to any or dl Escrow Items a any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shal pay to Lender dl Funds, and in such amounts, that are then required under this Section 3.

Lender may, a any time, collect and hold Funds in an anount (8 suffiaent to permit Lender to goply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a tender can require under RESPA. Lender shdl
estimate the amount of Funds due on the basis of current data and ressonade estimates of expendtures of future Escrow
|tems or otherwise in accordance with Applicebie Law.

The Funds shdl be hald in an institution whose deposits are insured by a federa agency, instrumentaity, or entity
(induding Lender, if Lender is an institution whose deposits are so insured) or in any Federd Home Loan Bank. Lender shdl
aonly the Funds to pay the Escrow |tems no |ater than the time specified under RESPA. Lender shal not charge Borrower for
holding and aoplying the Funds, annudly andyzing the escrow account, or verifying the Escrow 1tems, unless L ender pays
Borrower interest on the Funds and A pplicable Law permits L ender to meke such a charge. Unless an agreement ismade in
writing or Applicable Law requires interest 10 be paid on the Funds, Lender shal not be required to pay Borrower any interest
or eanings on the Funds Borrower and Lender can agree in writing however, that interest sha! be pad on the Funds
L ender shdl giveto Borrower, without charge, an annud accounting of the Funds as required by RESPA.

If thereis asurplus of Funds hdd in escrow, as defined under RESPA, Lender shal account to Borrower for the excess
funds in accordance with RESPA. I there is a shortape of Funds hdd in escrow, as defined under RESPA, Lender shdl
notify Borrower as required by RESPA, and Borrower shd! pay to Lender the amount necessary to make up the shortage 1n
aocordance with RESPA, but in no more than 12 monthly payments | there is a deficiency of Funds hdd in escrow, as
defined under RESPA, Lender shdl notify Borrower as recuired by RESPA, and Borrower shd| pay to Lender the anount
necessay to make up the defidency in accordance with RESPA, but in no more than 12 monthly payments

Upon payment in full of dl sums secured by this Security Instrument, Lender shal promptly refund to Borrower any
Funds held by Lender.

4. Charges Liens Borrower shdl pay dl taxes, assessments charges fines and impositions atributable to the
Property which can attain priority over this Security | nstrument, leasehold payments or ground rents on the Property, if any,
and Community Associaion Dues, Fees and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shdl promptly discharge any lien which has priority over this Security | nstrument unless Borrower: (3 agrees
in writing to the payment of the obligation secured by the lien in a manner acceptaide to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of thelienin,
legd proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedngs ae
pending but only until such proceedings are conduded, or (¢) secures from the holder of thelien an agreement satisf actory 1o
| ender subordinating the lien to this Security Instrument. |f Lender determines that any pat of the Property is subject to a
lien which can attain priority over this Security | nstrument, LLender may gve Barrower a notice identifying the lien. Within
10 days of the date on which that notice is gven, Borrower shd! satisfy the lien or take one or more of the actions st forth
above inthis Section 4.

L ender may recuire Borrower to pay a one-time charge for ared estate tax verification and/or reporting service used by
L_ender in connection with this L oan.

5. Property Insurance. Borrower shdl keep the improvements now existing or heresfter erected on the Property
insured againgt loss by fire hazards included within the term *'extended coverage,” and aw other hazards including but not
limited to, earthguakes and floods, for which Lender requires insurance This insurance shdl be mantaned in the anounts
(induding decksctible levels) and for the periods that Lender requires What Lender requires pursuant to the preceding
sentences can change during the term of the Loan The insurance carrier providing the insurance shdt be chosen by Borrower
subject to Lender’s right to disggorove Borrower’s chaiog, which right shdl not be exercised unreasonably. Lendar may
require Boarrower t0 pay, in connection with this Loan, dther: (8 a onetime chage for flood zone determination,
certification and tracking services, or (b a onetime charge for flood zone determination and certificaion services and
subsequent charges each time remappings or Smilar changes oocur which reasongbly might affect such determination or
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certification. Borrower shdl dso be responsble for the payment of any fees imposed by the Federd Emergency M anagement
Agency in connection with the review of any flood zone determinati on resulting from an objection by Borrower.

If Borrower fails to mantain any of the coverages described above, Lendesr may obtan insurance coverage, at Lender's
option ad Borrower's expense Lender is under no obligation to purchase any particular type or amount of coverage
Therefore, such coverage shal cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or lighility axd might provide grester or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obta ned might significantly exceed
the cost of insurance that Borrower coud have obtained. Any amounts disbursed by L ender under this Section 5 shdl become
additiond debx of Borrower secured by this Seaurity | nstrument. These amounts shdl bear interest at the Nate rate from the
date of disbursement and shdl be payable, with such interest, upon noti ce from Lender to Borrower requesting pay ment.

All insurance polides required by Lender and renewds of such policies shal be subject to L ender’s right to disaoprove
such policies, shdl indude a standard mortgage dause, and shall name Lender as mortgagee and/or as an additiond [oss
pavee Lender shal have the right to hald the polides and renewd certificates. |f Lender requires, Borrower shdl promptly
gve to Lender dl receipts of peid premiums and renewa notices |f Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such palicy shal include a standard mortgage
cdause and shal name L ender a5 mortgagee and/or as an additiond 10ss payee.

In the evart of loss Borrower shdl gve prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was recuired by Lender, shdl be goplied to restoration or repair of the Property, if
the restoration or repar is economicaly feasible and Lender’s security is not lessened During such repar and restoration
period Lender shdl have the right to hald such insurance proceeds until Lender has had an opportunity 10 ingpect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shdl be underteken
promptly. Lender may disburse proceeds for the repairs and restoration in a sngle payment or in a series of progress
payments as the work is completed Unless an agreement is made in writing or Applicable Law requires interest to be pad on
such insurance proceeds, Lender shdl not be required to pay Borrower any interest or earnings on such proceeds Fees for
public adjusters, or other third parties, retained by Borrower shdl not be pad out of the insurance proceeds and shdl be the
sole obligation of Borrower. If the restoration or repair is not economicdly feaable or | ender’s security would be lessened
the insurance proceads shdl be gopied to the sums secured by this Security | nstrument, whether or not then due, with the
excess, if any, pad to Borrower. Such insurance proceeds shal be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file negotiate and settle any avaladde insurance dam and reaed
matters {f Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
clam, then Lender may negatiate and settle the dam. The 30-day period will begn when the notice 1s gven. in ether event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower herebyy assigns to Lender (a) Borrower'srights to
any insurance proceeds in an amount Not to exceed the anounts unpad under the Note or this Security | nstrument, and
(b any other of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under dl
insurance policies covering the Property, insofar as such rights are goplicad e to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or t0 pay amounts unpad under the Nate or this Security
| nstrument, whether or not then due

6. Occupancy. Borrower shal occupy, establish, and use the Property as Borrower’s prinapa residence within 60
days dter the execution of this Security Instrument and shal continue to occupy the Property as Borrower’s princpd
residence for at least one year dfter the date of occupancy, unless Lender otherwise agrees in writing which consent shal not
be unreasonady withhald, or unless extenuating ¢ rocumstances exist which are beyond Borrower’s contral.

7. Preeervation, Maintenance and Protection of the Property; Ingpections Borrower shdl not destroy, damage
or impar the Property, dlow the Property t0 deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shdl mantan the Property in order to prevent the Property from deteriorating or
decreasing in vaue due to its condition. Unless it is determined pursuant to Section b tha repair or restoration is not
economicdly feasible, Borrower shal promptly repar the Property if damaged to avoid further deterioration or damage. |f
I NSLrance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shal be
responsible for repairing or restoring the Property only if Lender has rdeased proceeds for such purposes Lender may
dishurse proceeds for the repars and restoration in a snge payment or in a series of progress payments as the work is
competed. |f the insurance or condemnation proceeds are not sufficent to repar or restore the Property, Borrower is not
rdieved of Borrower’s obligation for the compl etion of such repair or restorati on.
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L ender or its agent may make reasondile entries upon and inspections of the Property. If it has reasonable causs, Lender
may inspect the interior of the improvements on the Property. Lender shal give Borrower natice a the time of or prior to
such an interior i nspecti on gpecifying such reasonabl e cause.

8. Borrower’sLoan Application. Borrower shdl bein default if, during the L oan application process, Borrower or
any persons or entities acting a the direction of Borrower or with Borrower’s knowledge or consent gave materidly fdse,
mideadng or inaccurate information or statements to Lender (or faled to provide Lender with materid information) in
connection with the Loan. Maerid representations indude, but are not limited to, representations concerning Borrower's
occupancy o the Proparty as Borrower's prina pal residence

9. Protection of Lender’s [ nterest in the Property and Rights Under this Security | ngtrument. I (3) Borrower
failsto perform the covenants and agreements containad in this Security | nstrument, {b) there isalegal proceading that might
significantly afect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condamnation or forfeiture, for enforcement of a lien which may attan priority over this Security
| nstrument or to enforce laws or regd ations), or {¢) Borrower has aoandoned the Property, then Lender may do and pay for
whaever is ressondie or aopropriate to protect Lender’'s interest in the Property and rights under this Security | nstrumert,
includng protecting and/or assess ng the value of the Property, and securing and/or reparing the Property. Lender’s actions
can indude but are not limited to: (8 paying any sums secured by a lien which has priority over this Security | nstrument;
(b appearing in court; and (c) paying reasonable atorneys’ fees to protect itsinterest in the Property and/or rights under this
Security [ nstrument, induding its secured position in a bankruptcy proceeding. Securing the Property indudes, but is not
limited to, entering the Property to make repars, change locks replace or board up doors and windows, dran water from
nipes diminate bulding or other code vidaions or dangerous conditions and have utilities turned on or off. Although
|.ender may take action under this Section 9, Lender does nat have to do so and is not under ary duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or dl acti ons authorized under this Section 3.

Any amounts dishursed by Lender under this Section 9 shal become additiond daxt of Borrower secured by this
Security |nstrument. These amounts shal bear interest & the Note rae from the date of disbursement and shall be payadle,
with such interest, upon notice from Lender to Borrower requesting paymert.

If this Security |nstrument is on a leasehold Borrower shdl comply with dl the provigons of the lease |f Borrower
acquires fee title to the Property, the leasehold and thefee title shdl nat merge unless Lender agrees to the merger inwriting

10. Mortgage Insurance. |f Lender required Mortgage | neurance as a condtion of meking the Loan, Borrower shdl
pay the premiums required 10 maintain the M ortgage | nsurance in effect. If, for any reason, the Mortgage | nsurance coverage
recuired by Lender ceases to be avalable from the mortgage insurer that previoudly provided such insurance and Borrower
was recquired to make separately designated pay ments toward the premiums for Mortgage | nsurance, Borrower shal pay the
premiums required to obtain coverage substantidly equivdent to the Mortgage Insurance previoudy in dfect, & a cost
substantialy equivdent to the cost to Borrower of the Mortgage | nsurance previoudy in effect, from an dternate mortgage
insurer selected by Lendar. If substartidly equivdent M ortgage | nsurance coverage is not avalable, Borrower shdl continue
to pay to Lender the amount o the separady des gnated payments that were due when the insurance coverage ceased to bein
effect. Lender will accept, use and retan these payments as a non-ref undable | oss reserve in lieu of Mortgage Insurance. Such
loss reserve shdl be non-refundad e notwithstanding the fact that the Loan is ultimately pad infull, and Lender shal not be
recuired to pay Borrower any interest or earnings on such loss reserve. Lendes can no longer require loss reserve payments if
Mortgage | nsirance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
L ender again becomes avaldde is obtaned, and Lender requires separady designated payments toward the premiums for
Mortgape | nrsurance. 1f Lender requred M ortgage | nsurance as a condtion of making the L.oan and Borrower was regquired to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shal pay the premiums
recuired to mantan M ortgage | nsurance in effect, or to provide a non-refunddd e 10ss reserve, until Lender’s reciirement for
Mortgage Insurance ends in accordance with awy written agreament between Borrower and Lender providing for such
termination or until terminaion is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to
pay interest & the rate provided inthe Note.

Mortgage |nsurance reimburses Lender (or ay entity that purchases the Note) for certain 1osses it may incur if
Borrower does not repay the Loan as agread. Borrower i1s not a party to the M ortgage | nsurance.

Mortgage insurers evaduae their totd risk on dl such insurance in force from time to time, and may enter into
agreements with other parties that share or modify thair risk, or reduce losses These ayeements are on terms and conditions
that are satifactory to the mortgage insurer and the other party (or parties) to these greements These greements may
require the mortgage insurer 10 make payments using any source of funds that the mortgege insurer may have avaldde
(which may indude funds obtaned from M ortgage | nsurance premi ums).
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As aresult of these sgreements, Lender, any purchaser of the Nate another insurer, any reinsurer, any other entity, or
any dtiliate of any of the foregoing may receive (directly or indirectly) amounts that derive from (or might be characterized
& aportion of Borrower’s payments for M ortgage | nsurance, in exchange for sharing or modfying the mortgage insurer's
risk, or reducing lasses |f such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange
for ashare of the premiums paidto the insurer, the arrangement is often termed “captive reinsurance” Further:

(a) Any such agreementswill not affect the amounts that Borrower has agreed to pay for Mortgage | nsurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
| nsurance, and they will nat entitie Borrower toany refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. The=e rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage | nsurance premiums that were
unearned at the time of such cancellation or termination.

11.  Asdgnment of MiscellaneousProceeds Forfeiture. All Miscellaneous Proceeds are heretyy assi gned to and shdl
be padto l.ender.

If the Property is damaged, such Miscell aneous Proceeds shall be goplied to restoration or repair of the Property, if the
restoration or repar is economicdly feasible and Lender’ s security is not lessened During such repair and restorati on period
L ender shdl have the right to hold such Miscellaneous Proceads until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such ingpection shdl be undertaken promptly.
Lender may pay for the repars and restoration in a snge disbursemeant or in a series of Progress payments as the work is
completed. Unless an agreement is made in writing or Applicade Law requires interest to be pad on such Miscellaneous
Proceeds, Lender shdl not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds | the
restoration or repar is not economicaly feasible or Lender’s security would be lessened, the Miscd laneous Proceeds shall be
aoplied to the sums secured by this Security | nstrument, whether or not then due with the excess, If avy, pad to Borrower.
Such Miscellaneous Proceeds shdl be applied in the order provided for in Section 2.

Inthe event of atotd taking, destruction, or lossin vaue of the Property, the Miscdl aneous Proceeds shall be gopliedto
the sums secured by this Security | nstrument, whether or not then due with the excess If any, padto Borrower.

In the event of a patid taking destruction, or loss in vaue of the Property in which the far market vaue of the
Property immediately before the partid taking destruction, or loss in vaueis equd to or greater than the amount of the sums
secured by this Security | nstrument immediately bef ore the peartia taking destruction, or loss in vdue, unless Borrower and
Lender otherwise agree in writing the sums secured by this Security Instrument shdl be reduced by the amount of the
Miscellaneous Proceeds multiplied by the foll owing fraction: (a8 the totd amount of the sums secured immed atdy before the
partid taking destruction, or lossin vaue divided by (b} the far market vdue of the Property immedatdy bef ore the partid
teking destruction, or lossinvaue Any baance shal be peid to Borrower.

In the evert of a partid taking destruction, or loss in vaue of the Property in which the far market vaue of the
Property immediaely before the partid taking destruction, or lass in vaue is less than the amount of the sums secured
immediatdy before the partia taking destruction, or loss in vaue unless Borrower and Lender otherwise agree in writing
the Miscellaneous Proceeds shall be goglied to the sums secured by this Security Instrument whether or not the sums are

¥ the Property is abandoned by Borrower, or if, afiter notice by Lender to Borrower that the Opposing Party (as defined
In the next sentence) offers to make an avard to settle a dam for damages Borrower fails to respond to Lender within 30
days dter the date the notice is given, Lender is authorized to collect and aoply the Miscellaneous Proceeds either to
restoration or repar of the Property or to the sums secured by this Security | nstrument, whether or not then due. "Opposing
Party” means the third perty that owes Borrower Miscdlaneous Praceeds or the party aganst whom Baorrower has aright of
action in regard to Miscell aneous Proceeds

Borrower shal be in defaut if any action or proceeding, whether civil or crimind, is begun that, in L ender’s judgment,
could result in forfeiture of the Property or other materia imparment of Lender's interest in the Property or rights under this
Seaurity Instrument. Borrower can cure such a defauit and, if acceleration has ocaurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a rding that, in Lender's judgment, precludes forfeiture of the
Property or other materia impairment of Lender's interest in the Property or rights under this Security instrument. The
proceeds of any award or daim for damages that are atributable to the imparment of Lender’s interest in the Property are
hereby ass gned and shdl be paid to Lenckr.

All Miscellaneous Proceeds that are not aoplied to restoration or repar of the Property shdl be applied in the order
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for paymert or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or ay
Successor in Interest of Borrower shal not operate to release the liaoility of Borrower or any Suocessors in | rnterest of
Borrower. Lender shal not be required to commence proceedings aganst any Suocessor in [ nterest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the orignd Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amourts less than the amount then due, shal not be a waver of or predude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers Succeesors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shdl be joirt and severd. However, any Borrower who co-ggns this Security | nstrument
but does not execute the Nate (a “‘co-signer”): (a is co-signing this Security | nstrument only to mortgage, grant and corvey
the co-signer’s interest in the Property under the tarms of this Security | nstrument; (b) is not persondly oldligaed to pay
the sums secured by this Security | nstrument; and (c) agrees that Lender and any other Borrower can agree 1o extend
modify, forbear or make any accommodati ons with regard to the terms of this Security I nstrument or the Note without the
CO-Sgner’s consant.

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s oldigations
under this Security Instrument inwriting and is goproved by Lender, shd! obtan al of Borrower’s rights and bengfits under
this Security |nstrument. Borrower shal not be rdeased from Borrower’s obligations and liability under this Security
| nstrument unless Lender agrees 1o such release in writing The covenants and agreements of this Security 1 nstrumert shal
bind (except as provided in Section 20) and bendf it the successors and assigns of Lender.

14. Loan Charges Lender may charge Borrower fees for sarvices performed in connection with Borrower's default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security | nstrument, including but not
limited to, attorneys’ fees, property inspection and vauationfees | nregard to any other fees, the absence of express authority
in this Security | nstrument to charge a speafic fee to Borrower shdl not be construed as aprohibition on the chargng of such
fee. Lender may not chargefees that are expressly prohibited by this Security | nstrument or by Applicable Law.

if the Loan 1s subyect to a law which sets maximum loan charges and that law is findly interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exoceed the permitted limits, then: (g any such
loan charge shdl be reduced by the amount necessary to reduce the charge to the parmitted limit; and (b) any sums dready
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principd owed under the Note or by making a direct payment to Borrower. |f a refund reduces
principa, the reduction will be treated a5 a partid prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower’s acoceptance of any such refund made by direct payment to Borrower wil
constitute awaver of any right of action Borrower might have arising out of such overcharge.

15. Notices All notices gven by Borrower or Lender in connection with this Security | nstrument must be in writing
Any notice 10 Borrower in connection with this Security |nstrument shal be deemed to have been given to Borrower when
maled by first class mal or when actudly delivered to Borrower’s notice address if sent by other means Natice to any one
Borrower shdl constitute notice to dl Borrowers unless Applicable Law expressy requires otherwise The natice address
shdl be the Property A ddress unless Borrower has designated a substitute notioe address by notice to Lender. Borrower sha |
promptty notify Lender of Borrower’s change of address |f Lender specifies a procedure for reporting Borrower's change o
address, then Borrower shdl only report a change of address through that specified procedse There may be only one
desi gnated noti ce address under this Secunity | nstrument at any onetime Any notice to Lender shdl be given by ddivering it
or by matingit by first dass mal to Lender’s address stated herein unless | ender has desi gnated another address by noticeto
Borrower. Any notice in connection with this Security Instrument shal not be deemed to have been gven to Lender until
actudly recesved by Lender. If ay notice required by this Secunty Instrument is dso required under Applicable Law, the
Applicad e L aw requirement will satisfy the corresponding requirement under this Security | nstrument.

16. Governing Law; Severability; Rules of Consgtruction. This Security Instrument shdl be governed by federd [aw
and the law of the jurisdiction in which the Property is located. All rights and cbligations contained in this Security
| nstrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitty or implictly
alow the parties to agree by contract or it might be silent, but such silence shdl not be construed as a prohebition agdinst
agreement by contract. In the event tha any provision or clause of this Security Instrument or the Note corflicts with
Applicade Law, such conflict shall not afect other provisions of this Security [nstrument or the Note which can be given
effect without the conflicting provision
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As used in this Security |nstrument: (8 words of the masculine gender shal mean and include correspondng neuter
words or words of the feminine gender: (b words in the singular shal mean and indude the dura and vice versa and (¢) the
word “may” gves sole dscretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shal be gven one copy of the Note and of this Security 1 nstrument.

18. Trander of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legd or beneficid interest in the Property, indudng, but not limited to, those bendficid interests
transferred in a bond for dead, contract for deed, installment sales contract or escrow agreement, the intent of which 1s the
transfer of title by Borrower a afuture date to a purchaser.

If dl or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not a natura
person and a bendficia interest in Borrower is sold or transferred) without Lender’s prior written consert, Lender may
require immediate payment in ful of dl sums secured by this Security Instrument. However, this option shal not be
exercised by Lender if such exerciseis prohibited by Applicade Law.

1f Lender exercises this option, Lender shdl gve Borrower notice of accderation The notice shal provide a period of
not less than 30 days from the date the notice is gven in accordance with Section 15 within which Borrower must pay dl
sums secured by this Security Instrument. |f Borrower fals to pay these sums prior to the expiration of this period, Lender
may invoke any remed es permitted by this Security | nstrument without further notice or demand on Barrower.

19. Borrower’s Right to Reinstate After Acceleration. |f Borrower mests certain condtions, Borrower shal have
the right to have erf orcement of this Security | nstrument discontinued a any time prior to the earliest of: (g five days before
sd e of the Property pursuant to any power of sde contained in this Security | nstrument; (b) such other period as Applicahle
_aw might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcng this Security
nstrunent. Those condtions are that Borrower: (a8 pays Lender dl sums which then would be due under this Security
rstrumnent and the Note as if no acceleration had oocurred, (b) cures anw default of any other covenants or agreements;
(0 pays dl expenses incurred in enforcing this Security | nstrument, including but not limited to, reasonadle atorneys’ fees,
property ingpection and vauation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security | nstrument; and (d) takes such action as Lender may reasonebly require to assure thar Lender's
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security | nstrument, shall continue unchanged. Lender may requere that Borrower pay such ranstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a8 cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is dravn upon an ingtitution whose deposits ae inaured by a
federd apency, instrumentaity or entity; or (d Electronic Funds Transfer. Upon rainstatement by Borrower, this Security
I nstrument and obligations secured hereby shdl reman fully efective as if no acoderation had cocurred. However, this right
to reinstate shdl not apdly in the case of acoeleration under Section 18.

20. Sale of Nate; Change of Loan Servicer; Notice of Grievance. The Note or apatid interest in the Note (together
with this Security | nstrument) can be sold one or more times without prior notice to Borrower. A sade might result in a
change in the entity (known as the ‘Loan Servicer”) tha oollects Period ¢ Payments due under the Note and this Security
nstrument and paforms other mortgage |oan serviang obligations under the Note, this Security | nstrument, and Applicable
_aw. There dso might be one or more changes of the L oan Servicer urvd ated to asae of the Note. If there is achange of the
| oan Servicer, Borrower will be gven written notice of the change which will state the name and address of the new L oan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicng |If the Nate is sold ad therediter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note the mortgage 1oan servicing odigations t0 Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Sarvicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicd action (as either an individud litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security | nstrument or that aleges tha the
other party has breached any provision of, or aw duty owed by resson of, this Security | nstrument, untii such Borrower or
Lender has natified the other party (with such notice given in compliance with the requirements of Section 19) of such
dleged breach and dforded the other party hereto a reasonable penod after the gving of such notice to take corrective action
if Applicable Law provides a time period which must elgose before certan action can be taken, that time period will be
deemed t0 be reasonadl e for purposes of this paragraphy The notice of accel eration and opportunity to cure gven to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shal be deemed to satisfy the
nati ce and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances As used in this Section 21: {8 ‘‘Hazardous Substances’ are those substances defined as
taxic or hazardous substances, pollutants or wastes by Ervironmenta Law and the fdll owing substances: gasdline kerosene,
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other fiammable or taxic petroleum products, toxic pesticides and herbicides, volatile solvents, materids contaning asbestos
or formadehyde, and radioactive materids; (b) “Ervironmenta Law™ means federd taws and laws o the jurisdiction where
the Property is located that relate to hedth, safety or ervironrmentd protection; (c) “Environmentad Cleanup” indudes any
response action, remedid action, or removd action, as defined in Erwvironmentd Law; and (d) an ‘Ervironmenta Condition”
means a condition that can cause, contribute to, or othawise trigger an Erwvironmentad Cleanup,

Borrower shdl not cause or parmit the presence use, disposa, storage, or release of any Hazardous Substances, or
threaten to rdease ay Hazardous Substances, on or in the Property. Borrower shdl not do, nor dlow anyone else to do,
anything dfecting the Property (g that is in violaion of ary Erwvironmentd Law, (b which creates an Environmentd
Condition, or {¢) which, due to the presence, use, or relesse of a Hazardous Substance crectes a condition that adversdy
dtects the value of the Property. The preced ng two sentences shdl not apply t0 the presence, use, or storage on the Property
of smal quantities of Hazardous Substances that are generdly recognized 10 be appropriate to norma residentid uses and 1o
maintenance of the Property {(including but not limited to, hazardous substances in consumer products).

Borrower shal promptly gve Lender written notice of (g any investigation, dam, demand lawsuit or other action by
ay goveanmetd or reguaory agency or private paty irwolving the Property and any Haezardous Substance o
Environmenta Law of which Borrower has actud knowledge (b} ay Erwironmenta Condition, induding but not limited to,
any spilling, leeking discharge, retease or threat of rdease of ay Hazardous Substance, and () any condition caused by the
presence, use or redease of a Hazardous Substance which adversaly affects the vaue of the Property. if Borrower learns oris
natified by anw governmentd or reguaory authority, or any private party, that any remova or other remediation of ary
Hazardous Substance dfecting the Property is necessary, Borrower shdl promptly take dl necessary remedid actions in
acoordance with Environmentd Law. Naothing heran shdl aeate ay obligation on Lender for an Ervironmenta Cieanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remediea Lender ghall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable L aw provides otherwise). The natice shall specify: (a) the default; (b) the action required to curethe
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the natice may result in acceleration of
the sums secured by this Security | nstrument and sale of the Property. The natice shall further inform Borrower of
the right to reingtate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. |f the default is not cured on or before the date specified in the
hotice, Lender at its gption may require immediate payment in full of all sums secured by this Security | nstrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but nat limited to, reasonable attor neys’ fees and coats of title evidence.

|f Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
Section 15. Lender shall publigh the natice of sale once a week for three consecutive weeks in a newspaper published
i SHELBY County, Alabama, and thereupon shall sell the Property tothe
highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall deliver tothe
purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the Property at any sale
Borrower covenants and agreesthat the proceeds of the sale shall be applied in the following order: (a) to all expenses
of the sale, incduding, but not limited to, reasonable attorneys’ fees (b) to all sums sscured by this Security
I nstrument; and (c) any excessto the person or personslegally entitled to it.

23. Release. Upon payment of dl sums secured by this Security Instrument, Lender shal rdesse this Security
instrument. Borrower shall pay any recordation costs Lender may charge Borrower a fee for rdeasing this Security
Instrument, but only 1If the fee is pad to a third party for services rendered and the charging of the fee is permitted under
Applicade L aw.

24. Waivers Borrower waves dl rights of homestead exemption in the Property and rdinquishes al rights of curtesy
and dower in the Property.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contaned in pages 1 through 11 of

thes Securjty | nstrument and Rider executed by Borrower ad recorded withiit.
N ptra (Sedl) \L_@ZW@ 6’ . QIWOUL (Sedl)
IS F. OWENS -Borrower  anTTA P OWENS -Borrowcr
(Sed) (Sed)
-Borrower -Borrower
(Sedl) (Sedl)
-Bormower -Borrower
Witnhess Witness:
State of Alabama )
County of Jefferson )
|,  the undersigned (name of officer), aNotary Publicin andfor said County in

sad State (or for said State & L arge), hereby certify that LEWIS F. OWENS and ANITA F. OWENS
Husband and wife,

whose name(s) is (are) sgnedtotheforegoing Instrument , andwho is (ae) known to me, a::knowledge:rzl
bef ore me on this day that, bainginformed of the contents of the above and for Ins ent

he/she/they executed the same va untarity on the day the same bears date
Given under my handthis 25th day of June, 2001

Notary Public
My commission expires:
This! nstrument was prepared by : {(Name)
Stewart National Title, Inc. (Address)
3595 Grandview Parkway, Ste 350 &5
Birmingham, AL 35243
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EXHIBIT "A"

A part of the NE 1/4 of the SE 1/4 of Section 22, and the NW 1/4 of the SW 1/4 of Section 23, all in
Township 21 South, Range 3 West, Shelby County, Alabama, more particularly described as follows:

Commence at the Northeast corner of the Northeast Quarter of the Southeast Quarter of Section 22,

Township 21 South, Range 3 West, Shelby County, Alabama, and run thence Westerly along the North line
of said quarter-quarter a distance fo 185.00’ to a point; thence turn 97 degrees 21' 30" left and run
Southerly 14.08' to a rebar corner at a fence corner and the Point of Beginning of the property being
described; thence continue along last described course 758.76' to a rebar corner on the North margin of
Shelby County Highway No. 80 in a curve to the right having a central angle of 04 degrees 36' 07" and a
radius of 3,859.72"; thence turn 91 degrees 16' 27" left to chord and run Easterly along the arc of said
curve an arc distance of 310.00' to a rebar corner: thence turn 90 degrees 52’ 44" left from chord and run

North-Northwesterly a distance of 705.11' to a rebar corner: thence turn 76 degrees 40' 24" left and run
Westerly 234.39 to the Point of Beginning.



COMPLIANCE RIDER

This RIDER is a part of and incorporated into the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument™),
dated the 25th Day of June, 2001 , made and entered into by
LEWIS F. OWENS ANITA F. OWENS, husband and wife,

Borrower(s) and NEW SOUTH FEDERAL SAVINGS BANK Lender.

L

In addition to the covenants and agreements made in the Security Instrument, Borrower(s) and Lender further covenant and
agree to amend the Security Instrument as follows:

l.

Lost, Misplaced, Omitted, Misstated, and/or Inaccurate Documents.

In the event that any document is lost, misplaced, misstated, omitted, or inaccurately reflects the true and correct
terms and conditions of the Loan, the Borrower(s) agree(s) to execute, re-execute, acknowledge, initial, and deliver
to Lender or its agent any and all documents the Lender deems necessary to replace or correct the lost, misplaced,
misstated, omitted and/or inaccurate documents. Borrower(s) agree(s) to deliver the requested documents(s) within
ten (10) days after receipt by Borrower(s) of written or verbal request from Lender or its agent.

In the event that a new Note is executed by Borrower(s) at Lender’s request, Lender hereby indemnifies Borrower(s)
against any loss associated with any fraudulent demand made on the original Note.

Uncollected, Under collected, and/or Omitted Fees

In the event that any fee previously disclosed to the Borrower(s) as a cost or fee required as a condition of Lender
providing the Loan is uncollected, Under collected, or omitted for whatever reason from the loan closing, the

Borrower(s) agree(s) to pay Lender or its agent within ten (10) days after receipt by Borrower(s) of written or
verbal request from Lender or its agent.

Failure to Deliver Replacement Documents

Should the Borrower(s) fail to deliver documents requested by Lender or its agent within ten (10) days afier
recelving the Lender’s request to do so, the Borrower(s) agree(s) to be liable for any and all loss or damage which
Lender sustains thereby, including but not limited to all reasonable attorney’s fees and cost incurred by Lender.
Should the Borrower(s) fail to deliver documents requested by Lender or its agent within sixty (60) days after
receiving the Lender’s request to do so, the Lender may , at its option, declare all sums secured hereby

immediately due and payable.

LEWIS F. OWENS Borrower
ANITA F. OWENS Borrower
Borrower
Borrower
- b
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