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REAL ESTATE MORTGAGE

To Secure a Constructon Loan
From FIRST FEDERAL OF THE SOUTH

i DATE AND PARTIES. The dats of this Real Estate Morigage (Martgage) Is January 10, 2000, and the parties and ther mailing addressas

are the following:

MORTGAGOR:
PREMIERE HOMES, INC.
an ALABAMA corporation
.0, Box 965
PELHAM, ALABAMA 35124
Tax 1.D. # I

BANK: i
FIRST FEDERAL OF THE SOUTH

o fedaval assoliation
126 N Norton Avenus
A.O. Box 167
Sylacauga, Alabama 35150

’ Tax 1.0, #

HBranch No. 0003

(a3 Morigagee)

2. MAXIMUM OBLIGATION LIMIT. The total principal amount of the Obligations secured by this Mortgage at any Dh-t' time shall not

exceed $88,000,00. This limitation of amount does not Include interest and other fees and charges validly made pursuant to this
Mortgage. Also, this limiation does not apply o advanles made under the arms of this Morgage 10 protect Bank’s securky
and 10 perform any of the covenant contained In this Mortgage.

1. QBLIGATIONS DESINED. The tem "Opligations” is defined as and inciudes the following:

4.

5.

A. A promissory note, No, 5030328388, (Note) dated January 10, 2000, with a8 maturity date of January 10.:2001, and executed by
PREMIERE HOMES, INC. (Bomowar} payabie 10 the oruer of Bank, which evidences a loan {Loan) to Barrowsr v 1he amount
of $88,000.00, plus nterest, and all extensons, renewals, modifications or substitutions tharaof. '

B. Al futiire advances by Bank t0 Bommowar, to Mcrtgagoc, to any one of them or to any one of thom and others (and all other
obligations referred to in the subparagraph{s) balow, whather ar not this Mortgage is spacifically referred t0 n the evidence Of
indebidnass with regand to such future and additional ndebledness). '

C. Al additional sums advanced, and expenses ncurred, by Bank tor the purposs of insuring, preserving of olharwise protactng
Ihe Property (as hersin defined) and its value, and any other sums advanced, and expenses incumed by Bank pursuant to fhis
Mortgage, pkis interest at the same rale providad for in the Note computed on a simple interest mathod.

D. All other obligations, now axiating or hereafier arsing. by Borower owing to Bank to the extant the taking of the Propesty (as
hereln defined) as sacurity tharefor & not prohibited by law, including but not limited to ablities 1or overdrafty, all advances
made by Bank on Borrowes's, and/or Morigagor's, behaif as authorizad by this Morgage and hehities as guaranfor, endorser
or surety, of Borower to Bank, dus or 10 bacome due, direct or indirec!, absokite or contmgent, primary of SeCOnCary,
liquidated or unkquidated, of joint, several, or joint and several. | ;

E. Borrower's performance of the terms in the Note or |Loan. Mortgagor's performance of any terms in this Maortgage, -and
Borrower's and Morigagor's parformance of any tems m any deed of trust, any trust deed. any trust ndenture, any gther
mortgage. any deed to securd dabt, any security agreement, any assighment. any consiruction loan agreamant, any loan
agreement, eny assignment of beneficial interest, any guaranty agresment or any other agreement which sacures, guarantmes
or otherwine relates to the Nota or Loan. ' :

Howevaer, this Morigage wiil not secure another dabl:
A. it Bank falls to make any disclosure of the sxistence of this Mortgage required by law for such othar debt,

CONVEYANCE. In consideration of the Loan and Obligations, énd to segure the Obligaticns {which inchedes the NDte scrcorang o s
specitic terms ang the obligations In this Morigage), Mortgagor hereby bargains, grants, morgages, selis, comveys and warrants to Bank,
as Morigages, the folowing described property (Property) situated n SHELBY County, ALABAMA, 10-wit:

LOT 3!, according te the Survey of Tocoa Parc Subdivision, Phase 2, recorded in Map Book 25, Page 79 In
the Probate Office of Shelby County, Alabama.

such property not constituting the homestead of Borrower, logether with alt bulldings, improvements, foduras and equipmant now o7
hereafier attachad to the Property, including, but not limited to, all heating, ar conditioning, ventiation, plumbing, cooling, aectrcal and
fighting fxturas 'and equipment. all lendscapng, all extecior and interior IMprovements; all pasemants, iIssues. rights, ApPUrenances.
rants, royaties, ail and gas rights, priviegas, proceeds, profits, other minerals, waler, water rights, and water slock, CIORS. ASS &N
tirmbs &% any Lime growing upon said land, including cepiacements and additions therato, afl of which shaf be Seamed 10 be and ramam
g part of the Proparty. Adl of the foregoing Property shail be collectivaly hareinafter retemed 1o as the Propecty. | To have and to hoid the
Froparty, together with the rights, privieges and appurtenances thereto balonging, unto Bank forever 1 securd the Obhgations.
Morigagor doeg hereby wammant and defand the Property unto Bank forevér, against any clam or clams, of AF pereons caiming o 10
claim the Proparty or any part thereot,

LIENS AND ENCUMBRANCES. Morigagor wamants and reprasents that the Property is ree and choar of ali hens and ancumbrances
whatsoever. Mortgagor agress to pay all ciams when due that might rasult. # unpaid, in the foraciosure, execution of mposition gl any
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hen. Claim Or encuMbrance O of AgRNS! tha Propany or any part thereof. Morigagor may i good faith contes! any such hen, cjam o
ancumbrance by posting any bond n &h &MOUM NECESEAry 10 prevent such claim from becoming a ken. cleim or encumbrance or 1
pravent s foreciosure Or Execution. -
WARRANTY OF TITLE. Mongagor agress to forever warrant and detend the titls to the Property and reprasents and wamants that
Mortgagor is the lee simple owner of the Property. thel t is authorimed to convey the Proporty and that # will foresr detand tha titie

against all calms.

7. CONSTRUCTION LOAN. This ls a construciion loan in that the Obigations secursd Dy this Mortgage are ncurted n whale or n pat 1o

the constuction of an improvement of land. Modgagor acknowiedges and agrees that Bank m nol trustes for the beneft of the
sontractor, subcontractor or maieriaimen and that such conlractor, subcontractor or malariaimen do nol have equiabia kens 0N the Ioan
procesds snd that they do not have third-party beneficiary siatus to any of tha loan proceeads.

; 8. CORPORATE WARRANTIES AND REPRESENTATIONS. If Mongagor s a corpovation, Mortgager makes to Bank tha followng

' wimanties snd regresentations which shall ba continuing 2o Iong s tha Oolgations mmen outstandng:

' A. Mortgagor s a corporstion which Is duly organized and validly axisting » Mortgagor's stats of ncorporation as representeg n
iha DATE AND PARTIES parsgsaph sbove; Morigager is in good standng unoer the aws al all states »n whch MortgQagor
ransacts business; Morigagor has the corpoqate power and authority 0 own the Property and to cary on i3 busness as now

, being coenducted; Mongagor is qualified to do busndss in gvery jrisdiction in which the nature of S business or 15 ProPerty

! makes such qualiRcation necessary; and Mongagor is in compliance with all laws, requlations, ordnances and ordafs Of pubkc

: aulhoritios applicable to B.

i B. The sxaculion, defivery and pardormance of this Mongage by Mortgagor ang tha bomowng evidenchd by the Note: (1) Are

’ within the corporate powers of Morigagor, (2) have been duly authorzed ty &)l requisite corporate aciion; (3) have recerned all

: necessary govemmental approval; (4) wiN not violte any provision ol aw, any order of any court or othor agency -of

: govnmant of Mortgagor's Articies ¢! Incorporation & Byaws; and (8) will not violate any proveon of any ngenturs,

t or other ratrumeni to which Mortgagor is a party or [0 which Mortgager is or any of Morgegor's property s
$ubject, ncuding but not imited ic any provision prohlbiting the creation or imposition of any len, charge or encumbrance of
any naturs whatsoewer upon any of Mongagor's property Or assels. The Nots and this Mongage when ®xscuted 800
deliversd by Morigagor will constRuta the egal, vaid and binding obsgations of Mortgagor, and of the other cbiigors NETHed
thaegdn, it any, N accordance with thelr respective tems.
C. Al other nformation, rports, papers and data given 1o Bank wih respect o MOortgagor of to others obigated unces the lewms
of this Mortgage are AcCCurate and corract in sl materil respects and complete nsotar as completensss May De necessary 10
| give Bank & true and accurate knowiedge of the subject matter.

! D. Mongagor has 1ot changed #s name wihin the \Mst 3ix years, unlass otherwise disclosed n writing; othar than the trade Nnemas

: or ficitious names actially disciosad to Bank prior 1o secution ol this Mortgags, Mongagor uses no other names, and unté the

; Dbligations shall have basn pald In full, Morigagor hareby Covenants ind agreas lo preserve and kaep nt tuil force anc effec

; s existing name, corpOTEle SXBIBNce, rights, ranchises End rude names. and to continue the operaticn ¢! As business » the

i OfdNAry course. |

: 9. ASSIGNMENT OF LEASES AND RENTS. Mortgagor grants, bargang, mortgeges, solis, COMVeYS, WAITENIS, ASSIQNS ANd MANSANS as

; addiiona! securty all the right, title and inlwett in and to any and ak

! A. Existing or iuiure leasss, subleasses, lcenses. guaranties and any ather written or verbal agreements 107 the usa AN DCCUPANCY

: of any portion of the Property, Mauding any @adeniions. rendwais, modifications or substitutions of such agroements (sl

? referred to & "Leases”).

: 8¢ Rents, msues snd profits (alf refered 1o as "Renis™), including but not imaad 1o security OBpOSHS, MNImum rent, percentags

: rant, adational rent, COMMON aree meintenance charpes, parking charges, raal geinte theps, Other appicahe laxes. NSUMANCe

- pramium contributions, iquideted demages oliowing defeul, cancellation premiums, "ioss of rents” Nsurance, QUBS! rECES,

' revenuas, rOYARDS, [roCeeds, LDOruses, BCCOUMTS. CONvact rights, general intangblet, and a¥ rights and claims whiCH

ﬁ Morigagor may have that in any way pevtain 1o or are on account of the use Of oCCUPDANCY ol the whols or any pant of the

| Propaty.

: In the svent any item leted as Leases or Fents 15 determmned to be personal propedty, this Mortgage will aisc ba agarcded as a Sacurty

agreement. '

: Mortgagor will promptly provide Bank with rue Rnd comect copws of al existing and future Leases. Morgagor may cOllact. recens.

i anjoy and use (ke Rents 80 IONG a8 MOMGAZCT 8 not in oefault. Except lor one ease pecod's rent, Mortgagor will not colect in AOVERNCE

; any Rents due & future lease pariods, uniess Mongagor lest oblens Bank's written consant. \Upon defsult, Morigagor will recens any

: Rents in trust for Bank and Mortgagor wil nat comminge the Rents with any other funds. Any amounts colected shall be appied a!
: Bank's discretion first 1o costs of menaging, protecting and preserving Iha Property, and 1o any other necessary raiated expenses
ncluding Bank's court costs. Any nemaining amounts shall be appied to reduce the Dbligatiens.
f Morigagor agrees that this assignment is immediataly aftective betwesn the parties 1o this Mortgage and eflectve as to thrd partes on
: the recording of this Monigage, unBses otherwise required Dy lew, and this assignment will remain sffective curing any redemption pencd
untl the ObkQations are satisfied and all undarying agreaments are ended, and this assignment is enforcesbis when Bank takes actual
: postession of the Property, whan & receier s appointed, or whan Bank notifies Mortgagor of the default and demands that Morgegor
i and Mortgagor's tanants pay all Liture Rents drectly to Bank. Morigagor agrees that Bank is entitied to notdy Mongagor of MOorgQagor's
! tenants to make payments of Rents dus or to becoms dus directly 1o Rank after such recording, however Bank agrees nol 1o notily
Morigagor's tenanis unti Morigagor defauks and Bank noties Morgagor of the defauk and demands that Mongagor and Morgapor's
tenants pay al Fents due or to become due directly to Bank. On receivig the notice of delault, Mortgagor will endorse and deiver to
Bank any paymants of Rents. If Mortgagor becomas subject to & voluntary or involuntary bankruptcy, then Martgagor agrees that Bank
5 antiied 1o receiva retie! rom the automatic sitay in bankruptcy tor thé purpose of enforcing this assignment under state and federa! aw
and within Mortgagor's bankrupicy procesdings.
MONQRgGOr warrgnis that no defaukt sxists under the Leases or any applicabie landiorg mw.  MOMNQagor afso wamants snd aQiees 10
maintain, ang o requive the mnanis 1o comply whh, the Laases and arty applicable mw. Morngagor wil promptly notify Bank ol any
agneampliance. | |f Mongagor negiects of refuses to snforce comoimnce with ihe terms of the Leases, then Bank may opt to sntorce
complance 10 the exteni (hat the law permRs.  Mongagor will obtan Bank's writhen authorization befors Mortgager consents 10 SUDMK.
modiy. cancel, or otherwise alter the Laasss, 10 ACosp! N8 sumender of the Property covered by such Leases (uniess the Laases 30
reqrire), Of 1O SSKIQN, COMPIoMse or encumber the Leases or any luture Rents. Mongagor wil hold Sank hanmiess and ndemnity Bank
tor any and afl lablity, loss or damage that Bank may ncur @s 8 consequence of tha assignmant under this paragraph.
10. EVENTS OF DEFAULT. Mortgagor shal be in defautt upon tha occurrence of any of the loRowing svents, crcumstances o condmmons
(Events o DefauR):
A. Fallure by any party obligated on the Obligations to maka paymant whon due; of
B. A defsull or breach by Borrowsr, Morngagor or any co-signef, endorser, surety, of guarantar under any of the lerms of the
Morgage, the Note, any canstruction I0an agresmant or other loan agreement, any sacurlly Agreemanl, MOnNgege, deed to
| sscure debt, desc of trusi, trust deed, or any other documant or mstrument gvidencing, guarantyng, sacuring or othwrwrae
', relating to tha Obfigations; of
| C. The making of jumishing of any verbal or written representation. siatement or warranty 10 Bank which s or becomes labe or
incormct In any'materisl respact by of on behat of Mongagor, Bormower, of any co-signer, endorser, surety or gQuarantor of the
Obigations; or '
D. Failure 'o obiain or maintain the nsurance covarages required by Bank, Of nsurance as i customary and proper for the
Propetty (as harsin definec), or
. E. The death, dissolution or insohency of, 1he appoiniment of & receiver by o on behak of, tha assignment for the beneft of
j, creditors by of on beha¥ of, the voluntary or involuntary teormination of existence by, or the commancemant ol any proceading
: unoer, sny present or future fecderm! or stale insolency, banknipicy, recrganization, composition or debtor redel Ww by of
i WMo paDE - {cpteds, Banhers Byalams. III'H:‘-_H.I Cloud. HT! Al -TE-OBIB9S-1 08-F " ntigte I
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11.

12.

14

15

16,

suainat Morigagor, Bomowed, o any Co-signer, pngorser, surety or guarantor of the Obligations, of i

F A good faith beliel by Bark at siny time that Bank is insacuro with respact o Bormowesr, Of ANy CO-SKNSN, endorser. surety of
guarantor, thai the prospect of ahy paymant is impaired of that the Property (as haren gatined) is mpaied; o -

G. Falure to pay or provide proof of payment of any tax, assessment, rent, INSUMANCA prémum, BSCrow Of BSCTOw cehicency on of
pafore ks cua date; or

H. A material adverse change in Morgagor's business, mcuding ownershx, management, and financial congdtiong, wheh n
Bank's ppinion, IMpaks the Proparty or repayment of the Obligations; of

I A transfer of & substantial part of MoOngagor's monay or property, or

J. It &kt or any part ol the Propery: or any Interest therein is soki, leasad or transtérred Dy MOFAQOr except as parmtted n the
paragraph below entitied “DUE ON SALE OR ENCUMBRANCE".

FEMEDIES ON DEFAULT. At the option of Bank, ail or any part of the princpal of. and accrued wnterest on, the Obiganons shat
become immadiately dua and payable without notice or demand, upon the pccurrence ol an Event of Defaull Or at gny teng thereatter
In agddnion, upon the occurrence of any Event of Default, Bank, al its option, may mmadiately commeange foreciosure procesdngs and
may immadiately invoke any or &ll othar remedies provided in the Note, this Mortgage or relaied documents. Bank s entdied 1o all nghts
and remadies provided at law or eguily whathér or not axpressly statad in (hig Mongage. By choosng any remady. Bank does not wine
ts right to an immediaie use of any ather remady it the avent of defeult continues or occurs agam.

POWER OF SALE. Upon defauk, Bank shall be authorized o take possession ol the Property, and with or withoul st lakng
possassion, after gving twenty-one days notica, by pubiishing cnce & week for three consecutve woeks, the time, place arad torms: of
sale, by publication in some newspaper publishad in SHELBY County, Al ABAMA, sell tha Property n 01s,. parcels or 85 a whole; as
Mortgagee deams best, in front of the courthouse daor of SHELBY County, ALABAMA {Dr the divmion thereol). i pubkc aucton. 1o the
highasi bidder for cash, and shail apply tha proceeds of the sale:

A. first, to tha expense of advartising, seling and conveying, including a reasonable attornays’ hee;

8. second, o the payment of any amounts that may have been expended, of thal # may then De necestary o expenc. m paying
nsurance, laxes, or other sncumbrences, with interest thareon,

C. third, to the payment of said Obligations in full, whether the same shall or shall not have fully matured at the date of sad sale,
but no interest shall be cobecied beyond the day of sale; and

0. fourth, the balance, i any, 10 be paid, at Bank's discretion, to Mortgagor, to any junior han holder, or nio & cour o! compatent
jurisdiction for the court 1o make the determination as to rightiul entitiermant of any balance.

Parties agree that Bank may bid at said saie and purchase said Praperty, # Bank is the highast bidder.

DUE ON SALE OR ENCUMBRANCE. Bank may, at Bank's option, declare tha entire balance with all accrued nigvest on the Obigatnng

to be immadiately dus and paysbis upon the contract for, or crestion ol. any hen, sncumbrance, traneier or sal of |he Property, of any

portion therso!, by Mortgagor. Lapse of tima or the accepiance ol payments Dy Sank after such craalion of any ken, ancumbrance,

wranster o sale, Or contract for any of the foragoing, shall not be dosmad a waher or estoppe! of Bank's fight t0 accemsrste the
Obligations. If Bank axercises such option to accelecate, Bank shak mail, Dy cortifiad mail or otherwiss, Mongegor notice of ACCeMranon
to the addrazs of Mortgagar shown on Bank's records; the notice shall provide lor a period of not 658 than 30 days from the Gate 1he
notice i3 mailed within whieh Mortgegor shall pay tha sums declared due. ! Morigagor fails 10 pay GuGh Sums prior to the expration Of
such perlod, Bank may, without further notice or gemana on Morlgagor, nvoka RNy remedes permitted on Defaylt. Ths covenant shall

run with the Propierty and shall ramamn in effect untll the Obligations and this Mortgape are hilly paid.

In the preceding paragraph, the phrass “transfer or sale” inc wdet the conveyance of any right, title or nterest n the Property, whithe
voluntary o involuniary, by outright sale, deed, instaliment contract sak, land contract, contract lor deed, Basehold INtErest win @ |em
groatar an three years, sase.option contract of any othar method of convayance ¢f the Proparty intpresis; the tem “niterost” ncludes,
whether lagal or aquitable, any right, title, Interest, len. claim, encumbrance or propretary right, choate or nchoate, any ol which &
SUperior to the Han created by this Morgags.

POSSESSION ON FORECLOSURE, i an action is brought to toreciose this Maortgaga tor all or any pan of the Otlipations. Martgagor

agreas that the Bank shall be entliied o immediate possession a5 Mortgagea in possession of the Property 10 tha axtertt no! prohlbdsd
by law; or the count may appeint, and Mortgagor hareby consents to such appointment, without notice, s recernr [0 take possessan of
the Properly Bng to colect and receive rents and profits arsing therefrom. Any ameunts 5o coliected shak ba used '0 pay faxes on,
provide nsurance for, pAy costs of neaded repairs and lor any other axpenses relating to the Property or the precigsure proceedngs,

sdle expensaes or as authorized by the court. Any sum remaining atter such paymants wil be appled to the Obligations.

PROPERTY OBLIGATIONS. Morigagor shall promptly pay all taxes, assessmants, avias, walar rants, other redts, insurance premagms
ano @il amounts due on any encumbrances, i any, as they become due. Morngagar shall provide writton proogl 1o Bank of such
payment(s).

INSURANCE. Morigagor shall insure and kaep insured the Proparly against loss by fre, and other hazard, casualty and loss wih
extonded coverage nciiding but not limited 1o the replecemant value of all mprovements, with an nsurance company acceptable to
Bank and i an amount acceptable to Bank. Such ngurance shaf contain tha standard "Mortgagee Cleusa” and whare apphcabia, “Loss
Payse Clause”, which shall name and endorse Bank as morigagoee and l0ss payee. Suech insurance shall aiso conan a provisan undes
which the insurer shall give Bank ai isast 30 days notice bofore the cancellation, termination or matarial changa N covarspa.

Il an ingurer slects 10 pay a tre or other hazard loss or damage clamm rathes than to repar, rebuid or roplace thg Property st of
damaged, Sank shall have the option 1o apply such insurance proceeds upon the Obligations secured by this Mortgage or to have sad
Property repaked or rgbult. Morgagor shall debver or cause to delver evidence of such covemge and copes of all nolces and
renewals relating thereto. Bank shall be entitled to pursue any claim under the Nsumnce i Morntgagor tais to promptly do 50

Mortgagor shall pay the premiums requeed te mantain such meyrance v affect until such tima as the requirement 1or such NSUrANCe
tarminales. In the svent Mortgagor fails to pay such premums, Benk may, at RS option, pay such premiums.  Any such payment Dy
8ank shall be repayable upon demand of Bank or 4 no demand s made, n accordance with the paragraph balow titied "BANK MAY
PAY™,

WASTE. Mongagor shall not alishste or sncurmnbe the Property '0 the prejudice of Bank, or commit, perrnd or suffer any waste.
smparment or Ceterioration of the Property, and regardiess ot natural depreciation, shall keep the Property and all ks improvements at gt
times in good condhion and repair. Mortgegor shal comphly with and not viclato any and all laws and reguiations ragardng the use.
pwnarship and pecupancy of the Property. Mortgagor shall perform and abide by all ablgations and restrictions under any daciarations.
covenants and othar gocuments JOWeming the use, cwnershio and occupancy ol the Property.

18, CONDITION OF PROPERTY. As to the Property, Mortgagoer shalt:

A. woep all bulddings cccupied and keep all buildings, structuras and IMprovenents in Good repar.

8 refrain from the commission or allowance of any acts &f wasta or imparment of the vauue ol tha Pioperly or mproverments
thamon.

C. not cut or remove, or permit to be cut or removed, any wood oOr limber from the Froperty, which cutting or removal wouid
agversaly atect the value of the Property.

D. provent the spread ! noxious of JAMAQNG weeds, presarve and pravent the ercaon of the 30f angd contnuously practca
appreved methode of farming on the Praperty o used lor agriculturat purpGses.

19. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES.

A. As used in this paragraph:
{1} *Enviconmental Law" means, without lmgation, the Comprehensive Envronmental Resppnsa, Compansation, and
Liabity Aot ("CERCLA", 42 U.S.C. 98601 ot seq.), al federai, state and ocal laws, regulations, ordnances, foun
orders, attomey general opinions or interprative letters conceming tha public heakth, safely, welfare. environment or

a Hazardous Substance (as sefingd harein).

-

'
T
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20.

21,

e2.

24

25,

3 )

(2} "Hazerdous Substence” means any toxic. radicactive of hazardous materal, waste, polutant or contammantiwheh
has characieristics which reger the subDLIaNcCE OANQEIOUS Of potentielly dangerous lo the: pubiic haakh, sy,
wellare or the envionmant. The e includes, without imislion, eny subsiances defined as "hazardous matenal,”
“toxic substances.” "hazardous waSie" o¢ "hAZErdous sUDSIENCE™ UNCK &Ny Envionments! Law, v

Feprasgnts agrees |

{1} Exoapt an proviously disciosed and acknowiedged in writng 16 Bank, no Hazardous Subsignce has been. 5 or wil
be located, ranspored, manuiactured, treeted. refined, or handisd by any parson on, under or about the Property

 @eoept In the ordinary course Of buainess snd In sirict complance with all agpicabls Envronmental Law. '

(2) Excapl 88 previously disciosed and acknowledged in wiiting to Bank, Morigagor has npt and shall not Ccauss.

" sontriAs to or permit 1he refesse of any Hazardous Subsiance on the Property.
(3} Morigager shall immedintely notlly Bank I (s) & releass or threatened reieasa of Hazargous Substance occurs on,
 under or about the Proparty of migrates o threaiens to migrate from nearby property, of (b} thers = a violalon o!
any Enwironmeniai Law concaming the Property. In such an event, Mortgagor shall take ad necessary remedial
sction in accordance with gny Enviroamental Law.

(4} Excopt as previously disclosed and acknowledged in writing 1o Bank, Mortgagor has no knowledge of or reeson Lo
peleve thars & any pencing or threatened investigation, clam, or procedding of any kind remtng o (a) any
Hazardous Substance incated on, under of about the Property or (D) any violaten by Mortgagor of any tenant of ahy
Environmanial Law. MORGagor shali immediately notiy Bank n writing a3 3040 as Maortgagor has reason to haleve
thers & any such pending or threatenad Investigation, clam, of procasdng. In such an &vent, Gank bas the nght,
but not the obligation, to participele N any such proceeding nciuding the right to receive copieas of any docurnents
relating 1o such procesdings.

(5) Except a8 previously disclosed and acknowiedged n writing to Bank, Morigagor and every tenant have been. &re
and shall remain In Jull compliance with any appiicabie Environmental Law.

(B) Except as previously Jeciosas and acknowimcged n writing to Bank, there are no underground storage tanks,
private dumps of open wells ogated on or under the Property and no such tank. dumg- or well shal be sdded
uniess Bank frst agrees in writing. - :

(7} Mortgagor wit reguiarly inspact the Property, moniter the aclivities and operations on tha Proparty, and confem tha
al parmits, licenses or approvals required by any applicable Envirconmental Law are blainad and COMped with.

(8) Mortgagor wilt parmit, &7 CRUSS Brty tenant to parmi, Bank of Bank's agent tc enter and inspect the Froparty and
raview all records & Bny reasonable time to determine:  (a) the edstence. location and natere of any HAZAIGOUS
Substance on, under of about " Property; (b} the edsience, location, nature, and magaitude of any Hazardous
Substance that has been relsased on, under of about the Property: (C) whether or not Mortgagor and any tenant are
in compiance with any applicable Environmental Law.

(9) Upon Bank's requast, Morigagor Agrees, Bt MOMQARQOTS onss, 10 oNGae & qualitied snvironmaental engnesr 1o
precane an snvironmental sudit of the Property and to submit the results of such audit to Bank. The choice of the

. snvironmental engineer who will perform such sudit & subject to 1he approval of Bank,

{10) Bank has the right. but not the cbigation, to perform any of Morigagor's obligstions under thi paragQraph at

~ Mongagor's epensa. _ |

(11} As & consequencs Of any breach of any reprsentalion, warranty Or promoe mada in this paragraph, (8) Morgegor

will indemnily and hold Bank and Bank's sSuccessors of BssQNS hammiess from and againg! all losses, caims,
. demands, labiitiss, demages, cleanup, response and remediation COsts, penaties and sxpenses, ncuding withoul
" Wmhation sl costs of Sigation and reasonabie attomeys’ fess, which Banh and Bank’'s SUCCRESOMNE Of A3KIPNE MAY
 susiain: and (b) at Bank's digcretion, Bank may relsass this Mortgege and in retun Mongagor wil provide Bank with
colatersl of at Jsast aqual valus 10 the Property secured by this Morigage without peajudice 10 any of Bank’s nghts
’ under this Mongags. |

{12) Notwithsianding any of the ienguage contsined In this Morigage to he contrary, the terms of this parsgraph shak
survivg any foraciosure or Batisction of any deed of trust. morngage o any obligation regardisss of any passage of
ikis to Bank or any disposition by Bank of any or all of the Proparty. Any claims and delenses to tha contrary are

harsby waived,

INSPECTION BY BANK. Bank or ks agenis may make of cause 0 he made reasonable entries upon the Propevty and nspect the
Property provided that Bank shail maks rsesonabe sfioris to give Morigagor prior notice of any such inspaction.

PROTECTION OF BANK'S SECURITY. i Mongegor fais 10 perform any covenant, ghligation or agreement conaingd in the Notg, tha
Mortgage of any loan documents or ¥ any action or proceeding is commenced which matsrally affects Bank's interest N tha Proparty,
including, but not Rmited to, foreciosure, sminem domain, insavency, housing or Enmvironmental Law or law antorcamenl, o
arrangements orf procesdings Pvowing a hankrupt or decacent, then Bank, at Bank's sol option, may make Such ADDBArENCeT,
disburse such sums, and take such action as is nacessary [0 protect Bank's interest. Mortgagor hereby assigns to Bank any nght
Mortgagoer may have by reason Of any prics encumbrance on the Property of by aw D7 otherwise 10 cure any Jeisull under S0 pPror
ancumbrance. Without Bank's prior written consant, Mortgagor will nol partkion or subdivicga tha Property.

COLLECTION SXPENSES. in tha svent of any detaul or action by Bank for callaction of the Obligations, 1or piotection of the Property
or lor foraciosure, Morgagor egress to pay all fees and expensas incurred by Bank. Such lees and expenses nclude but are not imiked

to Hing lees, stenographer fees, winess lees, costs of publication, loreciosure minutes. and other expenses of collecting and entareng
the Obligations and protecting the Property. Any such colection sxpenses shall be added to the principal amount of the Otbigations,
shall gecrus Nterest at the same rate as the Obligations and shalf be secured Dy this Morgage.

ATTORNEYS' FEES. (n the event of any defauk or action by Bank for collection of the Obligations, for protechon of the Praperty o for

toreclosurs, MOMgagor 80ress 1 pay reasonable attomeys' fess, paralegal fees and cther legal expanses ncumed by Bank. Any juch
reasonable attomeys’ fees shal be added to the principal amount ol the Obligaiions, shall sccrue interest at the same rale as the
Oblgations and shall be secured by thie Martgage.

CONDEMNATION. [n the svent alf or any part of the Froperty (including but nat Nmited 10 any sasement theran) is sought 10 De taken
by private taking or by virtue of the law of aminent domain, Morigagor will promptly give written notice (o Bank of the nsttuton of $uch
oroceedings. Morigagor Rirther agrees 1o notily Bank of any attempt to purchase or appropriate the Property o Any sasement therein,
by any public suthorty or by any other person Of corpomtion claiming or having tha right of emnent domain of approprmtion.

Mortgagor kurther agress and dinects that st condemnation proceeds or purchase money which may be sgreed upon or which may be

tound 1o be cue shall be paid to Bank as a prepayment urider the Note. Mortgagor alsc agrees (o notity the Bank of any procesdings
inetituted for the sstablehment of any sewer, water, conservation, dich, drainage, or other district relsting 'to or binding upon the
Property or any part thareof. Al awards payabie tor the taking of tkle 1o, or possession of, or damage 1o aN or any portion of the Property
by reason of any private taking, condemnation, eminent domam, change of grade, or other proceeding shal, at the option of Bank, be

paid to Bank. Such swards Or compensation are nereby assigned to Bank, ang judgment thersfor shall be antered in !evor of Bank.

Wwhan paid, such awards shall be used, at Bank's option, towsrd the payment of the Obbkgations or payment of las. AS5855TANIS,
rapairs of othar Nems provided for In this Mortgage, whether due of noi, al in such order and manner a5 Bank may determna. Such
apphcation of release shal not cure or waive any default.  In [he @vent Bank JoemMs i necessary {0 EPPEAr Of ANEwer N &Ny
condemnation gction, haaring or procesding, Mortgagor shall hold Rank harmisss rom and pay af legal expenses, incudng bul not
imted to reasonabis attomeys’ lees and paralegal tees, court cOS5ts and Gher Expenses.

OTHERA PROCEEDINGS.. H any astion or procesding s cammencan (0 which Bank is made or chooses 1o become 4 party Dy reason Of

the execution of the Note, this Morigage, any losn documents or the existence of any Obligations or n which Bank deema R nacessary 10
appear of answar in order to protect e Interssts, Morgegar agrees 1o pay and 10 hoid Bank harmiwss for al hebities, costs and
axpenses paid or ncurred by Bank in such action or proceadings, including bul not Wmited 10 regscnable attorneys’ lees, paralegal ees.

court couts and alt other damages and ©@EeN3ES.

26. WAIVER BY MF)HTEAG(H To the sxtent not specificalty prohibited by law, Mortgagor hereby waies and relsasss any and mh rights
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and remedias Morigagor may now have of acquirs in the luture relsting to: - [
A. homastead;
B. sxamptions s to the Froperty; - .
C. appraisament; :
D. marshaling of kens and essats; amnd
E. statutes of imRations.

in addiion, redemption by Mortgagor afer Joraciosurs sais is sxprestly wiived 10 the extent not prohibited by law.

27. PARTIAL FORECLOGURE. n oams of In the paymant of the Obligations or in case of payment by Bahk of any tax. insurance
premism, S08% O sxpanas or the fiing, or aifachment of any len, judgment or sncumbrancs, Bank shal have the right, without
declaring fHe whols indebladness due paysble, 10 forscioss against the Property or any part thereo! on ascount of such speciic
deteh. This Morigage shall continue as a'lien on snty of the property not 8oid on foreciosure for such unpaid bawnce Of the Oblgations.

28, BANK MAY PAY. i Morgagor fells o pay when oue any of the iems it is cbigated to pay or fails 1o perform when cbhigated to pariorm.
Sank may, &t B option:
A pay, whan due, instaliments of principal, interest or other obiigations, in accordance wih the tevmns of any MOrgage Senwor Lo
that of Bark's Ren interest;
8. pay, when dus, instaliments of any real esiaw tax imposed on the Property, or
C. pay of paform sny other obligation relating to the Property which aflacts, at Bank's sole discretion, |ha inlecast of Sank n the
Property.

Mortgegor agress 1o Indemnily Bank and hokd Bank harmiess for all the amounts 58 paid and for Bank's roste and axpanses. ncluding
reasonahie attomays' fees and paminpgal fees.

Such paymants when made by Bank shal bhe added to the principal basnce of the Obligations and shall bear interes! at the rate
provided for by ihe Note as of the date of such payment. Such payments shai be e pan of this hen and -shall be secured by this
Mortgage, having \he benefit of the lsn antl ks priority. Mortgagor agrees to pay &nd 10 rwmburse Rank for all such peymeants.

28. TERM. This Mortigage shall remain in eflect until ieminaied n writhg.

30. GENERAL PROVISIONS.

A TIME 18 OF THE ESSENCE. Tine it of the sssance It Morigagor's performance of al dutiss and oliigations imposaed Dy s
M ]

B. NO WAIVER BY BANK. Bank's course of dealing, or Bank's forbasrance irom, or delay in, the axercise of any of Bank’s rights,
remediss, privileges or right to insist upon Mortgagor's strict performance of any provisions containgd in this Motpage. o
other lcan documents, shall not be construsd as a waiver by Bank, uniess any such wawer s In writing and s signed by Bank

The scceptance by Bank of any sum in payment or partial payment on the Oblgations after the bamncs s due of &
accelerited or sher foracicsurs procsedings are filed shat not constitute & walver of Bank's right to require full and compine
cure of any existing detault for which such actiont by Bank wars taken or s right to requin prompt payment when due of all
other mmaining sume due under the Obligations, nor will & cure or waive any default not completely cured or any Othar
defaults, o cperate as a delense to any fomeclogsure proceedings or deprive Bank of any rightt, remediss snd privieges dus
Bank urider the Nom, this Morigage, other loan documents, the iw or sguity.

C. AMENDMENT. Ths provisions contained In this Mortgage may not be amended, except through a written amendmant which &
signed by Morigagor and Bank.

D.» INTEGRATION CLAUSE. This written Mortgage and all documents executed concurmently harewith, represant the enire
understanding between tha parfies as to the Qbligations and may not be contradicted by evidence ofl prior, CONtempPorEMeous,
or subseguent oral agreemants of the partms.

E. FURTHER ASSURANCES. Mortgagor agrees, upon request of Bank and within the time Bank specifies, 10 provede any
informalion, and to swecute, acknowiedge, delver and record or file such further nstrumants of documents as may be
required by Bank to secure the Note or conlirm any lien.

F. GOVERNING LAW, This Mortgage shail b govemnsd by the iaws of the State of ALABAMA, provided that such laws aré nol

. otherwise praempted by ledera! lawse and reguiations.

G. FORUM AND VENUE. In the event of Rigalion pertaining o this Mortgage, tha axclusive lorum, venue and piace of ursdeton
sha¥ be in the State of ALABAMA, uniess otherwise designated in writing by Bank or otherwte mguired by aw.

K, SUCCESSORS. This Morigage shall nure to the benefit of and bind the heirs, parsonal repressntithes, SUCCESSOMS ANd
assigns of the parties; provided Nowever, that Morigagor may not spraign, trancfer or delepate any of the righls or oDIgQALOAL
unger this Mongage. |

. NUMBER AND GENDER. Whenever used, the singular shall include tha plursl, the pural the singuler. and the use of any
gonder shal be applcabls (o all QEnders. f

J. DEFINITIONS. The werms used in this Morigage, & not defined hersin, shall have thok meanings as defined n the other
documents sxecuted conmmporenecusly, or in conjunction, with this Morigage.

K. PARAGRAPH HEADINGS. The headings at the beginning of any paragraph, or any subperagraph, in this Morgage are for
coMeNeNnce OnY Bnd Shak Not De COPOsithe In interpreting of construing this Mortgage.

L. IF HELD UNENFORCEABLE. if any provision of this Mongage shall D heid unenforcesbis or void, then such provison ta the
axtent nol otherwiss imited By law shall be seversbie kom the remaining proveions and shak n no wiy shact the
snfarcaabiity of the remaining provislons nor the validity of this Morigage.

M. CHANGE IN APPLICATION. Morigagor will notity Bank in writing prior 1o any change n Mongagors name, adoress, of oihar
apphcation irformation.

N. NOTICE. AT notices under this Morigage must be in writing. Any notice given by Bank to Mortgagor hersundes will be
sitectiva upon personal Oelivery or 24 hours after mailing by first ciess United Staies mail, postage prepaid. addressed !o
Morigagor at the address indicated below Mortgagor's name on page ona of this Mongage. Any notice ghen by Morngagor to
Bank hersunder wil ba sflective upon receipt by Bank at the address indicated below Bank’s name on page one of this
Morgage. Such addmssss may ba changed by written notice to the other party. |

O. FILING AS FINANCING STATEMENT. Mortgagor agrees and acknowisiges that this Mongage aiso suffices as a financing
statement and as such, may be fect of retord &g & fnancing statement Ko pwposes of Article 9 of the ALABAMA LUniorm
Commaercial Code. A carbon, photographic or other reproduction of this Morigage 5 sufficient as a financing statemant.

1. ACKNOWLEDGMENT. By the signature({s) below, Morigagor acknowliedpes that this Mortgage has been read nnd agreed 10 and that &
copy at this Moripm has been recelved by the Mongagor. !

IN WITNESS WI-EPECIF, Morgagor has executed this Mortgage under seal, as of the Oay and year fest above writtan.

MORTGAGOR:

[Corporate Seal*]
{*Corporate :l-li may be alfiwed, bul labwre 10 afix shall not aMwect vahdity or rellanca )
Mortglige : ) {c)19084, Bankers Syviems, Inc. Bl Qloug, MN  AL-70-082005-2 48-2 it gy _
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WES D. MASON, PRESIDENT whose name as officer of PREMIERE HOMES, INC. , an ALABAMA corporation, is signed to the
foregoing inabtanent and who i known 1o me, ackaowisdged befors me on thizs day that, being informed of the contents of the
nstrurwind, (hillshe), gs such offiver gad With fuF putharky, sxecuted the same voiuntarily for and as the act of said comporation. Ghen

My comimisaion 2Ty uthe Mudraees Tite At Lwge Q

A COABSRS 2 00 008 Ay 13, 2007 Y’/

This Instrument was prepared by JIMMY C. MAPLES, FIRST VICE PRESIDENT, of FIRST FEDERAL OF THE SOUTH, 1246 N Norton
Avenue, P.O. Box 167, Sylacauga, Alsbama 15150 _

Plaate retn this document after recording 10 FIRST FEDERAL OF THE SOUTH, 126 N Norton Avenue, PO Box |47, Sylacauga,
Alsbamy J5180.

THIS IS THE LAST PAGE OF A & PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW.

Inst & 2000-01507

| 01/13/2000-01507
; 1032 AM CERTIFIED
| SHELDY COUNTY JUBGE OF PROBATE

' e C 153,00

Moriphkda '
P HE MIEFE HOMESR g1/10/00

(c}s9a4, Bankera Systams, Inc. 31 Cloud, MN AL THOBZOWE-2 002 Ctnmam s
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., a notary public, n and for said County in said State, ha




