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Bank
CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE IS batween Blalr Homes, Inc., whosse address is 369 Esstiand Drive, lLincoln, AL 36088
(referred to below as "Grantor™); and Regions Bank, whose address is 2964 Pehham Parkway, Petham, AL 35124
{referred to below os "Lender™}.

GRANT OF MORTGAGE. For valuable consideration. Grantor mortgages, granta, bargains. sells and conveys o Lender all of Grantos's rnght,
titte, and interest in and to the tollowing described real property, togethar with all existing or aubseguantly erected or attixed buddings,
improvements and fixtures; sil essamants, righta of way, and sppurtenancas; all water, water rights, wate/coursas and ditch rghta linciuding
stock In utllities with ditch or irrigation righta); and all other ri hts, royaities, and profits relating to the real property. inchading without kmitatgn
all minerals. oit, gas, geothermal ond similar matters, locat in Shalby County. State ;3 Alabama {the “"Real Property”):

Lot 1508, according to the Survay of Eagle Point, 15th Sector, as recorded in Mep Bokk 26. page 35, in
the Probate Office of Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as 2034 Eagle Valley Drive, Birmingham, AL 35242

Grentar presenity assigns to Lender all of Grantor’s right, title, and intarest in arud to all leases of tha Praperty and ail Rents from 1he Property
In addition. Grantor grants to Lender a Unitorm Commercial Code sacurity intarest in the Personal Proparty sand Renta.
#

OLFINITIONS. The following words shall have the following maanings when used in this Morngage. Terms not otherwiga debined n thia
Mortgaga ahall hsve the masnings attributad to such terms n the Uniform Commarcial Code. Al referances to dotlar amaunts shail mann
amounts in lawful money of the United Stetes of Americs.

Grantor. The word "Grantor” means Bilak Homes. inc.. The Grantor is the mortgagor under this Mortgage.

Guaramtor. The word "Guarsntor® means and includes without limitation sach and all of the guarantors, sureties, and accommodatipn
parties in connsction with the incabtadress.

improvemanta. Tha word “improvemants” means and includes withaut limitation s existmg snd future mprovements. buidings
atructuras, mobile horrtes atfixed on the Real Property. facilities, additions, replacemants and ather conatruction an the Rea! Property

indebtedness. The word "indebtedness” maans all principa and Interast payable under the MNote andd any amounts expended or advanied
by Lander to discharge cbligstions of Grantor or expensas incurrad by Lender to enforce obiigations ot Grantor under this Marigage.
togather with interest on such amounts as provided in thie Mortgage.

Lender. The word "Lander® maans Regions Bank, its succeesars and assigns. The Lender is the mortgages under thie Mongage

Mortgage. The ward "Morigsge™ maans ihia Mortgage between Grantor and Lendar, and ncludes without limitetion all ssagnmaents and
gacurity interesl provislons relgting to the Persone! Property and Rants,

Note. The word "Note™ means the promissory nate of credit agreement dated February 11. 2000. in the original principal amount

of $255.000.00 trom Grantar to Lender, together with all renewats of. extensions of, modifications of, tefinancings of. conaolidanhone
of, and subatitutions for the promissory note or agreement, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARABLE MTEREST RATE

Personsl Property. Tha words *Parsonal Proparty” mean ali equipment, fixtuses, and other articies ot parsanal properlty now or hareattor
owned by Grantoe, and naw or hareafter sttachad or affixed to the Real Property; together with alt ACCHABIONs, RS, andd sdditions 1o, ali
replacamanta of, and all substitutions tor, any of such property. and together with all procesds {including without mitenon ak insurance
proceads and retunds of premiums} from eny asle or othar disposition ot tha Property.

Property. The word "Property” masna gollectively the Raest Property and the Personal Proparty.
Aswl Property. The words "Real Property” masn the property, interakts and rights described above in tha "Grant of Mortgape™ seltion

Reisted Documents. The words “Related Documents” mean and include without limitation all promiasory notes, cradit sgraaments. an
agraemants, gnvironmenial agresments, guaranties, security agreamants, mortgages, deads of trust, snd pit othar instrumanis. agremaeanis
snd documaents. whethar now or hereafisr existing, executed in connaction with the Indabtedness.

fients. The word "Rents” masny all pressnt and tuture renta, revenues, incoma, isEues, royalties, profits, and other berwiits denved from
the Proparty.

THIS MORTGAGE, INCLUDING THE ABSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE. {1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIB MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS.

PAYMENT AND PERFORMANCE. Except as otherwise pravided in thia Mortgage. Grantor ghall pay 10 Larwdar all amounts securead Dy [hie
Mortgage as thay become dus, and shall strictly parfarm all ot Grantor's obligations under this Mortgage.

POSBESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possesaion end usa of the Property ahall be governed by
tha tolowing provielons:

Possession and. Use. Until in defeult, Grantor may remain in pOSSesson and contrat of and operate and manage tha Prouperty and Codweot
the Rants trom the Properly.

Duty to Malmain, Grantor sheil maintain the Property in lenantable condition ang prompily perfarm all repais, raplacemants, snd
maintenance necessary to presarve {ts value.

Harsrdous Substances. The terms "hazardous waste,” ~hazardous substance, " "disposal.” “relesss.” and "threatened reigase,” 89 used n
this Mortgage, shall have the asme meanings as set forth in the Comprehensive Environmental Respones, Compansation. and Liability Act
of 1980, es amended, 42 U.S.C. Saction 8801, «t 5eq. {"CERCLA"}, the Superfund Amendments and Reauthonzatuon Act of 1986, Pub |
No. 99-490 ["SARA“} the Haxardous Materials Transportation Act, 48 U.5.C. Section 1801, ot weq., e Rescurce Conasrvahion st
Racovery Act, 42 U.5.C. Baction 8601, st seq.. or other applicable state or Federal Isws. rules, or reguiations adopled pursusnt to any ot
the loregoing. The terms "hazardous wasta™ and "harsrdous substanca” shall also include, without limdtation, patrokeumn and petroigum
by-products or ‘sny fraction thareof antl ssbastos. Grantor represents and wamants to Lender that: (s} During the pariod ol Granipr'y
ownafship of the Property, there has besen no use, generation, manutfacture, storage, treatment, dispossl, releass of threatoned ramase of
any hazardous waste or sUDStaNce by any person on, under, about ar from tha Praperty: (bl Grantor has no kraowhedge of, or resson o
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pellave thet thers has bsen. sxcept as previously discioged 0 and acknowledged by Lender in writing. ) &y uss, jgenerstion,
mmm,mq-.m.m.m.wwmmﬂwmmmwmm,m.mmnmmm
Hmwmwﬂmmwﬂhmw|Hmm.ﬂurmllﬁgouonnrmnfmvki by sy parsdn
relating to such matters; and (c) "t a8 declossd w0 end acknowiedged by Lander in writing, il rsither rvitor NOv sny
tanent, contractor. agent of othwer fized e of th Property shell use, generste, manufactum, stors. trest, disposa of. or releass any
hazardous waste of substance on. undel, about or from the Property end {#} any such activity shall be conducted in compliance with all
wm,m,mmm;mmm*mwmnmﬁmmm. regulationa. and ordinancas
deacribed sbove. mmmﬂmmmmmnmmmmnmmﬂmm at Grantor's
mHmmqummmmmwﬂhmmnnimmw. Any inspechons of
MMMMMHWWIWWMMﬂMWMEHIMmvrupor-i-bﬂihrmlilh#liﬁmthpirlﬂi
persan. The repreddntations and warrsnties contained herpin are based on Grantors dua diligencs in

sote and hazerdous substances. Grantor hereby (8] relasses and waives any futhra clarmes
HMMMHMHMMEWMMWchanmurm:nltsurﬂmanylmh laws. and (b
WHMNWMLMW'WN“M: icases, lipbikities, damages, panaities, and axpenses which Lender
' resulting from & breach of this section of the Mortgege or as a consequance of any use.

ganeration, manufscthure, EoraQe. cispoasi. relssss or twestensd meiesse of o hotardous wasle of substance on the propartias.  The
Mﬂﬂmﬂmw*mmmmMMW. shall survive the goymant ef the Indebtedness and the
¢ the B4n Ot this Mortgsge and ghall not De atfecied Dy Lender s BCOuistion of any intereat in 1ho Prapearty

i
]
:
§
:

Meipenns, Waste. Grantor shall NOt CauNe. SONJUCt 9r Permit Bny NuIsENce NOT commit, parmit, or suther any sinpping of of Wagte on or 1o
tha Preparty or any portion of the Property.  Without limiting the generakity of the forogoing, Grantor will ot ramove, or grant to any other
party the right to remove, sny timbar, inerals (iIncluding ol snd gaa), soll. grave! or rock products without the prior writtan congant of

Ramews of provements, Grantor shell not demolish or remove sy improvements from the Raat Property without the pnor written
consant of Lender. As a condition to the remavel of any iImprovements, Lendes may require Grantor 10 Make AITANGAMANTS SatBiaciory 10

Lendar's Mgt 0 Brvier. LMfll'ldlﬂ-w and repressntatives may enter upon the Real Property at all reasonable times to sttend 1o
WiMMtﬁnﬂmmwmwmﬂrmlmwtmuutmandmmmm.umw.

Compllence with Governmentsl Requirements. Grantor shell promptly comply with all laws, ordinances. and reguiations, now or heraafter
n sffect, of sl governmentsl suthoritied spplicable to the use OF OCEUPENCY of the Property, inctuding without limitation. the Amencans
With Dissbiities Act. mmwmmtﬂmmmhw,m,mmuﬁnmwnm cormphance dunng sy
pm,mww.nwuﬂmmmmmmwmmmmm-ndmmgu,mum-.
sole 0pinNlon, Lander's intecasta in the Property are not jeoperdized. Lender may raguires Grantor to post sdequate satulity of a surety bond,
reasonably satisfectory to Lender, to protect Lendar’s (rtarest.

Durty 90 Protect. Grantor sgreed neither to sbandon nor lesve unattended the Property. Grantor shall 00 sif DTher acis. in addition 10 hase
mmiwﬁ“hmm.wmmwwmndmnihwmmmnammnunwmmntnct and presarve (s

Property.

MHM-WI?M- umm.nmmmmmmmmmmﬂmmwmm.pm
h;ﬁwm&.wmmuw-mmmmmmmmufmmPm.wwmm-tmmnanlﬁmm. A
'mmmm'mmwm-mwmmmmmmw;wmm. barwficisl or equitable: whether

mgﬂ-ﬂumnﬁr—mlm.hiu-opdonm.me.mw,mmurmwmlmutmur_mmvumnmt

Hmited Rability Company, tur'h;r pino. inchacke arvy chenge in ownership of mare then twmtrﬂw. percent [28%} of tha voting ttock, partnarshp
Intareats of imited Hebility compeny interssts. s the case may be. of Grantor. However. this cption shall not be exercised by Lender il such
sxurcise ia prohibitad by federsd law or by Alsbama lew.

TAXES AND L IENE. The foliowing provislons relating to the taxes end Sens on the Property are 8 part ot this Mortgage.

Payment. Grantor shall pay whan dus (and in all events prior to delinquency) all taxes, payrcl taxed, special taxes, desosEMents, wale:
mwmmmwmtummmtﬂthﬁopom,w-hdlpﬂwhﬂndmuﬂclm‘ma for work done on of tor
servioss rendered or material tumishwed to tha Property. Grantor sha¥ maintain the Property free of sl ene having priority aver or squal to
the Wntereet of Lender under this Mortgege, sxcept for the len of taxes end sassssmaents not due, and except 83 otharwiss provided m the

following plugrlph

Right To Contest. Grantor may withhoid payment of afry 1&X, ssseasment, of ciaim in connection with a good faith dwputes over the
abligation to pay. 50 long as Lender’s interest in the Proparty is not jeopardized. i a lign ariges or in filed as 8 result of NONpEYMeNL,
Grantor sheit within tifteen (15) days sfier the Ben erisss or, If 2 Hen is filed, within fifteen (15) days after Grantor has notice of the fing.
sscure the diacharpe of the flan, or ¥ requested by Lender, depoatt with Lender cesh or s sutficiant corporate surety bond or other secLEity

llthhotorvtuundvhmmwfﬂchmtnmthuhnmmvmulndunmﬂ'Mumnm«margu that could sccrua as

s resit of g foreciosure Or sale under the Hen. In xny CONESL, Gramor shali defend itesi! end Lender and shall satisty any adverse judgmant
beafors sniorcement egeingt the Property. ﬂmﬂmmummlmuﬂwnﬂsumww\dhun-i:h.d.nthn

contast procaadings.

murrm. Grantor shall upen demand furnish to Lender satisfactory evidencs of paymant of the Laxes Of ARBASEMSNTS #nd shel
athorias the .pprupﬂnl governmental otficial 10 deliver to Lender at any time & written statamsnt of the taxes snd assseemants BQanat

the Property.

Notios of Conetruction. Gramior shell nptity Lander st lsast fiftesn (15) days before any work W gommenced, any services are furnishad, or
sny materisis sra suppied to the Propprty, it any mechanic’s hen, materieimen’s lien, or other len could be asserted on account of the
work, services, or materisls. Grantoe will upon reguest of Lander furnish to Lender sdvancs sasursnces satisfactory to Lendec that Grantor
can and will pay the coet of such improvemants.

PROPERTY DAMAGE INSURARNCE. mmmmmmMmmmmmu-apﬂufﬂﬁﬂnnum.

IWMMMMMMMIIIWMHManp&mhlnmuﬂsufﬁchntmwﬂdwcﬂmn
of sy colnsurance clause, snd with s stendend mortgages cisuss In fevor of Lender. Grentor shadl also procurs and mantsin
comprehansive ganarsl abiity MMWMummwnwmmwmnm“wmm
in such Hability insurancs policles. Additionally, Gremtor shell maintsin such other insurancs, inghuding but not kmited to hazerd, business
mem-mﬂ-mm. Policies shall be written by such inegrence companiss and in such form se may be
raasonably accaptabie to Lender. Grantor shell deliver 10 Lender certificates of coverege from sach insurer containing s stipulation that
mmwﬂmhMHWwMIMMMlmiﬂlw'm::erwrrmnmﬁmtand«.ndmtcurrt-hﬁ-g-m
discisimer of the insurer's Habliity for fallure to give such notice. Esch insurenocs policy siso sha inciude an endorsemaent providing that
mmhmufwwﬂmthmhmwwwmlct,Minnurdﬂm.ﬂtnfﬁrmmrnrnn'fnthurp-rmn.

Application of Procsads. Grantor | promptly notify Lender of any loss or damage to the Property. Lender may make proof af ions 1t
Grantor fails to do a0 within fiftesn (15) days of the casuaity, Whether or not Lendear's security is impaired, Lender may, at ity section.
lppHH'lletﬂﬂﬂMnfﬂ‘.W.thfWMMHmﬂuﬁm.nrMMﬂmlﬁEnmmparafrhe
Proparty. mewmmwwmmﬂw.ﬁimarmmukmmpl&oethndlmqnqu:ﬂrwm
improvements in 8 manngr eatisfectory to Lander. Lanhder shall, upon satistectory proot of such sxpenditure. pey or reimbures Grantor Hom
IMMMMWMﬂrWHWMHEIMHmthdﬂlultund-rmhMnrlulgl. Any procotds which have 0ot
mm'm1mdﬂlmmwwwmwhumththutmmummmltmntthrn-puw|hdltrn
mmwmmmmwmhﬂummm,mmmwmmlndmurmﬂm:r,itam,lmuh--pmi-d
to the peingipsl balanoe of the Indebtedness. If Lenuder hokis sny procesds sfter payrnent in tull of the Indebtednass. auch procesds shall be
peid to Qramor; |

Unexpired inmusanse ot Sals. Ay UMARDired ingurancs shall inure to the benefit of, and pess 0. the purchaser of tho Property cavered by
tmm#mm‘lﬂwﬂjﬂmﬂmmmMmmmmMmum,urnmvmmmmnuhmmm.

Grantor's Ruport on suranes. Ummmﬂufmw.howmmtmmmnmnmr.ﬁrmnh-umnhhtnm-umrtnn
ssch axdering policy of nmurance showing: (s} the neme of the Inswer; {B] the risks insursd; (¢) tha amoun of the policy; () the property
M.mmwmmmmm.wuummou-mmmwm;w {8} the sxpirstion dite of the
podicy. Grmw.wwmm.mﬂmmwmhﬂwmmethamhumW
cost of tha Proparty.
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EXPENDITURES BY LENDER. |f Grantor fslla to comply with any provigion of this Mortgage, or if any action or proceadiig s comihanced that
would materisily atfect Lender's iMerests in the Property, Lender on Grantor's bshaeif may. but shall not be reguired to, take any action that
Lender deems appropriate. Any amount that Lendar éxpends in so doing will bear intarest at tha rate pravided for in the Naga from tha date
incurred or paid by Lander to the date of ayment by Grantor. Al such axpenses, at Landsr’s option, will (s} ba paysble on deriand. (b be
addad 1o tha balsnce of the Note and be spportionsd among and be paysbie with any instalimant payments to become due dunng sither (i} the
term of any spplicable insuranca policy or (i) the ramaining term of the Note. or (c] be trooted os a balicon peymant which wil De gue and
paysble at the Note's maturity, This Mortgage aleo will secure paymant of thess amounts. The rights provided for in this paragraph shait be o
addition to any other rights or any remedies to which Lender may be antittad on sccaunt of the defautt  Any such action by Lendar shall not be
canatrued as ouring tha default so as to bar Landar from any remady that it otherwisa would heva had.

WARRANTY: DEFENSE OF TITLE. The following provisiona relating to ewnership of the Property are a pan ot thus Mortgage

Tiis. Grantsr warrants that: (a) Grantor hokds good and marketable titta of record to the Property in loe simple, tree and zlear of ail iens
and ancumbrancas othar than thoss 8a1 torth in the Real Proparty description or in any title inswance pahcy, title report, or bnal tithe cparunn
issusd in favor of, and acceptsd by, Lander in conmction with this Mortgage, and (b} Grantor has the tult nght. power, and autharnty to
exacute and dellver this Mortgage to Lander.

Cetenas of Title. Subject to the excaption in the paragraph above, Grantor warrants and will forever defend tha hitle 10 1ha Property sgans)
the lawhad ciaims of slt persane. In the event any action or proceseding is commaencad that questions Grantor's title or the nterest of Londer
under this Mortgage, Grantor shall detand the action at Grantor's expense. Grantor may be the nominal party 1in such proceedng. hu
Lander shalt ba entitled to participata in tha praceeding snd to be represented in the proceading by counsel of Lender s own chowce, Al
Grantor will deliver, or cause (o be delivered, to Lender such instruments as Lender may requist from thime 1o hme 1o permat such

participation.

Compiance With Laws. Grantor warrants that the Proparty and Grantor's usa of the Propefty compliss with all axisting BpPUC ADHe 1mw e
ardinances, and reguistions of governments authorities.

CONDEMNATION. Tha Iollowing provisionsa relating to condemnstion ot the Property are & part of this Martgage

Application of Net Procesds. | all or sny part of the Froperty is condemned by eminent domain proceedings of by any proceeding of
purchase in leu of condamnation, Lander may st its slection raquire that all or any portion of the net procesds of tha award be spphed to
the indebtedness or the repaic or restoration of the Proparty. The net procaeds of the award siall mean the award aftar payment ol at
reagonable costs, expensen, and attornays’ fees incurred by Lendar tn connecticn with the condamnation.

Proceadings. I sny proceeding in condemnation is tied. Grantor shall promptly natify Lander i writing. and Grantot anall promptty 1aEe
such steps ss may be necessary to delend 1he action and obtain the award. Grantor may be the nomingl party in such procasding. Dut
Landar shall be entitied to participate in the procesding and to be repregented in the proceeding by counaet of its own chowce and Grantor
will daliver or cause 10 be delivered to Lendar auch instruments as may be requested by it from time to 1ime (o permut auch parhcipation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes
feea and charges sre o part of this Mortgage:

Current Taxes. Fees ond Charges, Upon raequest by Lander, Grantor shell execute such documants in addition 10 Thin Mortgage ang take
whatsver ather action is requested by Lender ta perfect and continue Lender's lien on the Real Proparty. Grantor shall reimburse Lendar tor
all taxes, a8 described below, together with ol expansas incurred in recording, partecting or continuing this Morigags, inClping witheud
limitation &) taxes, {nes, documaentsry stamps. and other charges tor recording or ragistenng this Morigage.

Taxes. Tha following shall constitute taxes to which this section applies: {a} a specitic tax upon this type of Mortgage o wyon all or any
part of the Indebtednass sacured by thia Mortgage; (D} 8 specific tax on Grantor which Grantor 15 authorized or required to deduct from
paymerfte on the tndebtedness secured by this type ot Mortgage; (c) a tax an this type of Mortgege chargeable against tha Lander of the
holder of the Note: and {d] & specitic tax on a8ll or any portion of the Indabtedness Of On payments pl principal and irntacast rade by
Grantor,

Subssquent Taxes. it any tax to which this saction applies is anected subsequent 1o the date of this Mortgaga. this event shall have tha
same sHect ag sn Event of Detault {sa detined beiow!, and Lender may sxerciae any or all of its availabie remedias for ar Evant of Defsull
as provided below unleas Grantor aither (a8} pays the tax hafors it bacomas delinguant. or (bl contests the (ex as provided abaye 0 tha
Taxes gnd Lians sectlon and deposits with Lender cash or a sufficient corporate surety bond of nther security aatistactory to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a sacurily agreemant are a parl oo
thiy Martpage.

Security Agresmant. This instrumant shall constlitute 8 security agreement 1o the extent any of the Property congtitutes hixiwies or otfait
persanal property, and Lander shall have all ot the rights of a gacurad party under the Unitorm Commercial Code as emended from hma to
nme,

Security Intereat. Upon requsst by Lender, Grantor shall execute financing statemants and take whataver other action (& reguaited Oy
Lander 1o parfect and continue Lender's sacurity intarest in the Rents and Parsonal Property. |n adoition to racording this Morgaga mn 1he
real property records, Lender may, at any time and without further authorizaton from Grantor, file executed counterparts, copss Of
raproductions cof this Mortgage as 8 financing statement. Grantor shsll reimburse Londar 'or sl expensen incurred 0 perfecting
continuing this security interest, Upon default, Grantor ahatl assemble the Psraonal Proparty in & manner snd 8t a place roascnahiy
canvaniant ta Grantor and Lender end maka it avaliabie to'Lender within threa (3} days after raceipt of wrtlan demand from Lendar

Addressea. The mailing addresses of Grentor [debiorl and Lander (securad party], tram which informancn concarning the securty mntarea!
granied by this Mortgage may be obtsined |each ss required by the Uniform Commercial Codel, are 83 aiated on the tirat page o this
Morigage.

EURTHER ASSURANCES: ATTORNEY-IN-FACT. The tollowing provisions relating to turther sasurances and attorney n-tact are a parn ol trus
Morigage.

Further Assurances. At any time, and from time 10 time, upon request of Lendar, Grentor will maka. execute snd daliver. or will ceusa tu
be made, exacuted or dellversd, to Lender ar ta Lender's designea, and when requested by Lender, causa to be tiled. recorded. rahied, or
raracorded. as the case may ba, at such timaa snd in such officas and places as Lendar may deam sppropriats, any and st such mostgages.
desds of trust. security desds. sacirity agreements, financing statements, continuation stalsmEntE. mstruments of luther sssurance.
pertiticates, snd other docurments as may, in the scies opinion of Lender, be necesesry of dagirabis in ordaer to atfectusts, complate, pertect
continue, or presarve (e} the obligations of Grantor under the Note. the Mortgage. pri the Aelzted Documents, sand (b] the s and
gacurity interasta created by this Mortgage as first and prior iiens on the Property, whether now owned or hereatter acquited by Liantos
Linlgss prohibited by law or agresd to the contrary by Lender in writing, Grantor shall reimburse Lander lor alf costs and #xponsat (ncurrad
in connection with the matters referred to in this paragraph.

Attorney-in-Fact. |t Grantor faeils 0 do any af tha thinge relerred to 1n the preceding parsgraph. Lande: may do so for and 1in the name ol
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably sppoints Landar as Grantor's attorrwyn-fact for the
purpose of making, sxscuting. delivering, filing, recording, and doing all other things as may bs nacesaary ar desirable 1n Leénder’s sola
opinion, to accomplish the matters referyed to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebledness. including without limitation all advances secured by this Morigage. when dus. and
otherwise performa 'afl the obligations imposed upon Grantor undsr this Mortgage, Lender sheill axecute and delver 1o {(yrantor a suitsable
aatistaction o1 this Mortgage and suitable statements of termination of any financing statement on file mwvidencing Lender's securty wilsreat o
the Rents and the Personal Property. Grantor will pay, # permitted by applicabie taw, any reasonabie termunation fee ai cetarmined Iy andnr
from time to time.

OEFAULT. Each of the followlng, at tha option ot Lender, shalt conatitute an event of defauit {"Event at Detaull”) under this Morigsge:
Default on Indedtednass. Failure of Grantor 10 make any payment whan dus on the Indebtednesa.

Defauit on QOther Payments. Failura of Grantor withirnt tha time raquirad Dy this Mortgage 10 maka any payrnant tor taxes o7 ndurance of
any other payment necossary to prevent fHling of or to eHect digeharge ot any han,

Compiiance Dl'hdl Eailore of Grantor 10 comply with any other leem, pbligation, covenant ar condiTion containad this Martgage. 1He
Note or i sny of the Aslated Documents. '

Detfault in Favor of Thisd Parttes. 5Should Gramor defeult under any loan, extension of credit, security agreemeant, purchase os saleg
agreemant, or any other sgreement, in tavor of eny other creditor or person that may matenally stfect sny of Grentor's property or
Grantor's abllity to repsy the Note or Grantor's sbility to perform Grantor's obligations under this Mortgage or sny of the Helstad
Dociwnants.
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Eslse Statermarts. Any waranty, representation or statement made or furnighed to Lender by or on bahait of Grentor under thi§ Mortgags .
the Note or the Reisted Doocurkents is lslse or misleading in any materisl raspect. aither now or at the time made or fumished.

Defective Collataralizetion, This Morigege or any of the Related Documants casses to be in full toree snd effect lincludif taliure ot any
cotlatersl documants to crests a valid parfectod secwrity interest or len) at any time and for any resson.

insolvaney. The dissoiution or termination of Grantor'a existence sa o going buainaeas, the insplvency of Grantor, the sppenimant ¢f &
racolvar for any part of Gramtor's proparty, any assignmant for the benefit ot creditors, any type of creditor workout, or the commencament
of sny proceeding under any bankruptcy o7 insclvency 1aws by or against Grantor.

Foreciosure, Forfeiture, efc. Commencement of tforeciosure or forfeiture procesdings. whatnaer by judicigl proceecing. sell hakn.
raposasssion or any other method, by any creditor of Grantor or by any governmantsl agency aghinat any of the Proparty  Howsver ths
subsaction shall not apply in the event of a good feith dispute by Grontor as to the validity or reasonablenass of the claim which 18 the bDadia
of the foreciosure or forefsiture proceading. provided thar Grantor gives Lender written notice of such clsim and turntshes reservea oc »

surety bond for the claim satinfactory 10 Lander.

Braach of Other Agresmant. Any breach by Grantor undaer the terms of any other agreement between Grantor ardd Lemdor that m !
remedied within any grece period prowded therain, including without imitTaton &ny sgreement CONCerning any N TedrMES Or OTRe
abligation of Grantor to Lendar, whather axisting now or tater.

Events Affecting Guarsntor. Any of the preceding evanta occurs with reapect to any Guarantor of any o' tha Indabipdness or any
Guerantor dies or becomes incompetent, or ravokes or disputas the validity of, or lisbility under, any Gusranty of the Indebisdness

Advarse Changa. A material adverse change occurs in Grantor's tinancial condition, or Lendsr baimves the prospect of paymant or
performance of the indsbtadness is impaired.

tnsscurity. Lander in good faith deems itselt ingecure.

RIGHTSE AND REMEDIES ON DEFAULT. Upon the occurrence of sny Event of Default and at any time thareafter. Lendes. 8t s ophon, may
axercise sny one or more of the following rights and remaedies, in addition 1o any other rights or ramedws provided by faw:

Accelersts Indebtsdness. Lendsr shall have the right at its option without notice to Grantor to declare the antire Indebtednesy immeckatety
due and payesble. including any preapaymant penaity which Grantor would be required to pay.

UCC Remadiss. With respact 1o all or any part af tha Porsonal Property. Lendes shall have alt tha righlis snd remedes ¢! 6 secured party
under the Unitorm Commarglal Code. v

Collect Renits. Lender shell have tha right, without notice to Grantor, to take possession of the Property snd collact the Reanta, including
amounts past dus and unpsid, and apply the net proceeda, over and above Lender's costs, ageinst the Indebtedness. In furtherance of this
right, Landsr may require any tanant or DIher user of the Froperty 10 makes peyments ot rent ar ues fees directly to Lorder It the Rents are
collected by Lender, then Grantor irravocably designstas Lender as Grantor's attornay-in-fact 10 andorse instfumanta recaivad in payment
therao! in the name of Grantor and 1o NaQotiate tha game and callsnt tha procesds.  Paymems by mnants of other ussra 10 Larcwer i
rasponse 10 Lendar's demand shall satisfy the cbilgations ter which tha paymants sre made, whathar or nal any proper grounds for the
damand sxisted. Lendar may axercise ts rights under this subparagroph either in person, by agent, or through 3 recerses

Appoint Receaiver. Landar shall have the right to have a receiver appointed to take poasession of all or any part ot tha Property, with the
gowar to protact and pressrve the Property. to opsrste the Proparty preceding fareciosure or sale. mnd to coliect the Rents from the
Property and appiy the proceeds, over and above tha coet of the receivership, against the Indabtadness. The racaiver may serve wilhout
pond it permitted by Jaw. Lender's right to the sppointment of s recaiver ahall axist whether or not tha apparent valus ol tha Property

axceads tha indebiedness by a substantial emount. Employment by Lender shali not disquality a paraon fram ABruing 35 N reCBIVel
[

Juditial Forsclosurs. Lander may obtain & judicisl dacres tOraciosing Grantor’s interast in all or any pan ot thao Proporty

Nonjudicial Bale. Lender shall be suthorized to take poaseasion ot tha Property and, with of withQut LBKIg SUCR DOBBBASION. aiter giving
notice of the time, plece and tarme of sabe, together with a description ot tha Fropany to De Boid. by publication once 8 week for thras (3
succesaive weaks in some nowapaper publithed in the county of countias in which the Rasi Froparty 0 b &ald s iocated, 10 aml! the
Proparty (or auch part or parts therac! as Lender may from time to time elect to aell} in front of the tront of main door Of tha courthouss of
rtha county in which the Proparty to be sold, or a aubstantial and material part thereot, & located, at publi¢ outery, 10 the highsast Dwdder o
cash. |f thars is Amal Property tc be s0id under this Mortgage in more than one county, publication shall be made in &l counties where the
Real Property te ba aold g locates. H nD nawspaper pubdished in any county in which any Roal Property 1o be pold v loceted, the notica
sheil be published in 8 newspapar publiahod I an adiowung county for threa (3) successivé wosks. The sais shal he hohd briweoon the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the axarciss 5t tha power of asla under thin MGrigags L andes may o al
any sale had under the terms of this Mortgeas and may purchaszse ths Proparty if tha highast hidaer Marstnre. Granior harsby wasivas sy
=ncl 8% rights to have the Property marshalled. In exercioing ita nghts and remedies, Londer shall be fres toc sall B! or Any pAFL OT he
Rroparty 10pgether of separatety. in one sale of by separale sales.

Daficlansy Judgmant. |f parmittsd by applicable (aw. Landar may obtain & judgment for any defciency remaimnng n the indebtedronrs Jdue
to Londer aftes application of ait BMoURIs rafeiven from iha axsercine of e righta providad in this saction.

Tanancy &t Sufferance. |f Grantor remsing 0 poBesssian at tha Froperty atiar the Fropariy is gold 88 ptovided above Or tendar Ciherwiso
becomes entitied 1o possession of the Property upon dafsult of Grantor. Grantor shs!l becoms a3 tanant at suflerance of LBNOAr 07 tho
purchaser of the Property and shall, at Lendur's option, sither (s} pay @ rassonable rental for the use of the Proparty. o ib) vacate e
Property immadiataly upon tha demand of Lender.

Other Remedies. Lander ahali have oli ather rights and remeadies provided in this Mortgage or the Note or available st law or in squily

Sale of tha Property. T0 the extent permittad by applicable law, Grantor heraby waives any and all right (o have the groperty marshaibed
In exarcising its rights and remedies. Lender shall be free to sell all or any part of the Propérty togather or separately, in one sale Of Ly
saparate sales. Lender shall be entitled to bid at any public sale on ali or any portion of tha Proparty.

Notice of Sasle. Lander shall give Granior rassonable notice of the time and place of any public sale ot the Parsonal Property of of tha tima
aftar which any privata ask or other imtended disposition ot the Parsonal Property is tc be made. Hessonable notice shall maan notica
givan at least ten (10] days before the time of the sals or dispasition.

Waiver: Election of Remadies. A waiver by any party of 5 bresch of a provision of this Mortgage shall not consfitula 8 waiver of or
prejudice tha party’s rights otharwise to demand strict compliance with that provision or any other provinion. Election by Lerxier 10 pursos
any remady shell not exclude pursuit of any other remedy, and an slection to make sxpanditures or taka acHon to perform an abligaton Of
Grantor under this Mortgage efter fallure of Grantor te perform ghall not aHect Lender'a right to daclars » delsuit and sxercias ta ramading
undar this Mortgage.

Attornays’ Fees; Expanses. If Lander Institutes sny suit or action 1o enforce any of the tarms of tive Mortgage. Lendar shall be entitled o
recover such sum ss the court may adjudga raasonable as sttornays’ fees st trisl and on any appesi. Whether or not any courl sction &
invoived, all reasonsble axponses Incurred by Lender that in Lender’s opinion ara nacessary at any time for tha pratecton of 118 interest of
the srforcament of ita rights shell become a part of the Indabtednesa payable on demand and shall baar interast Irom the cate of
axpenditura untld repaid at the rate provided for in the Note. Exponses covered by this paragraph include, without limitation, howevar
subjact to any hmita under applicable iaw, Lender's attorneys’ fees and Lender’s legal axpenses whether or not thore i3 a lawewit, inciuding
attornaye” tesa for bankruptcy procaedings (including eforta 10 modify or vacete any automatic atay oFf mHunction), appeals snd Any
anticipated post-judgmsnt coliection services, Iha cost of sesrching records, obtaining title reports tincluding foreclosure reports)
surveyors’ Teporte, snd sppralesl fees, and title insurance. to the extent permitted by applicable law. Grantor slso will pay any court costs
i1 addition 1o alt othver suma provicked by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limmnation any notice ot defaull and any
notice of sals to Grantor. shall be in writing. may be sent by teletacsimile {uniess otherwise requirad by law), and shall be effactive when
actually dativered, or whan deposited with a nationslly racognized overnight courier. or. if maited, shail be deemead affoctive whan deponitad in
the United Siotes mpil first class, certified or ragistered mail, postage prepald, directed 10 the adovesses shown near the beginmng of thea
Mortgage. Any party may change |ts eddresa for notices under this Mortgege by giving formal wrirtan notica to tha othar paries. Ty )
that the purposs of the notice is to change the party’'s nddress. Al copies of nolicas of foreclosure trom tha holdar ot any Lhan which has
priority over this Mortgage shall ba sant to Lender’s address, a3 shown near the beginning of this Mortgage. For nolice purposes. Grantor
agrees to kaep Landar informad at all timaa of Grantor’'s currant address.

MISCELLANEQUS PROVISIONS. The tolliowing miscellanaous provieions are a part of this Morigage:
Amendments. This Mortgage, togethar with any Related Documents, constitutes the entire understanding and agreemaent of tha parties as

I o M’ g
J.'Hr’hi
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| to the matters sat forth in this Mortgage. No alteration of or amandmant to this Mortgage shak be atfective unless ghen in writing and
aigned by the party or psriiss sdught 1o be charged or bound by tha siteration or srmendmaent. ‘

Annuni Reporty. i the Property is ugad for purposas other than Arantor's residence, Grantor ahall Kinlsh 10 Lendaer, upon requesti. B
carvified statemant of et oporeting | me rscaived fram M FEroperty during Grantor's previous Hagal year in Bagh torm anl osiml as
Lendor shal raquirs. ~Net operating income® shall meas all cash ressipta from the Froperty leas all cash sxpanditures medé in connaction
with the operation of the Froperty.

L]

Wwalver of thia arbitranion agreament of be probifited by this arbiteatinn agraamant. Thig incluces. withaut kitaton, obtawmng mundative
ralief or 8 temporary restraining ordesr; invoking & power of sale undéer any deec of frugt or Mangags. ghtmmng & wrt of attachmant or
impaaition of 8 recalvar; or sxarcising any rignts relating 1o porsonal property, ncluding taking or digpnaing of such propsrty with or wit ot
judicial procase pursusnt to Article 9 ot tha Unitorm commarcial Cade. Any disputes, claims, of CONFOVEILINE CONCETNING (ha I futne e r
raasonsilances of any act, or exerciss of sny ROt concerming any Collatersl, inciuding any claim to rascing, retorm, or otharwiss modily
any agresmani relating to the Collateral, snall aleo ba srbitrated, provided however that no acbitrater shail have tha nght or 1he powar 1o
anjoin or rastrain any act of any party. Judgment upon any award randered by any arbitrator may bo entered v any court haoriri
Jriggdletion. Nothing in this Morigage shall prociude any perty from gsesking aguitsbia roli@t trom a court of compeient jurmedichion. The
atatule of Hrnitations, astoppel. weivar, ischas, and sirnilar docirires which woukd otherwise be sppiicabils in an sCiion brought by & party
shall be applicable in any arbitration procesding, and the commencement of an artitration proceeding shall be deemed the COMM@ncEman!
of an actlon for these purposes. The Federal Arbhration Act shall sppiy to the conatruction, interpretation. and antorcament ai fthis
arbitration provisson.

Caption Haadings. Caption headings in this Mortgage are tor convaniencs purposes priy snd eare not to be used to interprot or dehina 1he
provisions of this Morigage.

_ Thera shall be no marger of the interest or estate craated by this Martgage with any othar interest Of SRIATE N the Propesty at any
tima heid by or for the benetit of Lendsr in any capacity, without the writtan consent of Lender.

Saversbility. If a court of competent jurisdiction finds any provision ot this Mortgage to be invehid or unentorceable as 1o any pérsan or
circumatanca, such finding shall not render that provision invalid or unentforceabls as 1o any other parsons af circumatancde. 1t taasibia
any sush ptfending provision ahall be deemed to be moditiad 10 be within tha fimits ot enforceability of validity, howaver, f the oHanding
provigion cannot ba so modifisd, it shall be stricken and all othar provigions of this Mortgage (n ali Othar Fuspacis prholl ramomn valid sed
enforceabls.

Successors and Assigns. Subjast 1o the limitations stetad in this Morigaga on trensfer of Grantor's intersst, this Morigage shall be Dirdmg
upan and inure 1o the benefit of the partiss, thair successors and assigns. it owenership of the Property becomas vacted 'n & parson other
than Grantor, Lender, without notice to Grantor, mey daal with Grantors SUCCRRROTS with reterance to this Mertgege and tha indebiadnass
by way of torDEATANCe O extension without reloasing Grantor trom the ebligations of this Morigage or liability under the Indebiedness

Tima Is of the Essance. Time is ot tha sssence in the pertormance ot this Mortgaga.

Waiver of Homestesd Exemption. Grantor herely relsases and waives all rights and benefits of the homeitesd exemplon laws ot the SHtata
ol Alabame a8 to all indsbtedness sacured by this Mortgags.

Waivers’and Consents. Lender shall nat be deemed to have warved any rights under this Mortgage lor under the Ralated Documants)
uniess such waiver is in writing and signed by Lendar, No dalay ar omission on the part of Lendar in 8xercisng ony ngiyt shail oparate &+ a
waiver of guch rght or sny other right. A waiver by any party of a provision ol this Mortgege shall not constituie a waiver al or prejuchon
the party’s right otharwise 10 demand strict compliance with that provision of any athar prowvision. No prbr waiver by Lendar, nor any
course of desling betwean Lender and Grantor, shall constitute a waiver of sny of Lender's rights oc any of Granfor's obligationa ag 10 #ny
future transactions. Whenavat consent by Lender e required i this Mortgage, the granting of such consent by Lender 10 arty natance ahall
not constitute contlnuing conasnt to subaaguant inatances where such consent is required.

GRANTOR ACKNOWLEDAES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. ANO GRANTOR AQGREES TO ITE TEAMS.

THIS MORTQAGE IS GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS MORTGAGE 1S AND SHALL CONSBTITUTE AND HAVE THE EFFECT
Of A SEALED INSTRUMENT ACCORDING TO LAW,

GRANTOHR:

AR TR TTH T E L crr EEE LI .
Bt oot (g b (RAL

= e L

Name: Donna J. 3chamidt
Address: 2984 Patham Parkway
Clty, State, 2IP: Peitiam, Alabama 35124

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama

COUNTY OF _ Shelby )

{, the undersigned authority, a Notary Public in and tor seid county in said state, hareby certify that Jemes M. Blaic, President, of Blak Homes,
Inc.. 8 corporation, is signed to the foregoing Mortgage ard who i known to ma, acknowladgad before me on this day that, teing micrmed of
the contente of said Mortgeps, he or she, a8 auch officer and with full authority, executed the same voluntarily tor and as the act of sad
cOrperation,

Given under my hand and officiel sealthis  1lth dayof  FebrOary = 2 . ae0l
B A R T TN TR wy T Notery Public
My commission enpites |

_——— e — m—r A are - - —— e e

NOTE TO PROBATE JUDGE

This Morigage unmn open-end o revolving indabtedness with residential rasl property of imevests; therefore, under Secton 40-22-2(1),
Cuﬂinim1i1l.nm¢.ﬂuwmmlmwﬂﬁmmmﬂlm“ﬂ-m §.18 for each 9100 lor fraction
thereofl of the credit imit of § __mummmm.mwmmmwmmlmu-mwm

Mortgege at sy ond tine.

- —— —
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