: s O R~
'; SPACE ABOVE THIS LINE IS8 FOR RECORDER'S USE ONLY

TR

} Ranl
CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

- ¢
THIS MORTGAGE 18 between Carter Homebuiiders, Inc., whose address is 3451 Highway 52 West, Pelham, AL
35124 (referrad to below as "Grantor”); and Regions Bank, whose address is 2964 Pelham Parkway, Petham, Al

35124_lnhn'od to below as "Lender™).

GRANY OF MORTGAGE. For velusble considerstion, Grantor mortgages. grants, bargeins, sells snd conveys to Lender all of Grantor's night,
title, ‘ot interest in and to the following described resl properly, together with sll existing or subsequently erected or affixad buildings,
| and fixtures; all sasements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights {including
stock In utiities with diteh or irrigation rights); and mw. royalties, and profits mnim} to the real property, including without limitation
all minerela, ofl, gas, geothermal and similar matters, In Shelby County, Stats of Alabama (the Real Property™}:

Lotl,moﬂmtoﬂu&urvwofme,urmdothanookﬂ.mna. in the Probate Office
ﬁMM.M:MWhMM,AHW.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Reel Property or its address is commonly known as Lot 6, Legacy Parc, Peltham, Al 35124.

Grantor presently assigna to Lender all of Grantor's right, title, and interast in and to ell leases of the Property and sll Rents trom the Property.
in sddition, Grantor grants to Lender a Uniform Commercial Code security interest in the Parsonal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Tarms not otherwise defined in this
shall have the meanings sttributed to such terms in the Uniform Commercial Code. All references to dollar samounts shall mean

amounts in lawful money of the United States of America.
Gramtor. The word "Grantor” mesns Carter Homebullders, Inc.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word “Guarsntor™ means and includes without Wmitation sach and all of the guarantors, sureties, and accommodation
parties in connection with the Indebtedness.

improvements, The word “Improvemaents™ means and includes without limitation ali existing and future improvements. buildings,
structures, mobile homes stfixed on the Real Property, faciiities, additions, replacements and other construction on the Real Property.

indebtedness. The word "indebtedness” means sl principal and interast paysble under the Note and any amounts axpanded or advanced
by Lender to discherge obligations of Grantor or éxpenses incurred by Lender to snforce obligations of Grantor under this Mortgage,
together with Intersst on such amounts as provided in this Mortgage.

Lender. The word "Lender® means Regions Bank, its successors and sssigns. The Lender is the mortgagee under this Mortgage.

Mortgege. The word "Mortgage™ means this Mortgage between Grantor and Lender, and includes without limitation all assignments and
security intersst pravisions relating to the Personal Property and Rents.

Note. The word "Note® means the promiasory nots or credit sgreement dated June 239, 2000, in the original principal amount of

$208,500.00 rom Grantor to Lender, together with sll renewais of, extensions of, modifications of, refinancings of, consolidations of.
u* substitutions for the promissory note or agresment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

‘Poisonal Property. "The words "Personal Property™ mesn all aguipment, fixtures, and other articles of personal property now or heresfter
ownad by Grantor, and now of hereafter attached or effixed to the Real Property: togather with all accessions, parts, and additions to. sll
repiacernents of, and sl substitutions tor, any of such property; and together with slt procesds (including without limitation all insurance
proceeds and refunds of premniums) from any aale or other disposition of the Property.

Preperty. The word "Property” means coliectively the Resl Property and the Personal Property.
Real Property. The words "Reat Property” mean the property, interests and rights described sbove in the "Grant of Mortgage” saction,

Related Documents. The words “Related Documents” mean an include without imitation sll promissory notes, credit agreements, loan

agreements, snvironmental agreamants, guaranties, security sgresmeants, mortgages. deeds of trust, and all other instruments, sgreaments
and documents, whether now or hereafter sxisting, sxecuted in connection with the indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royslties, profits, and other benefits dernved from
tha Property.

mumummnmmummww:mmmmmmmmnm PERSOMAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERPORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisa provided in this Mortgege, Grantor shall pay to Lender all amounts secured Dy this
Mortgapge ae they become due, and shall strictty parform oll of Grantor’'s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor's possession and use of the Property shall be governed by
tha following provisions;

Popsession and Use. UntH in defsult, Grentor may remain in possession snd control of and operate and manage the Property and collect
the Rents from thée Property.

Duty to Maintaln, Grantor shall maintsin the Property in tenantable condition and promptly perform sl repairs, replacements, and
MAtENsncE Necesary 1o praserve its value.

Hasardous Substanoess. The terms "hazardous wasts.” ~hazsroous substance.” "disposgy.” “ralease.” and "threatenad relaase,” as used in
this Mortgage, shall have the same meanings as set forth in the Comprahensive Environmental Response, Compensation, and Lisbility Act
of 1980, as amended, 42 U.5.C, Section 9801, et seq. (*CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"}, the Hezardous Materisls Trensportation Act, a9 U.5.C. Section 1801, et seq., the Resource Conservation and
Recovery Act, 42 1.5.C. Section 8901, et seq., of other spplicable stata or Federal laws, rules, or reguiations adopted pursusnt to sny of
the foregoing. The terms "hazsrdous waste” and “hazardous substance™ shall slso include, without limitation, patroleumn and petroleum
by-producta or any fraction thereof and asbestos. Grantor represents and warrants to Lender that: (a) During the pericd of Grentor's
ownership of the Property, there has been no use, generstion, manufacture, storsge, treatmant, dispossl, release or threstened relesse of
snwy hazardous waste or subsiance by any person on, under, about of from the Property; {b) Grantor has no knowledge of, or Teason to
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believe that thers has been, except as previously disclosed to and scknowledged by Lender in writing, (i} any use, ggneration,
manufacture, storsge, treatmenh disposal, relaase, of threatenad release of any hazardous waste or substance on, under, about of trom the
Property by any prior owners of occupants ot the Property or (i} any actual or threatened litigation or claims of any kind by any person
ralating to auch matiprs; snd [c) Except as previously disclosed to and acknowledged by Lender in writing, (i} neither Gaantor nosc any
tenant, contrector, sgent or other suthofized user of the Froperty shall use, generate, manutacture, store. treat, dispose of, or release any
hazerdous waste Or substance on. undet, about or from the Property and (ii) any such activity shal be conducted in compliance with atl
applicable federnl, state, and local laws, regulations snd ordinances, including without limitation those laws, regulations, and ordinsnces
described sbove. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's
SXpANSS, 83 Lendsr rhay deem sppropriate to detarmine compliance of the Property with this section of the Mortgage. Any inspections or
tests made by Lender shall be for Lander’s purposes only and shall not be construed to create any r@sponsibility or liability on the pan of
Lender 10 Grantor or to any other psrson. The representations and warranties contained herein are based on Grantor's due diligence in
iwvestigating the Property tor hazardous waste and hazardous substances. Grantor heraby (a) releases and waives any future claims
sgtinet Lander for indemnity of contribution in the avent Grantor becomes lisble for cleanup or other costs under any such laws, and (b)
agrees o indemnify snd hold harmiess Lender against any and ali claims, losses, liabilities, damages, pengities, and expenses which Lender
may dirsctly or indirectly sustain or suffer resuiting from a bresch of this section of the Mortgage or as a consequence of any use,

ration, manufacture, storage, disposal, releasa Or threatened release of a hazardous waste of substance on the properties. The
provisions of this gsaction of tha Mortgage, including the obligation to indemnify. shall survive the payment of the Indebtedness and the
satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisition of any interest in the Property,

whether by foreclosure or otherwise.

Nulsance, Waate. Grantor shall not cause, canduct of PErmit any nNuisance NOF CoMMIt, permit, or suffer any stripping of or waste on O« to
the Property or any poftion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant 1o any other
party the right to remove. any timber. minerals (including oil and gas), soil, gravel or rock products without the prior written consent of

Lander.

Asmovel of Improvements. Grantor shall not demolish or remave any Improvements from the Real Property without the priof written
consent of Lender. As a conditicn to the removal of any Improvements, Landar may require Grantor 1o make arrangements satisfactory to
Lender to raplace such improvements with improvements of at jeast equal value.

Lender's Right to Enter. Lender and it agents and representatives may anter upon the Real Property at all reasonable times to attend to
Lender' s interests and to inspact the Propenty for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

_ with Gavernmental Reguirements. Grantor shall promptly comply with all laws, arginances. and regulations, now or hereafter

in effect, of ali governmental authorities appliceble 10 the use Or OCCUPANCY of the Property, including without limitation, the Americans

- wWith Dissbilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in wrnting prior to doing so and so long as, in Lender's
sols opinion, Lander's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or 8 surety bond,
reasonably satistactory to Lender, 10 protect Lender’s interast.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those
scts sat forth above in this section, which from the character and use of the Property are reasonably necessary 10 protect and preserve the

Praperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, deciare immediately due and payable ail sums sacured by this Mortgage upon
the ssie or transter, without the Lender's prior written conaent, ot all or any part of the Real Property. Or any intarest in the Real Property. A
~sale or transfer” meens the conveyance of Real Property or any right, title or interast therein; whether legal. beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, dead, instalimeant aale contract, land contract, contract for deed, leasehoid interest with a
term graater than three {3} years, lease-option contract, or by sale, assignment, Of transfer of any beneficial interest in or to any land trust
holding title to the Real Proparty, or by any other method of conveyance of Real Proparty interest. If any Grantor is a corporation, partnership or
limited liability company, transfer also includes any change in ownership of more than twenty-five parcent {25%) of the voting stock, partnership
intarests or limited liability company interests. as the case may be, of Grantor. However, this option shall not ha exercised by Lender if such

axercise is prohibited by tederat law or by Alabema law.
TAXES AND LIENS. The following provisions relating to the taxss and liens on the Property are a part ot this Mortgage.

Payment. Grantor ahail pay when due {and in all avents prior to delinquency) all 1axes, payroil taxes, apecial taxes, assassments, water
charges and sewsr aervice charges levied against or on account of the Property, and shall pay when due all claims for work done on of for
services rendered Or material fumished to the Property. Grantor shall maintain the Property fres of all liens having priority over Of equal to
the interaat of Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise provided in the

foliowing paragraph.

Right To Contest. Grantor may withhold payment ol sny tax, assesament, Of clsim in connection with a good faith dispute over the
obligation to pay, so iong as Lender's interast in the Property is not jecpardized. If a fien arises or i8 filed as a result of nonpayment,
Grantor shail within fifteen {16} days atter the lien arises or, if a lien is filed. within fifteen (15} days after Grantor has notice of the filing,
secure the discharge ot the lien, or it requested by Lender, deposit with Lander cash or a sufficiant corporate surety bond or other security
satistactory to Lender in sn amount sufficient to discharge the lien plus any COsts and attorneys’ fees or other charges that could accrue as
a rasult of a torsclosure or sale undar the lien, in any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgmaeant
before enforcement against the Property. Grantor shall name Lender as an additional obligee under any suraty bond turnished in the

cohtest proceedings.

. pvidence of Payment. Grentor shall upon demand furnish to Lender satistaciory evidence of payment of the taxes or assessments and shall
suthorize tha appropriste governmerntal official to deliver to Lender at any time a written statement of the taxes and assessments against

the P_rnp-nv.

Notics of Construction. Grantor ahall notify Lender at least fifteen {15} days before any work is commehced, any services are furnished, or
any materiais sre supplied to the Property, if any mechsnic’'s en, matsriaimen’s lien, or other lien could be asserted on account of the
work, sarvicas, or materiats. Grantor wilt upon request of Lender turnish to Lender advance assurances satistactory 1o Lender that Grantor

can and will pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintsnance of ineurence. Grantos shall procure and maintain policies of fire ingurance with standard extended coverage endorsements on
a replacement basis for the tull insurable value covering all Improvemants on the Real Property in an amount sufficient o avoid application
of any coinsurance clause, and with a standard mortgegee clause in favor of Lender. Grantor shall also procure and mMaintain
comprehensive general Hability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies. Additionslly, Grantor shall maintain such other insurance, inctuding but not limited to hazard, business
interruption and boller insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
raasonably acceptsble to Lender. Grantor shall deliver to Lender certificates of coverage from sach insurer containing 8 stipulation that
coverage will not be cancalled or diminished without a minmum of ten {10} days’ prior written notice to Lender and not containing any
disclaimer of the insurer’'s liability for failure to give such notice. Each insurance policy also shall include an andorsemant providing that
coverage in favor of Lendar will not be impaired in any way by any act, omiasion or detault of Grantor or any other person.

Appication of Proceads. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof ot loss if
Grantaor fails 10 do 80 within fifteen (16) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its sfaction,
apply the proceeds 10 the reduction of the indsbtedness, payment ot any lien atfecting the Property, of vhe restoration and repair of the
Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or repiace the damaged or destroyed
improvements in 8 manmer satisfactory to Lender. Lander shall, upon aatisfactory proof of such expenditure, pay or reimbursa Grantor from
the proceeds for the reasonable cost of repair or rastoration if Grantor is not in default undar this Mortgage. Any proceeds which hava not
haen disbursed within 180 days after their raceipt and which Lender has not committad to the repair or restoration of the Property shall be
used first to pay any smount owing to Lander under this Mortgage, then to pay accruad interest, and the remainder, it any, shal! be applied
to the principal baiance ot the Indebtedness. If Lender holds any proceeds after pwmar:t in full of the Indebtedness, such proceeds shall be

paid to Grantor,

Unexpired insursnce st Sale. Any unexpired insurance shall inure to the benefit ot, and pass to, the purchaser of the Property covered by
thia Mortgage at any trustee’s sale or other sale hald under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Grantar's Report on insurance. Upon request of Lender, however nol more than once a year, Grantor shall furnish to Lendear 8 report on
each axisting policy otf insurance gshowing: {a) the nama of the insurer; (b} the risks insured; (c) the amount of the policy; [(d) the property
insured, tha then current replacement value of such property, and the mannes of datermining that value; and (e) the expiration date of the
policy. Grantor shali, upon request of Lender, have an independeant appraiser satisfactory to Lender detarmine the cash vahse replacement

coat of the Property.




EXPENDITURES BY LENDER. [f Grantor fails to comply with any provision of this Mortgage, or it any action or proceeding is commencad that
would materially affect Lander's intarests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any Action that
Lender deems approprists. Any amount that Lender expends in 8o doing will bear interest at the rate provided for in tha Note from the date
incurred or paid by Lender to the date of repayment by Grantor. Al such expenses, at Lender’'s option, will {8} be payable on demand, (bl be
sddad to the balance of the Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the
tarm of sny applicable insurance policy or li) tha remaining term ot the Note, or (c} be wreated as a balloon payment which wilt be due and

| uat the Note’s maturity. This Mortgags also will sacure payment of these amounts. The rights provided for in this paragraph shall be in
sddition to any ather rights or any remedias 10 which Lender may be entitled on account of the default, Any such action by Lender shall not be

construed se curing the defauit 20 as to ber Lender from any remedy that it otherwise would have had.

*m: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Th; Erltlttlf warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of sli liens
ahd sncumbiances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion
jssued in favor of, and sccepted by, Lander in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to

exucute and daliver this Mortgage to Lender.

Defenss of Title. Subject to the exception in the paragraph above, Grantor warrents and will forever defend the title to the Property against
the lawful claims of all parsons. In the event any action or proceeding is commenced that questions Grantor’s title or the interest of Lender
under this Mortgage, Grantor shail defend the action st Grantor's expense. Grantor may be the nominal party in such proceeding. but
Lsnder shall be entitled to participate in the proceeading and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request fraom time to0 time to permit such

| participation.
m;ﬂllh Laws. Grantor warrants that the Property and Grantor's use of the Praperty complies with all existing applicable laws,
ordinances, and regulstions of governments! authorities.

CONDEMNATION. Thae foliowing provisions relating to condemnation of the Property are & pag of this Mortgage.

Application of Net Procesds. It all or any part of the Property is condemned by eminent domain proceedings or by any proceeding of
purchass in lieu of condemnation, Landar may at its election require that all or any portion of the net proceeds of the award be appled to
the indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
ressonable costs, expenses, and attorneys’ fees incurrad by Lender in connection with the condemnation.

vocesdings. If any proceading in condamnation is filed, Grantor shalt promptly notity Lender in writing, and Grantor shall promptly take
‘such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to perticipate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause 1o be delivered 10 Lender auch instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORMES. The following provisions relating to governments! taxes,
feas snd charges are 8 part of this Mortgage:

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action s requested by Lender 10 perfect and continue Lender’s lien on the Real Proparty. Grantor shall raimburse Lender for
all taxes. as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation &) taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The tollowing shall constitute taxes ro which thia section applies: (a8} a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness secured by this Mortgage: {b) a specitic tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtedness aecured by this type of Martgage; (c) s tax on this type of Mortgage chargeabls against the Lender or the
holder of tha Note: and (d] a gpecific tax on alt or any portion of the Indebtedness or on payments of principal and interest made by

Grantor.

Subsequent Taxes. |f sny téx to which this section applies is anacted subsequemt o the date of this Mortgage, this svent shall have the
same effact as an Event of Detfauit (as dafined below), snd Lender may exercise any or alf of its availabie remedies for an Event of Detfault
ps provided below uniess Grantos either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided asbove in the
Taxes and Liens section and deposits with Lender cash or s sufficient corporate surety hond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisians relating to this Mortgage as a security agreement are a part of
this Mortgage.

Security Agresement. This instrument shall consatitute a security agreement 10 the extent any of the Property constitutes fixtures or othar
personsl property, snd Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to

time.

Security Interest. Upon request by Lendar, Grantor shall execute financing statements and take whataver othar action is requested by
Lander to perfect and continue Lender’s sacurity interest in the Rents and Personai Property. in addition to recording this Mortgage in the
resl property records. Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or
reproductions of this Mortgage as 2 financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting of
continuing this sacurity interest. Upon default, Grantor shall assembie the Personal Property in 8 manner and at a piace reasonably
convenient to Grantor and Lendar and make it available to Lender within three (3} days after receipt of written demand from Lender,

Addvesses. The mailing addresses ot Grantor {dabtor) and Lender (secured party). from which informeation concerning the security interest
* grantad by this Mortgege may be obtained (sach as required by the Uniform Commercial Code), are as stated on the first page of this

Mortgage.

FURTMER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this

Mortgega.
Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, axecute and deliver, or will cause 1o
be made, axecutsd or deliversd, 10 Lender or to Lender's designes, and when requested by Lender, cause 1o be filed, recorded, refiled, or
rerecorded, as the case may ba, at such times and in such offices and places as Lender may deam spprogriate, any and all such mortgages,
doeds of trust, security deeds, security agreaments. financing statements, continuation statements, instruments of furthes assurance,
certificates, and other documents as may, in the sole opinien of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Mortgage, and the Relsted Documents, and (b} the jiens and
security interests creatad by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquirsd by Grantor,
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expensas incurred
in connection with the matters referred to in this paragraph.

Attorney-in-Fact. It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and st Grantor's expense. For such purposes, Grantor hereby irravocably appoints Lender as Grantor's attorney-in-tact for the
purpose of making, exscuting. detivering, filing, recording, and doing abl other things as may be necessary of desirable, in Lander’'s sole
opinion, to accomplish the mattere referred to in the preceding paragraph.

FULL PEREORMANCE. It Grantor pays all the Indebtedness, including without limitation sll advances secured by this Mortgage, when due, and
otherwise performs ell the obligations imposed upon Grantor under this Mortgage, Lender shail execute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitable statements of termination of any financing statement on file evidencing Lender's security interest in
the Rents snd the Personal Property. Grantor will pay, if permitted by applicable law, any reasonable termination tee as determined by Lender

from time t0 time.
DEFAULT. Each of the following, et the option of Lender, shali constitute an event of defauit {"Event of Default”) under this Mortgage:

Default on indebtedness. Fellure of Grantor 1o make any payment when due on the indebtednees.

Dafauit on Other Payments. Failure of Grantor within the time required by this Mortgage 10 make any payment for taxes or insufrance, or
any other psyment necessary to prevent filing of or to effect discharge of any lien. *

Defsult. Failure of Grantor to comply with any other tarm, abligstion, covenant or condition contained in this Mortgage, the
Nots or in any of the Relsted Documents.

Detsalt In Favor of Third Poarties. Should Grantor default under any loan, extension of credit, security agreement, purchase Or sates

agrsement, or any other agreement, in favor of sny other creditor or person that may materielly affect any of Grantor's property Or
Grantot's ability to repay the Note or Grantor’s ability to perform Grantor's obligations under this Mortgage or any of the Related

Documents,
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Falss Statements. Any warranty, representstion or statement made or furnished to Lender by or on behalf of Grantor under this Mortgage,
tha Note or the Related Documents |8 false or misleading in any material respect, either now or at the time made or furnished. *

Defective Collstersiization. This Mortgage or any of the Related Documents ceases to be in full farce and effect lincluding failure of any
collstersl documants 10 create 8 valid arl) perfected security interast or lien) at any time and for any reason. v

maolvency. The dissolution or terminstion of Grantor’s existence as a going business, the insolvency of Grantor, the appointment of a
receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement

. of any promdim untder any bankruptcy of insolvency laws by or against Grantor.
Foreviosive, Forfelturs, etc. Commencament of toreclosure or forfeiture proceedings, whether by judicial proceeding, saif-help,

_ aian ur any Dther mathod, by any craditor of Grantor or by any governmental agency against any of the Propenty. However, this
subsaction shalt not spply in the event of & good faith disputs by Grantor as to the velidity or reasonableness of the claim which is the basis
of the foveclosurs or forefsiture proceeding, provided that Grantor gives Lam_:iar written notice of such claim and furnishes reserves or a

surety bond for the claim aatisfactory to Lender.

M of Other Agresment. Any breach by Grantor undar the terms of any other agreement betwean Grantor and Lender that 15 not
remedied within any grace period provided tharain. including without limitation any agreement concerning any indebtedness ar other
abligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any af the preceding events oCCurs with respect to any Guarantorf of any of the Indebtedness or any
Guarsntor dies or becomes incompetant, or ravokes of disputes the validity of, or liability under, any Guaranty of the \ndebtedness.

Adverse Chenge. A maeterial sdverse change OCCUrs in Grantor’'s financial condition, of Lendar believes the prospect of payment Of
performance of the indabtedness is impaired.

nescurity. Lender in good taith deems liself insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the oCcurrence of any Event of Default and at any time thereafter, Lender, at its option, may
axercise any one 0f More of the following rights and rarmnedias, in addition to any other rights of remeadies provided by law:

Accelerste indebtedness. Lander shall have the right at its option without notice 10 Grantor to declare the entire indebtedness immediately
dus and paysble, including any prepayment penaity which Grantor wouid be required to pay.

UCC Ramedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured parly
under the Unitorm Commercial Code.

 Odllect Rerts. Lender shall have the right, without notice 10 Grantor, to take possession of the Property and coliect the Rents, including
amounts past dua and unpaid, and apply the net procesads, over and above Lender's COSlS, against the Indebtedness. in furtharance of this
right, Lender may reguine any tenant Of other user of the Property to make payments of rent or useé fges directly to Lender. 1t the Rents are
collectsd by Lender, then Grantor irrevocably designates Lander as Grantor’'s attorney-in-fact to andorse instrumaents received in payment
therso! in the name of Grantor and to negotiate the same and coltect the proceeds. Payments by tenants or other users to Lendar in
rasponse 10 Lendar's demand shall satisty the obligations for which tha payments are made, whether or not any propar grounds tor the
demend axisted. Lender may exercise Its rights under this subparagraph either in person, by agent, or through a recaiver.

Appoimt Recelver. 1 ancdler shall have the right to have 8 raceiver appointed 10 take possession of all or any part of the Property, with the
power 1o protect snd preserve the Property, 0 operate the Property preceding foreciosure or saie, and to coliect the Rents from the
Property and apply the procesds, over and above the cost of the receivership, against the Indebtedness. The receiver may 5erve without
bond it permitted by law. Lender's right to the appoeintment of a receiver shall exist whether or not the apparent value of the Property
axceads the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a pergon from serving 83 8 receiver.

Deficiency Judgmam. |f permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender stter application of sl amounts received from the exercise of the rights provided in this section.

Tonency at Sufferance. If Grantor remains in possession of the Property after the Property is sodd as provided above or Lender otherwise
becomes entitled t0 possession of the Propearty upon detsult of Grantor, Grantor ghall become a tenant at sufferance of Lender or the
purchaser of the Property and shell, at Lender’s option, either ta} pay a reasonable rental for the use of the Property, or (b) vacate the
Property immediately upon the demand of Lender.

Other Remadies. Lender shall have all other rights and remedios provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permittad by appiicable law, Grantor hereby waives any and all right to have the property marshaliad.
In exercising its rights and ramedias, Lender shall be frae to sell all or any part of the Property together or separately, in ona sale or by
saparate sales, Lender shall be entitied to bid at any public sale on sll or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or ot the time
after which any private sale of other intended disposition of the Personal Property is to be made. Reasonable notice shaill mean notice

given at least ten {10} days bafore the time of the sale or disposition.

Waiver: Election of Remedies. A waiver by any perty of & breach of 8 provision of this Mortgage shall not constitute & waiver of or
prejudice the party’s rights otharwlse to demand strict compliance with that provigion or any other provision. Election by Leander tO pursue
sny remedy shall not exclude pursuit of any other remady, and an election o make expenditures or take action to perform an obiigation of
Grantor under this Mortgage atter failure ot Grantor to perform shall not affect Lender’s right to declare a default and exarcise its remedies

© under this Mortgage.

Anomeys’ Fees; Expansas, it Lander institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall ba entitied 1o
recover such sum as the court may adiwige reasonable as sttorneys’ fees at trial and on any appesl. Whether or not any court action is
involved, ail reasonable expanses incurred by Lender that in Lender's opinion are necessary at any time for the protection of its interest of
tha anfarcamant of its rights shall bacome a part of the Indebtedness paysble on demand and shall bear interest from the deste of
sxpenditure untit repaid st the rate provided for in tha Note. Expenses covered by this paragraph includse, without limitation, howaver
subject to any limits under applicable law, Lender’s attorneya’ fees and Lender’'s legal expenses whather or not there is a lawsuit, including
attorneys’ fees for bankruptcy proceedings {including oHorts to modify or vacate any sutomatic stay or injunction}, appeals and any
anticipated post-judgment collection services, the cosi ot searching records, obtaining title raports (inciuding foreciosure reporis},
surveyors' reports, and appraisal fees, and title insurance, to the extent permittad by applicable law. Grantor also will pay any court COs1s,
in addition to all other sumas provided by law.

NOTICES TO QRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without imitation any notice ot defsult and any
notice of sale to Grantor, ghall be in writing, may ba sem by teletacsimile (untess atherwise required by lawi}, and shall be effective when
actually deliverad, or when deposited with 8 nationally recognized overnight courier, or, if mailed. shall be deemed effective when deposited in
the United Statas mail first class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Mortgage. Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying
that the purpose of the notice is to change the party's address. All coples of notices of foreclosure from the holder of any lien which has
priority over this Moerigage shall be sent to Lander's address, &8 shown near the beginning of this Morigage. For notice purposes, Grantor
agress to keep Lender informed at alt timez of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous arovisions are 8 pert of this Mortgage:

Amendments. This Mortgage, togsther with sny Related Documents, constitutos the entire understanding and agresment of the parties as
to the matters sat forth in this Mortgage. No alteretion ot or amendment to this Mortgage shall be effective unless given in writing and
signad by the party or parties sought to be charged or bound by the ahteration or amendment.

Annual Reports, |f the Property is used for purposes other than Grantor's residence. Grantor shell furnish to Lendear, upon request, a

certified statament of net operating incame raceived from the Property during Grantor's previous fiscal year in such form and detail as

Lender shall require, “Net operating income® shali mean ail cash receipts from the Praperty less all cash expenditures made in connection
.

with the gperation of the Property.

m.mmmmmw,mmmmmwmm. shall be arbitrated pursuamt to the
Rules of the American Arbitration Association, upon request of sither party. No act to take or dispose of any Colistersl ghall constitute 8
waiver of this arbitration agreement or be prohibited by this arbitration agreement. This includes, without limitation, obtaining injunctive
ralief Of & temporary restraining order: invoking 8 power of sale under any dead of trust or mortgage; obtaining 8 writ of attachment or
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MMHMMAMHSNMUMWM Arry disputes, claims
ressonablensss of any act, or exercise of any rght, concaming any Coliateral, including eny claim to rescind, raform, or otherwise modity
to the Coll .thllthobllrhltrotod.ptwidodhowawthatnuurhiﬁutmnhallhawthurigmﬁrthupowartn
| | act of any ., Judgment upon any award rendered by any arbitrator may be antered in any court having
juriediction. - Nothing In this Mortgage shall preclude any party from seeking equitable relief from a court of competent jurisdiction. The
| _ estoppel, walver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
shull b b In sny srbitration proceeding, and the commencement of an arbitration proceeding shall be desmed the commencemant

of an w purposss. The Federal Arbitration Act shall spply to the construction, interpretsation, and snforcamant ot this

m Caption headings in this Mortgage are for convenignce purposes only and are not to be used 1o interpret of define the

‘of thie
m m shall be 1o merger of the intarest or estate created by this Mortgage with any other interest or estate in the Property at any
WI‘IH by or tor the benafit of Lender in any capecity, without the written consent of Lander.

m.: H a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable ss to any person or
clecumstance, such finding shall not render that provision invalid or unenforcesble as to any other persons or circumstances. it teasible,
sy such offending provision shall be deemed to bs modified to be within the limits ot enforceability or validity; however, it the offending
provision cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and

Sucosssors and Assigne. Subject 10 the limitations stetad in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding
upon and nbire to the benefit of the parties, their successors and sssigns, If ownership of the Property becomes vested in a parson other
than Grentor, Lender, without notice to Grantor. may deal with Grantor's successors with reference to this Mortgage and the Indebtedness
by way of fbrbearance or extension without releasing Grantor from the obligations of thiggMorigage or liability under the indebtedness.

Time be of the Essence. Time is of the essence in the perfermance of this Mortgage.

Waiver of Homestead Exempsion. Grantor hereby relessss and waives all rights and benetits of the homestead exemption laws of the State
of Alsbama as to all Indebtedness secured by this Mortgege.

Walvers anit Conesnts. Lander shall not be deemed to have waived any rights under this Mortgage (or under the Related Documents)
Asless such waiver is In writing and signed by Lender. No delay or omission on the part of Lender in exarcising any right shail cperate as a
wisiver of such rigiht or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or peejudice
the party’s right otherwise to damand strict compliance with that provision or any other provision. No prior waiver by Lander, nor any
courss of dealing batween Lender and Grantor, shall constitute & waiver of any of Lender’s rights or any of Grantor's obligations as 1o any
future iransactions. Wheanever consent by Lander is required in this Mortgage, the granting of such consent by Lender in any inatance shall
not conatitute continuing consent to subsequent instances where such consant is required.

SRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

T8 MORTGAGE IS GIVEN UNDER SEAL ANO IT I8 INTENDED THAT THIS MORTGAGE IS AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUNIENT ACCORDING TO LAW.
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This Mortgage prepared by:
Name: Donne J. Schmidt ‘
Address: 29064 Pelham Purkway
City, Swate, ZIP: Pelham, Almbame 36124
CORPORATE ACKNOWLEDGMENT

STATE OF ALABAMA )

.. | } 88
. BY
COUNTY OF _ SEEL )
I, the mnv.lNothuhllcinlndfuruidmunwinuidm.hur'bvcortﬁvth:tﬂmcrm,Prm.dcm

\ im..llwpunﬁun,hliumdtnﬂufmmwuortummdmhkmwnmm. acknowiedged befors me on this day that,
heing informed of the gontents of said Mortgege. he or she, as such officer and with full suthority, executed the same voluntarily for and as the

act of a4ié Rorporation. JUNE 29th 00
Given under my hand and official seal this dey of t , 20

Qﬁmq,igem_

NOTE TO PROBATE JUDGE
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My commission clphi ﬂmmm . 22
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