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518 MORTGAGE (*Security Insrument”) is gives on April 5. 2000

_ ( .
“yne Gramag s Joseph M. Nicholson and Virgie B. Nichoison. husband and wife

(*Borrgwer”). Thia Securicy lostcuinaet i given w First Federal Bank

which is orgagized and existing wader the Jaws of the United States of America , and
“bosc sddress is 1300 McFariand Blvd, Suite 200. Juscaloosa, AL 35406
| (“Lender”). Borrower owes Lendet the principal sum of
One Hundred Thirteen Thausand Sixty Eight and no/100
= Dollars (U.S. § 113.068.00 )
mmhmww'-mwmmeummmmvm'}.m
providuh'nmﬂyw.m&tﬁﬂlm.ifnﬂplidurliﬂ.m!tndpayahhm April 1. 2030
.MMMMWLM: (I)Ihtreplymnf-drmtn:ﬁdmmdbyuu
Nm,mw,ﬂﬂm.mMMMHfMNm: {b) the paymemt of all other sums,

wimw;mwmp'ﬂ?mymmemmyofmmW instrument; and (<) the performance
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AP# 1407218476 * LN 1407218476
afmhwuﬂrmmmmwmmum. For this purpose, HEberower
doos heraby morigags, Srant MWWEM§MNM'IMMW,HﬁhF}Wﬂfﬁ*ﬂI
following described property iocsed in Shelby County. Alsbama:

Lot 5, Block D, according to the Amended Map of Fox Haven, First Sector,
a8 recorded in Map Book 7, Page 86, in the Probate Office of Shelby
County, Alabsma.

This 1a & purchase money mortgaga.

which bes the address of 2214 Pup Run Drive.Helena (Saret, Cityl,
Alsbama 35080 [Zip Code] (“Property Address®);

TO HAVE AND TO HOLD this property uato Lender and Leader's successors and sssigns, forever, (ogeher
with all the improvomonts now or heresfier erecied on the property, and all essements, appurtenances snd fixnires
sow or hereafier a part of the peoperty. All replacements and additions shail siso be covered by this Securiry
Insrument. All of the fadegoing i3 referred 10 in Mis Security [nstrument ¢ the *“Property. ™

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the nghs w0
niuuuii.iﬂmllndCMGWH?ﬂH!Pﬂﬁ!ﬂylmﬂlmulh!an!nyisunuxmmi:uﬂ,cmuylﬁﬂ11tun¢wut:uufnxnni
Borrower warramts and will defend penerally the titte to the Property against all claims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combints uniform covemants for national us¢ and non-uniform covenants
with limited variations by jurisdiction to constitute 1 uniform security instrument covering real propesty.

Borrower and Lender covenant and agree as follows:

UNIPORM COVENANTS.

1. Payment of Principal, Intevest and Late Charge. Borrower shall pay when duc the principal of, and
interest on, the debt evidenced by the Note and late charges duc under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum (o7 (2) Laxes and
spechlmmmiudmmbehﬁedqﬂmlﬂthopeﬁy,(b}lc:uimldpuymurgmrﬂmundn
Property, and (c) premiums for insuraace required under paragraph 4. In any year in which ihe Lender must pay a
mostgage insurance premiom (0 the Secretary of Housing and Urban Deveiopment (“Secrciary”), of in any ycar in
which such premium would have been required if Lender still held the Security Instrumest, cach monthly payment
shall also include either: (i) a sam for the annsal morngage insurance premium o be paid by Lender to the Secretary,
or (i) » monthly charge inssead of & mortgage insurance premium if this Security Iastrument is held by the Secretary.
in a reasomable amount to be determined by the Secretary. Except for the monthly charge by the Secretary. these
itcms are called *Escrow Iems" and the sums paid to Lender are called “Escrow Funds.*

Lender may, M any time, collect and hold amounts for Escrow ltems in an aggregate amount not w excead the
numumunaﬂﬂﬂﬂtﬂﬂlﬂﬂyh!rﬂgwud!hrBunnthSEﬂnnw::nmmmunmnth:RnﬂlﬁnﬂcihukﬂtﬂlFﬂxmmutl
Act of 1974, 12 U.S.C. Section 260! et seq. and impiementing regulations, 24 CFR Part 35300, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitied by RESPA for unanicipaiexd
disbursements or disborsements before the Borrower's payments are available in the account may not be based on
amounts duc for the morigage insurance premium.
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AP 1407218476 ° LN# 1407218476 I
Hhmﬂhl*ﬁ“ﬁlmmmemmmmiMMthbyRESPA,M

shall acoount to Borrower for (he"txcess funds as roquired by RESPA. If the amounts of funds heid by Lender at any

ﬁmm;ﬂmnmﬂww#hmdm,Lmdﬂmynmifyﬂtﬂm-owmdnwinww

. ;eakh up the shortage 98 permitied by RESPA.

-WW‘HEM#WWMNWWWMMW Instrumemt. I

| WMthmmﬂdﬂlﬂm.Bmw‘:muliheuadhudwithﬂrhtm
. *hlﬁwhlﬂ,&].ﬂ[ﬂummwth inmtalimeni that Lender has
: mmmhmhmw.mmmwy refund any excess funds to Borrower.

-wmmnwmnfmmmmmmm by Lender, Borrower's accound shall be

crodissd: with any balance remaining for all instatiments for items (a), (b). and ().
3.ﬁmﬂm.ﬂﬂwuww1mdlshallhcappliedhyl,mdefufnlluwr

Eﬂ.tﬂfthemmpuﬂﬁummhcpaﬂhyMmﬂw&xmur}'urmﬂummwchugchyttx
Secretary instesd of the monthly mortgage insurance premium;

Second, ‘to any wxes, spocial assessments. leasehold payments 07 ground rents, and fire. flood and other hazard
inpurAnCe premiums, as required:

Thind, «w intcrest duc uader the Note,

Fourth. to amortization of the principal of the Note; and

Fifih. ta late charges dus under the Note.

4. Fire, Fiood and Other Hazard Insurance. Borrower shall insure all improvements on the Property. whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lmdﬁuquimimm.Thilimnmeshﬁihemlimﬂmdinthcmunuandfmmwmmuundm
mﬂm.mmmmmhmmmwthchm.mmw in existence or subsequently
m.qﬁmlmbyﬂmdlmthmmimdbyﬂnw.Mlinsurmﬁﬂlbemiudwithwnjn
wovadhyLnder.ThclmrmpuliciumdmymmmﬂlhchddbyLmdu'mdﬂ:aliimludclmmy-hk
clauses in favor of, and in & form acceptable t0, Lemder.

hhwmnfhn.hmﬂllﬁvclmwmmgbymﬂl.L:ndermymkcprmfnﬂmifm
MWYWW-MmMthWMMMQEMmMPM
for such Joss directly 10 Lender, instesd of to Borrower and to Lender jointly. All or any pant of the insurance
pmmdsmbe:ppihdbyLmdﬂ,uimmﬁon.dmflllmmemmionnfﬂwmmmmcﬂmm
thi:Semrilylnmum.ﬁmmmdﬂinmﬂmmappludmthemﬂﬂinwtphLmdemym
ufpdmipd.ﬂr(b}mmmormirnflh::hmgud Property. Any application of the proceeds (o the
pMﬂMMMNWMWWM&:Wp@MMmrcfu'radminpmgnphl.ur
chmaethemwofmchmm.mummmpwwmmummmdmp-yﬂlmmm;
indebtedness under the Note and this Security Instrument shall be paid to (be entity legally entitied thercto.

In the event of foreciosure of this Security lastrument or other transfer of ule 10 the Property that extinguishes
ﬂnindtbﬂdmtl.lﬂﬂﬂ,ﬂﬂenﬂimmufﬁmmminmdminsurlnccpnli-:iusinfmshallpmmu:
purchaser.

S.M.MMMW#MMWHLMW:
Leaseholds. Borrower shall ocoupy, establish, and use the Property as Borrower's principal residence within sixry
my-mmmmqumwmwim sixty days of a later sale or transfer of the Property)
uﬂﬂnllmﬂim:mwthew“ﬂom'spﬁmipdmidcncefnrlllﬂ:nmyﬂrmﬂlhtducuf
ommy.mﬂmlmmthﬂmqmwﬂl cause undue hardship for Borrower, or unless exicruating
circumstances cxist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating
cirmmluncqt.hmwmnmwmitmwm?.&:maaeurmhmmhllydlmctthmpcrtyurﬂlnwm
wmm.wﬁmwwem.lgndﬂmyinspmﬂrﬁupcﬂyiflhchopﬂtyiivm
nrnhmdomdnrdnlomhtnmt.Lmderm:}'uterummblcactiunmpmtmdpmemchvmm
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AP# 1407218476  “ LN# 1407218476
MMW also be in: defamit ifﬂumw.mm:hfmupplimingpm,w

] pimipliruidnu.lfttﬁiwlylmmmismn
vﬁhwﬂnunfﬂtlm.lfﬂmmmmimfuﬁuemﬂrhmy,d:
ﬂﬂ“lﬂwmd&:m:rinwﬁﬁn;.
ﬁwwmdmdﬁnhw.dimmmqumm.inmnmmnwim
"y cous _ l'lupu"tohh!'mpu'ty.urfnr copveyance in place of coodemnaiion, are
m-mniﬂihcpidtnlmm-ﬂmofd:fullmmﬂfmeindebwdnﬂSmurcmaimunpnd
mmmwmmm_Lﬂmmunpplympmmdsmmemmuruzimnﬂnm
m&m:uﬂmsmwmmﬁmmmddiwﬂmunuappliedmﬂmm:pmﬂdcd 1
puwimdthmlummofpdmipﬂ-Anylppihﬂonnfmeprocmsmdrprimipﬂshﬂlrmt:mndur
pum:h:dmdﬂofmemmhlymnm.whichmmfemdminpu.rxgraphlurchmgcdxmumafm
paymends. mmwwummmkﬂmmmwmﬂmummc Note and this
MWMIMpﬁmdnmﬂtymwmumuu.

7, Charges 1o Borrower and Prodection Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impaositions that are not included io paragraph 2. Borrower shall pay
these obligations on time directly 10 the entity which is owed the payment. If failure (o pay would adversely affect
Lender's interest in the Property, upon Lender's request Borrower shall prompily furnish 10 Lender receipts

HMwﬁﬂ!mmﬂBanmmﬂnmmquimdhypmguphz. or fails to perform any other
mmwmmmmwwmm.mmmkwmmumy significamly
mm‘lﬂghuinmerm(mnammmm@cy.fmmndaﬂﬂimnrmmfmllwur
W},mmmdnumwauhmmpmwvﬂunfmwuﬂLmd:r's
mmmw.mmmﬁm,mdmmommmmmmwmz.

mmdmmwmmmwwmrwﬂmwmufmmmm

mrdhythh&nuhylmm.nenmmﬂnﬂhmiwmmmﬂfdimum.uthcﬂm:

Borrower shall prompuy discharge any lica which has prionity over this Security [nstrument uniess Borrower
(.)wmimmmmmduﬁlimmmwmm&“mmu to Lender: (b)
mminlﬂodfﬂﬁdulimby;uddmdluﬁnnmfmmufmclimin. legal proceedings which in the
Lm*saﬁmwmmmﬁmfmdmelhn:nr(c)sncurﬁfromthehnldﬂufthclimm
nﬂmmhmmwmﬁmﬁumﬁmmtﬁswty Instroment. 1f Lender determines that any pan
ﬂfﬁnHWHmmllhnlhhhm!nﬂﬂnpﬁDﬁwwmiSSmﬁqlnﬂmm. Lender may give
Bomower a notice identifying the lien. WMMMIMGrmcmmmufmcminmmfm
above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges suthorized by the Secretary .

¢, Grounda for Acceleration of Debt.

h)MlMﬂyiMHlimiwdhyrtguiﬂinm issucd by the Secretary, in the casc of paymetil
mu.mmﬁqemmmmuufmmmmmummy I nstrument if:
:i}mmwmmmmfnﬂm muﬂyp-ymemmuiredhymhhuntylmm
printmnrnnmm;luufth:mmuhlyplym. or
(it} Borrower defwlts: by failing, fmnwﬂdmml.mpﬂfmmydhﬁnblimmmm

(b) Sale Without Crodit Approval. Lender shail, if permitied by applicable law (including Section 341(d)
of the Garn-St, Gesmain Depository lnstitutions Act of 1982, 12 US.C. 17017-3(d)) and with the prior
mwdmw.mmmwmhﬂlufﬂlmmmbylhhSecurityluurum
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APE 1407218476 % LN# 1407218476 |
(1) All or part of ¢ty or a beneficial interest in 3 trust owning all or part of the Property s 30l
or otherwise ¥ed (othec thea by devise or descent), and
(H}Th?mhmmudﬁymtpumurwmuhhmhcrpﬂmipd residence, of the
Wum“nMpyth:Pmpmy but his or ber crodit has not been approved in
accordance with the requirements of the Secretary .

(t) No Walver. If circunastances occur that would permit Lender to require immediate payment in fuil, but
lmﬁudmmmn#mmm,lmdnumwﬂu it rights with respect to subsequent cvems.
(@) Reguistions of HUD Secretary. In many circumstances regulations issued by the Secretary will limut
Lender’s rights, in the case of paymest defauits, (0 require immediatc payment in full and foreclose 1f not
paid. This Security Instrument does not authonize acceleration or foreclosure if not permitted by regulations
of the Secretary.

(¢) Mortgage Not Insured. Borrawer agrees that if this Security Instrument and the Noic are pot determuned
10 be eligible for insurance under the National Housing Act within 60 days from the daic hereol, Lender
may, at its option, require immediate payment in full of all sums secured by this Sccurity Instrument A
written statement of any authorized sgent of the Secretary dated subsequent o 60 days from the date hervof,
declining to insure this Secwrity Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the
upavailability of insurance is solely due to Lender’s failure to remit @ mortgage insurance premium o the
Secretary.

18. Relnstatement. Borrower has & right 0 be reinstated if Lender has required immedisie payment in fuil
becsuse of Borrower's fallure to pay an amount due under the Noie or this Security Instrament. This right appires
even after foreclosure proceedings are instituted. To reinstate the Security Instrumem, Borrower shall tender in 3
lump sum it amounts required to being Borrower's account current including, to the extent they are obligations of
Borrower under this Sacurity Instryment, foreclosure costs and reasonablc and customary stiorneys’ fees and expenses
properly associated with the forecioeure proceeding. Upon reinstatement by Borrower, this Security Instrumem and
lhcobiiwmmuilmlhﬂlmminincﬁmtuifLmdﬂtmdnmmumwu:pﬁm in full.
However, Lender is oot required w permit reingatemment if: (i) Lender has accepted reinstatement aficr the
commencemen of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclogure proceeding, (i) reinstaternent will preciude foreclosure on different grounds in the fumre, or i)
reinstatement wil! adversely sffect the priority of the lien created by this Security Instrumem.

11. Porrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment of

imterest of Borrower shall sot operate lo release the liability of the original Borrower or Borrower's successor in
interest. Lmduﬂnllnmhemulredmmmpmcuding:qﬂmmmrinintermurrcmcmumd
time fnrpnymnnuwmdifymrﬁmiunnfﬂnmmmd by this Security Instrument by reason of any
d:nundnndebyﬂmmi;inﬂﬂormwunrﬂumw‘swninimmﬂ. Any forbesrance by Lender in exercusing
any righ:urmundyMmhlwﬁwnfmpmlud:mcmmimnfmy right or remedy .

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agrooments
ufmi;Smﬁ:ylmmwwbmﬁtdmmnmdmignsnfumcrwBonuwrr.s:.rhjectmtlr
provisions of paragraph %(b). Borrower's covenams and agreements shall be joint and several. Any Bormower wiw
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 10
mnme.;nuandwﬂm':h:mindrprwundﬂthemufmummy lostrument; (b)
isn:ﬂpumﬂyobllnudtuplyd:mmmdhythismmy Instrument: and (¢) agrees that Lender and any
other Borrower may agree 0 extend, modify, forbear or make any acoommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.

Pege B ol 8 NS VAT,
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u.mmmmmmwmmmmmmmuﬁmwmwuu
by mailing it by flrst clese mail ﬂﬂﬁﬂéhﬂfﬂﬁﬁﬂlﬂeo{mm.ﬂltmﬂi?tﬂﬂlhedimﬁm

g '*mﬁhmm-WMhdﬁMmhﬂMmgimmeLMM
_ pvesagprovided in ihis paragraph. |

mm_mm_-mmmmuwmw Federal iaw and the law of
ﬂ%hﬂh?ﬂﬂﬂhlmﬂln:hemlhnmyprovi:innarcmnfummmyImmm
ﬂﬂnﬂwmﬂhwhmm,mﬂtdmﬁhdﬂlmmmmhﬁpmviﬂmnfmmuﬁtﬂmumur
hhwﬁchmhlimeﬂmwnhoutmemdﬁcdmpmiﬂom To this end the provisions of dus Securty
Instrument and the Note are declared to be severible.

15. Berrower's Copy. Borrower shall be given onc conformed copy of the Note and of this Security
Instrument.

16. Hazardeus Substances. Borrower shiail not cause or perniit (he presence, usc, disposal, storage, or reiease
Mw}hﬂdﬂmmuﬂnﬂwm+ﬂomwermﬂmtdo.umﬂ!uwmymdntndo.mﬂhing
mmmmmhinviuluiuuufmyﬁnvimﬂl.m. The preceding two sensences shall not apply 1o
the presence, use, or storage on (he Property of small quantitics of Hazardous Substances that are generally
thwﬂmmmﬂmwmmﬂmmﬂmﬂfmeﬁmy

Borrower shall prompely give Lender written notioe of any iqvestigation, claim, demand. lawsuit or other action
bymygovmmulmrqumorywntpﬁmmyinvnlvin;ﬂupmpmymdanyHmrdcmSubﬂmnr
Enviroemesia! Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
w@ﬂmmhority.dutmymﬂmmncrmbnufmyHunrdamSubmmaﬁectin;therpmyn

. Borrower shall prompdy take all o rermedial actions in accordance with Environmestal Law.

As used in this parsgraph 10, *Hazardous Substances® are those substances defined as toxic Of hazardous
mmbyﬁnvhmmmﬂmuﬂlhefuilowin;mhnm: gasoline, kerosene, other flammable of loxk
pmmmummmmmmu volatiie soivents, materials containing asbestos or formaldehyde,
and radioactive casterials. As uwsed in this paragraph 16, “Environmental Law" means federa! iaws and laws of the
juﬁﬂmmmumyhmmmmmmm,nfnyorenvimmﬂpmmion_

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree a3 foillows:

17. Amignment of Remts, Borrowes unconditionally assigns and transfers to Lender all the rents and revenoes
nfmw.wmlﬂﬂﬂnrhndﬂ'smmwﬂmm:mmmem:ﬂmdhcrtbydimm
cach teaant of the Property to pay the rents to Lender or Lender's agents. However, prior 10 Lender's notice 1o
Barrower of Borrower's bresch of any covefidnl O agreeInent in the Security Instrument, Borrower shall collect and
mui\r:ﬂlﬁuﬂmufmmymmmrmmﬁtnftmmwﬁmmw. This aasignment of
rents constitut=s an sheolute sasignment and DOt an assignment for additional security oaly.

If Lender gives sotice of breach to Borrower. () ait rents received by Borrower shall be held by Bomowes a8
tmfurhg:ﬂtaflmody;mheapplhdmn:mmmdbyth:&cumy Instrument: (b) Lender shall be
emidedmmilﬂmmlllufﬂnmunfﬂ:hm;md{:}mht:mmuflhel‘nw}r shall pay all rents
duc;ndumidmldndﬂwm'lqemmluﬂﬂ'swﬁnmdﬂmndmmcw,

mmwmﬂwmmnfhmmdhnmmmilmpeﬁm any act that would
pmnﬂmmwmﬁmundﬁthhmnpht?.

Lﬂdﬂflhﬂlnmhemphudmmupm.tﬁcmntmlorarmthzPrqmyhcfur:muftﬂiwmgm
of breach to Borrower. However, Luliﬂurljudi:illiyappoimndrmeivﬁml}*dnsnlllnytjntthcrciilbfﬁch.
Any application of rents shall nol cure or waive any defsult or invalidate any other right or remedy of Lender. This
mimumufrmuoﬂhe?myuhﬂlmmﬁmmwhmmcdcbtmmdbymcSacurity Instrument is paid in fuli.

@ AL secnor | —y vasn J [N
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18. Fereclosure Precedure, MWMMEMWW&MW
wther ' Mh“h.lﬂﬂhmhm

i WEHMI&M.HMWH.

County, Alahemas, and
wmﬂMIﬂmltmmwﬂﬁtm

o 33 dtigeee mxy purchase the Progerty af say sale. Berrower covenanis and agrocs that the proceets of ibe
mﬁﬂh;whﬂnmmmnmwﬂmm.Mmmmadm,
MM‘MHH}MNMMMWMWJImtrmml:mmlugmmmpum

wmmm Whﬁﬂ%ﬂmmﬂ&pﬂuhhrdnﬂfﬂﬂ}‘ rights otherwise
avaiiable 10 & Lender undés this PRragraph 18 or spphicable law.

19, Releans. Unon prymees of sl scme securcd by this Sccurity instrument, Lender shall reicasc this Security

-mmmmmm-mmmm recordation cosis.

20, wmmwmdlﬁMﬂmummmmcpmmmmmnmm
curtesy and dower in the Property.

. {Check applicable bax(es)].
Condominium Rider huot Growing Equity Rider XX 1 Other {specify)
wUﬁlwm Gradusted Paymem Rider Adjustable Rate Rider

@ 1AL we0ss0 . Poae 70l 8 _}P_}g "u'éﬂ/



AP 1407218476  *  LNF 1407218476 I
WWMW.w_mﬂwwmemmﬂmdinmi:wwlmwmmﬁ
mﬁmnmwmmmﬁmu.

R
S (Seal)
- g : . Bormower
: - . (Seal)
et e . Borrowet
e (Seal) (Seal)
-Borrower oo
L .Potvower Bomowsr
STATE OF ALABAMA, '~ Jaffarson County m:
Oa this 5th day of April, 2000 1
Clayton T. Sweeney _ Nocasy Public in and for said county and in said s,
heroby certify that  Joseph M. Nicholson and Virgte B. Nicholson
: ., Whope name(s) are
:twmumwmm are known 1o M, sckpowiedged beforc me that. being
informed of the conteats of the coaveyaace, Lhey cxocutad the same voluptarily and a5 THET
act on the day the samd beary dete.

Givmundﬁmhﬁﬂuluﬂufofﬁmmis S5th dayof April, 2000

My Commission Expires: ~ 6/5/03

This imu-m was prepared by
o « KTTORNEY AT LAW

w“ﬂm Puge § ot B
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L ADJUSTABLE RATE RIDER
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LN 1407218476 | |
| 011-4593885 |
THIS ADJUSTABLE RATE RIDER is made this 5th day of Apra

2000 .mdhimnﬂﬂimudmﬂhdmudtummdameIMtﬂrMnnm=:
Detd of Trum or Security Dood ("Security lpstrument™) of the samc date given by the undersigned

{'mw*)wmmnomw‘: Note (*Note") o First Federai Bank

.

ADDITIONAL COVENANTS
W.mﬂwmemufﬂmt
INTREREST RATE AND MONTHLY PAYMENT CHANGES

- (tbe 'm"}dummwmmmwmmmmlmmm

The insereat tate may change on the first day of July . 2001 ., and on
that day of each succeeding year. 'Chmwnm'mumhdmunwhichﬂmimmmcmldw.

mmmmmmm.mm“ﬁllnwmmlm. "Index” means the
weekiylwgiﬂdﬂummmrySamﬁuuﬁjuuedmlconmmﬁqufumyﬂr.u
made svailsbie by the Fedéral Reserve Board. *Current Ipdex” means the most recent Index figure

FHA Miltimate ARM Rider - 10/98
1V (8708)

&::ﬂi MW 0397 m.,m_y_d_\,[gk)

VMP MORTGAGE FORMS - (800)821-728?
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- " Before sath Change dar will calculate a pew interest rate by adding a margin of
- Two and Three / Quarters percentage poini(s)

( 2.7500 %) t the Carrent Index and rounding the sum (o the nearest one-cighth of one
percentage point (0.125%). Subject o the limits stated in paragraph (D) of this Rider, this roundexd
smount will be the new interest rite until the pext Change Date.

(D) Limits on Interest Raty Chamges

The existing interest rate Will pever increase or dectease by more than one percentage pont {1.0%) on
any single Change Date. The interest rabe will never be more than five percentage poinds (5.0%) higher or
lower than the initial interest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Payment Change

If the interest e changes oo a Change Date, Lender will calculate the amouns of monthly paymerit
of principal and interest which would be necessary 1o repay the unpid principz! balance i full at the
Maturity Date st the new interest rate through substantially equal payments. In making such calculation,
Lender will use the unpaid principal balspce which would be owed on the Change Date if there had been
no default in paymeat on the Noie, reduced by the amount of any prepayments to principal. The resuit of
this calculation will be the amound of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the new monthly payment ambunt is doe. and must set
farth (i} the dae of the notice, {ii) the Change Date, (iif) the old interest rate, (iv) the pew interest ra@c, (v)
the new monthly payment amount, (vi) the Current Index and the date it was published. (vii) the method of
calculating the change in monthly payment amount, and (viii) aby other information which may be
required by law from (ime (o time.

(G) Effective Dute of Changes

A Dew imterest rate calculsted in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Change Dame. Borrower sheil make 3 payment in the new monthiy amoum beginning on
the first payment dase wiich oocurs si lhast 25 days afier Lender has given Borrower the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation 10 pay tny increase in the
monthly payment amount calculated in accordance with paragraph (E) of this Rider for any paymen date
occurring less dan 25 days after Lender has given the required notice. [f the monthly paymeni amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notce
of the decrease and Borrowet made any moothly payment amounts exceeding the payment amount which
should have beon stated in a timely notice, then Borrower has the option 10 either (i) demand the return o
Borrower of sty excess payment, with interest thereon at the Note rate (2 rate equal 10 the interest rue
which shouid have becn stated in a timmedy notice), or (ii) request that any cxcess payment, with interest
thereon. ar the Note rase, be applied as payment of principal. Lender’s obligation o retum any excess
payment with imterest on domand is not assignable even if the Nowe is otherwise sssigned before the

demand for return is made. AT Vﬁf\'}
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M. NicholsOn

M,@irflwﬂm&iéo—., (Seal)

- (Seal) ‘ _
Borower  Yirgle B. Nicholson _Borrower
—— (Seal) {Seal)
Borrower -Bormowes
_ R Borrower
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