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MORTGAGE

[ T S,

THIS MORTGAGE ("Security Instrument”) is given on  May 26, 2000

The grantor is JASON J. SKELLY BRITTNEY L. TOWNSEND ("Borrower"}.
This Security Instrument is given to NEW SOUTH FEDERAL SAVINGS BANK

. which is organized and existing under the laws of the the United States of America , and whose
address is 210 Automation Way, Birmingham, Alabama 35210 ("Lender".). Borrower owes Lender the
principal sum of Two Thousand Eight Hundred Seventy-Four Dollars And 00/100 Dollars
(U.S.- $2,874.00 ). This debt is evidenced hy Borrower’s note dated the same date as this Security Instrument

("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on

June 1, 20135 .

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications of the Note; (b) the payment of alt other sums, with interest, advanced under
paragraph 7 to protect the security of this Security Instrument, and (c) the performance of Borrower's covenams and
agreements under this Security Instrurnent and Note. For this purpose, Borrower does hereby morigage, grant and convey
to Lender and Lender’s successors and assigns, with power of sale, the following described property located In
SHELBY County, Alabama:

Lot 22, according to the Survey of The Village at Stonehaven, Phase 1, as recorded in
Map Book 25, page 119, in the Probate Office of Shelby County, Alabama.

The proceeds of this loan have been applied to the purchase price of the property
conveyed to mortgagor(s) simultaneously herewith.

Which has the address of 503 WALKER ROAD

Alabama ("Property Address™):
PELHAM AL 35124
[City, State], [Zip Code}

Alabama Adjustable Rate Second Mortgage
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TO H&VEANDTO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all the

vernes & now or hereafter erected on the property, and all easements, appurienances, and fixtures now or hereafter a
¢ of the property.  All replacements and additions shall also be covered by this Security Instrument. All of the foregoing

s refigtred o i this Security Instrument as the "Property.”

UL RYRROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the rnight to

L
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_ M and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Bormw&rwm and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. o
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
| 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
3. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments of principal and interest are payable under the Note, until the Note 1s paid in full,
a sum (herein "Funds") equal to one-twelfth of the yearly taxes and assessments (including condominium and planned untt
development assessments, if any) which may attain priorify over this Mortgage and ground rents on the Property, if any plus
one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium installments tor
mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of assessments
and bills and reasonable estimates thereof. Borrower shall not be obligated to make such payments of Funds to Lender to

the extent that Borrower makes such payments 1o the holder of a prior mortgage and deed of trust if such holder IS an

institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are
insured or guaranteed by a Federal or state agency (including Lender if Lender is such an institution). Lender shall apply
the Funds to pay said taxes, assessments, msurance premiums and ground rents. Lender may not charge for so holding and
applying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree
in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such
agreement is made or applicable iaw requires such interest to be paid, Lender shall give to Borrower, without charge, an
annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior
to the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes, assessments, insurance premiwms and ground rents as they fall due, such excess shall be, at Borrower’s option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held
by Lender shall not be sufficient to, pay taxes, assessments, Insurance premiums and ground rents as they fall due, Borrower
shall pay to Lender any amount necessary to make up the deficiency in one or more payments as Lender may require.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied; first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. This Mortgage is second, junior and subordinate to
that mortgage or deed of trust of even date herewith of Borrower to Lender in the amount of $ 92,926.00

Borrower shall perform all of borrower’s obligations under said mortgage, deed of trust or other security instrument with
a lien which has priority over this mortgage including borrower’s covenants to make payments when due. Borrower shall
pay. or cause to be paid all taxes, assessments and other charges, fines and impositions attributable to the property which may
attain a priority over this morigage, and leasehold payments or ground rents, 1if any.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage,” and such other hazards, including floods
or flooding, as Lender may require and in such amounts and for such perods as Lender may require.



The insurance carrier providing the insurance shall be chosen by Bortower subject to approval by Lender; pmvided
that such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form
acceptable to Lender and shail Ynclude a standard mortgagee clause in favor of and in a torm acceptable to Lender. Lender
shall have the right to hold the policies.and renewals thereof, subject to the terms of any security deed, mortgage,~deed of
trust or other security agreement with a lien which has priority over this Mortgage. If Borrower fails to maintain coverage
described above, Lender may, at Lender’s option, obtain coverage 10 protect Lender’s rights in the Property in accordance
with paragraph 7.

' In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proot
of loss if not made promptly by Borrower. Lender, at Lender’s option, may apply any insurance proceeds to either the
restoration or repair of the property or to the sums secured by this mortgage.

If the property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date

notice is mailed by Lender to Borrower that the nsurance carrier offers to settle a claim for insurance benefits, Lender is
authorized to collect and apply the insurance proceeds at Lender’s option wither 1o restoration or repair of the Property or
to the sums secured by this Morigage.
6. Preservation and Maintenance of property; Leaseholds; Condominiums; Planned Unit Developments. Borrower shail
keep the Property in good repair and shall not cormit waste or permit impairment or deterioration of the Property and shall
comply with the provisions of any lease if this Mortgage is on a leasehold. If this Mortgage is on a unit in a condomuinium
or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration or covenants
creating or governing the condominium or planned unit development, the by-laws and regulations of the condominium or
planned unit development, and constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained 1in this
Mortgage, or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, then
Lender, at Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums, inctuding reasonable
attorneys’ fees, and take such action as 1s necessary to protect [ ender’s interest. If Lender required mortgage insurance as
a condition of making the loan secured by this Mortgage, Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance rerminates in accordance with Borrower's and
Lender’s written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate, shall become
additional indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of
payment, such amounts shall be payable upon notice from Lender 1o Borrower requesting payment thereof. Nothing
contained in this paragraph 7 shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender or iis agent may make reasonable entries upon and inspections to the Property; Lender shail
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for this inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemmation, are hereby
assigned and shall be paid to Lender, subject to the terms of any mortgage, deed of trust or other security agreement with
a lien which has priority over this Mortgage.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors i interest. Lender
shall not be required to commence proceedings against any successor 1N interest or refuse to extend time for payment oOr
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Rorrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions
of paragraph 16. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument: (b) 1s not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend. modify.
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower's consent.

12. Loan Charges. If the foan secured by this Security Instrument is subject to a law which sets maximum ioan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected m connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amoun( necessary 10 reduce
the charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted iimits wili
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment




without any prepayment charge under the Note.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail #nless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address,Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

" 14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the eveni that any provision of clause of this Security Instrument or the Note
conflicts with applicable law, such a conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable.

15. Borrower’s Copy. Borrower shail be given one conformed copy of the Note and Security Instrument.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in tull ot all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise 1s prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

17. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 16 uniess
applicable law provides otherwise). The notice shall specify: (2) the default; (b) the action required to cure the default; {¢)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured Dy this
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to remnstaie after
acceleration and the right to bring a court action 10 assert the non-existence of a default or any other defense of Borrower
to acceleration and sale. If the default is not cured on or before the date specitied in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph {7, including, but not limited to reasonable attorneys’ fees and
costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice 10 Borrower in the manner provided 1n
paragraph 13. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published
in SHELBY County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees that
the proceeds of the sale shail be applied in the following order: (a) to ail expenses of the sale, including, but not limited
to, reasonable attorneys’ fees; (b) to all sums secured by this Secunty Instrument; and (¢) any excess to the person Or persons
legally entitled to it. |

18. Borrower’s Right to Reinstate. [f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of (a) § days (or other such period as
applicable law may specity for reinstatement) before sale of the Property pursuant io aiy power of sale contained in this
Security Instrument; or (b) entry of a judgement enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration has
occurred: (b) cures any default of any other covenants Ot agreements; (c) pays all expenses incurred in enforcing this Security
[nstrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay
the sums secured by this Security lostrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Tnstrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 16.

19. Sale of Note; Change of Loan Servicer. 1he¢ Note or a pariial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer™) that coliects monthly paymenis due under the Note and this Security instrument, There may
also be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given writien notice of the change in accordance with paragraph 13 above and applicable law. The notice



will state the name and address of the new Loan Servicer and the address to which payments should be made. ' The notice
will also contain any other information required by applicable law. | ,.

20. Hazardous Subst3nces. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in tRe Property. Borrower shail not do, nor allow anyone else to do, anything affecting
the property that is in violation of any Environmental Law. The preceding two SEntences shall not apply to the presence,
use or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance OT
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary.
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, rerosine, other flammable or toxic petroleum products, 1OXIC
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property 1s
located that relate to health, safety or environmental protection.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation COSIS.

23, Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of

curtesy. and dower in the Property.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

| Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien which has
priority over this Mortgage to give Notice to Lender, at Lender's address set forth on page one of this Mortgage, of any
default under the superior encumbrance and of any sale or other foreclosure action.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the¢ covenants and agreements of this Security Instrument as if the rider(s) were a pari of this Security

Instrument.
[Check applicable box(es}]

( JAdjustable  Rate Rider ( YCondominium Rider ( )i-4  Family Rider
( )Graduated  Payment Rider ( )Planned Unit Development Rider ( )Biweekly  Payment Rider
{ )Balloon  Rider | )Rate  Improvement Rider ( YSecond  Home Rider

(XX)Other(s) [specify] COMPLIANCE RIDER

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with 1.



witnesses:

A ‘ l
. . A f_ l‘. , (Seal) -
- 1. ‘l‘@ Y ' _Borrower '
M At Mol ,ﬂ beal)
EY L. TOWNSEND - -Borrower
(Seal)
Borrower
(Seal)
-Borrower
STATE OF ALABAMA,
On this 26th  day of May, 2000 I, the undersigned

a Notary Public in and for said county and in said state, hereby certify that

Jason J. Skelly and Brittney L. Townsend

_ whose name(s) are  signed to the foregoing conveyance, and who are known to me, acknowledged before me
that being informed of the contents of the conveyance, t hey executed the same voluntarily and as thelr act on

the day the same bears date.
Given under my hand and seal of office this 26tlay of May . 2000

My Commission Expires: August 27,
CCaiSeal)
ary

Not

This instrument was prepared by:s David F. Ovson
Lange, Simpson, Robinson, LLP

798 Shades Creek Parkway, Suite 120
Homewood, Alabama 35209
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COMPLIANCE RIDER

This RIDER i a pant of and incorporated into the Mortgage. Deed of Trust, or Security Deed (the “Secunty instrument "),
dated the 26th Day of  May, 2000 made and entered inlo by
JASON J. SKELLY .BRITTNEY L. TOWNSEND . .

Bomowerls  and NEW SOUTH FEDERAL SAVINGS BANK : lcnder

In addition to Uw covenants and agreements made in the Sceurity Instrument, Borrower(s) and Leader turther covenant and
agree to amend the Security Instrument s follows:

l.

F-Jd

Lost, Misplaced, Omitied, Misstated, and/or Inaccurate Documents.

In the event that any documeni is loat, misplaced. misstated. omitied, of inaccurately reflects the true wd corre
terms and conditions of the Loan, ibe Borrower(s) agree(s) 1) execule, re-LeCiic, aknowledge. initial, and delivet
10 Lender or its agent any and all doCumenis the Lender deemns necessary Lo replace of cormect the lost, misplaced,
misstazed. omitted and/or inaccurate documents. Borrower(s) agree(s) to deliver the requested documentstst within
len {10} days after receipt Dy Borroweris} af writien or verbal request from Lender or us agent.

in the evenl that 2 new Note is exccited by Borrower(s) at Lender's request, Lender hereby indemnilics Borroweris)
against any loss associated with any fraudulent demand made on the onginal Note.

Uncaollecied, Under collected, and/or Omitted Fees

In the event that any foe previously disciosed to ihe Borrower{s) as a ¢ost or lee required as 2 condition of Lender
providing the Loan is uncollected, Unkler collected. or omilted for whatever reason from the joan closing. the
Borrower(s) agree(s) to pay Lender or its agent within ten (10} days afier receipi by Borrowerts) ol wriien of
verbal request from Leader or its agent.

Failure to Deliver Replacement Documents

Should the Borrower(s) fail to deliver documents requesied by Lender of its agent withio ten (14H days aflef
receiving the Lender’s reques 10 do 30, the Borrower(s) agree(s) to be liable for spy and all loss or damage which
Lender sustains thereby, including but not limited to all reasonable attorney's fors and cost incurred by Lendet
Shauld the Borrower(s) fail to deliver documents requested by Lender or its agent within sixty (60) days after
receiving the Lender’s request 1o do so. the Lender may . at ils opiion, declare all sums secured hereb)
immediately due and payable.




