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CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE IS between J. Harris Development Corp., whose address is 1109 Townhouse Road, Helena, Al

35080 (referred to below as "Grantor™); and Regions Bank, whose address is 2964 Polham Parkway, Pelham, AL
36124 (refarred to below as "Lender™).

GRANT OF MORTGQAGE. For valushle consideration. Gramar mortgagas, grams, hargains, sella arxl conveys to Lender all of Grantor's nght.
title, and interast in and to the following described real proparty, together with all existing or subsequently erected or affixed buildings,
improvemaents and fixtures, all sasements, rights of way, and appurtenances; sil water, watar rights. watercoursas and ditch rights ng¢iuding
stock in utilitles with ditch or irrigation rights); and all other rights, royalties, and profits relating to the resl property, including withou! lirmitation
all minerals, oil, gea, gecthermal and similar matters, loc in Shelby County, State 3'3 Alashama (the “Real Property ™).

Lot 406, according to the Survey of Shelby Forest Estates, 4th Sector, as recorded in Map Bokk 26 page

19 in the Probate Office of Shelby County. Alsbama; being situated In Shelby County. Alabama.
Mineral and mining righta excepted.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as Lot 406, Shelby Forest Estates, Chelsea, AL 35043.

Grantor presantly sssigns to Lender all of Grantor’s right, titte, and interest in and to all leases of the Property and all Rents from the Property.
in addition, Glantor grents to Lender s Uniform Commercial Code security interest in the Personal Proparty snd Rents,

DEFINITIONS. The following words shall hsve the following meanings when vsed in this Mortgage. Tarms not otherwise defined n this

Mortgage shall have the mesnings attributed to such tarms in the Unitorm Commercisl Code. Al referances to dollar amounts ghall mean
amounts in lawlul monay of the Unitad States ot Amarica.

Grantor. The word “Grantor™ means J. Harris Development Corp.. The Grantor is the mortgagar under this Mortgage.

Guarantor. Tha word “Guarantor® means and inctudes without limitation saach and sit of the guarantara, suetias, and accommodaton
parties I connaction with tha Indebtedness.

improvements. The word "improvements” means and includes without hmitation al axiating and future improvements, Dbulldings.
atructures. mobile homas affixed on the Raal Property, tacilities, additions, replacements and other consiruction en the Reel Proparty.

Indebtednass. Tha word "indebiedness” means all principal and interest payable undar the Note and any Bamounts expanded or sdvancad

by Lendar to discharge obligations of Grantor or axpenses incurred by Lender to entorce obligstions of Grantor under this Maortgage.
togather with interast on such amounts as provided n this Mortgage.

Lender. The word "Lander” means Regions Bank, its successors and assigns. The Lenaer s the morigagee under this Martgage.

Morigage. The word "Mortgage” means this Martgage hetwean Grantor and Lender, and includes without fimitation all agsignments and
security interest provisions relating to the Pergonal Property and Rents.

Note. The word "Nate” maans the promissory note or credit agreement dated November 10, 1999, in the original principal amount
of 393.750.00 trom Grantor to Lender, together with all renewsis of, extensions of, madifications of, refinancinga of, consolidations of.
and substitutions for the promissory note or agreament. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTERESY RATE.

Parsonal Property. The words "Personal Property” mean sll aquipment, fixtures, and other articles of parsonal property now of hereatier
owned by Grantor, and now or heraafter sttached or affixed to the Real Property; together with ali accessions, parts. and additions 1o, all

raplacements of, and all substitutions for, any of auch property; and together with all proceeds {including without hmitation aifl indurance
proceeds and refunds of preamiums} from any gale or other disposition of the Property.

Property. Tha word "Property” means collectively the Real Proparty and the Personal Property.
Real Property. Tha words “Real Property” maan the property. interests and rights describad above in the "Grant of Mortgage™ section

Raiatsd Documents. The words "Related Documents” mean and include without limitation alf promissory nctes, credit agreements, leoan
sgreements, anvironmeantal sgraements, guaranties, security agreements, mortgages, desads of trust. snd all othar instruments, agresments
and documents, whethar now or hareafter existing, exacuted in connection with the Indebtednegss.

Rents. Tha word "Renta” mesans atl present and future rents, revenues, income, issuas, royaitias, profits, and other benefits derived lrom
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERASONAL PROPERTY. 15
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE (8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

BAYMENT AND PERFORMANMNCE. Except as otharwise provided in this Mortgage, Grantor shall pay 1o Lender ail amounts sacured Dy this
Mortgage as they become due, and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THME PROPERYY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the foliowing provisions:

Possession and Use. Until in defeult, Grantor may ramain in possession and coatrol of and operate and manage the Proparty and coilact
the Rents from the Froperty.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly partorm ali repairs, replacements, and
maintenance nacessary to preserve |ta value,

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal.” "releass.” and "threataned reissse.” as used in
this Mortgage, shall have the saame masninge as set forth in the Comprahensive Environmental Resporse, Compensation, and Liability Act
ot 1980, as amended, 42 U.5.C. Saction 9601, et seq. ("CERCLA"), the Supartund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-498 {"SARA"), the Hazardous Meterisls Transportation Act, 49 U.S.C. Section 1B0C1. et seq., the Resource Consarvation and
Recovery Act, 42 U.5.C, Section 8901, et saq.. or other spplicable state ar Federal laws, rules, or regulations sdopted pursuant 1o any of
the foregoing. The terms "hazardous waste” and ~hazardous substance” shall also include, without limitation, petroleum and petroleumn
hy-products or any fraction thareof snd asbestos. Grantor represents snd warrants to Lender that: (a} During the period of Grantor's
ownership of the Proparty, there has bean no use, generation, manufacture, storage, treatment, dispossl, release or threatenad reisase of
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any hazardous waste or substance by any parson on, under, about or trom the Property; () Grentor hes no knowledge of, orjreascn to
baliave that there has been, except as previously disciosed to and scknowledged by Lender in writing, lif any usa, generstion,
manufacture, storage, treatment, dispossal, relgase, or threatened release of any hazardous waste or substance on, undsr, about or from the
Property by any ptior owners or occupants of the Property or (i) any actual or threatened litigation or cleims of any kind™by dfy gerson
relating o such matters; and (¢} Except ss previously digcioged to snd acknowledged by Lender in writing, (i} neither Grantor ndr any
tenant, contractor, agent or other authorized user of tha Property shall use, generate, manufscture, store, treat, dispose of, or release any
hazardous waste or substance on, under, about or fram the Proparty and (i) any such activity shall be conducted in compliance with nll
applicable federal, state, and local laws, reguiations and ordinances, including without limitation those laws, regulations. and ordinances
described shove, Grantor suthorizea Lender and its agents 1o enter upon the Property to make such inspections and tests, at Grantor’s
axpensa, a8 Lender may dasm appropriate to determine compliancs of the Proparty with this saction of the Morigage. Any napections of
tests macde by Lender shall be for Lanwer’'s purposes only and shail not be construad to create any responsibility or liability on the part ot
Lender to Grentor or tc any other person. The representations and warranties contsined herein are based on Grantor's due diligance in
investigating the Property for hazardous waste and hazardous substances. - Grantor hereby (a2} releases and waives any future claims
againat Lender for indermnity or contribution in the event Grantor becomses ighia for cleanup or other costs under any such laws, and (b
Agreas to indemnify and holkd harmless Lender against any and all claima, logses, liabiities, damages, penalties. and axpenaes which Lender
may directly or indiractly sustain or suffer resulting from & breach ot this section of the Mortgage or as a conagquence Of any use.
generation, manutacture, storage, disposal. release or threatened release of a hazardous waste or substance on the proparties.  The
provisions of this saction of the Mortgage, inctuding the obiligation to indemnify, shall survive the payment ot the Indabtadness andg the
catiafaction and reconveyance of the lien of this Mortgage and shall not be attected by Lander's acquisition of any nterest in the Proparty
whathar by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nar commit, parmit, or suffer any atripping of ar waste on of 10
the Proparty or any portion of the Property. Without limiting the generality of the foragoing, Grantor will not rémove, of grant 1o #ny othar
party the right to remove, any timbaer, minerals (including oil and gas), sail. gravel or rock gproducts without the pricr wntten consenl ol
Lendar.

Removst of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the phnor writtan
songent of Lendar. As s condition to the removst of any Impravements, Lander may raquire Grantsr to make errangoments satistaclory 1o
Lender to replace such Improvements with Improvements of at laast equal valus.

Lender's Right to Enter. Lander and its agents and representatives may anter upon tha Real Property at all reasonable times to attend to
Lendar's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Merigage.

with Governmants! Requirements. Granior shall pramptly comply with all laws, grdinancas, and reguistions, now or hargaftar
in effect. of all governmental authoritias applicabls 1o the usa or occupancy of the Property, including without limitation, the Ameéricans
With Disabilities Act. Grantor may conteat in good faith any such lsw, ordinance, of ragulation and withhold complisnce during any
proceeding. including approprists sppesis, so long as Grantar has notitied Lender in writing prior to doing so and so long as, n Lander’s
sole apinion, Lendar's interests in the Proparty ara not jeopardized. Lendar may require Grantor to post adequate gsacurity or a surety bond,
reasonably satisfactory to Lender, 1o protact Lendar’s interest.

Duty to Protect. Grantor agrees neither 1o absndan nor leave unsttended tha Praperty. Grantor shakll do all ather acis, in addition to those
acts set forth above in this section, which from the character and use of the Property are ressonably necessary to protect and preserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately dus and payabla all sums secured by this Mortgage upon
the sale or transfer, without the Lender's prior written consent, of all or any part of the Resl Property, or afy intarest in the Rest Property. A
vaale or transfer” means the tonveyance of Real Property or any right, title or interest tharain: whether legat, baneficial ar aquitabie; whather
voluntary or ipvaluntary; whether by outright sale, deed, instalimant sale contract, land contract, contract for deed, leasanoid interast with a
term greater than three {3} years, leage-opton contract. of by sale, assignment, or transfer ot any bsneficis! interest in or to any {and trust
holding title to the Real Property, or by any other mathod of conveyance ot Real Property interest. If any Grantor is a corporation. partnership or
limited liabidity company. trangtor sigo includes any change in ownership of more than twenty-five percent (25%] of the voting stock, partnershap
intereats or lirsted liability company intarests, se the case may ba, of Grantor. Howsver. this option shall not be axercised by Lender it such
axercise is prohibited by tedersl law ar by Alabama law.

TAXES AND LIENS. The tollowing provisions relating to the taxes and liens on the Property ara a part ot this Mortgage.

meim'. Grantor chall psy whan due (and in all gvents prior to delinquencyl ali taxes, poayroll taxes, special taxes, sssessments. watst
charges and sawéar service chardes jevied againat or on Account gt the Property. and shall pay when due all claims tor work dane on of fof
sarvices rendered or material furniahed to the Property. Grantor shali maintain the Property free of all iens having priority awer or equal to
the intarast of Lender undar this Mortgege. except for the lien of taxes and assesaments not dua, and excapt as otherwise provided in the

following paragraph.

flight To Contest. Grantor may withhold payment of sny tax, sssassment, or ciaim in connection with a good faith dispute over the
obligetion to pay. so long as Lender's interest in the Property is not jeopardized. If a lien srises or ig filed a5 & rasult af nonpayment.
Grantor shall within fittean (15) days sfter the lien arises or, if a lien is filad, within fifteen {15) days aftar Grantor has notice of tha fing
secure the discharge of the llan, or if requested by Landar, deposit with Lender cash or a sufficient corporste surety bond or othar secunty
satigfactory to Lender in an amount sufficient to discharga the lien plus any costs and attomeys’ fees or othar charges that coulg acirue as
a rasult ot 8 foreclosura or sale undar the lien. In any contest, Grantor shall detend itaelf and Lander and shall satisty any adverse judgment
betore enforcament ageinst the Property. Grantor shaill name Lendar as an additional obliges undaer any surety bond turnished :n tha
contest proceadings.

Evidence of Paymant. Grentor shall upon demand furnish 1o Lender satisfactory evidence of payment of the 1axes or assesameants ang shail
authorize tha appropriate governmantal offlcial to deliver to Lender at any time a writtan statement of the taxes and assessments against
the Proparty.

Notice of Construction, Grantor shall notify Lender at jeast fifteen (15) days bafore any work is commaenced, sny services arg furnished. or
any matariais are supplied to the Property, if any mechanic’s lien, matarialmen’s lien, or other ien could be asserted on accourt of the
work. services, or materisls. Grantor will upon request ot Lender turnish to Lender advance assurances satistactory 1o Lender that Granios
can and wiit pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. Tha following provisions ralating to insuring the Property are a part of this Mortgsge.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insuranca with standard extended coverage endorsements on
a replacemnent basis for the full insursble value covering alt improvements on the Real Property in an amount gufficient 1o avoird application
of any coinaurance clauase, ond with & standard mortgagee clause in favor of Lendsr. Grentor sha¥ also procure and mamtam
comprehensive genaerat liabillty insurance in such coverage amounts ag Lander may request with Landar being named as additional insureds
in such Hability insuranca policies, Additlonally, Grantor shall maintain such othear insurance, including but not kmited 1o hazard, Dusiness
interruption and boiler ingurance as Langdsr may require. Bolicies ahall be written by such insurance companias and in such form as may be
reagonably acceptable to Lender. Grantor shall deliver to Lander cartificatea of coverage trom aach insurer contaming a stpulaton that
coverage will not be cancelled or diminished without & minimum ot ten {10] days’ prior written notica to Lander and not containing any
disclasimer of the ingurer's linbility for failura to give such notice. Each insuranca policy also ahall inciude an endorsement providing that
coverage in favor of Lender will not be Impairad in any way by any act. omiasion or detault of Grantor or sny other person.

Application of Procesds. Grantor shell promptly notity Lender of any loas or damage to the Property. Lender may make proof of loss if
Grantor fails to do 8o within fiftesn {15) days of the casuslty. Whether or not Lendar’'s security is impaired, Lender may, at is alechon.
apply tha proceeds to the reduction of the Indebtadness, paymeant of any lian atfecting the Property, or the restoration ang repair of the
Property. If Lender elects te apply the proceeds to rastoration and repair, Grantor shail repair or replace the damaged or destroyed
Improvamants in 8 manner gatisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburae Grantor from
the proceods tor the reasonable cost of repair or rastoration it Grantor is not in default under this Mortgege. Any proceeds which bave nut
hasn disbursed within 180 days after their raceipt and which Lender has not commitied to the repair or rastoration of the Propenty shell be
usad first ta pay any amount owing 1o Lender under this Mortgage. then to pay accrued interest, and tha remainder. If any, shail be applied
to the principal balence of the Indebtadness. If Lender holds any proceeds atter payment in full of the Indebtednass. such procesds shall be
paid 1o Grantor,

Unexpired insurance st Sele. Any unexpired insurance shall inure to the benefit of, and psss to, the purchaser of the Property covarad by
this Mortgage 8t any trustes’s sale or other sale hsid under the provisions of this Mortgage. or at any foreciosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lander, howevar not mare than pnce a year, Grantor shall turnish to Lender & regort on
gach axlisting policy of insurence showing: (&) the name of the insurer, (b} the risks inaured; {¢) the amount ot the polity: id} the property
insured, the then current replacement valua af auch proparty, and the mannar ot determining that vaitug; and {e) the axpiration date of the
policy. Grantor shall, upon requast of Lander, have an independent appraiser satisfactory 1o Lender determine the cash value replazement
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cost of the Property. .

EXPENDITURES 8Y LENDER. |f Grantor faeils to comply with any provision ot this Mortgage, or it any action or procegding is commanced that
would materially atfect Lander's intereats in the Property, Lander on Grantor's behali may, but shall ot be required 10, take shy sction that
Landar deams appropriate. Any amount that Lender expends in 80 doing will bear interest at the rate provided for in tha Note frofn the dare
incurred or paid by Lender to the data of rapayment by Grantor. Al such expenses, at Lender's option, will {a) be payabl on demand, bl ba
added to the balance of the Note and be apportioned among and be payable with any ingtaliment payments to becoms dus during either 1) the
tarm of any applicable inaurance policy or (il) the remaining term of the Note, or cl be treated as s balloon payment which will be due and
paysble ar the Note’'s maturity. This Mortgage also will sacure payment of these amounts. The rights provided tor in this paragraph shal be in
sddition to any othar rights or sny remedies to which Lendar may be antitied on account of the default, Any such action by Lender shall not he
construed ss curing the default a0 as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Marigage.

Titde. Grantor warranta that: {(8) Grentor holds geod and marketable title of record to the Property in fee simple, free and clear of all Lens
and sncumbrances other than those set torth in the Real Froperty description of in any title insurance pelicy. title repert, or tinal title oprion
issuad in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the tull right, powar. and authornity to
axacute and deliver this Mortgage 1o Lender.

Defanse of Tide. Subject 10 the exception in the paragraph above, Grantor warrants and wil! forever defend the tilla to the Property agansi
the l[awtul claims ot all persens. in the avent any actioh or proceeding is commenced that questions Grantor's title or the interest of | ender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party n such progeeding, bt
Lendar shall be entitied to participate in the procesding and to be rapresented in the proceeding by counsel of Lender’'s own choca, and
Grantor will deliver. or cause t¢ be deliverad, to Lender such instruments as Lander may regquest from time to nme g parmit such

participation.

Complance With Laws. Grantor warrants that the Property and Grantor's use of the Property comphes with all axisting appbcable laws
ordinances, snd reguiations of governmantal suthorities.

CONDEMNATION. The following provisions relating to condamnation of tha Property are a part of this Mortgage.

Application of Nat Procesds. 1f all or any part of the Property is condemned by aminent domain proceedings or by any proceeding or
purchase in lisu of condemnation, Lender may at ita election require that ali or any portian of the net procesads ot the sward be apphed to
the Indebiedness or the repair or restoration of tha Property. The net proceeds of tha award shall mean the award after payment af all
raasonable costs, expansas, and attornays’ feas incurred by Lender in connection with the congdemnation,

Proceedings. !f any proceeding in condemnation 18 filad, Grantor shall promptly natify Lender in writing, and Grantor sha!l promptly 1ake
such steps as may be necessary to defend the action and obtain the award. Grantar may be the nominal party n such proceeding, but
Lander ahall be entitied to participata in the proceeding and to be represented in the procaeding by counset of it own chowce, and Grantor
will deliver or cause to be delivered to Lender such instruments as may be requasted by it from time to time to permit such participatinn.

IMPOSITION OF TAXES, FEES AND CHARGES @Y GOVERNMENTAL AUTHORITIES. The following provisions ralating to govarnmentsl taxes.
fees and charges are a8 part of thie Mortgage:

Current Taxes, Feas snd Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lendaer to perfect and continue Lender's Yien an tha Real Property. Grentor shall reimburse Lender for
sll taxas, as described below, together with all expanses incurred in recording. perfecting or gontinuing this Mortgage, including without
irmitation all taxes, fees. documentary atamps. and other charges for recording or registering this Mortgage.

Taxes. The following shall conatitute 1axes to which this section applies: {a) a specitic tax upon this type of Mortgage or upon sl or any
part of the Indebtedness secured by this Mortgage: b} a specilic tax on Grantor which Grantor is authonzed or reguired 1o geduct from
paymants on the Indebtedness secured by this type ot Mortgage: (c) a tax on this type of Mortgage chargaeable ageingt the Lendar or the
holder of the Note: and (d) a spacific tax on all or any portion of the indebtedness or an payments of principat and intarest made by

Grantor.

Subsequant Taxes. |t any tax to which this ssction apphes is enactad subsequent to tha date cf this Mortgage. this evant shail have the
samea sttect 86 an Event of Default (a8 defined heilow), and Lander may exercise any or all of its available remedies for an Event ot Deafaul
as provided below unleas Grantor either (8} pays the tax bafore it becomes delinquent, or {b) contasts the tax es provided above in the
Taxes arld Liena saction and daposits with Lender cash or a sulticient corporate surety hond or aother security satistactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pravisions relating to this Mortgage as 8 securnty agreement afe a part of
this Mostgaga.

Sacurity Agresment. This instrument shall conatitute a security agreement to the extant any of the Property constitutes fixturan or other
parsonal property, and Lender ahall have all of tha rights of 8 secured party under the Uniform Commercial Code as amanded from tima 10

Hime.

Sacurity Intaceat. Upon regquest by Lender, Grantor shell execute financing stataments and take whatever other action 13 reguested by
Lander to pertaci and continue Lender’'s sacurity intereat in the Ranty and Pergonal Property. tn addition to recording this Mortgage n the
roal property records, Lender may, st any time and without further authorizetion from Grantor, file executed counterparts, copies of
repraductions of this Mortgage as s financing atatement. Grantor shall reimburse Lender for all expenses incutred in perfecting or
continuing this socurity interesat. Upon defautt, Grantor shall aggsembla the Personal Property in a manner and al a place reascnabby
conveniant to Grantor and Lender and make it availabie to Lendsr within three (3) days atter rece:pt of written demand from Lendar

Addressss. The mailing sddrasssa of Grantor {debtor) and Lender (sacured party). from which information concerning the sacunily interpst
granted by this Mortgage may be obtainad {@ach as required by the Unitorm Commercial Code). are as stated an the first page ot thy
Maortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to furthar assurances and attorney-in-fact are & part of this
Martgage.

Further Assursnces. At any time, and from time to time, upon request of Lender. Grantor will make. execute and deliver, or wilt cause to
he made. axacutad or deliverad, tc Lender or t¢ Lender's dasignee, and when requasted by Lender. cause to be tiled, recorded. refiled. of
reracordad. as tho case may be, at such timas and in such offices and places as Lender may dasm appropriate, any and il such morigages,
deeds of trust, security desds. sacurity agreements, financing statements, continuation statamaents, mstruments of turther assurance.
certificates, and othar documents ag may. in the sole opinion of Lender, be necessary or desirable in order to affectuate, complete, jariect,
continue, or presarve (&) tha obligations ot Grantor under the Note, this Mortgage. and the Reiasted UDocuments, and (b} the hens and
security interests created by this Mortgege as tirat snd prior liens on the Property. whether now owned or hergatter acquirad by Granior.
Unless prahibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender tor alt costs and expenses G Lt Had
in connecticn with the matters referred to in this paragraph.

Attormey-in-Fact. I Grantor tails to do any of the things reterred tc in the preceding paragraph, Lender may do so far and 1n the name ot
Grantar and at Grantor's axpenae. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's artorney.n-fact for the
purpose of making, exacutlng, delivaring, filing. recording, and doing all other things as may be necessary or desirable. n Lander’'s sole
opinion, to sccomplish the matters rafarrad to in the precading parsgraph.

FULL PERFORMANCE. If Grantor pays &ll the indebtedness, including withaut limitation sl edvances secured by this Mortgage, whean due, and
otherwise parformsa all the obligstions imposed upeon Grantor under this Mortgage, Lender shall executs and deliver to Grantor a swiable
sausiaction of this Mortgage and suitable statements of tarmination af any financing statement on file evidencing Lander’s security nterest
the Rants and the Parsonal Property. Grantor wiil pay. f permitted by applicable taw, any roeagonable termination fee s determined by Lender
from time to tima. !

OBEFAULT. Each of the following, at the option of Lender. shail constitute an event ot default {"Event ¢! Datautt”} under thig Mortpage
Dafault on indebisdness. Fallure of Grantor to make any paymen! when due on the Indebtadrass.

Dafsult on Other Payments. Failure of Grantor within the time required by this Mortgage 10 make any payment {or taxes of INsuranca. of
any other payment necessary to prevent filing of or to atfect discharge aof any hen,

Compllance Default. Fallura ot Grantor to comply with any other term, chhigation, cCovenant or condition contained in this Maortgage, the
Note or in any of the Ralated Documants.

Datauit in Favor of Third Partles. Should Grentor default under any loan, extonaion of cradit, secunty agraement, purchasa or sales
agrasmeant, or any other sgreament, in favor ot any othar craditor or parson thet may materiglly attect any ot Grantor’s praperty or
Grantor’s ahility to repay the Nate or Grantor's ability 1o parform Grantor's obligations undar this Mortgage or any of the RHelated
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Faise Statements. Any warranty, representation or siatemant made or furnished to Lendar by or on behatt of Grahtor under this Mnﬁgngn.
tha Note or the Related Documents ia false or misleading in any material respact, sither now or at the time made or furnishedr - |

Dafective Colisterslization. This Mortgage or any of the Related Documents ceases 1o be in full force and effsct (including tailure ot any
coflateral documents to create a valid and parfected security interest or lien) at any time and for any reason.

macivency. The dissolution or terminstion of Grantor's existence as 8 going business, the insolvency of Grantor. tha appowmtment ol a
raceiver for any part of Grantor's property, any assignmeant for the benefit of creditors, any type of creditor workowt, or the commencemant
of any procesding under any bankruptcy or insolvency lews by or egainst Grantor,

Foreclosurs, Forfeiture, etc. Commancement of foreclosure or forfeiture gproceedings, whaether by judicial proceeding. seit-help.
repoasession or any othar method, by any craditor of Grantor or by any governmental agency against any of the Property. However. this
subgaction shal not apply in the event of a good faith disputa by Grantor as 10 the validity or reasonableness ot the claim which 13 the bas:s
af the foreciosure or tarefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a
surety bond for the claim satistactory to Lender.

Breach of Other Agresment. Any breach by Grantor under the tarms ot any other agreemant between Grantor and Lender thal s not
ramedied within any grace period provided therein, including without limitation any agresment concerming any indebtednass of other
obligetion of Grantor to Lander, whather existing now of later.

Events Affecting Guaramuor. Any of the preceding events cccurs with raspect to any Guarantor of any of the indebladness or any
Guarantor dles or bacomes incompatent. or revokes of disputes the validity ot, or liability under. any Guaranty of the Indabtedness.

Adverse Change. A materisl adverse change ocCcurs in Grantor's financial condition., or Lender believes the prospect of payment or
parfarmance of the indebtedness is impaired.

Insscurity. Lender in good faith deems itgelf insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrénce ot any Event of Detault and at any time thereatter, Lender, 81 s option. may
exercise any one or more of the following rights and remedies, in addition to any other rights or ramedies provided by law:

Accslerats Indebtedness. Lendar shall have the right at its option without notice to Grantor to declare the entire Indebtedness immechatety
due and payable, including any prepayment panalty which Grantor would be required to pay.

UCC Remediss. With respect to all or any part of the Pergonal Property, Lender ghall have all the rights and remeadiea ot 8 secured party
under tha Uniform Cammaercial Coda.

Colect Rents. Lander shall have the right, without notica to Grantoer, 10 take possaasion of the Property and collact the Rents, including
amounts past due and unpaid, and apply the net procasds, over and sbove Lendar's costs, against the Indabtedness. In turtherance of thig
right, Lender may require any tanant or other user of the Property 10 make payments of rent or use fees directly 1o Lendar. It tha Rents arg
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact 1o endorag instruments received in payment
thereof in the name of Grantor and to nagotiate the sama and collect the procesds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisty the abligations for which the payments are made, whether or not any proper grounds for the
dsmand existad. Lender may exarcise ita rights under this subparagraph either in person, by agent. or through a raceiver.

Appoint Receivar. Lender shall have the right to have 3 receiver appointed to take possassian of sll or any part ot the Property. with the
powser to protect and preserve the Property, 1o opersté the Property preceding foreclosure or sala, and to coltect the Rents from the
Proparty and apply tha proceeds, over snd above tha cost of the recaivership, against the indebtedness. Ths raceiver may serve without
bond if parmitted by taw. Landar’s right to the appeintment of a receiver ahall axist whether or not the apparant veius of the Property
exceeds The Indebtedness by a subatantial amount. Employment by Lender shali not disquaify a person from sarving 8s a receivar.

Judicial Foreclosurs. Lender may obtain & judicial decree foreclosing Grantor's interest in 8l or any part of the Propery.

Nonjudicisl Sale. Lender xhall ba authorized to taka possession ol the Property and, with or without taking such pogaessicn. after giving
notice of tha time, pisce and terms of sale, togethar with 8 deéscription of the Property to be sold, by publication once a weaek for three {3
succassiys weaks in 50Mo Newagaper published in the county of counties in which the Heal Property to be sold is located, to sell the
Proparty (or such part or parta theraot as Lender may from time to time etect to sell) in front ot the front or main door of the courthouse ol
tha county in which the Property to ba sold, or 8 substantial and material part thargof, ig located, at public outcry. to the highesat bidder lor
cash. if thara ia Real Property to ba sold under this Mortgage in mora than one county, publication shall b8 mada in all counties whare the
fleal Property to be aold is logatad. |f no newspapar is published in any county in which any Real Proparty to ke sold is locatad, tha nolice
shali be published in 8 newspeaper published in an adjoiring county for three 3] successive weeks. The sale shali be beld betweaen the
houre of 11:00 am. and 4:00 p.m. on the day designated for the gxgrcige ot tha powsr of sala under this Mortgage. Lender may Ind at
any sata had under the tarms of this Mortgage and may purchase the Property it the highest bidder theretore. Grantor hereby waives any
and all rights to hava tha Property marshaliad. In axercising its rights and remedies, Lender shall be free o sall ali or any part of the
Property together or segarstely, in ona sale or by saparate salas,

Deficiency Judgment. If permitted by applicable law, Landsr may cbtain a judgment for any deficiancy remaeining in tha indaehtadness dus
to Lendar aftar application of all amaunts received from the axercias of the righta provided in this section,

Tenancy at Sufferance. |t Grantor remains in pogsassion of the Property atfter the Proparty is sol0 a8 provided above or tender atharwise
becomes sntitled to pusaession of the Property upon dafault of Grantor. Grantor shall bacome a tensant at sufterance ct Lender or the
purchaser of the Property and shall, at Lender's option, sither {a} pay a reascnable rental for the wae of the Property, or {b) vacata the
Property immediately upon the demand of Lender.

Other Rermedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available a! law or in equity.

Sale of the Property. To the extent permitted by appticable law, Grantor hereby waives any and afl right 10 have the property marshalled
in exarclsing its rights and remedies, Lender shall be fram to sell all or sny part of the Property together or separately, in one 1ale of by
separate salas. Lendsr shalt be entitied 10 bid at any public sale on alt or any portion of the Property.

Notice of Sale. Lender shall give Grantor ressonabla notice of the time and place of any public sale of the Personal Property or ¢of the time
after which any private sals or other intended diaposition of the Pargonal Property is to be mads. Reasonabls notice shall mean notce
given at least tan (10) days betore the time of the aaie or disposition.

Waiver: Election of Remedies. A waiver Dy any parly of & bresch of a provision of this Mortgage shall not congtitute a waiver of or
prajudice tha party’s rights otherwise t¢ demand strict complience with that provision or any other provision. Election by Lender to pursue
any remady shali not exclude pursult of any other remedy, and an slection to make expenditures or take actian to parform an obligation ot
Grantor undar this Mortgage after tailure of Grantor To parform shall nat affect Lender’s right to declare default and axarcise 1% remadies
under thia Mortgage.

Attorneys’ Fees; Experaes. H Lender inetitutes any Buit of action to entorce any of the terms of this Mortgage, Lander ghall be entitlad 10
recover auch sum as the court may adjudge reasonable as attorneys’ teas at triat and on any appaal. Whather or not any court actian (1§
involved, all reasonable expenses incurred by Lender that in Lender's opinion are necassary at any tima for the protechon of its interast or
the entorcemeant of ita rights shalt bacome a part of the indebtedness payable on demand and shall beas interest trom the date of
gxpenditure until repaid at the rate proviged for in the Note. Expenses covered by thigs paragraph tnclude, without limitation. however
subject to any limits under applicable faw, Lendar’'s attornsys’ fees and Lendsr’s lepal expenses whether or not thare i a lawsuit, including
attorneys’ feas for bankruptcy proceedings (including eforts to modify or vacate any automatic stay Of injunction). appeats and any
anticipated post judgmentr collection services, the cost of searching racords, obteining title reports (including foreclosure reports),
surveyors' reporta, and sppraieal fees, and title insurenca, 1o the extent permitted by appliceble law. Grantor also will pay any court Casts,
in addition to all nther sums provided by law,

NOTICES TO GRANTOR AND OTHER PARTIES, Any notice under this Mortgage, including without limitation any notics o! defauit and any
notice of sale to Grantor, shall be in writing, may be sant by telofacsimite lunlass otherwise required by law), and shall be affective whan
actusily delivered. or when deposited with a nationelty recognized overnight courier, or, if mailad. shalt be deemed eftective whan deposited in
the United Statas mail fiest clasa, certified or registered mail, postage prepaid, directed to the addrasses shown near the bagmning of this
Mortgage. Any party may change its address for notices undar this Martgage by giving formal written notice to the other partes, gpaCfying
Ihat the purpoge of the notice is to change the party’s address. All copies of motices of toreclosure from the holder of any tien which has
priority over this Mortgage shall be sent to Lender’s addrass, ps shown near the beginning of this Mortgage. For notice purposas. Grantor
agreas to keap Lender informed at all times ot Grantor’'s current addreds.
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MISCELLANEOUS PROVIBIONS. The following miscellaneous provisions sre a part of this Mortgage:

Amendments. This Mortgage, together with any Ralatecd Documeanta, constitutes the sntire understanding and agreament nrthr'ﬂniﬂ s
to the matters sat forth in this Morigage. No siteration of or smendmant to this Morigage shall be effective unlass given in writing and
signed by the party or parties sought to be chargad or bound by the atteration or smendment.

Annusl Reports. |t the Property is used for purposes othar than Grantor's residence, Grantor shall furnish to Lender, upon reQuast, o
cartified statement of nat opersting income recelved from the Property during Grantor’s previoua fiscal year in such form and detaill ss
Lender shall require. “Nat aperating income” shall mean all cash mceipts from the Property lass all cash expenditures made in conhaction

with tha operstion of the Property.

Law. mummmmemwummemmmsmuum. Subjact to tha provisions
mmulw.mwmumwmmmmmummummmamﬂnm.

Arbitration. Lﬂﬁnﬂﬂm“ﬂutllmhtﬂmmd:mm:hﬂwmm, whather individusl, joint, or class wn
m,-“ﬁmﬁwﬂm,hmmmcmmmmm:, shall be arbitrated pursuamt to the
Aules of the American Arbltration Association, upon reguest of sither party. No act to take or dispose of any Collatersl shall conatitule a
waiver of this arbitration sgreement or be prohibited by this arbitrstion agreemaent. This includes, without limitation. obtaiming inpunctive
ralie! or a temporary restraining ordar; invoking a power of nale under any deed of trust or mortgage, obteining & wni of attgechment or
imposition of a8 receiver; or exarcising any tighta relating to personal property. including taking or disposing of such proparty with or without
judicial process pursuant to Article 9 of the Uniform Commaercial Code. Any disputes, claims, or controversies Concerning the lawfulness or
reasonsbianess of any act, or axercise ot any right, concerning any Collaterat, including any claim to regcind, refarm, or otharwise modity
sny sgreement relating to the Collaterat, shall alec be arbitrated, provided however thet no arbitrator shall have the right or the powar 1o
anjoin or restrain any act of any party. Judgment upon any award rendersd by any arbitrator may be entered in any court hawving
jurisdiction. Nothing in this Mortgage shall preclude eny party from sseking equitable raligt from a court of competent jurisgiction. The
statuts of limitations, sstoppel, waiver, laches, and similar doctrines which would otherwise ba applicable in an action brought by a parly
shall be applicable in any arbitration proceeding. and tha commaencemant of an arbitration proceading shall be deemed the commancemant
of an action tor thesa purposes, Tha Federal Arbitration Act shall apply to the construction, interpretation. and enforcament of this

arbitration provision,

Caption Haadings. Caption headings in this Mortgage are for convenience purposes only and are not 1o be used to interpret or define the
provisions of this Mortgage.

Marger. Thore shall be no marger of the Intarest or eatate craated by thia Mortgage with any other intereat or ostate in the Property at any
tima hetd by or for the baneflt of Lendar In any capacity, without the written conaant of Lender.

Seversbility. [f a court of competent juriadiction tinds sny provision of this Mortgage to be inveiid or unanforcaable as 1o any person of
circumstance, such finding shall not render that provision invalid or unenforceable as to sny other persons or circumstances. 1f feasible.
any such otfending provision shail ba desmed to bs modified to be within the limits of enforcaability or validity; howaver, if the ctfending
provision cannat be so moditied, it shall be stricken and il other provisions of this Mortgage in all other respacts shall reamain valid and
anforceabls.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's intarest. this Mortgags ghall ba binding
upon and inure to the benefit of the partias, their succassors and »ssigns, If ownership of tha Property becomes vested in a person other
than Grantor, Lander, without notice to Grantor, may deal with Grantor's 8UCCe330f8 with refergnce to this Mortgage end the Indabtadness
by way of forbearance or axtension without releasing Grantor from the obligetions of this Mortgage or liability under the Indebledness.

Time |s of the Essence. Time is of the essence in the parformance of this Morigage.

Waiver of Homestead Exemption. Grantor heraby relessss and waives sl rights and benetits ot the homastead axemption laws of tha State
of Alabama as 1o sil Indebtedness secursd by this Mortgage.

Walvers snd Consents. Lander shail not be desmed to have waived any rights undes this Mortgage lor under the Aelated Documents!
unless such waiver is in writing snd signed by Lender. No delay or amission an the part of Lender in exarcising any right shel cpersie as a
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute & waiver of or prejudice
the party’s right otherwise to demand strict compliance with that provision or any other provision. No pricr waiver by Lender. nor any
coursa of daaling betwesn Lander and Grantor, shasll constitute a waiver of any of Lender's rights or any of Grantor’s abligations as to any
future tranaactions. Whanaver consant by Lender is required in this Morigags, the granting of such consent by Lander in any natance shall
not conslituté continuing consent 1o subssquent inatances where guch consant is requirad.

GRANTOR ACKNOWLEDGES HAVING AEAD ALL THE PROVISIONS OF THIE MORTGAGE, AND GRANTOR AGREES TO ITS TERME.

THIS MORTGAGE 18 GIVEN UNDER SEAL AND IT I8 INTENDED THAT THIS MORTGAGE IS AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INBTRUMENT ACCORDING TO LAW,

GRANTOR:

J. Harrls

By: i . [REAL)
Jack A. H

This Mortgage pt\qyd

Nerna: Donna J. Schmidt
Address: 2964 Pelham Parkway
City, Stats, ZIP: Petham, Alshama 25124

CORPORATE ACKNOWLEDGMENT

STATE OF __Alabama )
} 38
counTy oF ___ Shelby g

| the undersigned authority, a Notary Public in and for sai0 county in said state, hereby cartify that Jack A. Harris, Vice President. of J. Hamis

Devslopment Corp.. 8 corporation, I signed to the foregoing Mortgage and who i known 1o me, acknowledged before me on this day that,
being informed of the contents of seid Morigege, he or sha, aa such officer and with full authority, executed the same voluntariy far and 23 the

act ot said corporation.
Given under my hand and official seal this 10th ___ day of November ) 1933

e e i } e et 19 B

My comuniasion sxpires wwm 1?‘”

NOTE TO PROBATE JUDGE
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This Morigags secures opan-end or revolving indebtedness with residantial real property of interasts; thersfore, under Section 22-211h,
Cods of Alabama 1975, as amended, the mortgags flling privilage tax on this Mortgage should not axcesd 5.15 for wach $100 {(or frection
tharect) of the credit imit of § provided for herein, which is the maximum principsl indebtedness to be secured by thia
Mortgaga at any one tirhe. -

Regions Bank

By: o

s
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